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OVERVIEW 
• Moderate Economic Growth Continues 

Real gross domestic product rose 0.1% in July, 
continuing the pattern of sluggish growth evident 
since the start of the year. 

• Leading Indicator Unchanged 
The composite leading indicator was unchanged in 
-July after falling slightly in May and June. 

• Raw Materials Prices Register 
Moderate Decline 
In August, the raw materials price index registered 
a decline of 0.2%, following larger decreases in the 
two preceding months. 

• Industrial Product Prices Edge Down 
The industrial product price index edged down in 
August (- 0.1%), extending the trend of little or no 
change noted since January. 

• Help-wanted Index Indicates Steady 
Demand for Labour 
The help-wanted index increased slightly in 
September, continuing the trend of little change in 
the past 12 months. 

• Growth in Union Membership Slowing 
Growth in union membership slowed to 1.8% in 
1987, below the average growth for the last 22 years 
of 2.9%. 

This issue also includes articles on Homicide 
Offences and Income Estimates. 
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Moderate Economic Growth 
Continues 
Real gross domestic product continued to post sluggish 
growth in July, rising by only 0.1%. Production has 
risen slowly in 1989, advancing 0.6% since the start of 
the year. GDP was 2.5% higher than in -July 1988. 
Generally, the year-to-year growth rate has been 
slowing down since January 1988. 

Output of the service industries increased 0.3% in 
July following a gain of 0.1% in June. Growth had 
decelerated in the first three months of the year, but 
moderate advances have been registered in the last 
three months. About two-thirds of the July increase 
originated in the finance, insurance and real estate 
industries. 

A stronger resale housing market in July resulted 
in increased activity among real estate agents and 
brokers who contributed a large part of the increase in 
finance, insurance and real estate. But despite the 
advances in June and July, output of the real estate 
sector was still substantially below its peak of last 
February. 

continued on page 2) 
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Moderate Economic Growth Continues 
Retail trade continued to decline, dropping 0.8% in 

July. This was the third consecutive decrease and the 
sixth registered since the start of the year. Retail trade 
peaked most recently in December and has dropped 
2.6% since then. Lower sales by motor vehicle dealers, 
department stores and service stations contributed to 
the decrease in the current month. 

Output by the goods-producing industries declined 
in July for the second consecutive month and the fourth 
time in the last seven months. Mining and construction 
industries were the main source of the current decrease. 
Manufacturing production was basically unchanged 
from June. 

The decline in mining, the first since January, was 
attributable to a substantial cutback in crude 
petroleum production. Domestic production of refined 
petroleum products dropped to its lowest monthly level 
this year. Export demand for crude also dropped in June 
and July. Lower exploration activity for crude oil and 
natural gas also contributed to the decline in mining. 

Real Gross Domestic Product 	 '0 Mar. 	Apr. 	May 	June 	July 

% change. previous month 

Real Gross Domestic 	.02 	0.2 	.0 9 	.0.1 	0.1 

Goods-producing 	 -0.2 	0.4 	0.1 	-0.2 	-0.1 
Service-producing 	-0.2 	0.0 	0.3 	0.1 	0.3 

Construction output fell for the fourth consecutive 
month, with most of the decrease originating in non-
residential building construction. Residential 
construction was unchanged from June. 

Manufacturing output was essentially unchanged as 
increased production of chemicals, primary metals, and 
non-metallic minerals products was offset by lower 
production of transportation equipment and paper and 
allied products. 
For further information,  order Gross Domestic Product by 
tndu.stry (catalogue number 15-001) or contact Industry 
Measures and Analysis Division at (613) 951-3673. 
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Leading Indicator Unchanged 
The composite leading indicator was unchanged in July 
after falling slightly in May and June. The steady 
performance of the indicator continues to be consistent 
with slow or moderate growth in the Canadian economy. 

Two of the three manufacturing indicators were up 
in July. New orders of durable goods registered a 0.4% 
increase following consecutive declines from April to 
June. This upturn reflected a strong increase in 
transportation equipment and also gains in consumer 
goods. The shipment to inventory ratio rose as 
inventories were drawn down and shipments increased. 
The average workweek fell (- 0.1%) for the fifth straight 
month, reflecting a drop in overtime. 

The indicators of household demand continued to be 
mixed in July. The housing index posted a smaller 
decline in July (-2.2%) than in the previous two months, 
while furniture and appliance sales rose steadily. 
However, sales of durable goods weakened, posting their 
largest decline in over seven years. 

The smoothed version of the United States leading 
indicator posted a third straight decline (-0.2%). 

Prices on the Toronto stock market accelerated in 
July with a 2.1% increase. Prices have increased around 

Composite Leading Indicator 

1.3% each month since January. The real money supply 
registered the third and largest of three straight declines 
(-0.4%). 
For further information, order Canadian Ecoriom 
Observer (catalogue number 11-010) or contai 
International and Financial Division at (613) 951.3627 
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• Raw Material Prices Register 
Moderate Decline 
• In August, the raw materials price index (RMPI, 

1981 = 100) registered a moderate (-0.2%) decline 
from its level in July. This decrease follows two 
larger monthly declines and a half-year period of 
increases. 

• The mineral fuels component of the index, which 
accounts for almost half of the total, fell 1.8%. It 
continued to exert downward pressure on the total 
index for the third month in a row, after maintaining 
high monthly increases from January to May. 

• The animal and animal products index, which 
accounts for one- fifth of the total index, rose 1.5% in 
August. This index has followed a mainly upward 
trend since January. 

• The non-ferrous metals index rose 3.0% with higher 
prices for concentrates of copper and nickel. This 
index has declined in most months since January. 

Raw Materials Price Index 
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For further information,  order Industry Price Indexes 
(catalogue number 62-011) or contact Prices Division at 
(613) 951-9607. 
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Industrial Product Prices 
Edge Down 
• The industrial product price index (IPPI, 1981 = 100) 

edged down 0.1% in August, extending the flat 
month-to-month trend that began in January. 

• The August decrease pulled down marginally the 
year-to-year increase in the IPPE to 1.8% from 1.9% 
in July. 

• The primary metal products index rose 0.9% 
following four consecutive monthly declines. This 
tempered the fall in several other components of the 
IPPI. The primary metal products index was mainly 
affected by large increases in the prices of nickel 
products (11.8%) and copper and copper alloy 
products (9.1%), and a moderating decline in 
aluminum product prices (-5.0%). 

• The depreciation of the LS dollar relative to the 
Canadian dollar exerted downward pressure on the 
autos, trucks and other transportation equipment 
index (43%) and on the paper and paper products 

0 	- index(-O.5%1. 

Industrial Product Price Indexes 
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• The index for rubber, leather, and fabricated 
products fell 0.7% after rising almost the same 
amount a month earlier. 

For further information, order Industry Price Indexes 
catalogue number 62-01 1) or contact Prices Division at 
613) 951-9607. 
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Help-wanted Index Indicates Steady 
Demand for Labour 
In September, the help-wanted index (1981 = 100) 
increased slightly to 154. This index serves as an early 
indicator of the demand for labour by monitoring 
changes in the number of help-wanted advertisements 
published in newspapers in 20 metropolitan areas. 

The index has fluctuated within the narrow range of 
152 to 154 for the last 12 months. The September 
increase was attributable to upward movements in the 
sub-indexes for Quebec and the Prairie provinces, while 
the three other regions showed no change. 

The help-wanted index for the Atlantic provinces, 
which increased in almost every month in the past year, 
remained at 210 in September. 

The Quebec index rose 2 points to 180, a slightly 
higher increase than those of the past year. 

After decreasing 2 to 4 points each month since 
January, the Ontario help-wanted index remained 
unchanged in September. 

The index for the Prairie provinces has increased 
slowly since the start of 1989, but the pace accelerated 
slightly in September. 

After advancing non-stop from February 1988 to 
June 1989, the index for British Columbia has stayed 
constant at 130. 
For further information, contact Labour Division at 
(613) 951 -4045. 

Help-wanted Index (1981 = 100) - Revised 

May June July Aug. Sept. 

seasonally adjusted 

Canada 153 153 153 153 154 

Atlantic Region 200 205 208 210 210 
Quebec 176 176 177 178 180 
Ontario 167 164 162 160 160 
Prairie Region 88 88 90 91 93 
BritishColurnbia 129 130 130 130 130 

Growth in Union Membership 
Slowing 
Highlights from the report Corporations and Labour 
Unions Returns Act: Part fi - Labour Unions, 1987, 
include: 
• Growth in union membership slowed to 1.8% in 

1987, below the average growth rate for the last 22 
years of 2.9%. 

• The service industry's share of total union 
membership remained unchanged at 32.8%. The 
service industry also recorded the largest increase in 
membership (20,000). 

• Manufacturing ranked second with a 20.5% share, 
down slightly from 1986. 

• The membership of international unions continued 
its 22-year slide, dropping one percentage point to 
33.8%. 	 0 • Ontario accounted for 37.2% of the Canadian union 
membership, followed by Quebec with 28.1%. Both 
provinces increased their relative share in 1987. 

• Total income from Canadian operations reported by 
all labour organizations amounted to $735 million, 
4n increase of 5% over 1986. 

• Strike benefits paid nearly doubled to $54.6 million, 
primarily as a result of record payments by national 
unions. 

For further information, order Corporations and Labour 
Unions Returns Act. Part fI - Labour Unions. 1987 
(catalogue number 71-202) or contact Industrial 
Organization and Finance Division at (613) 951-9862. 

Lowest Homicide Rate on Record 
A total of 575 homicide offences were reported in Canada 
in 1988. This represents the second lowest number since 
1973 - 10% fewer than a year earlier and 11% fewer 
than the ten-year average. The number of homicides 
translates into the lowest rate per 100,000 population 
(2.22) since 1971. The rate in the United States (8.4) was 
almost four times higher. 

Manitoba had the highest provincial homicide rate 
(2.86), for the third consecutive year, followed by Alberta 
and British Columbia. Prince Edward Island reported  

the lowest rate 0.78) for the seventh year in a row. 
However, P.E.I. and Newfoundland both reported rates 
that were slightly higher than their ten-year average. 

The publication Homicide in Canada, 1988, contains 
homicide data for Census Metropolitan Areas (areas 
with urbanized cores of at least 100,000). Edmonton 
ranked the highest in terms of homicide rates br 
Canada's 25 CMAs, followed by Regina. Saskatoon an 
London showed the lowest rates for 1988. 
For further information, order Homicide in Cancuia. 
1988 (catalogue number 85-209) or contact Canadiai 
Centre for Justice Statistics at (613) 951 -0152. 
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Income Estimates for Subprovincial 
Areas 
!ncome Estimates for Subprovincial Areas, 1987 presents 
aggregate and per capita data on money and personal 
income for 260 counties or census divisions, 61 
subprovincial regions and 25 census metropolitan areas 
(CMAs). Money income encompasses such items as 
employment income, investment income and 
government transfer payments. Personal income is a 
broader concept that includes such non-monetary items 
as income in kind, employers' contributions to pensions, 
and imputed rent of owner-occupied dwellings. 
Highlights include: 

The three CMAs with the highest per-capita 
personal disposable income were all located in Ontario 
in 1987, while the Atlantic provinces and Quebec could 
claim the CMAs with the three lowest rates. 

The dependence on government transfer payments 
remained high in the Atlantic provinces, where these 
transfers make up more than 30% of money income in 12 
census divisions. 

The Prairie provinces accounted for the majority of 
census divisions where earnings from self-employment 
were much higher than the national average. 

For subprovincial areas, per-capita personal 
disposable income averaged $14,195. It was lowest in 
Northern Saskatchewan ($7,218) and highest in Central 
Ontario ($16,427). 
For further information, order Income Estimates for 
Subprouincial Areas, 1987 (catalogue number 13-216) or 
contact Labour and Household Surveys Analysis 
Division at (613) 951.6900. 
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CURRENT TRENDS* 

Gross Domestic Product 

% change, previous month) 

Real gross domestic product rose 0.1% in July, 
continuing the pattern of sluggish growth 
evident since the start of the year 
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The composite leading indicator was unchanged 
in July after falling slightly in May and June. 
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The CPI was up 0.1% in August, a much smaller 
increase than those registered in the preceding 
three months. 
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Canadian manufacturers' shipments were 
relatively steady in July, rising only 0.1% from 
June. 
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In August, the level of employment posted a 
significant advance for the third time in four 
months. 

Merchandise Trade 
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Exports and imports both declined in July, but 
the drop in imports was much sharper. 

* All series are seasonally adjusted except the consumer price index. 



• 	 Regional Reference Centres 
Statistics Canada's regional reference centres provide a full range of the bureau's products and services. Each 

reference centre is equipped with a library and a sales counter where users can consult or purchase our publications, 
microcomputer diskettes, microfiche, maps and more. 

Each centre has facilities to retrieve information from Statistics Canada's computerized data retrieval 
systems CANSIM and Telichart. A telephone inquiry service is also available with toll free numbers for regional 
clients outside local calling areas. Many other valuable services - from seminars to consultations - are offered. Call 
or write your regional reference centre for information. 

Newfoundland and Labrador 
Advisory Services 
Statistics Canada 
3rd floor 
Viking Building 
Crosbie Road 
St. John's, Newfoundland 
A1B3P2 
Local calls: 772-4073 
Toll free service: 1.800-563.4255 

Maritime Provinces 
Advisory Services 
Statistics Canada 
North American Life Centre 
1770 Market Street 
Halifax, Nova Scotia 
B3J 3M3 
Local calls: 426-5331 
Toll free service: 1-800-565-7192 

Quebec 
Advisory Services 
Statistics Canada 
200 René Levesque Blvd. W 
Guy F'avreau Complex 
Suite 412 East Tower 
Montreal, Quebec 
H2Z 1X4 
Local calls: 283-5725 
Toll free service: 1.800-361.283 1 

Ontario 
Advisory Services 
Statistics Canada 
10th Floor 
Arthur Meighen Building 
25 St. Clair Avenue East 
Toronto, Ontario 
M4T 1M4 
Local calls: 973-6586 
Toll free service: 1-800-263-1136 

National Capital Region 
Advisory Services 
Statistical Reference Centre (NCR) 
Statistics Canada 
Lobby 
R.H. Coats Building 
Holland Avenue 
Ottawa. Ontario 
K1A 0T6 
Local calls: 951-8116 
If outside the local calling area, please 
dial the toll free number for your 
province. 

Manitoba 
Advisory Services 
Statistics Canada 
6th Floor 
General Post Office Building 
266 Graham Avenue 
Winnipeg, Manitoba 
R3COK4 
Local calls: 983-4020 
Toll free service: 1-800-542-3404 

Saskatchewan 
Statistics Canada 
Avord Tower, 9th Floor 
2002 Victoria Avenue 
Regina. Saskatchewan 
S4POR7 
Local calls: 780-5405 
Toll free service: 1-800-667-7164 

Alberta and the Northwest 
Territories 

Advisory Services 
Statistics Canada 
9th Floor 
Park Square 
10001 Bellamy Hill 
Edmonton, Alberta 
TSJ 386 
Local calls: 495.3027 
Toll free service: 1.800-282-3907 
N.W.T. - Call collect 1403 495-3028 

Southern Alberta (Calgary) 
Advisory Services 
Statistics Canada 
First Street Plaza 
Room 401 
138-4th Avenue South East 
Calgary, Alberta 
T2G 4Z6 
Local calls: 292.6717 
Toll free service: 1 -800-472-9708 

British Columbia and the Yukon 
Advisory Services 
Statistics Canada 
3 Floor 
Federal Building, Sinclair Centre 
757 West Hastings Street 
Suite 440F 
Vancouver, B.C. 
V6C 3C9 
Local calls: 666-3691 
Toll free service: 1-800-663-1551 

(except Atlin. B.C.) 
Yukon and Atlin, B.C. 
Zenith 08913 
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LATE ST MONTHLY STATISTICS 
Change Change 

Previous Previous 
Period Level Period Year 

GENERAL 
Gross Domestic Product ($ billion, 1981) July* 411 0.1% 2.5 17o 
Composite Leading Indicator (1981 = 100) J u ly * 144.9 0.0% 3.9% 
Profits of Industrial Corporations ($ billion) 2nd Q 8,4 -11.9% 3.3% 

DOMESTIC DEMAND 
Retail Trade ($ billion) July 14.4 -0.3% 5.1% 
New Motor Vehicle Sales ('000 units) July 121 0.0% -7.4% 
Housing Starts ('000, annual rates) Aug .* 197 -5.2% -8.8% 

LABOUR 
Employment (millions) Aug. 12.6 0.6% 2.4% 
lJnemploymentRate(%) Aug. 7.4 -0.1 -0.5 
Participation Rate (%) Aug. 67.2 0.2 0.4 
Labour Income ($ billion) June 30.2 1.7% 9.4% 
Average Weekly Earnings ($) July 487.20 -0.4% 5.0% 

INTERNATIONAL TRADE 
Merchandise Exports ($ billion) July 11.0 -1.0% 1.8% 
Merchandise Imports ($ billion) July 10.0 -8.4% 6.9% 
Merchandise Trade Balance ($ billion) July 1.0 0.8 -0.4 

MANUFACTURING 
Shipments ($ billion) July 24.9 0.1% 6.5% 
NewOrders ($billion) July 25.3 4.2% 54% 
Unfilled Orders ($ billion) July 30.8 1.6% 1 9% 
Inventory/Shipments Ratio July 1.56 0.01 -0.04 
Capacity Utilization (%) 2nd Q 82.2 -0.5 -1.5 

PRICES 
Consumer Price Index (1981=100) Aug. 152.4 0.1% 5.2% 
Industrial Product Price Index (1981 = 100) A ug. * 131.1 -0.1% 1.8% 
Raw Materials Price Index (1981 = 100) Aug .* 101.8 -0.2% 6.6% 
New Housing Price Index (1981= 100) July 150.1 0.4% 14.1% 

Note: Al! series are seasonally adjusted with the exception of average weekly earnings and the price indexes. 
* :Vewthts week. 
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