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Following a strong six-month 	i&rhftij*P U 

shipments, on a seasonally adjusted basis, slipped 1.2% 
in September to $29.7 billion. In comparison, during the 
previous six months, shipments grew by a total of 13.5%. 
A number of factors contributed to the decline, 
including assembly line production problems, labour 
disputes, and price decreases. Manufacturers in 13 of 
the 22 major groups (accounting for 72% of shipments) 
posted declines, while 7 showed increases, and 2 
remained flat. 

• Manufacturers' shipments slip 
Following a strong six-month surge, 
manufacturers' shipments slipped 1.2% in 
September. 

• Growth of composite index steady at 
0.5% 
In October, the composite index continued to 
grow at the 0.5% pace set in September, after 
easing from more rapid growth during most of 
the year. 

• Farm input prices stay put 
Although most farm input prices increased in 
the third quarter, a sharp decline in animal 
production prices caused the overall index to 
remain unchanged. • Small businesses rely on loans for 
financing 
Small businesses generally rely on loans 
arranged through domestic financial 
institutions for their financing. Success in 
securing these loans varies with the type of 
business. 

U Canada's population growth highest 
among industrialized nations 
In 1993, largely as a result of immigration, 
Canada's population grew faster than any other 
industrialized country's. • More foreigners visit Canada 
Foreigners continued to visit Canada in 
increasing numbers in September. 
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Manufacturers' shipments slip 

output. Labour disputes and weaker demand caused 
drops in the wood industry (-4.1%), while refined 
petroleum and coal experienced output restraining 
price decreases of 1.3%. Of the seven major groups 
reporting growth, the tobacco, machinery, and 
primary metal industries led the way. 

The backlog of unfilled orders grew 2.1% in 
September to $32.9 billion, the ninth increase in the 
last 10 months. In current dollar terms, the largest 
rises were in transportation equipment (3.1%), 
followed by machinery (3.2%) and primary metals 
industries (3.0%). 

Growth of composite index steady 
at 0.5% 
In October, the composite index continued to grow at 
the 0.5% pace set in September, after easing from 
more rapid growth during most of the year. 
Investment spending led the growth once again. 
Export demand remained slow, while household 
spending tailed off. 

Household demand remained weak, following 
back-to-back declines in labour income. Consumers 
were particularly hesitant to enter the housing 
market. The housing index, after having improved 
in September, fell 2.0% as both housing starts and 
existing house sales suffered a setback this month. 
Sales of durable goods stayed sluggish. 

New orders for durable goods continued their 
year-long surge, marking the longest period of 
sustained growth since 1987-88. Orders were 
sparked by heavy demand for capital goods, and 
reinforced by gains elsewhere, for instance, in the 
auto industry, where several plants have reopened. 
Shipments continued to rise compared with 
inventories, which remained relatively low. Rapid 
growth in services employment was led by business 
demand, which stayed robust after reaching a 20-
year record high this summer. 

In the United States, slower growth in the 
leading indicator has recently been reflected in 

Farm input prices stay put 
Although most farm input prices increased in the 
third quarter, a sharp decline in animal production 
prices, particularly in Eastern Canada, caused the 
overall index to remain unchanged. 

Regional price changes offset each other, with a 
0.9% drop in Eastern Canada cancelling a 1.0% rise 
in the West. Provincially, changes ranged from a 
drop of 1.5% in Ontario to a rise of 1.4% in Manitoba 
and Saskatchewan. On a year-over-year basis, 
overall input prices were 4.0% higher than in the 
third quarter of 1993. 

Among the input groups, during the third 
quarter, machinery and motor vehicles (2.4%), 

The value of inventories rose an additional 
1.0%, largely due to growth in the transportation 
equipment, wood, and primary metal industries. 
The inventories-to-shipments ratio jumped to 1.30. 
Nevertheless, manufacturers, encouraged by strong 
order books, appeared satisfied with inventory 
levels according to the latest Business conditions 
survey. 
For further information, order Monthly survey of 
manufacturing (catalogue 31-001) or contact 
Industry Division at (613) 951-9832. (See also 
"Current trends "on page 8.) 

Composite leading indicator 
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lower Canadian exports. Industrial production in 
the United States in September failed to rise for the 
first time in 16 months. However, consumers 
continued to spend, and building permits rose to 
their highest level this year. 
For further information, order Canadian Economic 
Observer (catalogue 11-010) or contact Current 
Economic Analysis Division at (613)951-3627. (See 
also "Current trends "on page 8.) 

supplies and services (1.2%), and interest (6.2%) led 
the increase. Animal production prices dropped by a 
sharp 4.0%. 

Within the machinery and motor vehicle 
category, higher petroleum products prices (7.0%) 
were mostly responsible for the overall gain. 
Similarly, heating fuel (3.4%) in the supplies and 
services group, and non-mortgage interest (8.8%) in 
interest costs were the most significant contributors 
to the rise. The decrease in animal production input 
prices can be attributed to a large drop in the prices 
for weanling pigs (-16.3%) and cattle (- 3.6%). 

For further information,  order Farm input price 
indexes (catalogue 62 -004) or contact Prices Division 
at (613) 951 -9606. 
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Small businesses rely on loans for 
financing 
Small businesses (those with fewer than 50 
employees) generally rely on loans arranged 
through domestic financial institutions for their 
financing. The vast majority of financing was 
sought from domestic sources; only about 1% of 
small businesses obtained financing from abroad. 
Success in securing loans varies with the type of 
business. 

Most small businesses finance their operations 
through borrowing. In October 1994, 34% of small 
businesses reported that they tried to obtain debt 
financing in the last year while just under 2% 
pursued equity financing over the same period. 
(Debt financing comprises loans, lines of credit, 
factoring and leasing. Equity financing includes 
any financing where the investor receives a share of 
the business.) 

Over two-thirds (68%) of the small businesses 
that tried to secure debt financing went to chartered 
banks, while 27% approached other financial 
institutions, such as trust companies or credit 
unions. A smaller share sought financing from the 
public sector, perhaps because these businesses only 
approach public institutions after receiving 
insufficient financing from other sources. 

Small businesses were most successful in 
securing loans from friends and relatives (88%), 
from other financial institutions (84%), and from 
chartered banks (81%) and least successful in 
obtaining loans under a provincial small business 
loans program (60%). 

Of businesses that tried to secure debt 
financing, those in the service and primary 
industries had the lowest refusal rates: 18% and  
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F rates for debt financing 
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15% respectively. The highest rates occurred for 
small wholesale and retail operations (24%) and 
manufacturers (23%). 

Nearly one-fifth (18%) of small businesses that 
sought financing and were owned by men had been 
refused financing compared with 24% of those 
owned by women. This difference may reflect an 
industry, rather than a gender, preference by the 
lenders. For example, the businesses and personal 
service industry has the largest share of businesses 
owned by women (22%), yet it also has one of the 
lowest refusal rates. 

For further information, contact Small Business and 
Special Surveys Division at (613) 951 -3467. 

Canada's population growth 
highest among industrialized 
nations 
In 1993, with a rate of 1.3%, Canada's population 
grew faster than any other industrialized country's. 
The United States grew 1.1%, Australia - usually 
Canada's main contender in this area - 0.9%, and 
Europe 0.3%. Immigration accounted for a large 
part of this fast growth. The birth rate continued to 
fall, while mortality was declining slowly. 

Canada's birth rate dropped to 13.8 per 1,000 in 
1993, the lowest ever recorded. The decline resulted 
from an aging population: women of childbearing 
age made up a smaller portion of the adult 
population, although their total fertility rate has 
risen slightly since 1986. 

Note to users 
Total fertility rate: the number of children that 
would be born to a woman during her lifetime if at 
each age she had the fertility behaviour of women in 
that year. 
Birth rate: the ratio of the number of births to the 
population of a country or region. 
Death rate: the ratio of the number of deaths to the 
population at risk. 
Natural increase: the difference between the number 
of births and the number of deaths. 

(continued on page 4) 



Canada's population growth highest among 
industrialized nations 

Population growth and aging have meant that 
in 1992, for the first time in history, Canada 
recorded over 200,000 deaths. However, there was 
no rise in mortality, as life expectancy at birth 
continued to increase. While some causes of death 
have decreased, others have gained ground. 
Between 1971 and 1991, the risk of dying from a 
heart attack between the ages of 40 and 60 fell by 
55% for women. During the same period, the risk 
that women in this age group would die of lung 
cancer rose by 140%. 

The decline in the rate of natural increase of the 
population was partially offset by substantial 
immigration, which in fact contributed more to 
population growth. The last time immigration was 
higher than natural increase was before World War 
I, during the opening of the Prairies. With about 
250,000 immigrants arriving every year (as was the 

More foreigners visit Canada 
Foreigners continued to visit Canada in increasing 
numbers in September, making 1.3 million over-
night trips, a rise of 0.7% from August. This type of 
travel was relatively stable between late 1986 and 
early 1993, then began inching up in April 1993. 
Overseas countries supplied a record 300,000 
visitors. Meanwhile, Canadians made more over-
night trips abroad. 

From the United States, residents made 1.0 mil-
lion trips of one or more nights to Canada, down 
slightly (-0.3%) from August, but above the 
September 1993 level. 

Residents from overseas increased the number 
of their overnight trips to Canada 4.6% from August 
to a record level of 300,000, well above the number 
in September 1993. Several countries boosted their 
travel from the year before, namely, Germany, 
Japan, and Australia. 

Trips of one or more nights 
between Canada and other countries 
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case in 1992 and 1993), Canada would gain virtually 
the population of Saskatchewan every five years. 

Over the next two decades, the size of the 
"sandwich generation" (middle-aged people with 
both young children and aging parents) will 
increase substantially. However, there is little 
evidence to suggest that this rise will increase the 
burden on individual members of the generation. 
According to data from the 1990 General Social 
Survey, members of the sandwich generation need 
to provide relatively little immediate assistance to 
their elderly parents. While most kept in touch, 
fewer than a quarter helped with transportation, 
house maintenance, personal care, or financial 
support. 
For further information, order Report on the 
demographic situation in Canada, 1994 (catalogue 
91 -209E) or contact Demography Division at (613) 
951-2327. 

Note to users 
Month-to-month comparisons are made using data 
that have been seasonally adjusted for variations 
which repeat annually and for variability caused by 
the different volumes of travellers associated with 
different days of the weak. Year-over-year 
comparisons are made using unadjusted data, which 
are the actual traffic counts. 

In terms of all modes of travel, overnight trips 
by Canadians to all countries increased 6.7% from 
August to 1.5 million, but remained below the 
September 1993 figure, Although trips of this type 
to the United States have been generally decreasing 
since January 1992, the September number 
exceeded its August counterpart by 7.7%. In terms 
of car trips alone, Canadian travel to the United 
States grew by 4.3% in September. 

Same-day car trips to the United States, often 
used as an indicator of cross-border shopping, have 
been relatively stable since April, with September's 
figure just slightly above (0.3%) August's, but 
substantially below last September's. All provinces 
recorded increases from August, except New 
Brunswick and British Columbia. These types of 
trips declined between February 1992 and March 
1994, mostly as a result of the weakening Canadian 
dollar, the rising price of gasoline in the United 
States, and lower Canadian tobacco taxes. 

On a year-over-year basis, same-day car trips to 
the United States dropped 20.0% from September 
1993, to 3.1 million. All provinces recorded de-
creases. 
For further information, order International travel, 
advance information (catalogue 66-001P) or contact 
Education, Culture and Tourism Division at (613) 
951-1791. 



I International travel between Canada and other countries, September 1994 
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Canadian trips abroad 

Auto trips to the United States 
Same-day 
One or more nights 

Total trips, one or more nights 
United States 
Other countries 

Travel to Canada 
Auto trips from the United States 

Same-day 
One or more nights 

Total trips, one or more nights 
United States 
Other countries 

('000) 	 % change, ( 1000) % change, 
previous previous 

month year 

Seasonally adjusted Unadjusted 

3,087 	 0.3 3,122 -20.0 
802 	 4.3 877 -19.3 

1,204 	 7.7 1,239 -15.2 
283 	 2.8 271 6.3 

1,755 	 1.8 1,921 13.8 
724 	 0.3 915 5.4 

1,050 	 -0.3 1,352 5.7 
300 	 4.6 444 18.0 



PUBLICATIONS RELEASED FROM NOVEMBER 10 P047,1994 

Price: Issue/Subscription 

Division/title of publication 	 Period 	 Catalogue 	Canada 	United 	Other 
number 	(Cdn.$) 	States 	countries 

Uss 

AGRICULTURE 
Livestock statistics updates November 1994 23-603E 90 108 126 

CURRENT ANALYSIS 
Canadian economic observer November 1994 11-010 22/220 27f264 31/308 

DEMOGRAPHY 
Report on the demographic situation in 

Canada 1994 91-209E 30 36 42 

EDUCATION, CULTURE AND 
TOURISM 

Touriscope - international travel November 1994 66-OO1P 7P70 9/98 10/98 

HEALTH STATISTICS 
CancerinCanada 1990 82-218 25 30 35 

INDUSTRY 
Consumption of containers and other 

packaging supplies by the manufacturing 
industries 1992 3 1-212 28 34 40 

Energy statistics handbook November 1994 57-60 1 330 400 460 
Factory sales of electric storage batteries September 1994 43-005 6/60 8172 9184 
Oils and fats September 1994 32-006 6/60 8t72 9/84 
Particleboard, walerboard and fibreboard September 1994 36-003 6/60 8)72 9/84 
Primary iron and steel September 1994 41 -001 6/60 8)72 9/84 
Production and shipements of steel pipe and 

tubing September 1994 41-001 6/60 8/72 9/84 
New motor vehicle sales June 1994 63-007 16/160 201192 231224 
Pulpwood and wood residue statistics September 1994 25-001 7/70 9/84 10/98 
Specific domestic electrical appliances September 1994 43-003 6160 8)72 9/84 
Wholesale trade August 1994 63-008 16/160 20/192 231224 
Wood industries 1992 35-250 53 64 75 

SERVICES, SCIENCE AND 
TECHNOLOGY 

Science statistics November 1994 88-001 8/76 10/92 12/107 

TRANSPORTATION 
Passenger bus and urban transit statistics September 1994 53-003 8/80 10/96 12/112 
Railway carloadings July 1994 52-001 10/100 12/120 14/140 
Railway operatingstatist.ics August 1994 52-003 12/120 15/144 17/168 
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NEW FROM STATISTICS CANADA 
Canadian economic observer 

The November issue of Canadian economic observer, Statistics 
Canada's flagship publication for economic statistics, presents a 
monthly summary of the economy, and a feature article on recent 
trends in provincial gross domestic product. 

A statistical summary contains a wide range of tables and graphs 
on the principal economic indicators for Canada, the provinces and 
major industrial nations. 
The November 1994 issue of Canadian economic observer (catalogue 
11-010, $221$220)  is now available. For further information, call 
Cindy Bloskie at (613) 951 -3634, Current Analysis Group. 

CANADIAN LORVRTEUR 
ECONOMIC ECONOMIQUE 
ORVER CANADIAN 
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DrniogvapIc 
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Current demographic situation in Canada 

Statistics Canada's latest report on the demographic trends of the 
nation is released today. 

Examining various indexes of the country's demographic health, 
the first part of this report places Canada in context with other 
developed countries, and features a look at Central Europe. It presents 
abridged life tables (revised) for Canada from 1971 to 1991 along with 
a commentary on them. The internal mobility of Canadians is also 
analyzed. 

The report's second part takes stock of the demographic aspects of 
the "sandwich generation", using data from the 1990 General social 
survey. 
Report on the demographic situation in Canada, 1994 (catalogue 
91 -209E, $30) is now available. For further information, contact Jean 
Dumas at (613) 951-2327, Research and Analysis Section, Demography 
Division. 
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In October, the unemployment rate edged down 0.1 
percentage points to 10.0%. 

CURRENT TRENDS 
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In August, real gross domestic product at factor cost 
rose 0.5%, equal to its pace during the second quarter 
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Led mostly by investment spending, the growth of the 
composite index stayed steady at 0.5% in October. 
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Consumers paid 0.2% more for goods and services in 
September 1994 than the year before. Food prices 
rose by 0.6%. 
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Manufacturers' shipments slipped 1.2% in September 
to $29.7 billion. The level of unfilled orders grew 2.1% 
to 32.9 billion. 

Merchandise trade 
Billions 
of dollars 
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The value of merchandise exports increased by $291 
million in August, to $18.8 billion. Imports grew by 
$1.7 billion, to $17.9 billion. 

Note. All series are seasonally adjusted except the consumer price index. 



LATEST MON tILY STATISTICS 
Change, Change, 
previous previous 

Period Level period year 

GENERAL 
Gross domestic product ($ billion, 1986) August 533.9 0.5% 4.5% 
Composite leading indicator (1981 = 100) October* 169.3 0.5% 7.5% 
Operating profits of enterprises ($ billion) 2nd quarter 18.1 10.9% 29.5% 

DOMESTIC DEMAND 
Retail trade ($ billion) August 17.3 0.9% 6.2% 
New motor vehicle sales ('000 units) September 106.0 7.6% 7.8% 

LABOUR 
Employment (millions) October 12,7 -0.2% 2.6% 
Unemployment rate (%) October 10.0 -o.V -1.1 k  
Participation rate (%) October 64.8 -0.3 -0.2 
Labour income ($ billion) August 34.1 -0.3% 3.4% 
Average weekly earnings ($) August 565.0 -0.7% 1.4% 

INTERNATIONAL TRADE 
Merchandise exports ($ billion) August 18.8 1.6% 24.8% 
Merchandise imports ($ billion) August 17.9 10.2% 22.1% 
Merchandise trade balance (all figures in $ billion) August 0.9 -1.4 0.5 

MANUFACTURING 
Shipments ($ billion) September* 29.7 -1.2% 12.0% 
New orders ($ billion) September* 30.4 -0.7% 14.9% 
Unfilled orders ($ billion) September* 32.9 2.1% 17.2% 
Inventory/ shipments ratio September* 1.30 0.03 -0.05 
Capacity utilization (%) 2nd quarter 77.9 2.4 4.1 

PRICES 
Consumer price index 0986= 100) September 130.9 0.1% 0.2% 
Industrial product price index (1986= 100) September 120.1 -0.2% 6.2% 
Raw materials price index (1986 = 100) September 121.7 -2.2% 8.1% 
New housingprice index (1986= 100) September 136.3 0.1% -0.2% 

Note: All series are seasonally adjusted with the exception of the price indexes. * new this week 
percentage point 
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