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• Trade surplus declines 
Rising imports and stable exports led to a drop in the 
merchandise trade surplus in November. 

• Building permits hit nine-year low 
In 1995, the value of total building permits declined to a 
nine-year low; non-residential applications rose, while 
housing permits fell to the lowest level in 10 years. 

0 • Wages and salaries inch down 
Employees' wages and salaries dropped marginally in 
November, the second straight month of slight decline. 

• Fewer help-wanted ads 
The help-wanted index decreased yet again in January. 
It has been on a downward slide since February 1995. 

• High inventories weaken employment 
and production expectations 
In January. manufacturers expressed rising concern 
about high inventories; consequently, employment and 
production expectations have weakened. 

E xports remained at $21.0 billion in November, as weaker 
sales of forestry products and industrial goods offset gains 
in machinery and automotive products. Although exports 

to the United States and the European Union rose, demand from all 
other trade partners fell. 

Following two straight monthly declines, imports rose 3.7% to 
$18.9 billion. The bulk of the widespread increase came from the 
machinery and automotive sectors. Demand for goods from most 
OECD countries—especially the United States and the European 
Union—increased, as did imports from non-OECD countries. 

The merchandise trade surplus fell in November for a second 
consecutive month, dropping to $2.1 billion. Surpluses with the 
United States and Japan slipped slightly, while the deficit with non-
OECD trading partners increased. 

A 3.0% advance in machinery and equipment exports recovered, 
in part, October's decline. The gain reflected growth in shipments 
of telecommunications equipment and office machines, as well as 
increased sales of aircraft to overseas buyers. Meanwhile, higher 
automotive exports mirrored growth in Canada's light vehicle pro-
duction and sustained sales in the United States. 

(continued on page 2) 
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Trade surplus declines 
Agricultural and fishing exports rose 6.1%. Gains in canola, fish 

and meat exports more than offset falling shipments of wheat due 
to lower exports to China. 

Reduced sales of wood and paper, reflecting weakening de-
mand in the United States, pulled down exports of forestry prod-
ucts. Industrial exports were dampened by declining shipments of 
metals and ores, although exports of chemicals, plastics and ferti-
lizers rose 8.6%. 

The increase in imports was helped by advances in the machin-
ery and equipment sector, which makes up one-third of all imports. 
Automotive products added to the increase, as higher imports of 
auto parts and trucks offset floundering car imports. Crude oil 
moved energy product imports ahead, while industrial goods rose 
as well. 

Building permits hit nine-year low 

In1995, the value of building permits issued by municipalities 
fell 9.6% to $25.0 billion, the lowest level in nine years. Non-
residential applications rose substantially, whereas the value 

of housing permits fell to a decade low. 
Residential building permits, sliding since the second half of 

1994, fell 23.2% (to $13.5 billion) between 1994 and 1995. The 
decline - the worst annual drop since 1982 - was reflected in 
both the single- and multi-family components. Slow sales of new 
and existing homes - the lowest recorded since 1990 - and a 
backlog of unsold units took a toll on the housing market. New 
house prices tumbled as mortgage costs fell, but not by enough to 
persuade prospective customers to buy. 

The housing plunge more than offset a strong 14.2% increase 
in the value of non-residential permits, which reached $11.5 billion, 
the highest level since 1991. This marked the second straight rise 
after four years of declines. All components posted advances, led 
by industrial construction intentions, which soared to a five-year 
high. 

Regionally, the housing slump was largely due to a drop in 
single-family dwelling permits in Ontario. Only Nova Scotia and 
Saskatchewan recorded growth in the housing sector. In the non-
residential sector, Ontario recorded the strongest gain (+21.4%), 
while an 11.6% advance in Quebec was mostly due to its industrial 
component. The value of industrial permits in British Columbia 
reached $249 million, a record annual high. 

In December, the value of total building permits dropped 5.2% 
to $1.8 billion. Housing permits fell 1.9% from November to 
$1.0 billion, the eighth monthly decline in 1995. Non-residential 
intentions fell 9.2% to $0.8 billion, the fourth straight monthly 
decrease. 

Note to readers 

Merchandise trade is only one component of the current 
account of canada's balance of payments, which also in-
cludes trade in services. In the third quarter of 1995, an 
overall merchandise trade surplus of $7.2 billion contrasted 
with a current account deficit of $3.4 billion. 

For further information, order Canadian international merchan-
dise trade (catalogue 65-001) or contact Suzie Carpenrier, In-
ternational Trade Division at (613) 951-9647 (See also "Current 
trends" on page 5.) 

Current account data, which incorporate merchandise trade 
statistics, services transactions, investment income and trans -
fers, are available on a quarterly basis in Canada's balance of 
international payments (catalogue 67-001). 
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Note to readers 

Unless otherwise stated, all data are seasonally adjusted. The 
monthly Buildings and Detnolition.s Permits Survey covers 
2,400 municipalities representing 93% of the population. It 
provides an early indication of building activity. The value of 
planned construction activities excludes engineering projects 
and land. 

For further information, order Building permits (catalogue 64-
001) or contact Joanne Bureau, Investment and Capital Stock 
Division at (613) 951-9689. 

(continued on page 3) 

tistics Candda - INFO%IAT Catalogue No. 11-002 	 - - 	 -  	 February 9.1 



3 

Building permIts, December 1995 
Seasonally adjusted 

Total Residential Non-residential 
Province/Territory 

($ millions) % change, ($ millions) % change, ($ millions) % change, 
previous month previous month previous month 

Canada 1,809 -5.2 1,020 -1.9 789 -9.2 

Newfoundland 11 -21.9 9 -6.8 2 -54.0 
Prince Edward Island 10 12.0 7 52.2 3 -29.8 
Nova Scotia 39 -25.1 30 -14.9 9 -46.9 
New Brunswick 30 -1.9 20 10.7 10 -19.5 
Quebec 373 17.4 145 -9.9 228 45.5 
Ontario 741 -7.6 443 9.0 298 -24.6 
Manitoba 40 1.2 15 -28.3 25 34.7 
Saskatchewan 20 -35.9 14 13.9 6 -67.7 
Alberta 162 -22.4 98 -17.7 64 -28.6 
British Columbia 378 -5.4 236 -5.5 141 -5.3 
Yukon 3 18.1 2 12.9 1 27.3 
Northwest Territories 2 -12.3 2 9.8 0 -83.8 

. 

Wages and salaries inch down 
Employees' wages and salaries dropped marginally (-0.1%) in 
November. The level of wages and salaries fell slightly in both 
October and November, following strong growth in August and 
September. Despite the recent weakness, the growth for the first 
eleven months of 1995 was 2.8% over the level of the same period 
in 1994. 

Wages and salaries in many industries recorded little change in 
November. However, falling employment resulted in lower wages 
and salaries in mining, quanying and oil wells; health and social 
services; and federal administration. Manufacturing wages and 
salaries also fell slightly, due in large part to lower special pay-
ments. 

Nofr to readers 

Labour income consists of wages and salaries (879e), plus 
supplementary Labour income (13%). Wages and salaries 
include items such as bonuses, gratuities, taxable allowances 
and retroactive wage payments. Supplementary labour in-
come comprises employers contributions to employee we!-
fare, pension, workers' compensation and unemployment in-
surance plans. Labour income accounts for approximately 
54% of gross domestic product. 

Total wages and salaries 

% change, previous month, seasonally adjusted 
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Wages and salaries, November 1995 
Seasonally adjusted 

% change, % change, 
Province/Territory previous previous 

($ millions) month year 
Canada 30,593 -0.1 2.0 

Newfoundland 397 -0.6 0.4 
Prince Edward Island 115 -1.7 24.0 
Nova Scotia 726 -1.7 -2.1 
New Brunswick 601 -2.1 2.3 
Quebec 6,830 0.7 1.9 
Ontario 12,751 0.4 1.8 
Manitoba 1,014 -1.1 2.1 
Saskatchewan 779 -0.2 2.1 
Alberta 3,027 -0.9 0.7 
British Columbia 4.168 -1.1 3.7 
Yukon and Northwest 183 -1.1 3.1 

1.0 

0.5 

0 

-0.5 

-1.0 

	

DJ 	 J 	 J 	 N 

	

1992 	1993 	 1994 	1995 

Moderate growth was noted for a second consecutive month 
in finance, insurance and real estate. Strong growth in average 
earnings contributed to the overall increase. 
Forfurther information, contact Jean Lambert, National Accounts 
and Environment Division at (613) 9514051; fax: (613) 951-
3618. 
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Fewer help-wanted ads 

The help-wanted index decreased 2% in January to 89 
(1991=100). The index has followed a downward trend 
since February 1995. After gaining 13% in 1994, it stalled at 

102 between November 1994 and January 1995. Since then, it has 
declined 13%. 

The downward trend in the index is consistent with the results 
of the January 1996 Business Conditions Survey, in which manu-
facturers expressed concern about high inventories and weak-
ened expectations for employment in the coming quarter. 

Compared with January 1995, the index declined in all regions. 
The decreases were as follows: British Columbia (-17%), Ontario 
(- 16%), the Prairie provinces (- 12%), Quebec (-11%) and the Atlan-
tic provinces (-3%). 

Note to readers 

The help-wanted index is compiled from the number of help-
wanted ads published in 22 newspapers in 20 metropolitan 
areas. The index is an indicator of employers' intents to hire 
new workers. All data are seasonally adjusted and smoothed 

Help-wanted index 
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For further information, contact Ruth Barnes, Labour Division 
at (613) 951-4090; fax: (613) 951-4087; the Internet: 
labour@starcan.ca ). 

. 

High inventories weaken 
employment and production 
expectations 

In January, manufacturers expressed greater concern about 
high inventories of finished products than they did in the 
previous three quarters. Consistent with this concern, em- 

ployment and production expectations for the coming quarter 
have weakened. 

The increased concern over high inventories is supported by 
data from the Monthly Survey of Manufacturing. In the 12 months 
ending in November, inventories of finished products grew more 
than 15%, toarecord$15 billion. 

Business Conditions Survey 
January 1996 

1995 1996 

Jan. 	April 	July 	Oct. 	Jan. 

Balance of opinion 	on: 
Production 20 -11 -4 1 -2 
New orders 21 3 -9 -14 -18 
Unfilled orders 6 2 -16 -19 -17 
Inventories -10 -15 -15 -15 -22 
Employment 3 -1 -4 -4 -10 

• The balance is the difference between the propo#ion ofpositive responses, such as 
higher volumes of production, and negative responses, such as lower volumes of 
production. 

Note to readers 
The Business Conditions Survey is conducted quarterly in 
January, April, July and October. Most responses are re-
corded in the first two weeks of these months. Results are 
based on replies from about 5,000 manufacturers and are 
weighted by a manufacturer's shipments or employment lev-
els. Consequently, larger manufacturers have a correspond 
ingly larger impact on the results than do smaller man ufac-
turers. 

£r.cept for the data on production difficulties, all data are 
seasonally adjusted. 

The balance of opinion about employment prospects for the 
next three months declined, especially in the transportation equip-
ment; electrical and electronic products; machinery; and fabri-
cated metal products industries. 

The balance of opinion about production prospects, as well as 
about new orders, fell between October and January. The balance 
of opinion concerning the backlog of unfilled orders rose slightly, 
though it remained far below its January 1995 level. 

Concerns about shortages of skilled labour slipped two per -
centage points to 3%. This is not surprising, given that manufac-
turers expect to decrease employment in the coming three months. 
Concern about shortages of working capital fell one percentage 
point to 4%. Raw material shortages continued to be a concern for 
3%, down from a high of 7% in April 1995. Fully 87% of manufac-
turers stated that they have no production difficulties, compared 
with 84% inJanuaiy 1995. 
For further information, contact Claude Robillard, Industry [)i-
vision at (613) 951-3507. 

. 
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The composite index continued tc rise in December. 
up 0.4% from the month before. 

Current trends 

I 

Composite index Gross domestic product 
% change, 
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Real gross domestic product at factor cost increased 03% 
in November. 
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Consumer price index 
% change, 
previous year 
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Consumers paid 1.71/6 more for goods and services in 
December 1995 than the year before. Food prices rose 
by 1.9%. 

Unemployment rate 

% 

8 	 11111 IllIllIllIllIl III III 

J 	 J 	 J 	 D 
1993 	 1994 	1995 

In December, for the third straigh montr, the unemployment 
rate remained unchanged at 9.4 1H 

. 

Manufacturing 

$ billions 
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Manufacturers shipments increased by 1 .3% to $32.6 billion in 
November. The level of unfilled orders fell 0 6% to $32.6 
billion 

Merchandise trade 

$ billions 
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The value of merchandise exports was unchanged at $21.0 
billion in November. Imports rose 3.7% to $18.9 billion. 

Note: Al! senes are seasonally adjusted except the consumer pnce index. 
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Latest monthly statistics 
Change, Change, 

previous previous 
Period Level period year 

GENERAL 
Gross domestic product (S  billion, 1986) November 544.9 0.3% 0.7% 
Composite index (1981=100) December 172.9 0.4% 0.9% 
Operating profits of enterprises (S billion) 31d quarter 25.0 3.2% 20.3% 

DOMESTIC DEMAND 
Retail trade ($ billion) November 17.7 0.2% 0.6% 
New motor vehicle sales ('000 units) November 96.4 0.5% -8.7% 

LABOUR 
Employment (millions) December 13.6 0.4% 0.7% 
Unemployment rate (%) December 9.4 0.Ot -0.21 
Participation rate (%) December 64.7 0.3t -0.5t 
Labourincome ($ billion) November* 30.6 -0.1% 2.00/c 
Average weekly earnings ($) November 577.26 0.5% 1.1% 

INTERNATIONAL TRADE 
Merchandise exports ($ billion) November 21.0 0.0% 4.8% 
Merchandise imports ($ billion) November* 18.9 3.7% 4.6% 
Merchandise trade balance (all figures inS billion) 	November* 2.1 -0.7 0.1 

MANUFACTURING 
Shipments (S billion) November 32.6 1.3% 3.6% 
New orders ($ billion) November 32.4 1.5% 2.4% 
Unfilled orders ($ billion) November 32.6 -0.6% -0.9% 
Inventory/ shipments ratio November 1.40 -0.01 0.14 
Capacity utilization (%) 3aqu er  83.1 -0.3t 

PRICES 
Consumer price index (1986=100) December 133.9 -0.1% 1.79c 
Industrial product price index (1986=100) December 130.2 0.5% 5.2% 
Raw materials price index (1986=100) December 129.3 1.8% 2.2 17c 
New housing price index (1986=100) November 133.1 -0.3% -2.1% 

Note: All series are seasonally adjusted with the exception of the price indexes. 
* new this week 
t percentage point 
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Publications released from February 2 to 8, 1996 

Price: Issue/Subscription 

Division/title of publication Period Catalogue Canada United Other 
number (Cdn.$) States 	countries 

Uss 

BALANCE OF PAYMENTS 
Canada's international transactions in securities November 1995 67-002-XPB 17/1 70 21/204 24/238 

HOUSEHOLD SURVEYS 
Family incomes, census families 1994 1 3-208-XPB 27 33 38 

INDUSTRY 
Asphalt roofing December 1995 45-00l-XPB 6/60 8/72 9/84 
Cement December 1995 44-001-XPB 6160 8/72 9184 
Coal and coke statistics November1995 45-002 11/110 141132 16/154 
Crude petroleum and natural gas production October 1995 26-006 18/180 221216 261252 
Electric power statistics November 1995 57-001 11/110 14/132 161154 
Quarterly report on energy supply-demand in Canada 	2" quarter 1995 57-003-XPB 41/136 50/164 58/191 
Retail trade November 1995 63-005-XPB 20W200 24/240 28/280 
Shipments of solid fuel-burning heating products 41  quarter 1995 25-002-XPB 8/24 9/29 11/34 
Specified domestic electrical appliances December 1995 43-003-XPB 6/60 8172 9/84 
Wholesale trade November 1995 63-008-XPB 18/180 221216 26/252 

PRICES 
Consumer prices and price indexes 3" quarter 1995 62-010-XPB 24/80 29/96 34/112 

To order Infomat or other publications by phone: 

Please refer to the • Title • Catalogue number • Volume number • Issue number • Your VISA or MasterCard number. 
In Canada and the United States call: 	1-800-267-6677 
From other countries call: 	 1-613-951-7277 
Or fax your order to us: 	 1-613-951-1584 

To order a publication by mail, write to: Sales and Service. Marketing Division, Statistics Canada, Ottawa, K I A 0T6. 
Include a cheque or money order payable to Receiver General of Canada/Publications. Canadian customers, add 7% GST 
Statistics Canada Regional Reference Centres provide a full range of the Agency's products and services. 
For the reference centre nearest you, check the blue pages of your telephone directory under Statistics Canada. 
Authorized agents and bookstores also carry Statistics Canada's catalogued publications. 
For address changes: Please refer to your Customer account number. 
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