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Prices: Between March and February consumer price indexes advanced in si{x regional
cities and city combinations and declined in four others. Movements ranged from
an increase of 0.7% in Saskatoon-Regina to a decrease of 0.2 in Halifax. (page 15)

Travel: Entries of vehicles registered in other countries numbered 577,088 in
February, an increase of 128,833 or 26.7% over February 1967. Cumulative date for
January and February show an 1increase of 192,394 or 20.6% over the same period
of last year. (page 17)

Transportation: During the final ten days of March revenue freight carloadings
declined 10.1% to 92,048 from the previous year period in which the Easter holidays
occurred. (page 18)

Merchandising: Chain store sales during February climbed to $559,712,000, up 13.97
over the 1967 month value of $491,393,000. (page 18)

Index of Industrial Production: The seasonally adjusted 1index of industrial
production fell by 1.1%2 in February, dropping to 294.4 from the revised January
level of 287.6. (page 18)

Manufacturing: Steel 4ngot production for the week ending April 13, 1968 totalled
217,964 tons, a decrease of 1.6% from the preceding week's total of 221,552 tons
(page 19)

Census: Between the Census years, 1961 and 1966, the percentage of single detached
dwellings 1in Canada decreased from 65% to 627 of all occupied dwellings, while
apartments or flats increased from 257 to 297. (page 20)

Agriculture and Food: Cold storage holdings of cheddar cheese and skim milk powder
were higher on April 1 this year than last, while stocks of creamery butter and
evaporated whole milk were down. (page 21)

Expenditures on Scientific Activities: Current expenditures on research and devel-
opment by the Federal Government increased during each of the years of this latest
survey. (page 21)

. ¢ .

Munfcipal Government Finance: Revenue and expenditure of Canadian municipalities
continued to increase in 1964, (page 24)
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*], The Gross National Product in 1967 A seventh consecutive year of expansion

carried the gross national product to a
level of $62.1 billion in 1967, an increase of 6.8 per cent following the exception-
ally large advance of 11.3 per cent of the previous year. Prices continued to rise,
but at a somewhat lower rate than in 1966 -- 3.9 per cent compared with 4.5; the
gain in real terms was reduced to 2.8 per cent. A dampening influence on GNP was
exerted by a western grain crop much smaller than the record crop of 1966 which
bolstered that year's rise; excluding the accrued net income of farm operators, the
advance in GNP in value terms was 8 per cent in 1967 compared with 10% per cent in
1966.

For the year as a whole, the general profile of the economy was one of a
widespread easing of demand pressures. Every major expenditure category showed a
lower rate of increase than in 1966 except business gross fixed capital formation
which dropped by 1 per cent; within this category divergent movements occurred,
with residential construction expenditures rising much more strongly than in the
prior year and outlays on plant and equipmentdeclining by 3% and 2 per cent respectively,

Within the vear, the pace of expansion in GNP was somewhat uneven -- 2
per cent in each of the first two quarters, of } of one per cent in the third and 1
per cent {n the fourth. Personal expenditure rose continuously during the year while
the capital formation aggregate declined throughout; other components displayed
fluctuations, with considerable volatility occurring in non-farm inventories and
in the external sector.

A major source of strength was personal expenditure; buoyed up by outlays
related to Expo, it increased by over 8 per cent, not much lower than the 1966 rate
of advance. Both non-durables and services continued to show strength, while
durables advanced only moderately in spite of a 3 per cent rise in new and used car
purchases which showed no change in the prior year. In real terms, the advance in
total spending of over 4% per cent was also close to the gain of last year. However,
there was a shift in price movements; food prices were virtually unchanged, while a
pronounced degree of price acceleration in durables and services accounted for half
the increase in value terms.

Developments in the external sector were among the highlights of the year.
The current account deficit on a national accounts basis narrowed substantially to
$549 million from $1207 million in 1966, as exports of goods and services increased
by 11% per cent while imports advanced 6 per cent overall but declined in the last
two quarters. An increase in merchandise exports of 10% per cent combined with an
8 per cent advance in imports more than doubled the merchandise surplus to $4BO
millifon. Exports to the United States, where economic activity quickened in the
second half of the year after a slowdown in the first half, rose 17 per cent while
imports advanced 12% per cent, substantially reducing the trade deficit; notable
also was an increase of 45 per cent in exports to Japan. On non-merchandise trans-
actions, receipts increased by over 17 per cent while payments rose baroly 2 per
cent; thus the deficit was reduced by $402 million. Prominent in this development
was the bExpo-affected tourfst and travel account which switched from a deficit of
$63 million to a surplus of $427 million, only the secoad surplus since 1950.
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Government expenditures on goods and services rose considerably less than
in 1966 -- 9% per cent compared with 175, All levels of government reflected the
reduced rate of advance: at the federal level, the rise was 8% per cent as against
19 per cent, while the increase at the provincial-municipal level was 10 par cent
compared with 16% per cent. Inclusive of contributioss to the Canada and Quebec
pension plans, the combined government surplus was reduced by more than half, to
$157 millfon. Excluding the pension plan contributions the provincial-municipal
deficit narrowed by $62 million while the federal government switched from a small
surplus to a deficit of $256 million.

Notable differences from the pattern of the previous year occurred among
the components of business gross fixed capital formation. Expenditures on new
residential construction advanced 7% per cent, up sharply from 2 per cent in 1966.
Alded by developments in the money market and government action relating to interest
rates on NHA-approved loans and to CMHC direct loans to builders in the spring,
housing starts jumped sharply in the second quarter and remained near this level In
the latter half of the vear; for the year, starts increased to 164,000, some 30,000
units over 1966. This was heavily concentrated in multiple units which rose to
92,000 single family unit starts advanced by 2,000,

In striking contrast, investment in plant and equipment declined by 3

percent after annual increases of over 20 per cent in the period 1964-1966. A small
decline 1n the first quarter deepened substantfally in the next two before moderating
in the fourth quarter; in the last three months of 1967, such fnvestment was running
16 per cent below the peak of the fourth quarter of 1966. Movements in the two
components diverged somewhat: non-residential construction declined for the first
three quarters before recovering in the fourth, while machinery and equipment
declined in the last three quarters after a small increase in the first. With the
exception of {nvestment in manufacturing, outlays on plant and equipment ran

slightly ahead of last year; however, manufacturing investment declined by 14 per
cent with drops of 9 and 19% per cent in non-durables and durables respectively.
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An anticipated 1% per cent rise in business capital formation is revealed
in the 1968 investment intentions survey, with the entire increase coming from a
9}, per cent rise in residential construction; outlays on plant and equipment are
expected to be virtually unchanged, with a 1 per cent increase in non-residential
construction offset by a 1 per cent decline in machinery and equipment.

Investment in non-farm business inventories showed a small increase for
the vear, but was almost $600 million below the accumulation of 1966. Over three-
quarters of the reduction was at the manufacturing level, where durables shifted
from s{zeable accumulation to moderate liquidation, but reduced investment also
occurred at the retail and wholesale levels. Considerable accumulation in the third
quarter followed two quarters of moderate investment; however, this gave way to
liquidation in the fourth quarter.

The following table summarizes the pattern of demand and the sources of
supply for the last three years. Interesting to note {8 the relative decline of
fmports in 1967 as a source of supply for the increase in demand.

Demand and {ts Sources of Supply
Value of Change from Preceding Year(1l)
(billions of dollars)

1965 1966 1967

Demand
BEIFSONE: Crerei-lor & & S i ex) S e Ee B EE R 2.4 2.8 2739
Government ......csvec.comeieo. RN N 1510 1.7 1.1
Business fuvestment ........... 00008 duo? 2 I 1.8 -0.8
Pllantt amd equdpment: i3 ¥a diioielhs. 1.4 LaA8 -0.3
HOUE LG (oo o orores o » MoMmeWy S v onole At i 0.1 - 0.2
Lovignti@ry Ghange' B.. acra il orvnatbforare.? 0.6 - -0.7
Non-residents (exports) ......... ool A 0.7 1.8 1.5
Residuall; sEbE 5@ aenrat bl < dEeEeTe 35 L% ¢ -0.3 0.2
Tnerease dn demand ) v mess 8 b oMo bl ¥ 6.2 788 4.8

Supply
National prEBEVEELomCIIR TR, oo oone o sharare 4.8 5-'9 349
TMPGIEHS: o smenershorerr eronsiemanoRR Nlohone o WolH] o rone) eSohs 1.4 1.9 0.9
Increase 1n sSUPPLY com <o fag s seoeseoses e 16,2 = 118 4.8
Percentage of increased demand met by imports 23 24 18

(01 Cnmpdﬁeﬁls Qlllnﬁni-nécégéari1§Hsdm_(nmtotal§ beé&uéordfwr6uﬁdfﬁg:r
(2) GNP inclusive of the residual error of estimate.
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Implicit in the aggregates of the income side are some significant
developments relating to output and employment. FExcluding agriculture, the gain in
output as measured by the indexes of real domestic product was slightly more than 3
per cent; the increase in services was somewhat lower than in the last two vears,
while the rise in the goods-producing sector was much reduced largely due to an in-
creagse of only ' of 1 per cent in durable manufacturing. As a result, there was a
considerable shift in the composition of output, with services accounting for over
2/3 of the increase as compared with 2/5 in the two previous years. The labour force
increased almost as rapidly as in 1966, but employment rose by a substantially lesser
amount and remained virtually stat{onary in the latter half of the year. The {n-
dustrial compogite employment index recorded a 1% per cent advance, while declines
occurred in the durable manufacturing and construction indexes. The bulk of the
increase in employment occurred in the service sector; with greater job opportunities
for women in this area, the rise in female employment was much larger than that for
men - 6 per cent as against 2 per cent - and for the first time since 1961 women
accounted for more than half the total increase. The unemployment rate rose from
3.6 per cent in 1966 to 4.1 per cent, and reached 4.7 per cent during the last quarter
before declining somewhat in early 1968.

Labour income increased by over 9 per cent, reduced from the exceptionally
large 13 per cent rise of 1966; almost 3/4 of the advance occurred in the service-
producing sector, while pay increases in both goods and services were greater than
last year. Preliminary indications are that the increase in output per person em-
ploved in the commercial non-agricultural industries during 1967 was lower than that
of 1966, {tself a below-average year. Unit costs continued to rise, and were partly
absorbed by profit margins; gross profits advanced 1 per cent compared with 3 per
cent in 1966, while net profits declined a further 2% per cent after a 1 per cent
decline previously.

A special feature of 1967 was agriculture. 7The value of the grain crop
was some 22 per cent lower than the value of the record 1966 crop. Reflecting this,
accrued net income of farm operators declined 23 per cent after the 34 per cent in-
crease of 1966, though it was some 3 per cent higher than in the less exceptional
yvear of 1965. An unusual development, however, was a break in the downward trend of
agricultural employment which increased for the first time since 1954; combined with
lower production, this resulted in a very substantial reduction in output per person
employed.

Price Movements

Price increases in 1967, though somewhat iower than in the previous vear,

were still strong and widespread. (wverall prices as measured by the implicit price
index of Gross National Expenditure rose 3.9 per cent compared with 4.5 per cent in
1966. Quarterly price movements reveal a deceleration in the second part of the

vear and especially in the last quarter. The year-to-year movements in the implicit
price indexes of the major components of gross national expenditure are shown in
the following table:
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Implicit Price Indexes
Percentage change from the previous year

1962 1963

1964 1965 1966 1967

Bengonal | expaidituse . il Sy vorohrabyeyolaoress 1953 16 1£35 119 3RS 3r.3
Non-durablé foods ......odabkisssipocse. 12 L. 7 B 1.9 4.1 1.9
DUTARE RADAS . ererew v o Ple oot o o w il woiilen o -0.2 0.3 -1.0 -0.3 — 2.6
Total g00dS o..oopecsqodgmps pH=-1 oo ofora e 0.9 1.4 1.0 1.5 B2 2%
of Wliich: FePd .s allalvinmeca -als: «a 250 2.6 1.6 2.6 612 0.1
non-food goods .....eceeeee 02 0.7 0.9 0.9 1859 3.3

Services excluding net expenditure abroad W47 1.4 2.3 259 3.9 5.7
(Personal expenditure excluding food) (1407 (1.1} (l.6) (N<F) 038 \{G2)
Government expendituUre .....eeeeesvcosecss 2,7 4,1 3.2 5510 5.9 6.2
Business gross fixed capital formation ... 2.8 3k 'L 4.4 4.3 3.8 2.3
Regidential construction .eeeeceeeenassn 2.9 3.4 5.5 Hiad) 6.0 7.2
Non-regidential construction ........... 2432 3.4 4.4 6- 1 5.4 540
Machinery and equipment ................ 3.0 2.6 3.8 227/ 2.1 -1.8
BXPOIGES] -oxefe <oz o v ohelsl IAUATETE  FAoRa o SRR ok 3.1 1.2 2,0 1.4 352 157
[APORES! | cpe-HoWemcns Hossnedehe IR s R iR Tenm s honehn/o¥e o b 4.1 2.9 1.2 0.4 2.0 e

Gross national expenditure ..........00v4.
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The most striking increases occurred in non-food goods, in services,
government expenditure and in construction. Within non-food goods there was an in-
crease in the prices of durables, reversing the apparent trend of the last few years
towards slowly declining prices. Virtually unchanged food prices - after the strong
rises of previous years culminating with a 6.2 per cent increase in 1966 - exerted
a moderating influence on the overall price advance. Another notable factor dampening
overall price pressure was the decline in machinery and equipment prices.

In personal expenditure all major non-food categories showed accelerating
rates of price Increase. These price increases were in part a reflection of increased
indirect taxes by all levels of government. The rise in durable goods prices start-
ed in the second quarter and was maintained at a somewhat slower rate through the
rest of the year. Particularly notable were the more than 5 per cent rise in the
prices of furniture and miecellaneous durables and the 1.6 rise in car prices.

There was a marked acceleration in the rate of price increase of non-durables other
than food; many major ftems such as clothing, newspapers and magazines, electricity,
tobacco, and gasoline, grease and oil showed Increases of between 3 and 7 per cent.

The implicit index for services rose by 5.7 per cent, the strongest increase in many
years. Most prominent were the increases in prices associated with medical care,
recreation, educatfon and transportation. Rents also rose strongly, continuing the
acceleration noted in 1966. Within food, the rate of price increase of most components
was reduced, while some ftems -- pork, poultry, eggs, and fresh vegetables declined
sharply.

More than half of the very strong rises in the {mplicit price indexes for
both residential and non-residential construction was largely attributable to labour
costs for the second successive year. Machinery and equipment prices declined for
the first time since the current expansion began in 1961; this resulted from the
complete removal in June of the federal sales tax on productionmachinery and equipment.
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The increase in export prices was more moderate than in the previous year.
Some {mportant components showed price declines, notably wheat, and meat and meat
preparations.

The Fourth Quarter 1967 The gross national product {ncreased by 1l per cent

in the fourth quarter to reach a level just below

$63 billion. After allowing for price increases, almost half of the advance repre-

sented a gain in real terms; this compared with a decline of about one-half of one

per cent in the volume of production in the previous quarter., There were divergent
movements in components of demand and some levelling on the income side.

Personal expenditure increased by $640 million. Government expenditure
rose by $400 million to return to the second quarter level; increased outlays by
provincial and municipal governments accounted for over three quarters of the advance.
New non-residential construction reversed the trend of three previous quarters with
an 8 per cent advance. However, with residential construction little changed from
the third quarter level, the 8% per cent decline in machinery and equipment kept the
capital formation component as a whole at approximately the same level as in the third
quarter. There was a liquidation in inventories of $312 million, three-quarters of
which occurred at the manufacturing level.

Merchandise exports increased by ll per cent, all of it going to the
United States; the gain was largely in crude and fabricated metals, with little
change in automobiles and automotive components. Non-merchandise receipts declined
some 19 per cent, with all of the $700 millfon decline occurring in tourist receipts
as Expo came to an end in October. The combination of an overall rise of 3 per cent
. in exports and a |l per cent decline in imports resulted in a current account defficit
of $152 million, the lowest deficit since the surpluses of the first three quarters
of 1952,

Some slowdown in the rate of increase of labour income was the most notable
development on the income side, the 1 per cent rise being the smallest since the first
quarter of 1961, A fractional drop in employment occurred in the quarter while
unemp loyment fncreased from 4.1 to 4.6 per cent.

Price Movements As measu-ed by the base weighted price index of GNE, prices
advanced by 0.7 per cent in the fourth quarter; this com-
pared with a 1.0 per cent increase in the third. Significantly slowing down the
aggregate index were lower rates of increase in all major components of personal
expenditures except durables. Business gross fixed capital formation, exports and
imports all showed stronger movements this quarter than in the last two.

The softening in the rate of increase In consumer prices was most apparent
in non-food non-durable goods, which did not increase at all. There was a fall in
the price of women's clothing and a further decline in drug prices due to the re-
moval of the federal sales tax on pharmaceuticals last September, Food prices rose
by 0.8 per cent, significantly lower than the 2.0 per cent rise registered in the
previous quarter, Seasonally adjusted data reveal that last quarter's strong in-
crease was based in dalry products, cereal products, beef, fresh fruits and fresh
vegetables. All these items except beef ghowed lower rates of price increase in the
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current period. Within services, prices of purchased transportation and recreation
fell, while rents showed less of an increase than previously. For the third con-
secutive quarter, durable goods registered a very strcng price increase of about

I per cent. As in the last two quarters, increases in new car prices accounted for
much of the increase but other durables also increased strongly. I[n contrast to
most components, household appliances and radios declined slightly.

Within business gross fixed capital formation, machinery and equipment
prices, which had been declining sharply in the second and third quarters largely
as a result of the removal {n June of the federal sales tax on production machinery,
remained stable at these lower levels. Prices associated with construction showed

{ncreases, most of which were due to increases in the labour cost components of the
indexes.

The most notable price rises in merchandise exports were recorded in
crude vegetable materials, lumber, copper, nickel, and zinc.
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(continued)

N.

A. National Income and

Gross National Product, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates
(millions of dollars)

1965 1966
1 11 1Ll 1v Year 1 I1 111 v Year

1, Wages, salaries, and supple-

mentary labour income ...... 25,112 25,736 26,500 27,368 26,179 28,548 29,308 29,964 30,824 29,661
2. Military pay and allowances . 596 592 600 560 587 684 568 588 Hisde 521
3. Corporation profits before

LaXes .e.v0004 e s e s s aaas 5’040 5!112 5)3““ 513m 5’199 5,380 5’236 4‘582“ 551“0 5’1'/'5
4. Deduct: Dividends paid to

non-residents (1) .......... -800 -756 -788 -776 -780 -728 -768 -776 -916 -797
5. Rent, interest and miscella-

neous investment income .... 3,384 3,484 3,528 3,752 3,537 3,708 3,844 3,832 3,992 3,844
6. Accrued net income of farm

operators from farm produc-

o ACHNEL. .. - 0 OB DI 0 00 1,564 1,496 1,780 1,740 1,645 2,184 2, 244 2,252 2,136 2,204
7. Net income of non-farm

unincorporated business (3). 2,736 2,872 2,980 2,920 2,877 2,936 2,852 3,000 3,008 2,949
8. Inventory valuation adjust-

RO oS R TR E o A e e 000 -188 -308 -340 -4bh -325 -488 -232 -340 -224 -321
9. NET NATIONAL INCOME AT :

FACTOR COST vcvvuvsvenesvnnes 37,444 38,228 39,604 40,400 38,919 42,226 43,052 43,344 &4,604 43,306
10. Indirect taxes less subsidies 6,968 7,144 7,440 7,400 7,238 7,860 7,912 8,180 7,848 7,950
11. Capital consumption allowan-

ces and miscellaneous

valuation adjustments ...... 5,944 6,092 6,128 6,276 6,110 6,404 6,624 6,696 6,768 6,623
12. Residual error of estimate .. -104 -40 -176 64 -64 96 280 120 468 241
13. GROSS NAT10ONAL PRODUCT AT

MARKET PRICES vuvvevcecvnocnns 50,252 51,424 52,996 54,140 52,203 56,584 57,868 58,340 59,688 58,120
14. (Gross national product at

market prices excluding

accrued net income of farm

OPEYATOrB) .evvuvernnnnnnnnn 48,688 49,928 51,216 52,400 50,558 54,400 55,624 523088 57-552__§§,916

)
(2)

(3) Includes net income of independent professional practitioners.

Includes the withholding tax applicable to this frem.

Includes an arbitrary smoothing of crop production and standard seasonal adjustment for withdrawals of grain from farm stocks

and the change in livestock items.

seasonally adjusted figures of accrued net income of farm operators.

Because of the arbitrary elements, too precise an interpretation should not be given the
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A. National Income and Gross National Product, by Quarters, 1967 Seasonally Adjusted at Annual Rates
(millions of dollars)

page

1967
I I ST v Year

1. Wages, salaries, and supple-

mentary labour income ..... 31,512 32,140 3272 - | 33ENSE 32,389
2. Military pay and allowances. 740 680 692 704 704
3. Corporation profits before

HAX e BN Nokelo/oiote ofarelotiizsorcialorole.e o 4,796 4,900 5,148 5,236 5,020
4. Deduct: Dividends paid to

non-residents (1) ......... -640 -808 -852 -720 -755
5. Rent, interest and miscella-

neous investment income ... 4,012 4,360 4,444 4,540 4,339
6. Accrued net income of farm

operators from farm produc-

BUGTIINGIDRN. | Siole oo o <tooiorolsrsiala 1,996 1,856 1,488 1,452 1,698
7. Net income of non-farm

unincorporated business (3) 2,948 3,176 3,336 3,316 3,194
8. Inventory valuation adjust-

MENL ,,.c00¢s0000000vsac0osscs -292 - 268 -228 -376 -291
9. NET NATIONAL INCOME AT

EACHORMEOSIT .3 Sl ohers ofes ok 45,072 46,036 46,800 47,284 46,298
10. Indirect taxes less subsidies 8,792 8,688 8,624 8,716 8,705
11. Capital consumption allowan-

ces and miscellaneous

valuation adjustments ...... 7,000 751576 6,980 6,844 7,000
12. Residual error of estimate .. -28 172 -32 148 65
13. GROSS NATIONAL PRODUCT AT

MARKES PRIBEES ' < o o o cloie8%)s o oo 60,836 62,072 62,372 62,992 62,068
14, (Gross national product at

market prices excluding

accrued net income of farm

GPETALOGE)| ¥ erslsysYakere fele s  ¥sle & 58,840 60,216 60,884 61,540 60,370

(continued)

(1) Includes the withholding tax applicable to this item.

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustmen: for withdrawals of grain from farm stocks
and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be given the
seasonilly adjusted figures of accrued net income of farm operators.

(3) Includes net income of independent professional practitioners.

N

2.

.

G.
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(38 ,P. (continued)

B. Gross National Expenditure, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates
(millions of dollars)

: 1965 1966
) 2001 BT v Year /! U IT1 v Year
1. Personal expenditure on
consumer goods and services . 30,764 31,664 32,524 33,292 32,061 33,956 34,116 35,332 35,988 34,848
2. Government expenditure on
goods and services (1) ...... 9,244 9,520 9,668 10,024 9,614 10,656 10,964 8,632 11,892 11,286
3. Business gross fixed capital
formation (2) ....... R 9,848 10,172 11,000 11,584 10,651 11,968 12,572 12,308 13,124 12,493
4. New residential construc-
SRONFEL. o ores. S e e e o ofel¥e o 2,052 2,136 2,144 2,164 2,124 2,280 2,264 2,084 2,056 2,171
513 New non-residential con-
EEENGENBR 2 oo ol cidinile olafs 5 o 3,816 8.5.728 4,148 4,404 4,024 4,480 5,016 4,672 S, 2312 4,850
6. New machinery and equipment. 3,980 4,308 4,708 5,016 4,503 5,208 5,292 551552 5,836 5,472
7. Value of physical change in
iNnventories ........... . 1,288 1,168 728 608 948 988 1,668 588 516 940
8. Non-farm business inven-
tories e..... T bl 1,108 980 836 696 905 792 1,392 564 360 il
op Farm inventories and grain
in commercial channels (3). 180 188 -108 -88 43 196 276 2 156 127168
10. Exports of goods and services. 10,712 10,940 11,460 11,948 11,265 12,660 12,820 13,276 13,536 13,073
11. Deduct : Imports of goods
and BervicCes .....cececeesess =11,704 -12,076 -12,564 -13,256 -12,400 -13,548 -13,996 -14,676 -14,900 -14,280
12. Residual error of estimate ... 100 36 180 ~60 64 -96 -276 -120 -468 - 240
13. GROSS NATIONAL EXPENDITURE
AT MARKET PRICES ...e.c00.... 50,252 51,424 52,996 54,140 52,203 56,584 57,868 58,340 59,688 58,120
Dertail of Farm Ilnventories
and GICC:
Value of grain crop
prRdlICENOn" v 8 : ooiks ol ke - 1,300 1,300 1,300 1,304 1,301 1,564 1,564 1,564 1,564 1,564
Depletions of farm stocks
()21 (Coc 111 F COOTEREN s 5 o wee. =1,188 -1,168 -1,116 -1,340 -1,203 -1,224 -1,372 -1,612 -1,40% -1,403
Change in livestock
1NVentoOTHeE! e vee vrarcroee e -4 -40 -28 -96 -42 -100 36 48 -32 32
Grain in commercial
channels ........ RN KekarnteXs 72 96 -264 [~ -13 -4h 48 24 28 la
(1) Includes outlays on new durable assets such as building and highway construction by governments, ocher than government business

(z)

enterprises. Includes net purchases of government commodity agencies, and also defence expenditures.

Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and outlays
on new residential construction by individuals and business investors.

In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated value
©f crop production for the year as a whole. All other items in the farm inventories series are seasonally adjusted by standard
techniques.
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(continued)

B. Gross National Expenditure, by Quarters, 1967 Seasonally Adjusted at Annual Rates

(millions of dollars)
1967
1 I1 ITI v Year
1. Personal expenditure on
consumer goods and services., 36,444 37,388 38,192 38,832 37,714
2. Government expenditure on
goods and services (1) ..... 11,860 12,672 12,288 12,688 12,377
3. Business gross fixed capital
HOEMABHON! 120 1orero016ke o5e o s10 @ ors 12,972 12,724 11,916 11,848 12,365
4, New residential construc-
1€ 5L 500) A A OO0 & B T ORI 50 O 1,920 2,348 2,532 2,548 2,337
515 New non-residential con-
siErcEionie L LB Ll 5,128 4,724 4,236 4,592 4,670
6. New machinery and equipment 5,924 5,652 5,148 4,708 5,358
7. Value of physical change in
InVentoGHeRE AL A e siosore orershs 152 148 680 -80 225
8. Non-farm business inven-
LOTI@E .ovvvnsassavesossnse 176 208 684 -312 189
9. Farm inventories and grain
in commercial channels (3) -24 -60 -4 232 36
10. Exports of goods and services 14,468 15,004 14,252 14,708 14,608
11. Deduct: Imports of goods
and' EeTVACeE .. olape o oo s - foe -15,088 -15,692 -14,988 -14,860 -15,157
12. Residual error of estimate .. 28 -172 32 =144 -64
13. GROSS NATIONAL EXPENDITURE
AT MARKET PRICES .uvcececccess 60,836 62,002 62,3W2 62,992 62,068
Detail of Farm Inventories
and GICC:
Value of grain crop
PEOAUCEHON fleis slelals »lels e/t s 1,212 1,212 1,212 1,216 1,213
Depletions of farm stocks
G (U L e -1,280 -1,476 -1,460 -1,156 -1,343
Change in livestock
iNVentories .....eoeeceeees 8 72 -60 4 6
Grain in commercial
chanmel SR, c ik s-orafeiots o ois /6 ¢ o7s 36 132 304 168 160

(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government business
enterprises. Includes net purchases of. government commodity agencies, and also defence expenditures.

(2) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and outlays
on new residential construction by individuals and business investors.

(3) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated value
of crop production for the year as a whole. All other items in the farm inventories series are seasonally adjusted by standard
techniques.
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(continued)

p.

N.

C. Gross National Expenditure in Constant (1957) Dollars, by Quarters 1965 and 1966(1)
Seasonally Adjusted at Annual Rates

1965 1966

I 11 I11 1v Year 1 Th( 111 v Year
1. Personal expenditure on con-
sumer goods and services .... 27,584 28,164 28,808 29,288 28,461 29,508 29,296 30,256 30,548 29,902
220 Non-durable goods .......... 13,540 13,792 14,008 14,340 13,920 14,296 14,516 14,784 15,052 14,662
35 Durable gOOdS .............. 3’704 3)892 “1232 “,192 “’005 “,312 3,82“ “1328 “)2“0 [‘a176
4. Services ......... oy oTexeroxToNoRS o 10,340 10,480 10,568 10,756 10,536 10,900 10,956 11,144 11,256 11,064
5. Government expenditure on
goods and services .......... 7,368 7,468 7,588 7,672 7,524 7,948 8,192 8,548 8,652 8,335
6. Business gross fixed capital
formation ...... AT e B 7,952 8,156 8,824 9,188 8,530 9,376 9,732 9,444 9,980 9,633
7/ New residential con-
SHGUCELOTE Wl oo P - P 1,616 1,656 1,656 1,644 1,643 1,704 1,672 1,508 1,456 1,585
8. New non-residential con- ‘
struction ..... i orere) o« Kelike, 3,092 2,972 3,284 3,436 3,196 3,452 3,804 3,500 3,868 3,656
9. New machinery and equip-
(T (E T 0 o B0 Cl0D - A0 3 b O o0 3,244 3,528 3,884 4,108 3,691 4,220 4,256 4,436 4,656 4,392
10. Change in inventories ........ 1,252 1,156 720 624 938 1,000 1,568 532 464 891
1) 1% Non-farm business inven-
HORBES] o 57, ¢ sMojie oreTerakors oiminia)T=Yar= 1,080 944 804 668 874 784 1,284 500 336 726
12. Farm inventories and grain
in commercial channels .... 172 212 -84 =44 64 216 284 32 128 165

13. Exports of goods and ser-
G S e e el eparels o) e nas « oo 8 9,700 9,872 10,216 10,604 10,098 11,152 11,212 11,380 11,636 11,345

(of which merchandise) ....... (7,708) (7,856) (8,116) (8,604) (8,071) (9,048) (9,088) (9,300) (9,540) (9,244)
14. Deduct: Imports of goods

and services ......ceco0une-. =10,248 -10,668 -10,944 -11,492 -10,838 -11,716 -12,044 -12,544 -12,656 -12,240

(of which merchandise)(2) .... (7,248) (7,596) (7,852) (8,364) (7,765) (8,564) (8,848) (9,172) (9,260) (8,961)
15. Residual error of estimate ... 88 32 152 -52 55 -80 -228 -96 -380 -196

16. GROSS NATIONAL EXPENDITURE
IN CONSTANT (1957) DOLLARS .. 43,696 44,180 45,364 45,832 44,768 47,188 47,728 47,520 48,244 47,670

(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditu;;:—aé;léed by dividing the
value figures in current dollars by the constant dollar figures, are not suitable as indicators of quarter-to-quarter price
change. This is because they are currently weighted and therefore are affected by compositional shifte which occur within the
unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to-quarter comparisons based on
seasonally adjusted data are less subject to the problem of shifting weights and may be used as a measure of price change.

(2) The statistical basis for deflating merchandise imports is subject to a significant margin of error.



P

C. Gross National Expenditure in Constant (1957) Dollars, by Quarters 1967 (1)
Seasonally Adjusted at Annual Rates

14

1967
% J 11 111 v Year
& 1. Personal expenditure on con-
sumer goods and services ... 30,788 31,224 31,508 31,788 3,327
720 Non-durable goods ......... 15,284 15,708 15,896 15,944 15,708
3. Durable goods ......... - 4,100 4,308 4,424 4,200 4,258
4. SEEVACER" & isrererabonoroiortoionann st o 11,404 11,208 11,188 11,644 11,361
5. Government expenditure on
goods and services ......... 8,342 8,932 8,460 8,720 8,606
6. Business gross fixed capital
foxrmatiileant . h.. Heorogarers - foporarsras 9,748 9,636 9,036 8,852 9,318
7. New residential con-
S TICE I ON: ieies o o s ot s 1,348 1,608 1,720 1,688 1,591
B. New non-residential con-
SELUETRION] IR «ie sroniac « o N w 3,732 3,400 3,024 3,244 3,350
9. New machinery and equip-~
Ty S e SR o 4,668 4,628 4,292 3,920 4,377
10. Change in inventories ....... 116 100 556 =76 174
11. Non-farm business inven-
tories ........ o [l i 160 180 572 - 264 162
28 Farm inventorfes and grain
in COMErCial Channels - ~44 -80 -16 188 12
13. Exports of goods and ser-
1 (e A0 ST § [P e— 12,396 12,796 12,148 12,528 12,467
(of which merchandise) ....... (10,252) (10,304) ( 9,524) (10,440) (10,130)
14, Deduct: Imports of goods
and SEFVICES .. -coacesesas .. =12,832 -13,296 -12,720 -12,488 -12,834
puy (of which merchandise)(2)..... (9,624)  (9,868) (9,604) (9,332) (9,607)
}3 15. Residual error of estimate ... 24 -140 24 -112 -51
=
& 16. GROSS NATIONAL EXPENDITURE
] IN CONSTANT (1957) DOLLARS .. 48,552 49,252 49,012 49,212 49,007
Q
o

il) The implicit price deflators of the seasonally unadjusted components of Grose National Expenditure, derived by dividing the
value figures in current dollars by the constant dollar figures, are not suftable as indicators of quarter-to-quarter price
change. This is because they are currently weighted and therefore are affected by compositional shifts which occur within the
unad justed components of Gross National Expenditure, on o quarter-tc-quarter basis. Quarter-to-quarter comparisons based on

= seasonally adjusted data are less subject to the problem of shifting weights and may be used as a measure of price change.

(2) The statistical basis for deflating merchandise imports is subject to a significant margin of error.
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Consumer Price Indexes for Regional Cities Between March and February,
consumer price indexes advanced
in six regional cities and city combinations and declined in four others. Movements
ranged from an increase of 0.7% in Saskatoon-Regina to a decrease of 0.27% in Halifax.

*2

Among foodstuffs, lower quotations for most fresh vagetables, poultry, beef
and pork contributed to declines in the food indexes for all cities except St. John's,
where no change occurred. Slightly higher rents in most cities, together with in-
creased home-ownership and household operation costs accounted for a general rise in
the housing indexes. The clothing fndex registered advances in all cities, reflecting
generally higher prices for most men's, women's and children's cuterwear. The trans-
portation indexes exhibited mixed movements, with higher gascline prices in Ontario
and Saskatchewan contributing to rises in this component in several cities and lower
automcbile prices in Winnipeg resulting in a decline in the index for that city.

There were only marginal changes in the health and personal care indexes. Small
increases were recorded in three cities while minor declines occurred in three others
and there was no change at the remaining four locations. The recreation and reading
indexes likewise showed varied movements, with advances in seven cities, no change

in two and a marginal decline in one. There was an appreciable rise in the tobacco
and alcohol indexes for the Ontaric and Saskatchewan cities only, reflecting the
imposfition of higher taxes in these two provinces.

Consumer Price Indexes for Regional Citi?f)of Canada
at the Beginning of March, 1968
(Base 1949=100)

All-ltems Group Indexes - larch 1968
Feb- Trans- Health & Recre- Tobacco
March ruary Cloth- port- Personal ation & and

1968 1968 Food Housing ing ation Care Reading Alcohol

St., John's(2) 132.6 "R3E) 12843 ARl ™ LSEND 126,00 1%0.4 158/0 1E6.2

Saint John 142.3 LAY LiG.6L INERE 1A5.7 1585 P15 1785 1996
Montreal 150.9 1803l 155:5 " 0D ' | IR6L R W™ 1966 ¥t . 953
Ottawa 152, 5 ~150.9 152.&,-%40,.9 + 18@s4 " AT7:0 <205 .8 16TET o Wl Rl
Toronto 1547 1538, 1640, 138.9 . 1Bl BOO4T | 190.3 2162 “148.9
Winnipeg Mpae7 B8 LA4G6 . 13750° 1481 151452091 1899 - k.

Saskatoon-itegina 143.9 142.9 145.3 136.5 Mg, 7 WY - 18555 led.S 140
ldwonton-Calpgary 143,7 143.8 138,7 139.2 145.,0 147.5 201.4 16683 “IBR.0D
Vancouver 147.8 1,367 1508 1BV | 136 1DA.Er V8.7 164.5 AP~

(1) Al1-1tems Indexes for !larch and rebruary and liarch group index detail are shown
in the above table. These indexes show changes in retail prices of goods and
services in each city. They do not indicate whether it costs more or less to
live in one city than another,

(2) Index on the base June 1951=100
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St. John's The all-items index moved up by 0.4%, for the third successive
month, to 132.6 in March from 132.1 in February. While the food price level was
unchanged, the clothing index registered an advance of 1.5%, and higher prices for
tires, batteries and automobile repairs contributed to a rise of 0.8% in the trans-
portation index. Increases of 0,37 were registered in both the housing and the
recreation and reading components, while the indexes for health and personal care
and tobacco and alcohol remained unchanged from their February levels.

Halifax After five consecutive monthly increases, a fractional decline of
0.27% reduced the all-items index to 144.5 i{n March from 144.8 in the preceding month.
The decline was attributable to a dip of 1.5% in the level of food prices and to a
marginal decrease of 0.17%7 in the index for health and personal care. The housing
fndex rose by 0.3%, the clothing index advanced 0.77%, and increased charges for
automobile repairs and lubrication contributed to an upward movement of 0.5% in the
transportation component. Both the recreation and reading index and the tobacco
and alcohol index were unchanged at their February levels.

Saint John The all-items index moved up by 0.3%,to 148.3 1in March from
its February level of 147.9. The clothing, housing, and transportation indexes
advanced by 1.0%, 0.3%, and 0.87%,respectively. A lesser increase in the recreation
and reading index was attributable to higher television repair charges. The food
index and the health and personal care index each declined slightly, while that for
tobacco and alcohol products remained unchanged.

Montreal The all-items index registered a dip of 0.1% to 150.9 in March
from 151.1 {n February. The food index declined by 0.9%, reflecting lower prices for
meats and fresh vegetables, and a marginal decrease was also recorded in the recreation
and reading index. Clothing prices advanced by 1.17% while the index for housing
edged up by 0.1%. The remaining three components were unchanged from the preceding
month,

Ottawa An increase of 0.47 brought the all-{tems index for March to 152.5
from {ts February level of 151.9. All components excepting food, which declined by
0.3%, registered advances. The housing index and the clothing index rose by 0.27% and
0.5%, respectively. The imposition of higher provincial taxes on gasoline and tobacco
products contributed to advances of 1.2% and 2.2%, respectively, Iin the transportation
and the tobacco and alcohol components. Lesser increases were registered in the
indexes for health and personal care and for recreation and reading.

Toronto The all-items index moved up by 0.6% to 154.7 in March from 153.8
in February. Price increases for furniture and other home furnishings, together with
higher rents, contributed to a rise of 0.4% in the housing index. Clothing prices
advanced by 1.5% while higher charges for television repairs resulted in a 1.0% rise
in the recreation and reading index. Increases of 1.0% and 3.67%, respectively, in
the indexes for transportation and for tobacco and alcohol were a reflection of the
imposition of higher taxes on gasoline and tobacco products. The components for food
and for health and personal care each registered a decrease of 0,37%.

Winnipeg A fractional decline of 0.1%, for the second consecutive month,

reduced the all-items index to 148.7 in March from 148.8 in the preceding month. A
decrease of 0.9% in the transportatfon index was mainly attributable to lower prices
for new automobiles, tires, batteries and some replacement parts. A marginal decline
of 0.17 was registered in the food index, while the health and personal care and the
tobacco and alcohol components both remained unchanged from the preceding month. The
clothing index advanced by 0.67, while lesser increases were registered in the indexes
for housing and for recreation and reading.
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Saskatoon-Regina The all-items index rose by 0.7% to 143.9 in March from
142,9 in February. Increases were recorded in all components of the index expept that
for food, which declined by 0.5%. Higher rents, together with increased prices for
household furnishings, contributed to an advance of 0.77% in the housing index. An
increase of 1.9% in the clothing index was mainly attributable to higher prices for
many items which had been on sale in the previous month. The transportation index
rose by 1.5% and the tobacco and alcohol index by 2.37%, reflecting higher provincial
taxes on gasoline and tobacco., Lesser advances were registered in the health and
personal care and in the recreation and reading indexes.

Edmonton-Calgary The all-items index dipped by 0.1% to 143.7 in March from
143.8 in the preceding month as the result of a 1.1% decline in the food price level.
The clothing index registered a 0.87% rise and lesser increases occurred in the housing,
transportation and recreation and reading components. The {ndexes for health and
personal care and for tobacco and alcohol were unchanged.

Vancouver The all-items index edged up by 0,2% to 147.8 in March from its
February level of 147.5. An increase of 0.7% in the housing index was largely
attributable to higher rents and higher prices for furniture and floor coverings.
The clothing index rose by 1.1%, and a fractional increase was registered in the health
and personal care component. The indexes for transportation, for recreation and
reading, and for tobacco and alcohol remained unchanged. Food prices, on average,
declined by 0.5%, partially offsetting advances in the other components.

\ A Wholesale Price Indexes
(1935 - 1939 = 100) Mar.* Feb,* Mar. Feb.
1968 1968 1967 1967
General Wholesale Index ............ 268.0 266.9 262.4 262.9
Vegetable Products «.....voceecccans 230.7 229.9 2311\ 2 2322
Animal Broduc sl @ msrren Baereas - eere ¢ 285.8 286.2 290.6 294.5
Textile Products ..... 5 abloic 00 CPIo a0 C 258 7. 255.9 251.4 249.9
Wood Products ...... W O L0 O O 5 0olc o 360.9 358.7 343.3 342.0
Iron Products cceccescss YV eeets -G 276.5 276.3 ) 2732
Non-ferrous Metals ......... S AL 258.8 253.0 236.6 236 5
Non-metallic Minerals ........ecce 204.5 204,1 198.4 196.9
Ghemlical ProdUcEss . ;A et s M ercialons oo 213.7 213.8 209.3 210.0
Iron and Non-ferrous Metals
texeluding geldd soeoows 8 oo ok . 319.4 314.9 300.8 301.0
Raw and Partly Mfg. Goods ......... 250, 2 247.7 245.0 246.7
Fully and Chiefly Mfg. Goods ...... 27,9 277.6 25952 271.8
* These indexes are preliminary.
TRAVEL
4. Non-Resident Vehicles Entering Canada Entries of vehicles registered in

other countries numbered 577,088
in February, an increase of 128,833 or 26,7% over February 1967. Cumulative data
for January and February show an increase of 192,394 or 20.67% over the same period
of last year. The largest gains for February occurred in Quebec (62.7%) and Manitoba
(58.6%). The mame two provinces also registered the greatest gains in the cumulative
period; 43.3% and 40.9% respectively.
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5. Carloadings During the final ten days of March revenue freight carloadings
declined 10.1% to 92,048 from the previocus year period in which

the Easter holidays occurred. Among commodities moved in fewer cars were: wheat,
3,979 (versus 4,987 in 1967); pulpwood, 4,116 (5,908); fuel oil, 2,882 (4,233);
miscellaneous carload commodities, 10,516 (12,189); and merchandise l.c.l., 4,592
(6,737). Commodities requiring more cars were iron ore, 11,307 (9,097) and
fertilizers, 4,349 (3,107). Receipts from both Canadian and U.S. rail connections
dropped 1.7% to 35,344 cars.

Piggyback loadings during the current period dropped 3.27% to 4,639. During

March, carloadings declined 5.4% to 299,175 from the previous year. Commodities
reflecting significant declines included: wheat, 13,608 (as against 15,943 in 1967);
pulpwood, 15,574 (18,929); newsprint paper, 9,907 (12,438); miscellaneous carload
commodities, 33,295 (37,458) and merchandise l.c.l., 15,443 (21,839). Principal
commodities moved in more cars were iron ore, 34,132 (28,586) and fertilizers, 12,698
(9,006). Cars received from connections were down 4,0% to 109,458 and piggyback
loadings increased 4.8% to 15,526.

During the first quarter of the current year, 861,169 railway cars were loaded
{n Canada, down 3.8% from the previous year. Cars received from connections dropped
3.5% to 308,484 cars while piggyback loadings increased 2.2% to 41,807 cars.

6. Passenger Bus Statistics Revenue passengers carried by 44 passenger bus

companies during January numbered 3,423,549, down
from the 1967 month total of 4,076,646 and revenue vehicle miles run numbered
8,257,166 compared with 8,165,927. Total operating revenues during the month amounted
to $4,662,606 against $4,626,575 in January last year.

MERCHANCZISING

7. Chain Store Sales and Stocks Chain store sales during February climbed to
$559,712,000, ip 13.9% over the 1967 month value

of $491,393,000. Stocks at cost at the first of the month were valued to $521,930,000,

a 3.5% increase from February 1967's value of $504,289,000. Increases ranging from

5.1% in hardware stores to 14.87% in grocery and combination stores were recorded

in all business areas in the year-to-year comparison.

1 NDEX OF I NDUSTRTIAL PRODUCTION

*8, February Index of Industrial Production The seasonally adjusted index of
industrial production fell by 1.1%

in February, dropping to 284.4 from the revised January level of 287.6. A 1.9% fall

in manufacturing and a 0.87 decline in electric power and gas utilities were only

partially offset by a 2.4% increase in mining. All of the reduction in manufacturing

output was due to the 5.07% contractfon in durables as non-durables rose by 0,9%.

The decline in durables' manufacturing was largely due to the effects of labour
disputes on both the motor vehicles, (-31%), and the motor vehicle parts, (-26%),
industries. If these two industries had maintained their January levels, durables
manufactures would have risen by 0.7%, total manufacturing by 0.87, and the index as
a whole by 0.97%. With the {ndustries sti{ll affected by labour disputes in March,
little or no recovery in these areas i{s expected before April. Also contributing to
the durables' decrease were declines of 17 in wood products and 27 in {ron and steel
products. The major factor in the latter decline was a near 97 drop in {ron castings;
primarily due to decreased pipe production.
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5, Carloadings During the final ten days of March revenue freight carloadings
declined 10.1%7 to 92,048 from the previcus year period in which

the Easter holidays occurred, Among commodities moved in fewer cars were: wheat,
3,979 (versus 4,987 in 1967); pulpwood, 4,116 (5,908); fuel oil, 2,882 (4,233);
miscellaneous carload commodities, 10,516 (12,189); and merchandise l.c.l., 4,592
(6,737). Commodities requiring more cars were iron ore, 11,307 (9,097) and
fertilizers, 4,349 (3,107). Receipts from both Canadian and U.S. rail connections
dropped 1.7% to 35,344 cars.

Piggyback loadings during the current period dropped 3.27 to 4,639. During
March, carloadings declined 5.4% to 299,175 from the previous year. Commodities
reflecting significant declines included: wheat, 13,608 (as against 15,943 in 1967);
pulpwood, 15,574 (18,929); newsprint paper, 9,907 (12,438); miscellaneous carload
commodities, 33,295 (37,458) and merchandise l.c.l., 15,443 (21,839). Principal
commodities moved in more cars were iron ore, 34,132 (28,586) and fertilizers, 12,698
(9,006). Cars received from connections were down 4,0% to 109,458 and piggyback
loadings increased 4.8% to 15,526.

During the first quarter of the current year, 861,169 railway cars were loaded
in Canada, down 3.8% from the previous year. Cars received from connections dropped
3.5% to 308,484 cars while piggyback loadings increased 2.2% to 41,807 cars.

6. Passenger Bus Statistics Revenue passengers carried by 44 passenger bus

companies during January numbered 3,423,549, down
from the 1967 month total of 4,076,646 and revenue vehicle miles run numbered
8,257,166 compared with 8,165,927, Total operating revenues during the month amounted
to $4,662,606 against $4,626,575 in January last year,.

MERCHANDZ2ISING

7 Chain Store Sales and Stocks Chain store sales during February climbed to
$559,712,000, 1p 13.9% over the 1967 month value

of $491,393,000, Stocks at cost at the first of the month were valued to $521,930,000,

a 3.57 increase from February 1967's value of $504,289,000. Increases ranging from

5.1% in hardware stores to 14,87% in grocery and combination stores were recorded

in all business areas in the year-to-year comparison,

INDEX OF INDUSTRIAL B <R ODRUNCHE Tei@hN

*8, February Index of Industrial Production The seasonally adjusted index of
industrial production fell by 1.1%

in February, dropping to 284.4 from the revised January level of 287.6. A 1.9% fall

in manufacturing and a 0.8% decline in electric power and gas utilities were only

partially offset by a 2.4% increase in mining. All of the reduction in manufacturing

output was due to the 5.0% contraction in durables as non-durables rose by 0.97%.

The decline in durables' manufacturing was largely due to the effects of labour
disputes on both the motor vehicles, (-31%), and the motor vehicle parts, (-26%),
industries. If these two industries had maintained their January levels, durables
manufactures would have risen by 0.7%, total manufacturing by 0.8%, and the index as
a whole by 0,9%. With the industries still affected by labour disputes in March,
lIi{ttle or no recovery in these areas 1s expected before April. Also contributing to
the durables' decrease were declines of 17 in wood products and 27 in iron and steel
products. The major factor in the latter decline was a near 9% drop in iron castings;
primarily due to decreased pipe production.
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Part{ally offsetting the above declines were increases of 37 in non-ferrous
metal products, 7% in non-metallic mineral products, (from an abnormally low January
level), and 4% in electrical apparatus and supplies. Virtually all of this latter
gain was due to the 177% increase in telecommunication equipment, and was in part due
to i{increased production of colour television sets.

In non-durables, (+0.9%), three of the eleven major groups, (tobacco, clothing
and rubber), fell, by 1, 2 and 77 respectively. The remaining eight rose by amounts
ranging from fractional to more than 6%. In foods and beverages, (+0.7%), a better
than 27 rise in the foods component was offset to a considerable extent by a more
than 37 decline in beverages as distilleries fell by more than 14% from their record
January level.

Other major contributors to the non-durables' upturn were paper products which
rose by 3%, (largely due to the more than 27 increase in pulp and paper), and products
of petroleum and coal which rose by 6%.

In mining, (+2.4%), all major components shared in the gain, as metals rose
by 2%, non-metals by 67, and fuels rose fractionally. While almost all metals com-
ponents rose, the major contributors were iron ore, (+47), and copper, (+4%). In
non-metals, the gain was largely due to the potash component.

In electric power and gas utilities, (-0.8%), a 1% increase in electricity
was more than offset by a decline in gas.

MANUFACTURING
*9, Steel Ingots Steel ingot production for the week ending April 13, 1968

totalled 217,964 tons, a decrease of 1.6% from the preceding
week's total of 221,552 tons. The total for the comparable week of 1967 was 193,371
tons. The index of production based on the average weekly output during 1957-1959
of 96,108 equalling 100 was 227 {n the current week, 232 a week earlier and 201 one
year ago.

10. Steel Ingots and Pig Iron Accoruing to preiiminar, figures, March production

of steel ingots totalled 982,581 tons, compared
with 879,153 in March 1967. Production for the year to date stands at 2,708,208 tons,
an increase over the 2,300,340 in the same period last year. Preliminary figures for
pig iron production,show 774,190 tons produced in March, compared to 612,324 tons in
the 1967 month. Cumulative figures are 2,066,576 for 1968 and 1,605,027 for 1967.

1) 198 Vinyl-Asbestos Floor Tile Production of vinyl-asbestos tile totalled

16,791,712 square feet or 7,826 tons in March,
a decrease from the 18,551,928 square feet and 8,654 tons produced in March 1967.
Production for the two months ended February was 30,820,597 square feet or 14,284
tons, a decrease from the 1967 figures for the same period of 31,739,258 square feet
and 14,911 tons.

12 Asphalt Roofing Shipments of asphalt roofing numbered 161,240 roof squares
J during February compared with 98,031 in the same month last

year. During the year-to-date shipments amounted to 255,657 roof squares compared
with 219,417,
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13. Cement Shipments of Portland, masonry and other cement during February totalled

369,398 tons compared with 323,232 in the 1967 month and during the year
to date amounted to 658,888 tons (including January revisions) against 659,800. Stocks
at the end of February at 925,018 tons were below the 1967 end of the month total of

1,076,257,

*14, Sawmills East of the Rockies Production in sawmills east of the Rockies in

February rose to 250,011,000 feet board measure
from 246,249,000 feet board measure in February 1967. For the two months ended
February 29 production amounted to 461,765,000 feet board measure compared to
471,450,000 feet board measure for the same period of last year. Stocks on hand at
February 29 totalled 515,244,000 feet board measure.

15, Production of Motor Vehicles Preliminary figures show the production of

motor vehicles at 67,812 units in March, of
which 50,003 were automobiles and 17,809 were commercial vehicles. Figures for the
year to date are: total vehicles, 238,168 units; automobiles, 174,783; and commercial
vehicles, 63,385,

CENSUS
I 16 Census Maps This report, issued today by the Dominion Bureau of Statistics,

provides a series of reference maps to assist users in locating
the areas and their boundaries used in the 1966 Census of Canada. Reference maps are
provided in this report under three main caterories; a summary map of Canada showing
counties and census divisions; a map of each province showing counties, census

divisions, municipal and cengus subdivisions; and a map of each Census Metropolitan
Area and Census Major Urban Area. The report also includes a brief outline of the

main elements of the municipal organization of each province as employed in census
statistics.

DG Dwellings by Structural Type and Tenure Between the Census years, 1961 and

1966, the percentage of single
detached dwellings in Canada decreased from 65% to 627% of all occupied dwellings,
while apartments or flats have increased from 25% to 29%.

Most of the change can be accounted for in the cities of 500,000 population
and over, where single detached dwellings account for approximately 42% of occupied
dwellings, and apartments or flats for 48%.

In the cities of the largest size group, the distribution of owned and
rented homes was almost exactly equal in 1966, whereas in cities of between 100,000
and 500,000 population the proportion was 607% owned to 40% rented. In cities of less
than 100,000 population, comparative figures were 63% to 37%.

In rural areas the proportion of owned dwellings was still high, 83%, com-
pared with 17% rented, showing virtually no change in habits of tenure since 1951.

Data on Dwellings by Structural Type and Tenure are to be found in Bulletin
No. 93-602 of the 1966 Census of Canada released to-day.
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Stocks of Dairy Products Cold storage holdings of cheddar cheese and skim
milk powder were higher on April 1 this year than
last, while stocks of creamery butter and evaporated whole milk were down. April 1
stocks were as follows: creamery butter, 18,844,000 pounds (27,076,000 in 1967);
cheddar cheese, 72,172,000 pounds (66,454,000); evaporated whole milk, 14,244,000
pounds (23,128,000); and skim milk powder, 130,792,000 pounds (22,135,000).

18,

19, Dairy Factory Production Production of creamery butter decreased 7% in March
to 16,441,000 pounds from 17,753,000 in the 1967

month, while cheddar cheese production was down 12% to 7,074,000 pounds from 8,075,000.
Evaporated whole milk production decreased by 2% to 20,851,000 pounds from 21,190,000
and skim milk powder was down 6% to 14,983,000 pounds from 15,988,000.

Stocks of meat reported and estimated in cold storage at April
1, were as follows: frozen, 66,431,000 pounds (73,490,000 at

April 1, 1967); fresh, 27,382,000 pounds (27,841,000); cured, 10,311,000 pounds
(8,261,000); and total, 104,124,000 (109,592,000).

20, Stocks of Meat

21 Salt Production of salt during February amounted to 413,890 tons and during
i the two month period totalled 863,059 tons. Producers' shipments

reached 451,356 tons during the month and 1,052,001 tons during
period and stocks at the end of February totalled 177,104 tons.

Report on the Poultry Survey The total number of all poultry on farms in
Canada, excluding Newfoundland, at December

1, 1967 1is estimated at 66.0 million birds, down 47 from the 68.9 million at December
1, 1966, The December 1, 1967 estimate includes 61,443,000 hens and chickens;
4,119,000 turkeys; 177,900 geese and 236,600 ducks. The estimate of 61.4 million hens
and chickens is 4% lower than the 63.8 million at December 1, 1966,

the January-February

22,

The number of turkeys on farms at December 1 was 117 lower than last year.
The number of turkeys on farms increased in P.E.I., N.S., N.B. and B.C. but this was
more than offset by decreases in the other provinces.

FEDERAL EXPENPLTUARER @ $EeLENTILFIC ASEIVvW Irele

R, Federal Expenditures on Scientific Activities Current expenditures on
Research and Development by
the Federal Government increased during each of the years of this latest survey.
Comparison of the expenditures for 1965-66, 1966-67 and 1967-68 yields annual increases
of 127 and 27% for these last two years. However, the 1967-68 estimates include $19.3
million budgeted for grants under the Industrial Research and Development Incentives
Act. Since this programme replaces the additional allowance for Research and
Development of Section 72 A of the Income Tax Act, these grants supersede fore-

gone tax revenue. Hence there is not a real increase in cost of $19.3 million.

Without these IRDIA grants the annual increase for 1967-68 would be about 217%.

Total expenditures on scientific activities have also increased. After
revising the 1965-66 total to include the costs of the Meteorological Branch's data
collection and information activities, these increases would be 12% and 25% for 1966-67
and 1967-68 respectively. Without the IRDIA grants budget the 1967-68 increase would

also be 217%.



Preliminary Estimates of Current and Capf{tal Expenditures of the Federal Government on Scient{fic Activities,

N by Major Department or Agency and by Activity for Fiscal Years 1%06-67 and 1967-68
" Current expenditures Capital expenditures
00 Other Other Total
§L R&D scientific activities R & D scientific activities expenditures
1966-67 1967-68 1966-67 1967-68 196b-67 1067-68 1966-67 1967-68 1966-67 1967-68
thcusands of dollars
Agriculture . .... e Noi¥e Xepe - (XD XL . 33,463 36,444 Y81 1,169 5,905 10,899 . - 40,349 48,512
Atomic Energy ot Canada Ltd. .,..... 48,550 57,673 132 85 13,905 12,623 - - 62,507 70,38
Energy Mines and Resources:
~ecgraphical Branch ,.............. 1,040 1,169 S 534 79 37 - - 1,586 1,740
Geolegical Survey of Canada ....... 4,987 5,746 4,390 S5 157 2,350 640 - - L, T3 11,543
Inland Waters Branch ,............. 1,280 38 389 4y228 10,052 - - 1,152 4,757 6,660 18,148
Murind ScidnclS . ..e...-oeeioones e 4,050 4,783 7,293 12,949 1,710 2,083 5,461 5,563 16,514 25,398
Mings BEanch e e avee oo oo o oo o ool « 5,997 6,811 1,635 1,661 345 626 - - 5,177 9,292
Observatories Branch .............. 3,428 4,175 85 93 3,601 1,874 - - Tylla 6,142
Polar Continental Shelf Project ... 53 69 2,096 1,926 5 - 69 25 B, 4289 2,020
Surveys and Mapping Branch ........ 115 176 b,880 10,192 - - - = 8,995 10,368
SULEWRAIE . vens svone anamens one o + o @ione amoneip 20,950 26, 26b 29,054 42,764 8,290 5,454 6,682 10, 365 65,006 84,651
Fisher{es:
Industrial Development ............ 1,856 2,903 - - 155 35 - - S0 1 2,738
inspeciion Sarvice c.o..covecenisrons 617 687 - - 14 36 - - 631 723
Resource Development ......... ..., 2,012 2,411 - - 2,439 2,705 - - 4,551 5,116
Fisheries Rescarch Board .......... 9,349 11,564 159 185 2,669 3,900 - - 1 255 1\ 15,633
ST vl Gl 5 o o B I S P o F IR 13,934 17,349 159 185 SN2 6,676 - - 19,370 24,210
Forestry and Rural Development ,.... 10,189 13,203 5,205 6,631 3,094 4,269 - - 18,488 24,103
Indian Affairs and Northern Development 1,904 2, T 853 835 778 1,087 - - 3., 8315 4,694
LRSIV ocms ene s o o sadls o riofsisasacte o b fels afese o a7 , 224 53,865(1) - 31 - - - - 274,224 53,8%96(1)
Medical Research Council ........... 11,370 18,729 1,168 2,033 - - - - 12,536 20,762
National Health and Welrare ........ 7,252 8,569 1,983 2,737 2,640 2,315 - - 11,875 13,621
Nat{onal Research Council .......... 72,026 58,096 10,449 12,433 ", BB 10, 246 - - 89,857 110,77
Transport:
5 Constructicn Engineering and
g Architectural Branch .............. 30 43 44 25 4 10 - - 78 B0
€ Marine Services .......... i 242¢2) D] - - - - - - 220  Lgms
T Meteorclogical Branch ............. Iy9836 P1458 24,003€3) 24,683 1je02 1,116 Zy148 2,374 29,089(3) 30,628
€ le¢lecommunicat{ions and Electronics
S Branch «uvueeeriee e 575 846 20 22 501 430 1 . 1,096 1,98
5 Skt Al s) el .S Y. L E . el O 2,783 4,457 24,067 24,732 1,507 1,558 J,148 2,374 30,505 i) B |
national Def ence:
Canadian Armed Forces ,............ 17,449 14,514 14,853 16,539 - - 750 600 36,052 33,552
© Defence Rescarch Board ......... Wl 43,451 51,758 30 278 1,885 2,755 - - 45, 56¢ 564,791
SUB-LOLALIS wvvrriree s inernennrans 60,900 66,272 1t ,003 18,717 1,885 2,755 750 600 #1,615 88,344
CARBRGTS) -« o o Ee + o s skue e orere o o ofre o ome - 3,979 4,626 5,695 6,943 763 2,699 35 i 10,472 14,355
O R P S e 3i4,524  398,323(1) 97,659 119995 51,426 60,381 9,615 13,41¢ L73,428 591,41501)
ofi' lInclucding $19,300,000 1&D1A grants replacing {ncome tax incentive under Section 72A of the Income Tax Act.
. {21 Very substantial revision.
“i i) Expenditures for gther scientific activities included fer first time.
o
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Preliminary tstimates of Current Expenditures of the Federal Government on Fesearch and Development
by Major Jepartment or igency and by Performer for the Fiscal Years 19n6-67 and 1967-68
(thousande of dollars)

Canadian Canadian
Federal Canadian profit educationsl non-profit (ther
Department or agency Government organizations organizations organizations Canadian Foreign Total
1 i 1 - O 1 T L =
1966=67 | 1967-68 1966-67 | 1967~68 1966=67 | 1967-68 1966-67 | 1967-68 1966~67 [1967-68 | 1966-67 | 1967-68 1966~67 [1967-66
Agriculture 33,020 | 35,819 - - 431 613 - - 12 12 = - 33,L63 | 36,kul
Atomic Energy of Canada Ltd. L1,u56 | 50,529 6,551 | 6,L39 397 ugs - < 16 110 130 100 | 48,550 | 57,673
Energy, Mines and Resources:
Geographical Sranch 1,015 1,134 - - 25 35 - = L} - 1 - 1,040 1,169
Geclogical Survey of Canada 4,838 5,561 = 149 185 = - = = = - 4,987 5,746
Inland wWater Branch 1,242 | 3,089 = = 38 250 E = 5 = - 1,280 | 3,339
Marine Sciences L,050 | 4,763 - - - - 5 = = 5 L - b, 050 L, 783
Mines Branch 5,897 6,Mn1 = - 100 100 - = = - = 5,997 6,811
Observatories “ranch 3,397 uyleo - - 10 27 21 22 - - - - 3,ke8 4,175
Folar Continental Shelf Froject - liS 69 8 - - - i = S . - 53 69
Survevs and Mapping Branch 102 155 - - 13 21 - - = - = 5 115 176
sub-totals 20,536 | 25,628 335 I8 a1 2% - - - - 20,950 126,288
Fisheries:
Industrial Development 1,183 1,460 27 us 19 21 - . 627 1,177 - - 1,856 2,703
Inspection Service 617 687 - = - = - = A = = 617 687
Resource Development 2,112 2,411 - - - - - - 5 = = g 2,41l
Fisheries Research Board 9,099 | 11,148 - - 250 L4UO - - - - e = 9,3u9 | 11,54
Sub~-totals WEORT 1 255706 7 LS 269 L1 - - 27 1,177 - - 13,934 ] 17,349
Forestry and Rural Development 10,105 | 12,873 - - Bl 325 = 5 = = = - 10,189 | 13,203
Indian Affairs and Northern Development 1,u9s 2,254 - - 367 ur9 L2 39 - = - - 1,904 ,772
Industry : Soes, e | s3,7u2() a,u2 123 1 g - R - - | 27,224 | s3,865(0)
Medical Research Council 157 219 16 - 10,046 | 16,799 1,145 | 1,702 6 9 - ~ | 11,370 | 18,729
National Health and Vielfare 2,6L7 3,845 = = 2,552 3,045 1,870 1,384 183 295 -~ - 7,252 &,569
lational Hesearch Council 37,721 L3,612 4,199 5,200 29,020 37,734 92 150 388 418 60€ whe 72,02¢ 68,096
Transport:
Constructisn ongineering and I
Architectural Branch 30 ; L3 = = - S - - - A - 30 L3
¥arine Services 157(2) 500 8% 615 o = 3 = L = o 262(2) 1,115
Meteorolorical Sranch 1,735 2,159 = p 187 28l - - 1 G 10 - - 1,93 |  2,u53
Telecommunications and slectronics Sranch <85 55k 290 292 - - - = = = = 575 8Lé
Sub-totals 2,211 3,25¢ 375 307 187 Z2BL = - 10 10 - - 2,783 U,L57
National Defence:
Canadian irmed Forces 1,500 1,500 15,841 | 12,518 = - = = LS = 106 L6 i 17,Lh9 | 1L,5ik
sfence Research Board 3c,272 | Le,9C5 5,281 5,065 2,815 3,675 50 4l 33 68 - -] 3,45} ] 651,758
Sub-totals 3,372 | LL,L0S 21,122 17,587 2,815 3,678 c0 LI 33 [} 10 L96, &G,900 &&,272
Gthers 1,827 | 1,356 31 30y 9005 2,516 = = 114 124 3 -1 3,979]  u,ée,
Tctals 201,017 | 250,102 08,110 83,950 ~ L9,550) &7,127 3,224 3,343 1,379 2,204 3Ll 1,578 0 31L,c2L 395,323‘1)
71° Tncluding 319,300,000 IRDIA prants rerlzcin: income fax incentive under -ection 72A of the Incorme Tax Ack, '
{2) Tery substantial revision.
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24, Munfcipal Government Finance Revenue and expenditure of Canad{an municipa-

lities continued to increase in 1964, according
to the annual Dominion Bureau of Statistics publication "Municipal Government Finance,
1964",

Current revenue increased 10.7% to $2,519,723,000 {n 1964 compared to 1963,
and gross and net general revenue {ncreased 6.8% and 10.5% to $2,591,627,000 and
$2,312,423,000 respectively.

Comparison of total expend{tures with 1963 showed an increase of 9.9% {n
current expenditures of $2,520,754,000 with gross and net general expenditures {ncreas-
ing by 4.6%and 7.3% to $3,018,499,000 and $2,739,295,000 respectively.

Plans for a combined presentatfon of the 1965 and 1966 reports announced in
the Daily Bulletin of December 8, 1967, have not matured; the 1965 report is expected
to be released in the fall of 1968 and that for 1966 early in 1969.

Catalogue numbers and prices are shown following the titles. Starred {tems
are released for which no corresponding publications are {ssued today.

*], The Gross National Product in 1967
*2, Consumer Price Indexes for Regional Cities, March 1968
*3, Wholesale Price Indexes, March 1968
4, Non-Resident Vehicles Entering Canada, February 1968, (66-002), 10¢/$1.00
5. Carloadings, Period ended March 21, 1968 (52-001), $3.00 a year
6. Passenger Bus Statistics, January 1968 (53-002), 10¢/$1,00
7. Chain Store Sales and Stocks, February 1968 (63-001), 10¢/$1.00
*8., Index of Industrial Production, February 1968
*9, Steel Ingot Production, April 13, 1968
10. Steel Ingots and Pig Iron, March 1968, (41-002), 10¢/$1.00
11. Asphalt and Vinyl-Asbestos Floor Tile, February 1968, (47-001), 10¢/$1.00
12. Asphalt Roofing, February 1968, (45-001), 10¢/$1.00
13. Cement, February 1968, (44-001), 10¢/$1.00
*14, Sawmills East of the Rackies, February 1968
15. Preliminary Report on the Production of Motor Vehicles, March 1968, (42-001),
10¢ /81,00
16. Census of Canada: Population, Maps of Counties and Subdivisions, Metropo-
litan and Major Urban Areas, 1966, (92-616), Vol. I (1-16) March 1968, $1.00
17. 1966 Census of Canada: Households and Families, Dwellings by Structural Type
and Tenure, (93-602), Vol, II (2-2), April 1968, 50¢
18. Stocks of Dairy and Poultry Products, April 1, 1968 (32-009), 20¢/$2.00
19. Dairy Factory Production, March 1968, (32-002), 10¢/$1,00
20. Stocks of Meat and Lard, April 1, 1968, (32-012), 30¢/$3.00
21. Salt, February 1968, (26-009), 10¢/$1.00
22, Report on the Poultry Survey of December 1, 1967 (23-006), 50¢ a year
*23, Expenditures of the Federal Government on Scientific Activities, Flscal Years
1967-1968
24, Municipal Government Finance, 1964: Revenue and Expenditures, Assets and
Liab{lities, Actual, (68-204), 75¢
-- Coal and Coke Statistics, January 1968, (45-002), 20¢/$2.00
-- Oils and Fats, January 1968, (32-006), 20¢/$2.00
-- 0il Pipeline Transport, March 1967, (55-001), 20¢/$2.00
-- Advance Statement on Employment and Average Weekly Wages and Salaries, January
and February 1968, (72-001), 10¢/$1.00
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-- New Residential Construction, January 1968 (64-002), 30¢/$3.00

-- Trade of Canada -- Imports by Countries, January-December 1967, (65-006),
$1.00/$4.00

-- Retall Trade, February 1968, (63-005), 30¢/$3.00

-- 04l Burners and Oil1-Fired Hot Water Heaters, February 1968, (41-008), 10¢/$1.00

-- Radio and Television Receiving Sets, January 1968, (43-004), 20¢/$2.00

-- Statistics of Criminal and Other Offences, 1966, (85-201), $2.00
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