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Busincss Conditions in tho United Statos, whilc Showing
Improvement in 1935, wcre, rclative to the basc yecar of
1926 1lcss Satisfrctory than in Canada

Despite cnecouraging devolopments in tho United Statces, thc relative standing of
industrinl activity wns considcrably bettor in Conada. The comparative position of the
two countrics may be measurod by indexos of industrial production cxprossod as o porcontage
of the averago for 1926,

Tho index of industrial production in Novombor last was 114 for Canada ageinst 50 for
the United States, thc position in Canada showing a rclativo bettcrment of 27 pece The
indcx of mineral production was 72 pece. grcatcr than that of the United States and
monufacturing was 31 pece groatere Of tho fiftcon factors considered in this connootion,
only thrce Canndian indcxos were lower than tho corrosponding indoxcs of the Unitcd Statcse

The United Statos witnoessod, during 1935, a fairly stcady bottcrment in cconomic
conditions., There worc no scrious sctbacks ard in this rcspcet the busincss history of
the year wns the bost sinco the beginning of thce doprcssioms The scecond quartcr of tho
ycar brought with it a rocossion but it was tomporary and not comparable with thoso of
tho two precoding yoars, and taking 1935 as o whola the statistics indicetc a decidod
improvement. The betbermont in busincss scentiment is very definite though most ovident
in thc lost fow months,.

4 table sotting forth thcso results follows:

Comparativo Indexos of Production in thc United States arnd
Canada fer the latest svailabloc Month (19262100 for botb
Countriocs), Unitod Statcs Indoxos boing as published in
the Fodoral Roscrve Bullotin but transforrcd to the basc

of 1926
Cannda United States Porcontage Ineroaso
November, 1936 Novombor, 1935 or dceronso
fer latest menth in
Canada ovcr Unitod Stoates
Total Industrial Production 114 90 +27
Mining 146 85 +18
Coal 95 65 +46
Silver » 78 79 -1
Zinc 141 72 +96
Manufacturing Lie 91 +31
Iron and Stool 116 85 +35
Asutomobilcs 115 106 + 8
Toxtilcs 106 103 + 3
Food Products 97 85 +14
Tobacco 152 122 +25
Loathor and Shocs ¢ 93 104 -11
Petroleum Refininge 224 139 +61
Construction 39 & =17
Carloadings 67 62 & B

"¢ October

Common Stock Priccs Refloct Bettermont in the Eccnomic Situation

Tho higher lcvel of industrial opcrations and tho rolative stability of commodity
pricos favourcd thc revenuo prospects of Conadian corporations in the yoar just cnded.
Despite the diversity of intorests among the buyers and scllcrs of stocks, the prescnt
and prospective profits of corporations aro by far tho most important considecration in
determining the pricos o thcir stocks. Henco stock market tronds are significant of
the busincss community®s appraisal of the futurc, as wecll as of the actual tendoncics of
tho presont,

Stock pricos in tho oarly months of tho ycar moved into a ncew high position on tho
rcoovory, showing o dofinito lcad over tho lovol of 1934s Furthcer marked advonco wns
shown in the last quartcr, the official index rocording in the last weok of the ycar a



o
- -

gain of 25.% pece cver the samc wéck of 1934, The boverage, oil and misccllancous stocks
participated fully in the advanec, the goin in the index of 87 industrinls boing ncarly
81 pece Thu modest ineroesc of 643 psce was shown in the index of 16 powor and troction
stocks.

Gold stocks doclined 642 pece on the mining oxchange, whilc an advahec of nearly
56 pece wos recordod in basc motalse.

It is unofficially announcod that during 1935 Canadian corporations dcelared
dividende totalling about 213 million dollars against 186 million in 193% and 193
million in 1933. Rceocnt menths have witnesscd notable progress in the dircetion of
action on acoumuletod arrcars, and bonus disburscmcnts contributcd to the marked gain
in divident payments during the ycar just cndcd.

Indexes of Industrial and Mining Stock priccs at the ycar=ond
as comparcd with the samc weok of 193< (1926=100)

- Par Cont
Deces 27, 1934 Decs 26, 1935 Increaso +
Dceroaso -
Grand Total 879 11062 + 26,4
Industrials
Total 12560 17641 + 4049
Iron and Steel 1255 12443 += .65
Pulp and Paper 1146 1643 + 4045
Milling 7047 7746 + 048
Oils 1 5d%6 21250 + 1944
Toxtiles and Clothing T72¢4% 707 - 263
Food and .4i1licd Products 131.2 14848 + 1344
Beverages 88.9 15443 + 7366
Miscollancous 16%.8 290555 #ucmg
Pkilities
Total 4T ek %0ei +  ie2
Transportation 28¢4 2746 - 28
Tclcphona and Telegraph 978 10645 + 849
Fowar and Traction 5960 627 £ 1698
Companics 4broad
Total 109.6 . 260 ! 2
Mining Stacks
Total 12‘;.7 133.3 e 6.9
Gold 12447 11740 - 62
Basc Metals 12843 1SRG 0. T

The chart on page 4 shows the poreccntage changes in the groups of the official
classification of industrial and mining stocks in thc last weck of 1935 from the same
wocck of the preceding ycar,

The Eeonomic Index Conoluding tho Year With
L Satisfactory Gain Jveraged 6+6 pece Greator
In 1935 Than in the Preceding Year

4 further gain was shown in the cconomic index during tho last week of the yoars
Except for a decline in Scptember, the economic index recorded a steady performance in
1935, The index fluctuated within narrow limits from the 100 pece lines The decline
in September, mainly due to the drop in govermment bond prices, was countiecrbalaenced by
the ndvance of the last quarter. The average of tho economic index during the year Just
ondod was 9947 compared with 9345 in 193: Thc gein of 646 peces represcuts the
bottorment in economic conditions over the nrecoding yeare. . much greater advance, was,
of course, shown over the relatively low levels of 1933.

/n upward trend was shown in the economic indox during the lastiquaFter of 1936,
the advanco being continucd in tho last wook of the yoarse The standing in thet week wns
102.0 as comparod with 100¢3 in the preccding wook, The gain was conseqglicntly le7 pecCe,
reflocting the gain in carloadings, bond priccs ond bank clcaringse Modcerato declines
were shown in commodity and common stock prices, while speculative trading was consider-
ably loss active than in the preccding weoke The considerable gnin in carloadings and
bank clearings was the main influence in raising the index for the wooke

Following a period of rcletive inactivity in the rallvmy freight movemernt, adjustoed
gains havo boen shown for the last threc weekse The index of carloadings in the 51st
wook of the ycar was 72.2 against 60%.1 in the preceding wecke Goins have been recorded
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sincc the 48th weck when the index was 66.1e The gain in the week under review over the
prceeding week was 4% pece The totel frcight movement in the first 51 wecks of the yoar
was 2,321,000 cars against 2,291,000 in the samc pcriod of 1934, The gain of 30,431 cars
was duc to the greatcr mevement of six commodity groups out of the cleven in the official
classifications The chicf increase, that of 24,024 cars, occurrcd in miscellaneous
commoditics consisting mainly of menufacturcd goods. Gains wero also shown in pulpwood,
pulp and papor, other forest preducts, orc and l.c.l. merchandisce The chiof declinc

was reccorded in grain where the deficit was 11,693 cars. Minor declincs werc also shown
in live stock, coal, coke and lumber.

The indox of commodity pricos roceded slightly in the last wook of thc year, the
indcx dropping from 72.8 to 72.6. VWhoat averaged slightly lowor on the Winnipeg grain
exchange, whilc coarse ;rains worc somowhat strongor. Live stock prices worc irrcgular
on the Toronto stockyards, cattle showing a slight dceline, while bacon hogs ndvonccd
from 8229 cents peor pound to 8,75 occnts. Tin and silvor showod deocline on the Now York
notal markots, while othor non-ferrous metals were unchanged.

Bond prices strongthened slightly in the weck under reviow, but werc somewhat bel ow
the samec woek of 19344 Tho five per cent 1943 Dominion Governmont bond was bid at 111%
on Dececember 26 agoinst 111 on Soptember 21. The bid guotaticn for the 4%‘por cent 1944
bond wms 1095 apainst 109 and the 4% per cent 1946 bond wns 109% against 109 in tho
samc comparisona '

The irdex of common stock priccs rocaded slightly in thc weck ondod Deooember 26,
the gain over <he samc wock of 1934 being 2544 pece The index of industrials wons un-~
changed from the precoding weck at 176.,1, while the index of 16 powcr stecks showed a
slight gain from 62,3 tp 62.7.

The indox of bank clcarings was 104.3 camparcd with 94 O in the preccding weedk, a
gain of 11 pece The incrcasc over the same wock of 1934 was 1048 pece

Weekly Economic Index with thoe Six Componcnts

1926 = 100
Car VWhelo=- Indox  of Bank Pricos of
Weck load=- sale Invertaod Clecar- Cormon Sharcs Economic
Endcd ingsl Prices Bond Yiclds? ings Stocks  Traded Indox
DCO. 29’ 1934 71.3 Wil d 142.0 94,1 879 3846 10006
Doce 21, 1986 69e1 7248 134.4 92,0 11048 22641 10043
Dec. 28, 1935 7262 7246 13448 104, 3 1 LONE 154,.6 102,90

l. The indcx of carloadings is projccted forward onc wock to corrcspond with the practice
in computing the cconomic indexe 2. Price of a fixod net income from Dominion bondse.

Frescorved Fruits

Imports of camned and presorved fruits in November totalled in value $205,775 as
against $234,147 a ycar agoe The largest item wos pineapples at $97,383, the major
portion of which, at 85,151, came from the Straits Scttlements.

Bank Debits to Individual Jccounts in Novembor

Financial transfers in the form of bank debits to individual accounts showed a slight
gain in November over the preoceding month. The amount of choques cashed showod a gain of
ncarly onc per cent grecater than normal for the scasons The Dominion total in Hovember
wos $3,021,500,000 against $3,092,200,000 in the same month of last yoar, a decline of 2.3
per ccnte Dobits in the first cleven months of 1934 werc $28,613,000,000 as against
$29,827,000,000 in the same period of 1934. The decline, consequently, was $1,213,000,000,
or slightly more than 4 pcr ccnt,

Indox of Rectail Salcs in November

The indox of the valuc of rotail salos in Canada for Novembor, 1935, was 7242 as
comparcd with 73.1 for October and 72,5 for Scptembor of this year (basc 1030m100). The
November index, while slightly below the October and Scptembor figures, shows an improvo-
ment of 343 .per ocent over tho level of rebail trade in November, 1934, wheon the index
stood at 6949, It also shows an improvement of 7.8 per ccnt over the Noverber, 1933,
figurc of 6740.
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INDEXES OF INDUSTRIAL AND MINING STOCK PRICES AT THE YEAR-END

AS COMPARED WITH THE SAME VWEEK OF 1934 (1926 = 100)
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Employment in 1935

4 bricf rcview of goneral employmont conditions at the end of the ycar shows that the
indcx of 104e6 at Dccember 1 was 1048 pa.ce higher than at the beginning of 1935; sinco the
avcrage advanco botween January 1 and Decomber 1 in the last fourtecn ycars has bccen
betwocn sovon and cight per cont, tho improvemont offected during the ycear now drawing
to a closc has considecrably oxccedod the normale 4An outstanding fecaturc of the 1935
situation has bocn the pronouncod and genoral revival in manufacturing, although most of
thc industrics included in tho monthly surveys of omployment showed dccidcd beottormont
cs comparod with the last fow ycars. Goographically, thc rccovery hes also boen
widesprecad.

Incrcased Export of ocd in November

The oxport of wood in November was of thc valuc of (83,687,030 comparcd with 2,916,554
n yoar agoe The larger of 36 markets worc tho United Kingdom with (1,664,383, United
States 51,452,469 and Australia $156,46l. Of tho total for tho month planks and boards
accountod for $2,660,154 comparod with 2,321,022, Tho following woro tho chief
classifications with the Novembor 1934 figuros in brackcts: Douglas Fir planks and
boards $859,057 ($660,121), spruco planks and boards $755,897 ($875,123), pino planks
end boards J465,206 ({}357,316), birch planks and boards $256,218 ($191,101), Douglas Fir
squarc timber $117,949 ($129,572), shingles 657,583 ($335,556), laths $101,609 ({;39,169),
pickets $59,639 ($14,680), codar planks and boards $113,922 ($36,104), hemlock planks
and boards $92,119 (3111,173), maplo planks and boards 349,976 (i340,240).

Twclvo Months' Trado with Empiro Countrics

During thc twelve months cnding Novembor the total tradc of Canada with British
Empirc countrios, emounting to $6544,097,000, was a 10 per ccnt increaso cver the provious
twelve months and over %<1 per ccnt greatcr than in the twelve months cnding Novembor, 1933.
Domcstic oxports to Empire countrics at $369,408,000 increascd 10 per cent and 47 por
ccnt, whilc imports at (173,537,000 incroascd 10 pcr ccnt and 32 per cente Exports to
Empirc countrics wero morc than twicc the imports roccivod from thome

Exports to the Unitod Kingdom, amounting to $297,141,000 in tho twclve months onding

November, incrcased ninc end 43 per cent, whilc imports at $116,798,000 incroased twb and
21 pcr cents Exports tc Great Britain weorc moro than twice tho imports,.

Twclvo Months' Tradec with Foreoign Countrics

During the twclve months onding Novembor, the total trade with forcign countrics,
emounting to $740,36%,000, was an inercasc of 11 por ccnt over the previous twelve months
oend over 38 per cent greatdr than in the twelve months onding November 1933, Domcstic
sxports to forcign countrics at $352,742,000 incroasod 14 and 29 pcr cent, whilc imports
at $377,315,000 inercnscd scvon and 43 per cente Imports from forcign countrics cexcceded
the oxports.

Exports to thc United 3tates, amounting to $267,917,000, incrcascd 27 and 63 per

¢ent, while imports at $314,062,000 increascd cight and 46 per conte Imports from the
United Statos excceded the oxports,.

Export of Ncwsprint

Newsprint paper cxport in Novembor was of the valuc of $8,230,189 comparcd with
87,678,966 a ycar agoe The lcading countrics of destination werc: United Statces
$6,169,838, United Kingdom $436,610, irgentine $311,043, Japan 5251,705, Australia
$249,896, China $222,513, New Zcaland $111,775, Chilc 371,402. Nowsprint went to 37
countrics in Novcmbere The oxport of wood pulp and scroonings was valuecd at £2,650,697,
comparcd with $2,127,250 and of pulpwood $5444,700 comparod with $465,014,

Exports of Fresh Fruits

Novombor exports of fresh fruits amountcd to 2,292,150, as comparcd with 1,753,085
o year nagoe The loading item was applcs at 42,267,422, the large purchascr being the
Unitod Kingdem at $2,157,047, with Brazil noxt with 919,257, Cancdian cpples went to 31
apantrigs in #Hcvamber,

e o o nm
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Imports of Frcsh Fruits

Imports of freosh fruits in November werc of the valuc of (987,771, as agninst
/935,686 n ycar agoe. Bananas, chicfly from thc West Indics, amounted to (111,461,
cranberrics from United States 976,533, grape fruit from United Statcs, Vicst Indios,
British Honduras, Hong Kang and Honduras 107,341, grapcs from Unitod Statcs, Unitcd
Kingdom, Belgium and Spain $214,637., Most of the fruits camo from the Unitcd States
1o the value of 807,981. Lemons from Italy werc valucd at 49, 762.

Hickel Production in Cetcebor

(‘anndd producecd 13,357,653 pounds of nickel in October as comparcd with 12,896,865
in the procceding month and 8,893,458 in Octobor, 1934. Production during thc ten months
cnding October totalled 110,945,307 pounds, or am incrcasc of 4.8 per cont over the output
in the corrasponding poriod of 1934.

Troduction of Ccpper in October

The Canadian groduction of coppcr in October advancod to 35,434,829 pounds from the
proceding month's total of 33,941,168 pounds, and the October, 1934, output of 32,888,933,
Elistcr production et 32,910,827 pounds in Octobor comparod with 32,497,720 a ycar agoe
During the ten months cnding October coppor production amountod to 347,955,175 pounds
ns aganinst 299,191,278 in the samo period of 1934.

Elcotrolytic copper quotations on the London market, in Cenadian funds, averaged

#.80 ccnts per pound in October; the Scptember avorage was 8442 centse "Based on theso
sricoes the October output was worth 33,118,988 and tho Soptember 02,858,108,

Mction Piecturc Statisties in 1934

The rcccipts of 799 motion picturc theatrcs in Conada during 1934 were $25,280,300
comparcd with 24,897,100 in 1933 and $38,479,500 in 1930s Thc busincss of motion
picturc thecatres thus showed an incrcaso of 1le5 per cont in 1934 ovor the precoding
ycar. Thc 64 film oxchanges in Canada had gross rocoipts of 7,618,700 in 1934 or 9.4
por cent higher than in 1933. Tho largest inercesce is shown for tho province of British
Columbia with a gain of 6.6 pcr cont in theetre roccipts in 1934 over 1933.

Attendance in 1934 reachod the total of 107,718,000 for Cannda as a wholoe. Tho
provinco of Ontario accountod for 45,747,000 and Qucbce for 24,466,000, [t is difficult
to cstimato the average number of times pcrsons attcnd motion pieturc houscs in a yoar,
but if we cxclude children undor § yoars of agc (undor 16 years of age in Qucbee) from
tho total population, it may bo said that thcatro-goors attond about once a monthe This
is tho average for the country, and in the largor citics thc attendance runs, on the
averago, from 20 to 356 times a year. Jfttcndance at city theatres, howover, is affected
by the patronagec of tourists, visitors and othcr non-rosidents of the arca so that the
avérage attendanece of city dwellcrs is not as high as the figuros would suggeste

Export of Rutber in November

Tho oxport of ruober products in November was of the valuo of $1,121,095 in contrast
with 913,232 a ycar ago. Pnoumatic tiro casings was the largest itom as usual, the value
being $562,316s Theso wont to 75 countrics, the leading purchascrs becing British South
ifriea $118,854, Pcrsia 365,299, Swedcn $40,597, Nothcrlands $38,767, Brazil $37,081,
Egypt 324,076, Denmark $21,349, Now Zoalmnd $32,322, Chile 319,353, British East Africa
%17,648, Portugal 014,312, Jamnica $14,728. Rubber boots and shocs amounted to 297,578,
of which {258,821 went tc the Unitod Kingdom and {22,403 to Newfoundlande

Vegetable Oils

Vogctablo oils importod in Novembor were valucd at $1,307,0562 comparcd with $1,062,-
994, The following woro the chicf itoms: chinawood oil $53,973, cocoanut oil 165,465,
olive oil %117,227, of which {81,540 camc from Italy, pomnut oil 3220,716, palm oil
$340,855. Exports of domestic vegetable oils were valued ot $36,732 comparod with 36,611,
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Wheat Stocks and Movenend

Overscas cxport elecarances of whcat during the wook onding December 27 amounted to
2,747,317 bushcls as against 805,554 bushcls in the samec week of 1934, an incrcaso of
1,941,763, Clcorances for the period dAugust 1 to Docembor 27 totalled 55,344,028 bushels
as agninst 58,000,383 in the samc period of 1934.

Morketings in the Prairic Frovinces during the weok of Deecmber 20 totalled 2,738,574
bushels as against 2,501,578 in the corresponding weck of 193i, The total from the

commeneement of the crop yoar to December 20 was 178,521,792 bushels s against 173,127,383,

The visible supply of Canndian wheat on Deccmber 27 amounting to 261,791,290 bushels
shows a decroasc of 3,257,156 bushels when comparcd with the provious wock and an incrcasc
of 3,698,198 bushels in comparison witn the corresponding week of 1934,

Vital Gtatistiecs in Kovember

Births registored in 66 citics and towns in November numbored 6,151, deaths 3,813
nrd merriages &,211 as comparcd with 6,239 births, 3,613 dcaths and 2,838 marringes in
Fevembor last yecar, showing a decline of 1% per ccnt in births and increascs of 5% joren:)
ccnt and 13 per cont in deaths and marriages, rcspectively.

Births repgistercd during tho cleven months January - November of this year totalled
73,858, deaths 43,748 and marriages 32,522 as against 73,025 births, 41,687 doaths and
30,621 marriagos during tho corrcosponding cloven months of last year. This comparison
shows Ilnercascs of »1 per zont in births, 6 por coad in deagbhs and" 6 pdr cent in marrlagasi.

Reports Issucd During tho Weok

1+ Weckly Indox Numbcrs of Wholesale Prices.

2. Imports and Exports of Soap in Novembor,

3. Imports and Exporis of Pipos, Tubes and Fittings, Novembore.
4. The Footwear Trade of Canada, Novembor,.

5., Bank Dgbits to Individual .ccounts, Novombor,

6. Imports of Coffec and Tca, Novombere

7« Imports and Exports of Hides and Skins, Ncvember,

8. Imports and Exports of Fertilizers, Wovcmbor.

9. Births, Dcaths and Marriagos, November,.

10, Changes in tho Value of Retail Sales, Novembeor.
11, Indox Numbers of Sccurity Friccs,
12, Imports and Exports of Canned and Prescrved Fruits, Novembor.
13. Imports and Exports of Wire, November,

1l4. Imports and Exports of Vegetablo 0ils, Novomber,

15. Exports of Rubbecr and Insulated Wire and Cable, Novembar,
16+ Motion Picturc Statistics, 1934,
17. The lAsbostos Tradc of Canada, November.
18+ Imports and Exports of Fresh Fruits, Novembor.
19, Financing of .utomobile Salas, Hovombers
20 Imports and Exports of Fresh Vegetables, November.

2l1. Asbostos. Froduction in Canada, Octobor.
22, Copper and Nickel Production, Octobers
23+ Index Numbers of 23 Mining Stocks.
24+ Tho Docomber Employment Situation, 1935.
25, Exports of Pulp Wood, Wood Tulp and Paper, Novembor.
26+ Exports of Canadian Lumber, November.
27. Canada's Monthly Trade Trends with Foreign Countries, Novombere
28+ Canada's Monthly Trade Trcends with Empire Countrics, November.
29, Conadian Grain Statistics.

30+ Car Loadings on Canadian Railwayss

31, Agricultural Statistics, Novembor, 1935.
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