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The Economic Indei Saowed =z Minor Gain ovor
the Procoding Wook and an Incroqig_of 21lo4
;ﬁg~Ccnt over tho Samo Vioek of 1935

Owing to gains in two out of the six factors tho oconomic index in tho woek of
October 10 advancod to 115.2 against 11449 in the procoding woeeke. Vholosalo prices wore
maintainod at the same lovele Doclines of slightly moro than one por cont were shown
in carloadings, inverted bend yiclds and bank cloarings. Spoculation furnishod tho
constructive dovalopmont of tho wooke Tho indox of common stock pricos advancod 3% por
cont, and a sharp gain was also shown in tho numbor of shares tradod. Tho not result
was o gain of 0.3 per cont in tho oconomic index.

Tho gain in carloadings was loss than ncrmal for the soason, tho indox dropping
from 78.3 to 77.3» Grain shipments in tho western division have apparently passed tho
poak, whereas in pest yoars thoy normally continuod to risoe until about tho second week
of Novembor. Loadings in tho 40th wook wore 60,278 cars, a new rocord for soveral yoars.
The weekly indox of wholoselo pricos romeined unchanged at 76.7. The pricae of No. 1
northorn whoat averagod 110 148 against 108 1/4 in the proceding wooke Tho priceo of
No. 3 C.¥W. barloy was lower at 61 1/2 cents por bushel against 62 1/4 cents. Tin
showod a docline on the New York motal market and other base metals and silvor woro
stoady. Tho Canadian indox of non-forrous moetals rocedod from 70.2 to 69.9 whon
antimony, load and zinc wero lowor.

The high-grade bond markot oeased slightly in the woeck of October 9. Tho bid
quotation for tho 4 l/é per cent 1946 Dominion Govormmont bond was 112 on Octobor 9,
agcinst 113 on Octobor 2. Italy devaeluod tho lira by 41 por cont on Octobor 5, but
tho effoct of this action upon the international bond market was inconsidorablas
The index of 112 common stocks was 3 1/2 per cent highor at 131.5 in tho wook under
reviewe Each of tho groups in the official classification recorded advancos. The
index of 89 industrials movod up from 205.2 to 210.3. A gain in 19 power and
tiraction stocks was from 71.2 to 76.6. Trading was active on tho Canadian stock
oxchanges.

Comparison with the Same Week, 1935

The economic indox was 115.2 in the wook undor reviow against 94,9 in tho same weok
of last yoar, tho gain of 2l.4 per cont roprosenting considorable bottermont in oach of
the six compononts. The increaso in carloadings was 3.3 por cont and wholesale prices
averaged 4.8 por cont higher, Tho inverted index of bond yields, although showing a
decline for the last four wceks, was still 26 por cont higher than in tho same wock of
last yoar. The adjustsd indox of bank clearings was 25 pe.ce. highor whilo a marked
increase was shown in tho numbor of sharos traded. Tho index of common stock prioes
rose from 9603 to 13le5, a gain of 3646 per cont. This indox is now highor than at eny
othor time since Septombor 1930.

Weokly Economic Index with the Six Components

= 1926100
Car Wholo~ . Invorted Bank Pricoes of
Ve load= sale Indox of Clear- Common Siawr a8 Econdmiz
Ended ings! Dricos Bond Yiolds? ings® Stocks Traded Indox
gt 1a,; 1985 7449 T73.2 - 121.8 88.8 963 124¢.1 94,9
Oot. 3, 1936 T8.3 76;7 1195.5 112.6 127.1 362.5 114.9
Qet. 10, 1936 773 /584 15,6 111.2 135 555.8 115552

1e Tho index of carloadings is projectod forward one weok to correspond with the practice
in camputing the economic index. 2. Cost of a fixed not income in porpotuity from Dominion
long-torm bonds derivod by taking tho rociprocal of the Bureau's indox of bond yields.

3. Bank cloarings wore smoothed by teking a throe weeks moving average for the purpose of
oliminating irregular fluctuntions. Totals for Ottawa wero oliminated for all wecks shown,
owing to incomparability introduced by the oporations of the Bank of Canada. 4. Tho
wolghting of the six major factors is doterminod from the standard doviation from tho
long-torm trond of each, based on data for tho poriod from January 1919 to August 1936.

The long-torm trond detsrmined from half-yoarly data in tho post-war period was

eliminatod from tho composite and the rosulting indox oxpressed as a percontage of tho
avorage during 1926.
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Production in Canada and the United States

The economic betterment of Caenada was maintained at a relatively higher level in
recent months than that of the United States. The index of industrial production on the
base of 1926 has occupied in Canada a higher position since the summer of 1933. The lead
in August was 17 pe.c.,despite the marked advance in the United States during the last
twelve months. The Cenadian index was 115 during August against 99 in the other country.

Eleven of the 17 factors shown in the accompanying table and chart were higher in
Canada during the latest available month than in the United States.

Comparative Indexes of Production in the United States and Canada
for the latest available month (19262100 for both countries
‘United States indexes being as published in the Fedoral

Roserve Bulletin but transferred to the baso of 1926

Canada United Statos Percontage

Indexes 1926=100 19262100 Increase +
Dacrease =

(Canada over United Statos)

Industrial Production 116 99 + 17,2
Mineral Production 174 91 + 92.3
Coal 82 69 + 18.8
Silver 100 102 - 10a7
Zine 331 86 + 284.,9
Lead 144 68 + 111.8
ilanufacturing 113 100 + 13.0
Iron and stoel 52 107 - 51.4
Automobiles 30 89 - 6643
Toxtiles . 88 114 - 22.8
Food products 110 94 + 17.0
Tobacco 146 111 e 9 [
Leather and shoas 106 113 = L6550
Petroleum 282 97 + 141.0
Construotion 46 50 - B840
Carloadings 81 66 3 224
imployment in Manufacturing 102 88 + 15.9

Gypsum I'roduction

Gypsum production in Canada amounted to 132,461 tons in July ns comparod with 136,637
in the previous month and 91,704 in July last year. Output during the sovon months ending
July reached a total of 398,732, or 5§1.2 por cont abovo the same poriod of last year.

Crude I'etroloum

The Cenadian production of orudo petroloum roached a total of 139,940 barrole in
July. This was the highest monthly output since June, 1931. In Juno last tho production
amounted to 114,050 and in July last it was 122,230 barrels. The total output during
the soven months ending July amounted to 823,018 barrols or 1.5 por cont lowor than in the
samc period last year.

Asbestos Iroduction

Shipments of asbestos by Cenedien producors rose to 27,749 tons in July as compared
with 23,136 in tho month precoding end 16,420 in July last yoar. During tho sovon months
ending July, 148,130tons wore shippod as comparod with 98,285 tons a yoar agoe

Adhesivaes Industry

The adhesives industry covers only the factorios which make gluo, pasts, otc., as
their chiof produotss Tho output of theso firms incroased to $1,436,259, or by 10 per
cent over 1934. Output of enimal glue incroascd 44 per cont in quantity cnd S0 por cent
in velue to 2,073 tons worth $603,900. = Othor glucs declined slightly in valuo to $362,186.
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Comparative Indexes of Production in the United States and Canada for the latest
available month (19262100 for both countries), United States indexes being as
published in the Federal Reserve Bulletin but transferred to the base of 1926.
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Butter Iroduction and Chcoso

iroduction of croamery buttor in Septomber ecmountod to 28,606,000 pounds compared
with 27,239,000 a year ago, an incroaso of fivo por cont. iroduction during tho oight
months onding Soptember amounted tc 200,784,000 1b. as comparod with 194,624,000 in tho
same poriod of 1935, an increase of over six million pounds or threo por cont.

Cheeso production in Soptember totallod 18,644,000 1lb., an ineroasce of 14 por cont
ovor last year. irocduction during the first oight months of 1936 amountod to 92,281,000
lo., an increase of over 11 million 1lb. ©r 14 per conte.

Ferm Imploments and Hachinery

Iroduction in 1935 by the factorios ongaged chiefly in the manufacture of farm
implemonts and machinory wes valued at $13,692,000. This was the ‘highest total roeported
for tho 1ndustry sinco 1930 whon tho valuo of production reached $26,902,000,  Tho output
in 1934 wos $8,818,000. Only 34 factories operated during 1935 and of those 25 wore
loceted in Ontario.

Cooperape

Tho output by tho cooporago industry in 1935 was valued at 41,846,000, comparod with
¥2,006,000 in 1934. Thoro werc 80 establishments operating of which 31 wore in Nove Scotia
and 26 in Ontario.

Soptember thoat Export

Export of Canadian wheat in Septomber was an increasoc of 3,447,644 bushols and
$5,912,265 ovor the same month lest years ~The tobal durlng the month wns 20,720,316
bushels at $20,582,258 as comparaod with 17,272,672 ot 14,669,993. Shipmonts to the’
United Kingdom amounted to 15,359,796 bushels at 15,208,591 as compared with 10,121,877
ot (8,655,831 a yoar ago. Thoe total to the Unitod States was 1,772,824 bushels valued
at 1,804,213 as against 5,824,854 at (4,901,794,

Yheoat Flour Export

Wheat flour exports wore lower in guantity but highor in valuo ih Soptembor than
in tho same month last ycar. Thero were 378,318 barrels valuod at (1,599,748 oxported
in tho latest month as compared with 395,640 at 31,489,257 a year ago. Tho amount sont
to the United Kingdom was 171,484 barrels and to the United States 11,06%.

Soptembor Barley Export

The export of barley in Soptomber we.s much highor than in Septombor last year.' The
amount was 2,673,804 bushols at $2,304,239 as ‘compared with 241,472 bushols at $104,101.
The total sent to the United States wes 2,117,790 bushols as comparcd with 4,648 o year
ago; and the Unitod Kingdom 555,556 bushols comparod with 236,814.

Export of Oats

Septembor oxport of oats was somowhat lower than a yoar agoe. Tho total was 371,619
bushels valued at 159,923 as compared with 810,831 dt 288,780 last yoar. Shipmoents
to tho United Kingdom foll to 301,261 bushols from 499,807, while those to tha United
States wero 4,784 as against 164,566 last yoar.

Rze Exgort

The Septombor oxpcrt of rye was oonslderably higher than in Septembor last year.
Tho amount was 532,272 bushels valuod at $358,644 ns compared with 51,511 at {24,793.
The amount sent to tho United Kingdom roso to 296,732 bushels from 17,142, and to tha
United States from 83 bushols %o 235,540,
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Retail Sales in Ontarie

Roteil sales in Cntaric during 1935 wero moro than 848,000,000, an incroasc of four
per cent over 1934, and 15 per cont highor than 1933 whon tho lowest point of the deprossion
was roanchod, but was still 23 por cent below 1930, For tho socond ccnsacutive yoar, moter
vchiclo doelors roported the greatost annual increase in business, the agirogatc sales
amounting to 102,571,000, an increaso of 17 por cent over 1934, The furnituro and houso-
hold group was socond in pcrcontage incroaso, tho salos amounting to 23, 174, 00RL. al
increase of 12 per cont over 1934, Hardware storo sclos were (20,634,000, on incroase
of four per cent. OSubistantial gains wore also recordod in tho apparel group, whilo food
store salos woro practically unchenged at 131,893,000. Ccuntry genoral stores and
dopartment stores rocorded goins of less than cne per cent over 1934.

Statistics of Stoam Railways

Railway gross carnings in 1935 incroased to $310,107,155 from 300,837,816 in 1934,
Operating oxponses, howovor, incroased at a greator rate, or from 251,999,667 in 1934 to
263,942,899, which roduced net operating revenues from 348,333,148 to ,46,164%,255, and
tho not corporate loss of all railways beforo doducting dividends and roscrvos was groator
by 1,868,761, increasing from (81.738,164 to .;83,606,925. This includos all intorest on
Canadian Netional Railway bonds and Governmont loans and incomo of subsidiary linos in the
Unitod Stotes and in Canade.

reight rovonuos were larger than in 1934 by 28,229,202, or fcur por cont, but
passenger revenuos incroased by only 262,606, or by loss than one por cont, and oxcoss
baggage, slcoping car and parlour and chair car roceipts doclinoed. Expross and milk
roevenues clso declined but mail rovenue incroasoed by 100,442, or 1.5 por conte Taxes
ineroasod from 8,990,970 in 1934 to {9,072,259.

argontine Flour Milling

4 rocord volume of whoat flour was produced in the Argentino Ropublic during 1935,
according to an official recport issuod recontly. Thoro wore 52, 761,000 bushols of flour
manufactured, which cxcoods 1934 production by 768,000 bushels. The sub-products totalled
21,089,000 bushols, en incroase of 449,000. Whoat used by the mills amounted to 74,409,000
bushouls, or 1,152,000 more than in 1934.

Grain Situation in the argontine

Tho corrospondent of the Dominion Buroau of Statistios in Buonos aircs has forwardod
tho following roport under date of October 1l: "Tho condition of the whoat crop generally
can bo said to bo good throughout the country, and in the southorn districts vory goods
Mostly the linscod is fairly good, but in places there is room for improvomont, which
receont rains will doubtloss promote. Further rains in the not too distant future will
bo welcome ' lmost everywhore,

“Exports of whoat and whoat flour in Soptembor showed a marked incroases over thoso
in the provious menthe Tho following arce tho figures for grain oxports in September with
the iugust figuros in brackets: Thoat and flour 4,535,000 (2,860,000) bushols, maize
40, 765,000 (30,388,000) bushols, linsced 5,263,000 (4,257,000), onts 442,000 (295,000),
barley 412,000 (506,000), rye 211,000 (272,000)." \

Loead iroduction

Load production in Caonada during July advancod to 32,324,511 pounds from tha Juno
total of 28,523,448 and the July, 1935, total of 29,269,276 pounds. Output during the
first soven months totalled 213,115,950 pounds, or 1l.7 por cont above last yoar.
Quotations for load on tho London market in July averagod 3.5584 cents por pound in
Cenadian funds; valued at this prico the Canadian cutput was worth J1,150,235.

Refined lead production in the Unitod States in July was at approximetoly tho same
lovel as in Juno and amounted to 36,863 tonms. Tho Moxiean output roso 3.3 por cont to
20,173 and the Gorman production 33 por cont to 13,330 tons. On tho othor hand, tho
australian output was 5.7 per cent lower at 16,416 tons.
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July Silvor iroduction

The Canadian production of silvor in July was highéer than both the previous month
and the same month last yoar. Iroduction amountoed to 1,795,927 ounées as comparod with
1,656,683 in Juno and 1,183,820 in July last ycar. 4An advance of lilel per cont was
shown in the first sovon months as compared with the same poriod of 1935. Tho totals
were 10,242,306 ouncos and §,978,460. Silver quotations on tho Now York markot in
July avoraged 34.79478 conts por cunce in Cancadian funds, at which pricc the produotion
in tho latost month was wcrth .;304,431.

Total world production during July foll to 19,372,000 fine ouncos from 21,354,000
in the previous months Throe of the four prineipal silver producing countrics roecorded
decreases. Iroduction follows, with Juno figuros in brockets: Mexico 6,457,000
(7,157,000) fine ounces, Unitod States 4,616,000 (5,293,000), Canada 1,796,000
(1,657,000), Toru 1,392,000 (1,530,000).

July Zinc roduction

Canedian producers of zine roported an output of 30,373,091 pounds in July; during
June, 29,938,104 pounds woro produced and in July, 1935, the output was 27,658,014 pounds.
rroduction during tho scvon months onding July aggrogabted 188,545,241 pounds as compared
with 179,705,343 a year ago. Quotations for zinc on the London markot avoraged 3.04739
cents. Basod on this price the July output was worth 940,823,

Tho world output roached a total of 133,553 tons in July. In Juno tho total was
131,680 tons and in July iast yoar, 122,285. Tho Unitod Statos output advancod 606 tons
in July to 45,558 tons. Tho Gorman production was 255 tons highor at 12,711 tons and tho
anglo-iustralian output of 12,719 tons roso 547 tons,.

Cement I'roduction

Cenadian procucors ropcrted shipmonts of 539,145 barrels of Jortland comont during
July, as comparced with 559,321 in Junc and 457,175 in July, 1935. Shipmonts during tho
soven nonths ending July wcre 2,169,086 barrols, an incroase of 2l.4 por cant ovor the
same months of 1935.

Clay T'roducts

Salos of clay and clay products by Canadian operators woro valucd at 3373,476 in
July as against 343,591 in Junc and {348,978 in July last yoar. During tho sovon months
onding July, salos amcuatoed to 1,633,767, or 8.9 por cent abovo tho same poriod of
last yoar.

Limo Iroduct ‘on

Shipments of limo from Cenadian kilns in July amountod to 36,927 tons as camparod
with 37,294 in tho provious month and 34,018 in tho corrosponding month last year. During
the sovon months ending July, productien amountod to 241,024 tons as compared with 227,803
tons shipped during tho samo period last year.

¥heat Stocks and Movemert

Cenadian whoat in store on October 9 shows an incroase of only 662,50 bushcls
compared with tho provious weok and o docrease of 92,199,045 from last yoar. Tho
visible supply including 9,185,104 bushols in rail transit amounted to 162,773,877

bushels compared with 162,116,293 a woek ano and 254,973,725 a yoar ajoe Vhoat in
transit on the lakes was 5,597,960 bushols compared with 5,973,062 and 9,105,104,

Ovorsoes oxport cloarances of wheat for the wook onding October 9 amcunted to
3,758,013 bushels and imports of Conaflien whoat inte tho United Statos for consumption
end milling in bond for re-oxport in the same woek woro 1,129,000, This oompares with
overseas clearancos of 2,599,321 bushels amd Unitcd States imports of 25,000 bushels in
the some woek last yoar. Total clearancas :from the commoncomont of tha orop yoor to
Octobor 9 were 37,265,107 bushels as egains't 23,570,379 a year ago. Unitod States
imports of Canadian wheat curing the same p oriods were 13,258,000 and 7,982,762 bushols.
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Thoat markectings in the Ircirio irovincos for tho woek of Octebor 2 amounteld to
6,012,243 bushels as against 9,167,632 in tho rovious week anc 18,513,930 in the samo
weck last yoar. Totzl marketings from iugust 1 tc Octcber 2 were 100,696,930 bushols
as comparod with 97,460,040 in the somo period of last yoar.

Reyports Issued During tho Vicek

l. Car Loadings.

2. The achesivos Incustry, 1935,

3. asbostos roluction, July.

4. Jotrcloum an” Hatural Gas Iroluction and Gasolino Sales, July.
§. Gypsum Iroduction, July.

6. First Estinnte of Yicld of Root and Fodder Crors, Canada.
7« Index Numbors of Sceurity irices.

8« Tho Cooperage Incustry, 1535

9. Farm Implomorts and Machinery Industry, 19535.
10. Cold Storago Holdings of Moat and Fish, Oct. 1, 1936.

11, Iroduction of Buttor and Choosc, Soptombor, and Stocks

of Dairy and ioultry Iroducts at Oct. 1, 1936.

12. Cold Storage Stocks of 4pples and Small Fruits at Oct. 1, 1936.
13, Summary of Zxport of Canadian Grains and Flour, Sejtomber.
14, Indox Numbers of 23 Mining Stockse

15. Statistics of Stoam Railways, 1935.

16. Grain Situation in the Argontine.

17, Index Numbers of Tholesale Irices.

18, Cunsus iroess Bulletin No. X111.

19. Retail Morchandise Trade, Ontario, 1935.

20. Coment, Clay and Lime Iroduction, Julye.

21l. Silver, Load and Zinc Iroduction, July.
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