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The Economic Index showed Gains of 1.2 p.ce.
and about 15 pece over the preceding week
and the same week of last year, respectively

The economic index maintained by the Dominion Bureau of Statistics showed a gain of
1.2 pe.c. in the first week of November, the standing having been 110.7 against 109.4 in the
week of Ootober 31. Three of the six major factors recorded gains in this oomparison
while one was unchanged and two registered declines.

Car loadings indicated a reduced railway freight movement in the 44th woek, the index
of car loadings roceding from 74.9 to 73.5. The movoment was 57,983 cars against §9,965
in the preceding week, the deoline being not far from 2,000 cars. .Aifter roaching a high
point about the first woek of Septomber, car loadings have now shown doclinoe for two months,
after seasonal adjustmont.

The level of wholosalc prices was stable in the week of Novomber 6, tlic index romaining
unchanged at 76.8. Noe 1 northern whoat averaged lowor than in the proeceding wooek, tho price
having beon 108% against 109 7/8. Coarse grains wero mixed, advancos having becon shown for
oats and barley, whilo flax showed rocossian and rye was unchanged. Livo-stock pricos
roceded on the Toronto stockyards. Tho motal markot at Now York was strong, advance having
beon shown in coppor, load, tin and zinc. Electrolytic coppor advanecd to 1050 conts por
pound against 10 in tho wook of Octobor 31, lead was 5.03 conts against 4.325, while zinc
advanced from 4.85 conte to 4.95. Silvor romained unchangod at 44 § cents por cunco. Tho
Canadian index of non-forrous metals climbed from 71l.5 to 73.3, due to incrcases in coppcer,
tin, lead and zinc. European demand for copper was unusually strong and Canadian electro-
lytic quotations passod tho 11 cent marke.

After showing a doclino for soven weeks high-grade bond prices ralliec in tho weck of
November 6. The avoragoe yleld of tho issues used in this index was 3.14 p.c. as comparod
with 320 for the preceding weeke The inverted indox of bond ylolds consocuontly rose from
148.8 to 152.0, a goin of 242 pece Tho 4% pecs 1947-1957 Dominion Government bond was
110 7/8 on Novombor 8, unchenged from Octobor 30,

Bank clearings reachod a particularly high point in tho wock of Novembcr 5, the total
having beoen about $524.million against $344 million in the proceding woske The adjustod
index moved up from 88e% to 93.9, a gain of 6.2 pe.ce, Mmore than countorbalencing tho
reaction of tho procoding week. Common stock prices movaed to a new high point on the
present movement in tho week ended Novembor 5. The gain in the indox of 112 stocks was
243 p.ce, the standing hoving been 136.8 agoinst 133.7, Each of tha groups in tho official
classification, with tho exception of the oils and pulp and paper raecorded advancos. The
index of 89 industrials rosc gioro than four points at 218.6. Tho index of the pulp and
paper stocks was maintained at 24.9, while tho oils showodl o minor racossione The indox of
19 power and traction stocks was 8l.2 against 78.2 in tho proceding wocke

Comparison with the samoc woek of 193§

The economic indeox showed a gain of nearly 15 p.c. over the samoe woek of last year.
The index has reoordod o load over 1935 sinee thoe first of the yoar. 4 marked advanco
was shown in tho indox from June until September. Part of that advance was counterbalancod
by the recession of October to be followed by a resumption of tho advance in the first wock
of November. Eaoh of tho major factors usod in this connection showod gains ovor the same
week of last yoar. Cor loadings and wholesalo prices were up 11 psce and 6 pe.cs, rospec-
tively. The invorted indox of bond ylelds and common stock prices werc sharply higher
than in tho wook of November 8, 1935. The increase in eommon stoek pricos was moro than

28 p.c. despite tho advance which wes undor wny during the last quarter of 1935. The
index in the woek undor rcview ems 136.8 against 10647 during tho samo weck of last year-

Tho oconomic indox and each of tho six major factors averagod highor in the olapsed
portion of 1936 than in tho samo poriod of 1935, Tho oconomic index in tho first 45 wooks
of the year avoragod 108.6 against 98.7 in tho samc period of 1935, a gain of 10 p.c. Car
loadings in the first 44 woeks numbered 2,083,000 against 1,995,000 last yoar, the indicatod
gain in the froight movomont being 4.4 pec. Owing to tho advancoe sinco Juno wholesalo
prices have avoragod 2% pece highor than in tho first 45 woeks of 1935, Thc gain in
common stock prices was spectacular the lead ovor 1935 having averagod more than 30 pece
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Despite the high lovel of bond prioes in 1935 a further advanco occurrod in the present
year, the lead in the invorted index of bond yields having boon 8.7 pecs

Weekly Economic Index with the Six Components

19262100
Car Vhole- Inverted Bank Prices of
gﬁggd load-  sale Index of Clear- Common iharog E;ogom&c
ingsl Prices Bond Yields? ings® Stocks O CH
Nov. 9, 1935 6642 T2.4 188, 7T Mael 1O T 28l.2 9643
Oct. 31, 1936 T%e9 T6.8 148.8 88.4 1337 LLTel 109.,4
Now. - 7, 1936 BG5S 76.8 152.0 83.9 136.8 33746 110a7

1. The index of carloadings is projocted forward ono woek to corrospond with tho practice
in computing the economic index. 2. Prosont valuo of a fixed net income in perpotuity from
Dominion long-torm bonds. 3. Bank clearings werc smoothod by taking a thrco weoks moving
average for tho purpose of eliminating irregular fluctuations. Totals for Ottown wero
eliminated for all wocks shown, owing to incomparability introducod by tho oporations of
tho Bank of Canada 4e The weighting of the six major factors is dotorminod from the
standard deviation from the long-term trend of each, based on date for thoe poriod from
January 1919 to August 1936. The long-term trond determined from half-yoarly data in the
post-war period was sliminated from the composite and the rosulting index oxpressod as a
perceniage of tho average during 1926,

Advance in Common Stock Prices

The weekly index of common stock prices roached a higher point in tho wook of November §
than at any other time sinco September, 1930. The precoding maximum on the roecovory was
touched in the week of October 22, when the index was 134.4 against 136.8 in the week undor
reviows The Index o 112 oommon stocks was 28 peces higher than in tho same woeok of 1935.

Each of tho groups in the official classification oxcept beverages showod marked gains
in this comparisons Industrials averagod 33.5 p.ce higher, the wilest porcontange increases
being shown in pulp and paper, milling and miscollancous industrialse The avorage gain in
20 miscellaneous stocoks was more than 84 p.ce

The advance in public utility stocks was of a moroe moderate character boing limited
to 28.2 p.ce The indox of 19 powor and traction stocks advanced from 650 to 8l.2, the
gain being slightly morce than 25 pec.

The higher lovol of industrial operations and the rolative stability of the pricos
of monufactured goods favoured the revenue prospects of Canadian corporations in the last
twelve months. Despito the diversity of interest among the buyers and sollers of stocks,
the present and prospoctive profits of corporations are by far tho most important con-
sidoration in determining the prices of their stocks. Hence stock markot tronds are
significant of tho businoss community's appraisal of the futurc as well as of the actual
tendoncies of tho prosont.

Indoxes of Security Prices for the woek of Nov. 5, 1936
compared with the corrosponding week of 1936

1926=100 -
Nove. 7, 1935 Nov. 5, 1936 Incroase +
Docrease -
Por Cont
Grand total, 112 106.7 136.8 + 28.2
Industrials, total, 89 163.7 218.6 + 33.5
Iron and stecl, 15 128.6 169.2 + | 23.8
Pulp and papsr, 6 13.7 2249 + 8l.8
Milling, S 64.6 103.9 + 60.8
Oils, & y 231.8 23840 ol o .
Toxtiles and clothing, 11 6944 7467 WY W6
Food and allied products, 18 143.2 176.2 + 22.3
Bevorages, 9 149.3 133.7 - 10.4
Miscellancous, 20 230.6 425.1 + 84.3
Utilities, total, 23 48.2 €148 + | 28md
Transportation, 2 23.8 34.8 + 46.2
Telephona, 2 102.4 11449 +  12.2
Power and traction, 19 65.0 81.2 + 25.2
Mining, total, 23 119.1 LS8t + L3362
GlgML, 201 * 106.8 12547 + 177
Base metals, 3 1702 295,2 + 73,4
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Percentage Change in Indexes of Security Prices for the Week of Nov. 5, 1936

Compared with the Corresponding Week of 1935.
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Hirh Bxport of Viheot in Octieber

The oxpors of whoat in Ostober amcuntod to 26,917,096 bushels valuod at 28,949,549,
This was the highost moathly oxpert in valuo sinco Deccember 1928, when it was 49,088,963
bushels at 350,344,468, Tho avarago expor’ price in Ocisbor was $1.07 Hor bushel, but in
Decomber 1928 it was {1.02. The oxpori in Cotobor last yoar wus 28,919,421 bushols valued
at $25,473,602, tho price por bushel avers;ing 038 cents, or 19 conts loss. The amount
to the United to the United Kini;dom was 21,037,067 bushols comparod with 23,365,472 in 19356,

The export of whoat flour in Ociober was also up over last your on a value basis, the
amount boing 464,013 barrels at 2,108,920 as against 501,442 barrols nt 2,009,200 Tho
October oxport price at v4e34 por barrel was about 54 conts highor than a yoar agoe. The
export to the United Kingdom wue lower {than last year, amounting to 231,857 barrels against
2783112,

o e e

Bakloy Bxport during Octoboey

‘The export of barley was lerze in October in comparison with tho samo month last
Jear. Tho amount was 4,105,758 bushols &t ;3,354,588 cempared with 759,350 at 321,985,
The amount to the Unitod States was a largo incroase, the amcunt boing 3,531,623 bushols
compared with 18,214, BExports to the United Kingdom wore lowor at 573,699 bushols ocomparod
wich 662,720
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Export cof Oats and Ryo

* "The oxpert of osats foll ©c 313,362 bushels at 357,321 in Octcbor from 1,385,539 at
$458,069 in tho samo month last yenr, On “ha cther hand, rye inercased to 357,263
bushols at $237,605 from 3,624 at $4,488. .. large part of tho export of ryo wont to the
United Statos, while tho United Xinglom took mest of the oats.

a8 gt . @

Sales and Turchasos cf Sccuritios
Betweon Canada and Cther Counteios

In September the international trado in securitios botweon Canada and other countries
continued to incroase, more particularly in the velume of salos. Tho balanco of purchases
which has boon a charactoristic of this trado ocach month since May continued, although it
was smaller than in august. Most of this balance was in the trade with tho Unitod Statos,
the purchases from Great Britain only slightly excceding sales. A considorable oxpansion
in the tradiag botwoon Coneda and Great Britain was alsc a featuro of tho month's trans-
actions.

Selos to the United States in Soptember were .J24,080,465 comparod with ©21,530,362
in August while purchascs from that country doclined from 29,555,761 to $27,351, 749,
Sales to Great Britain oxpanded from 31,573,936 in August to $5,331,130 in Soptembor,
while the increase in purchasos from Great Britain was from 2,648,315 to 46,175,718,

‘During tho first nine months of 1936 tho total valuc of snles to all countriss was
¥261,931,320 compared with (203,049,999 in tho samo neriod of 1935 and $247,921,998 in
the comparable part of 1934, Turchases during this period were (249,503,745 in 1936,
¥168,044,143 in 1935 and (231,309,833 in 1934.

_— e ——

Import of Automobiles

The September import of autcmobiloes incronsed to 430 machines at 430,000 from 164
worth $126,000 o yoar ogo. Most of these camo from the Unitod Statoes, 42C at {407,000.
There were 52 from tho Unitod Kingdom valued at (14,000, Tho import of parts wos 5260,000
lower at $1,125,000, tho total from the Unitod Steobos being 91,095,000 and from the United
Kingdem 329,000,

I e e

Fortilizers in §gptombor
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The Septomber import of fertilizers was lowor thon in tho samo month last year, amounting
to 346,796 cwt. at (156,340 against 551,173 at $220,139. The anount from tho United Statos
was worth w393,083 and frem Germany (52,365. Domestic exports wore a markoed incroased, to
392,;07 c?t- at 467,850 #rom 125,778 at v121,017. The chief buyors wore the Unitod Statos
an awnii.
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Hidos and Skins in Scjptcmbor

Hidos and skins importod during Septombor cmounted to the value of ;511,106 compared
with 395,661 o yoar agoe Nearly half of tho total import came from the Unltod States,
followod by Now Zoalond with (141,806, Argontina (83,743 end sustralia 521,794+ Cattlo
hides were valucd at 296,799, Domestic exports woro valued at 307,933, very little
change from last yoar. Most of these wero from tho Unitod States, and consisteC chiefly
of cattle hidos and skins.

irovincianl Financo

The total ordinary rovonue for all provinces of the Dominion in 1934 was 3175,867, 348,
Taxation was tho largest singlo source of rovenue, amounting to $73,563,567, inoluded in
which wore tho following principal items: motor fuel or gasoline .26,312,27%, corporation
17,543,137, succession duties 411,019,033, income .16,992,206, real or »arsonal property
35,530,694, amusomont tax 2,103,487.

The licensing of motor vohicles was responsible for 20,040,513, liquor or central
beards $12,814,120. Other sources of rovenuo includod marriago licencoes, company liconces,
feos for rogistraticns, law stamps, incorperations, public hoalth foes for laboratorios,
boards of health and rogistration of nurses, sales of text books and King's I'rintor’'s
accounts, interost on loans and advancoes to publicly owned utilities. Thoro aro reyaltios,
duties ond fees from lumber and mining companios.

Besides tho ordéinary revenue the provinces havo stipulated subsidiecs and allowances

under the British North America iHct. Thoro is some institutional revenuoc as well as finos
and penalties.

Tublic Libraries

The operation of 642 Cenadian public librarios cost less than two million dollars
in 1935; in return thay loanod ovor 21 million volumos for home use and 4id probebly
between one-third end onc-half as much more for roading-room and refoeronce-room borrowerss
The year's cost of public libraries per person in Canada was 13 oconts, - loss than two per
cent of the cost of public schools, or about 10 por cent of tho cost of univorsities and
colleges. In the United States 38 oents per person is paid, and the libraries there are
able to loan nearly four becks for every man, woman and ochild in the population, while
the Canadian libraries, with less than half as much support, loan twoc. Yet, library work
per capita in tho United Stotes is not excoptional, for the circulation in Great Britain
is higher on this basis, being four and a half volumes.

Ontarioc is the only rrevince in which the use of public libraries is as groat, per
person, as it is on tho average throughout the United Stotes. The roesidont of California
reads nine public library bcoks in a yoar as comparcd with tho Ontario rosidontds four.
In some parts of Canada, however, tho public library is becoming a more important in-
stitution by the devolopmont of modern, regional systems of library sorvico, ospeocially
in Irince Edward Island, British Cclumbia and Ontario.

Cost of Living

Fairly substantial rocductions in prices of o fow of the more important foods partially
offgsot by firmness in fucl, :clothing and rontals rosulted in o doocline in the genoral oost
of living index for Conada from §le2 in Septombor to 81.0 in October. Tho comparative
figure for Octobor, 1935, was 30.3. Tho food index, following an upward movement ox-
tending over the poriod of tho last five months, rovorsed diroction and recodec from 75.1
to 74.4. Higher quotations weroe recorded for egps, cheese, milk and boans, but theso
were more than offsot Ly oasier prices for creamery butter, potatoos, onions and moats.

The fuel group influenced by seasonal advances for coal and coke rojistorod a rise from
86.1 to 86.3.

Securities in October

The unusual strongth in industrial common stocks which developod early in September
continued to carry prices steadily upward without any reaction of ccnsoequonco until the
fourth week of Octobor. 4t that time temporary declines occurred in a fow marked loaders,
but the general list was agoin advancing in the closing days of the monthe .n index of
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industrial pricos mountod from 205.2 for the final wook of Septembor to 216.0 for the wook
ondod Octcbor 22, and thon dropped back to 214.3. 4t this lovel it was tho hifhest sinco
April 1930, and highor thon in tho two ¢losing months of 1929. Tho advanco was led by
issuaes including the two largost industrial mining stocks, Nickol and Consolicatod
Smelters, along with Brazilian, the o0il stocks, and tho iron and stool soction.

{

Utilities alsc showod strongth mounting from 55.2 to 597 during tho month, with most
of this gnin boing rogistorod in the second weok. Gold stocks continuod to lose ground,
falling from 129.3 to 1257, but base motals surgod upward from 275.4 to 295.2 undor tho
stimulus of highor motal prices in world markots. Growing interost in comnon stocks was
accompanied by modorcte coclinos in long-torm bond markets. Market factors includod tho
flotation of tho largo 51,000,000 Quebec issuo, and default of ansthor small Alborta
maturitye J4An indox of Deminion of Canado long-term bonc pricos dropped from 113.2 to
116.6, while a yiold index of the same issucs rosce from 64.3 to 67.2. Long-torm Dominion
issues rallied strongly in the closing days of Octobor, although shortor torm issuos
failed to reccord much improvomont.

Railwny Statistics for dugust

Tno froight traffic of Canedian railwnys for Jdugust, moasured in ton milcs, was only
threc per cent below the rocord made in sugust, 1928, and the 1929 traffic which wes also
slightly above tho 1936 total, was the only othor August to oxceed ite. Gross rovenuos
were heavier than for Jugust, 1932 to 1935 inclusive, incroasing from 25,551,357 in 1935
to 28,636,552. A heavy groin movement, particularly in the wostern provingos; was an
important factor in this inereaso. Operating expenses woro inereasod from 23,485,038
in 1935 to 426,026,403, which doos not include (564,932 charged to tho Dominion Governmont
for roliof labour on maintonance worke. Not oporating revenues were hijshor by (543,250
and the operating incame incroased from (1,037,595 to $1,614,769. The total poywroll
incroased from (14,029,956 4o 315,477,092 and the numbor of employcos from 129,066 to
134,015« This is also exclusive of 3,812 rolief omployoes.

Theat Stocks and Movoment

4 further decroaso in stocks of whoat was rocorded in tho woek onding liovembor 6.
This is the fourth woek in which reductions have beon shown in the Canadian visible supply,
which is unusual at this time of the year. Thec amount in store, inecluding 7,708,887 bushels
in rail transit was 143,957,533 bushels compared with 153,508,040 in the provicus weook and
269,166,296 a yoar aro. Conadian wheat in the United States amounted to 22,579,157 bushels
against22,282,462 a wook ago and 31,891,400 last year. “hhoeat in transit on tho lakos was
6,753,667 bushols comparod with 4,291,086 bushels and 4,491,221,

" Markotings of whoat in the I'rairio I'rovinoces for tho week onding O¢tobor 30 amountod
to 3,413,006 bushols, compered with 4,564,291 in tho previous wook and 7,022,271 o yoar ago.
Total marketings during tho thirteen weoks ending Octoboer 30 were 120,593,749 bushels
compared with 146,099,210 in the same period last yeare.

Overseas export clearances for the weok of Novomber 6 amountod to 5,000,276 bushels
compared with 2,377,373 in tho same poriod last year. In addition, theoro were 959,000
bushels imported into the United States for consumption and milling in bond comparod with
2,352,000, Cloearances from JSugust 1 to Novembor 6 woro 53,245,934 bushols compared with
36,003,974 in the samo poriod last year; while imports into the United States were
19,404,076 comparod with 16,392,433 bushels.

Meat and Fish in Cold Storage

Increased sold storage holdings of moats and fish wore recorded on lovember 1 in
comparison with tho samo date last yocar., Lard was lower. 'With the oxcoption of smoked,
dried, pickled and solted fish and puroe lard, stocks wore also highor than at tho beginning
of the previous month. Holdings were as follows, with last year's fijjures in brackots:
Tork 35,731,895 (23,465,168) pounds, lard 2,336,037 (2,441,135) pounds, beof 21,970,312
(19,624,433), veal 5,203,923 (3,407,712), mutton and lamb 5,643,304 (4,513,961), poultry
5,336,095 (2,310,900), frosh and frozen fish 26,266,811 (25,917,832), fish frozon during
previous month 6,62C,357 (5,087,631) pounds.



N

Production of Leoather Footwea

Loather footwear manufacturod during Scptombor amountoed to 2,106,081 pairs, a gain
of five per cent over tho prowvious month and six por cont over the samo month last yoar.
Production during the nino months ending Seoptombur amountod to 16,817,638 pairs compared
with 16,528,838 in the same period last yocar.

e

Production and Sales of Radio Receiving Sets

Production of radio rceeivers in Canadn during tho second quartor of 1936 numberod
40,954 sots valuod at 1,485,914 at factory sclling pricos, cn increaso of 66 par cont
in number and 50 peor cont in value over tho same poriod last year. Factory sales by the
producors, at list pricos, reached thoir highest level for any second quartcr when 32,303
sets worth 32,574,499 wore solde Ontario sales were highest amongst tho provinces with
15,072 sots, Queboc 6,080, British Columbia 2,953, Manitcba 2,889, ilborta 2,585, Mari-
times 1,531 and Saskatchewan 1,193.

Butter and Eggs in Cold Storage

Cold storage holdings of creamory butter amountod to 53,351,361 pounds at November 1
compared with 55,372,160 a month ago and 48,396,176 last yoar. Cheose stocks ware
33,178,168 pounds against 28,277,334 last month and 38,632,728 in 1935. Frosh oggs in
eold storage amounted to 182,951 dozon compared with 450 503 and 225,510; cold storage
oggs 7,023,060 dozon compared with 9,957,580 in tho previous month and 6,507,563« Frozen
agas totallod 4,407,997 pounds comparod with 5,023,833 and 3,441,676,

Production of Butter and Choeso

Production of creamery butter in Canada during Octobor amounted to 23,008,256 pounds
compared with 21,276,553 in the same month last yoar, a gain of 8.1 por conte &ll
provinces, with tho oxceptién of New Brunswick and Quoboc showed increasos. The increase
in the provines of slborta of 45.5 per cent was outstanding. Factory chodso production
amounted to 15,090,422 pounds against 12,938,602 a yoar ago. a gain of 1:e3 per cont.

Repoéts Issued During the Week

le Production of Butter and Cheese, Octobor; and Stocks of Dairy and Poultry
Products, Novembor 1l.

2. Production and Sales of Radio Recoiving Sets, Second Ouartey, 1936.
3+ Production of Leather Footwear, Septcmber.

4. Summary of Trade of Cananda, September.

5¢ Cold Storago Holldings of Apples and Small Fruits, November 1.

6. Cold Storago Holdings of Meat and Fish, November 1.

7. Index Numbsrs of 23 Mining Stocks.

8. Summary of Exports of Canadian Grains and Flour, Octobor.

8. Biennial Survey of Libraries, 1935.

9. Weokly Index Numbers of Wholesale Prices.

10. Second Estimato of Yield of Grain Crops, Canada-

1l. Financial Statistics of Provincial Govorpments, 1934.

12, Grain Situation in the Argentina.

13. Prico Movemonts, October.

l4. Railwny Statistics, August.

16+, Index Numbors of Security Prices.

16. Car Loadings.

17, Sale and Purchaso of Sccurities Botwoen Canada and Othor Countrics, September.
18. Imports and Exports of Fertilizers, Soptombor.

19. Imports of Stoves, Shoet Metal Products, Rofrigerators, Septaembor.
20. Imports and Exports of Hides and Skins, Soptembor.

2l. Imports of Vehicles of Iron, Soptember.
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