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Economic Index Increased 23 p.c. from Preceding
Week and 4.4 p.c. from the Same Week of 1936.

Owing to geins in four factors, the economlc index maintained by the Dominion
Bureau of Statistics showed an advance of 25 per cent during the first week of February.
Minor recessions were shown in carloadings and wholesale prices. The other four factors,
especially benk clearings, showed appreciable gains over the last week of January. The
index was 104.7 against 102.1 in the preceaing week,

During the last five wecks, the index has shown o considerable lead over the same
period of 1935. The marked advance in common stock prices during the last twelve months
accounted in large measurc for the improved position of the economic index. The gain
in common stock prices in the week of February 7 over tho same week of last year wag

no less than 39.6 p.c. The inverted iniex of bond yields recorded a gain of 5.2 per
cent and a moderate gain was also shovm in wholesale prices. Bank clearings wore
slightly less than in the same week of 1935, while a substantial decline was shown in
carloadings. The economic index was 104.7 in the first week of February against 100.3
in the same week of last year, a gain of 4.4 per cent,

"hile carloadings were nearly maintained at the level of the fourth week of the
year., a conslderable decline was shown from the sarz week of last year when the freight
movement was comparatively heavy. .\ deficit of 10,658 cars was shown during the first
five weeks of the prosent year against thc same period of 1935. The decline was mainly
due to a reduced movement of coal, pulpwood and miscellansous commodities. A substantial
gain has been shown in grein, but the decline in other commodity groups has resulted in
an aggregate drop from 203,926 cars in the first five weeks of 1935 to 193,268 in the
samec period of the present year.

The prices of Dominion Government bonds continued strong in the week ended February
8, the inverted index of bond yields being 14).4 as against 134.4 in the same week of
lest year. The prices of long-term government bonds have recently been not very much
below the peaks of 1935, The bid quotation far the 42 per cent 1946 Dominion Govérnment
bond was 111 3/@ off February 6 against 111 /B on January 3l. Thce 4 per cent 1947-52
bond was bid at 107, unchanged from Januery 31l.

The index of wholesale prices receded from 72,6 to 72.4, the gain over the same
date of 1935 being 0.8 per cent. The price of wheat averaged slightly lower at 83 cents
per bushel for No. 1 Manitobe Northern. A slight gein in the price of oats contrasted
with a decline in flax. Non-ferrous metal prices in Ne¢&w York were steady except for tin,
which showed s decline from 48.625 cents per pound to 47.688. Moderate raductions in
Canadian prices of copper, lead and tin, lowered the index for non-ferrous metals from
68.3 tc €8.0.

The advence in~common stock prices continued in the week of February 6, the index
moving up from 120.7 to 124.2. Marled gains have continued since the first of the year,
resulting in a new high point on the present movement.

The seasonally adjusted index of bank cleerings increased from 78.1 in the week of
February 1 to 93.4 in the wcek of February 8, and another gain was shown in the number
of shares traded on the Canadian stock exchanges.

Weekly Economic Indsx with the Six Components

1926=100
Weok Car- Whole- Inverted Bank Prices of gy oo P
Ended load- sale Index of 2 Clear- Common Tradod * Tl
ings Pi'ices Bond Yields ings Stocks -
Feb. 9, 1936 T oles 71.8 134.% e d 89.0 885 10098
Febs 1, 1936 70, 2 72.6 140. 6 78.1 1808 7 382.1 102.1
Feb. 8, 1936 70. 1 72.4 141. 4 93. 4 124,2 391.1 104.7

l. The index of carloadings is projected forward one week to correspond with the praotice
in oomputing the economic index. 2. Cost of a fixed net income in perpetuity from long-
term Dominion bonds.
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Marked Aidvancc in Mining and Common Stock Prices
Since February 1936,

A marked advance was shown in common stock prices over the early months of last
year. The greater part of the gain was shown in May, October and November of 1935,
and in the first six weeks of the present year. The nef result was that the index of
112 stocks increcased from 89.0 in the weck of February 7 of last year to 124.2 in the
corresponding week of 1936. The monthly index for 120 stocks at 112.9 in January
was higher than in any other month since September, 1930. The lowest point of the de=~
prossion at 43.2 was reached in June 1932, a secondary low point of 48.9 being shown in
March 1933. Consoquently, the gain in January over the lowest point of the depression
was no less than 161.3 p.c.

During the last twelve months, the group showing the greatest advance was that of
20 miscollansous stocks. The increase measured by the weekly index was no less than
95 p.c. The beverage and oil groups recorded advances of 42.2 p.c. and 41.4 p.c., res-
pectively, while the marked percentage increase of 44.9 p.c. was shown in 6 pulp and
paper stocks. The textile and clothing stocks constituted the only group of the official
clagsification showing a decline in this comparison, the recession being limited to less
than 2 p.c.

The food and milling groups recorded increases of 21,2 p.c., and 22.4 p.c., respect-
ively, whilc the steel group of 15 stocks advanced 9 p.c. In the weck of February 6,
the indexes of the paper, milling and textile groups were below the average for the
basc year of 1926, while the other industrial groups showed a gain over that year.

The ind%x of 23 public utility stocks recorded an increase of 1l.6 p.c. over the week
of February 7, 1935, Ninetoon power stocks were up 14 p.c., while the transportation
and communication groups advanced 1.9 end 10.8 p.c., respectively.

= The index of 23 mining stocks showed a gain of 24.7 p.o., the base metals advancing
78,2 p.c., while 20 golds were 9.8 p.c. higher.

Comparative Indexes of Security Prices
For the Week of February 6, 1836 and the Corresponding Week of 1935

1926=100

Classification and Number : February 7, : February 6, : 1Increase (+)

of Stooks : 1935 s v 1968 : Decrease (-)
: H 3 Per Cent
Grend Total (112) 89.0 124.2 + 39. 6
Industrials, total (89) 126.6 195. 3 +  67.4
Iron and steel (15) B2sk 1 136. 4 + 9.0
Pulp and paper (6) 13.8 20.0 +  44.9
Milling (5) 66.9 81.9 e OBNG
Oils (5) 17148 250. 9 + 41,4
Textiles and Clothing (11) 74.9 73. 4 - 1.9
Food and allied products (18) 129.9 157. 8 - s
Beverages (9) 106.0 1507 T U
Miscellanecus (20) 164. 4 320+ 7 + %
Utilities, total (23) 50. 2 55. 0 + - N8
Transportation (2) 32,3 32.9 + 1.9
Telephone and telegraph (2) 102. 6 1137 + 10.8
Power and traction (19) 60. 2 68. 6 + -
Mining, total (23) 120. 5 150. 3 + 2409
Gold (20) 119.4 i O g 3.
Base Metals (3) 128.6 229.2 + 78.2

Population of the United States

The Washington Bureau of the Census sends this Bureau an estimate of the United
States population”as at July 1, 1935. It is 127,521,000, being en increase over the
1930 census of 4,746,000, or 3,87 per cent.
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Comparative Indexes of Security Prices for the week of

February 6,1936 compared with the corresponding week
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Business Conditions in Canada during 1935

The trond of economic conditions wms irregularly upward during tho calendar year 1935,
Many roadjustments are still necessary, and Canadians have difficult probloms to face but

on the wholo constructive factors dominate the situation. Dominion Government bonds sold
during tho groater part of the yoar at prices affording cexocodingly low yiolds to the
purchaser, choap monoy being a potent influence for recovory. The doposit liabilitioes of
thc banks incroased since the summer of 1934, tho socurity holdings and roadily available
assets roached abnormally high lovols.

Industrial production in tho Unitod Statecs and Great Britain with which Canada has olose
trading relations, rocordod gains ovor 1934 The volume of Canadian orops, deaspite the do-
cline in the whoat harvest, was groator than in the proceding yoare Tho activity of tho
industries producing matcrials for the oxpansion of plant end oquipmont vas considorably
acceloratod in 19356. This suggosts that many ontorpriscs are proparing for groater opera-
tions in theo near futuro.

The production of manufacturing plants, according to tho official indox, wns approeciably
in odvanco of the proceding ycar, whilo the gain in employmont was moro than 7 por cente The
iron and stoel and othor industrios engaged in the production of industrial coquipmont showod
marked gains. The food and toxtilo industries producing consumers' goods werc also activee.
Tho automobilo industry took on a new loasc of 1life in 1935, the gain in output boing about
30 per cont, and thc oil industry roported furthor progross.

Wholosale Trado in 1935

Thore was an increase of 5.3 por cont in tho combinod salos of all wholosalo firms ro=-
porting to tho Dominion Burcau of Statistics compared with tho salos of tho same firms in
1534. The gains by kinds of business ranged from 2 per cont for dry goods to 8 por cont
for footwear. Combinod sales of all firms by provincos show that salos in tho Maritimos
wore maintained at tho lovel of the preceding yoar. The remaining divisions showod gains
ranging from 348 por cont for firms in Ontario to 846 por ccnt for thoso in British Columbia.

Tobacoo Manufacturos

The output of tho tobacco manufacturing:industry in 1934, including oxcise dutios,
was valuod at %66,400,493 which represents an inoroasc of $2,165,734 or about 34 per
cent over that of tho provious year. In 1930 tho valuo was $85,671,786,

Cigarottes formed the main item of production in 1934 with an output of 4,843,470,000
valued at $38,182,600. Smoking tobacco was next with an output of 19,916,321 pounds valuod
at $19,939,514, This was followod by cigars with a production of 116,858,000 vnlued at
$4,557,969; chewing tobacco 3,118,235 pounds at $2,642,751 and snuff 788,913 pounds at
$1,063,449.

After doducting exciso taxes paid, tho production value of this industry amounted to
$37,489,025 compared with $36,784,662 in 1933 and $37,361,781 in 1932, Thore wore 127
establishmonts ongaged in the industry which is contred mainly in Quoboc and Ontarioe
These 127 firms roprosonted a capital invostmont of §51,546,009, and gavo cmploymont
to 8,150 persons who woro paid $6,954,646 in salarics and wongos.

Tho tobaocco industry contributos matorially to the agricultural economy of Canada.
The value of matorials used was 518,629,615, of which raw loaf tobacco was 314,164,681,
All told, tho tobacco industry consumed 36,100,480 pounds of raw leef, of which 26,927,337
was of domestic origine

Canadian foreign trado in manufactured tobacco is small compared with domostlc
productions Imports of cigars during 1934 wero valuod at $41,687, cigarcttos 34,749,
cut tobacco ¢245,957, snuff $9,871 and all othor manufactured tobacco 993,209, Thero
was an export of 8,769,979 pounds of ummanufactured tobacco valued at $2,026,802, going
mainly tc tho United Kingdeom.

Pig Iron Produection

Pig iron production in Canada during 1935 amounted to 599,875 long tons as against
404,996 in 193% ond 227,317 in 1933,



Froight Traffic in Novombor

Froight originatod on Canadian railways and rocoivod from foroign connoctions during
Novembor amountod to 6,406,390 tons as against 6,199,463 in 1934. Froight loadod at
Conacdian stations inergasod by 86,194 tons, or le3 por cont, imports docronsod by 44,127
tons, or 5.7 por ccnt, a decroase of 66,775 tons of anthracitc coal and 32,925 tons of
bituninous boing thce chiof factors in this docline, and in-transit froight incroasod by
165,360 tons, or 23.3 per cont. This freight consists largoly of United Stateus froight
orossing Ontario.

Shoot lctal Products Industry

Tho shcot motal produets industry showod groator aectivity during 1934 thon in 1933
and 1932, according to figuros rocoived by tho Dominion Burcau of Statistics. Tho
production valuo was 30,910,965 comparod with 25,963,828 in 1933 and 527,086,299 in
1932, Concorns included in this industry woro ongagod ohiofly in making articlos from
shoot iron or stool, tinplato and Canada plates Thoir main products ineluded tin oans,
gnlvanizod sheots, tinplato, sheet motel building motorials, bottle ocaps, stocl offioe
furniture, onamollod kitchonwnro, culverts, galvanizod waro, tinwaro, barrols and drums,
eavotrough, stove pipo, ote. Tho average number of employces wns roportod at 6,118 in
1934 and thcir oarnings cggrogatod 6,264,010

Export of Whoat and Whoatflour in January

Tho oxport of wheat in January was 7,557,320 bushels of tho value of $6,497,470 on
an avorago oxport prico of 86 cents per bushole 4 year ago the amount was 5,380,226
bushels at 4,265,575 on an average of 79 conts.

The export of whoat flour was 314,311 barels at $1,310,929, the avorngo being $4.17

per borrel. Tho amount o yoar ago was 346,099 barrels at $1,315,644, tho average prioo
being +3.80.

Wheat and Theatflour to the United Kingdom

Exports of wheat to tho Unitod Kingdom during January amountod to 6,213,055 bushols as
against 3,771,979 in January 1935. During the six months ended January tho total amount
of Canndian wheat sont to the United Kingdom wns 88,730,773 bushels as against 63,101,129
in the same poriod of the preceding yoars

Canadian wheatflour exports to the United Kingdom during January totalled 157,563
barrels as against 174,170 in January, 1935. During the six months onding January tho
total wns 1,279,097 barrols oompared with 1,158,249,

Coarse Grains

Barley oxports during January fell to 81,408 bushels from 395,608 in the same month
of 1935, Tho United Kingdom took tho better part of the export, tho amount going to that
country wns 74,411 bushelse Thoe total export during the six months onding January wns
3,317,568 bushols compared with 10,767,282 bushelss Tho export of onts wns also lower,
falling to 260,599 bushols from 1,331,005, tho amount going to the United Kingdom totalling
185,070 bushols os agninst 922,612« The six month total was 7,261,594 as agnainst
8,365,216, the United Kingdom teking 4,943,683 bushels as against 4,528,845,

There wns no ryo oxported from Canada during January, but during the six months
ending January tho total was 179,935 bushels compared with 634,694 in tho same period
of 1935,

Retnil Sales in 1934

Total retall salos for the Dominion amounted in volue to o1,942,4:30,000 in 1934, an
inerease of 9.4 por cont over tho (1,775,857,000 rocorded for the proceding yoar. During
tho samo intorval, salaries and wages paid to employues ongaged in rotail trode inereasod
from ¢179,847, 000 to 166,137,000, Those wage figuros include payments made to both full-
time and part-=timo omployees, but thoy do not include tho campensation of proprietors
cetively engagoed in thoir own stores,




Men's Furnishing Goods Industry

The men's furnishing goods industry showed appreciable improvement during 1934.
Tho value of the prodidction was $21,712,000 compared with $19,083,000 in 1933. The
distribution of the 172 establishments roporting in 193¢ was as follows: Quebec 76,
Ontario 65, Manitoba 16, British Columbia 12, .lberta three, Ncw Brunswick two and Nova
Scotia one.

The prinecipal item of production was men's and boys' shirts to the value of
$7,890,416 of which $5,477,155 reprosented the factory value of fine shirts and
$2,413,261 the value 8f work shirts. Next in importante was overalls and smocks to
the value of $3,527,876, followed By neckties $2,019,978, working pants and brosches
$1,685,348 and pyjemas at ¢1,103,274. Imports of men's furnishings during 1934 amounted
to $1,074,638 or 48,423 higher than in the previous year.

Furniture Industry

The furniture industry in Cansda !8 centred in southwestern Ontario. Out of a total
of 401 establishments in 1934, 206 were located in that province. The distribution for
the remaining provincos was as follows: Quebec 94, British Columbia 49, Manitoba 32,
Alberta 9, Nova Scotia rnd New Brunswick five each and Saskatchewan one. The value of the
products in 193: was $17,159,000 compered with 315,017,000 in 1933. The articles
nmanufictured consisted chiefly of household furniture which in 1934 was valued at
311,271,495 and was made up 3f upholstered living-room furniture v¥alued at $4,051,539,
bedroom furniture at $3,316,787, dining room furniture at 71,693,718, kitchen furniture
at 31,060,902 and misccllaneous household furniture at 31,148,549,

Railway Rolling Stocks

Production from the railway rolling stocks industry during 1934 was valued at
$34,363,000, an improvement of 14 pe? cont over the 325,672,000 in 1933. The amount in
1929 was $126,487,000, There were 37 ostablishments in 1934 includifig 15 in Ontario and
11 in Quobsec. The number of employces was 16,095 compared with 16,172 in 1933, but
payments in salaries and wages advanced to §16,512,000 from $14, 524,000, which indicated
longet working hours than in 1933. Many shops, however, were still on short time. Works
in Quobec employed 7,003 persons, Manitoba 4,103, Onterio 2,289, Alberta 1,524 end the
Maritimes 1,176. Only 19 freight cars were made in 1934, but no new locomotives or
passenger cars,

Record Trade with British South /.Africa in 1935

Canada's trade with British South ifrica-during the calendar year 1935 exceeded
similar trade during theé years 1932,7°1933 and 1934. Imports from that country in
1935 amounting to $4,737,000, were 57 per cent greater than in 1934, 4 per cent
higher than 1933 and 16 per cent more than in 1932, Canada's domestic exports to British
South Africe which amounted to 313,185,000 in 1934 were the largest on record, excopt
for the fiscal year 1921 ($14,649,000), a year of extremely high export prices.

The increase in imports in 1935 over 1934 amounted to *1,730,000, and was chiefly
in two items, corn and sugar. The increase in the imports of corn amounted to
31,833,000 and sugar 311,000, These increases, however, were offset in a measure by a
decrease in the imports of fresh fruits, chiefly oranges, amounting to $259,000., Domestic
exports during 1935 were higher by 1,082,000 than in 1934, Increases occurred in nearly
every important item of trade, though there were quite large decrecases in the oxports of
wheat, rubber goods, wood, machinery and wire,

Sales and Purchases of Securities
Between Canada and Other Countries.

The international trade in securities between Canade and other countries was
larger in December than in any other month of the year. The volumes of transactions
between Canada and the United States and Canada and Great Britain were also the heaviest
during the year. In December total sales were §36,517,263 compared with (30,544,056 in
November while total purclasés incrcased to $27,837,258 from 323,066,041, Szles to the
United States were $30,207,777 compared with $27,714,098 in November and purchases from
the United States were $24,282,408 compared with 318,490,740 in the previcus month.
Sales to Great Britain expanded from $2,501,749 in November to 26,202,128 in Deoember,
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but therc was a contraction in purchases from Great Britain from 4,065,207 in November
to £3,160,645 in December.

During 1935 sales of securities to investors outside™of Canada emounted to
$301,829,902 compared with 321,171,488 in 1934 and 288,749,571 in 1933, while purchases
from all outside countries were 250,763,686 in comparison with (3312,257,155 in 1934 and
237,727,589 in 1933. Sales to the United States increased to 268,257,094 in 1935 from
215,946,543 in 1934 and 205,680,110 in 1933. Purchases from the United States in 1935
were 200,693,959 compared with (284,162,564 in 1934 and $202,939,598 in 1933. Sales”
to Greet Britain in 1935 declined to $30,591,264 from $102,112,195 in 1934 ond $80,807,813
in 1938. “Plrchases from Great Brit8in on the other hand rose to $44,128,493 in 1935
from 523,757,319 in 1934 and $27,587,814 in 1933. It should be noted that the new public
issue of (76,000,000 Dominion Government bonds sold to a Hew York syndicate in August,
1935, and the two 720,000,000 short-term banking credits arranged in New York in September
and Necember, 1935, for the Dominion Government are not included in these figures.

Construction in 1935

The moderate recovery in building activity indicated by the value of building
nuthorizations in leading cities during 1934, continued in evidence during 1935, when
the improvement over the preceding year was generally more pronounced then that noted
in 1934 as compared with 1933; however, construction work generally continued at a low
level as compared with most years of the record. The permits for construction taken
out in 1935 reprosented building valued~at /46,560,623, an increase of $19,103,099 or
69,6 p.c. over the 1934 total of (27,457,824, while ns compared with 1933 and 1932 there
were increaseos of 113,8 p.¢. and 10 p.c., respectively. The programme of public works
construction undertoken by the government during 1935 was a factor of importance in
stimulating building activity, but other olasses of construction also reported improvement
as conpared with 1934,

Although the value of building authorized by leading cities last year was higher than
in 1934, 1933 or 1932, the 1935 aggregate was considerably lower than in any of the
years, 1920-1931. On the average, the value of the building permits issued inthe
preceding fifteen years for which data are available was $128,824,662, of which the
1935 authorizations constituted only 36 p.c. The wholesale prices of building materials
during the year averaged practically the same ns in 1934.

Production and Value of Commorcial Fruits

Preliminary estimates of the 1935 fruit crop as shown by the Dominior Bureau of
Statistics value the season's crop at 318,562,000 as compared with $15,412,000 for the
five-year average, 1930-34. Not since the year 1929 have Canadien fruit growers received
80 large & return for their produce as was the case last season. The 1929 crop was
velued at 19,591,200,

ipples accounted for slightly more than two-thirds of the total, the cstimate of the
1935 production being 4,432,700 barrels vealued at $12,452,100. The average value per
barrel for last season's crop is $2.89 as compared with $2.15 for the 1934 crop and $2.24
for~the five-yoar average. tVhile total production fell short of the bumper crop of
5,473,200 barrels produced in 1933, thc net returns to growers were grecater in 1935
because of the higher value per barrel. Strawberries rank socond amongst Canadian fruits
in total value of production and the 1935 crop of 26,199,000 quarts valued at 2,249,000
was well above the five-year average of 19,435,600 quarts worth 21,785,900.

Yheat Stocks and Movement

~

" Overseas export clearances of wheat during the week ending February 7 amounted to
4,478,635 bushels compared with 2,209,361 in the same week last year. Imports of
Canadian wheat into the United States for consumption and milling in bond for re-export
were 714,000 bushels compared with 465,000, making a total overseas export clearance and
impért into the United States of 5,192,635 bushels of Canadian wheat compared with
2,674,361 in the some week last year.,

Overseas clearances amounted to 74,452,037 bushels during the period iugust 1 to
February 7 as compared with 68,571,660 in the same period of the previous year, and

imports of Canadian wheat into the United States for consumption and milling in bond
totallcd 28,026,220 comparcd with 14,578,171. "Total overseas clearances and imports into
the United States of Canndian wheat were 102,478,257 bushels compared with 83,149,831,
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Markétings of wheat in the Prairie Provinces for the wcek of Januery 31 were
shown as 718,218 bushels, a slight increase of 34,981 bushels over the provious week,
but a decrease of 319,968 from the corresponding week in 1935. During the twenty-six
wéeks of the crop year there were 184,134,602 bushels of wheat marketed as against
178,084,831 in the same period of the previous crop year.

Canadian wheat in store on February 7 amounted to 239,628,498 bushels compared with
244,540,152 a week ago and 244,270,226 on the same date last year. Canadian wheat in
the United States at 27,275,891 bushels, shows a“decrease of 2,004,196 from the amount
in store a weok ago, but an increase of 3,255,337 over the same week last year.

Reports Issued During the Week

| 1. Statistices for Payrolls, Stocks and Gross Margins
of Retail Merchandising Establishments, 1934.
; 2. The Men's Furnishing Goods Industry, 1934.
3. The Furniture Industry, 1934.
— 4. Cer loadings on Canandian Railways.
- 5 Canadian Grain Stetistics.
! 6. Hardwood Flooring Industry, 1934.
7. Current Trends in itholesale Trade.
< 8. The Sash, Door and Planing lill Industry, 1934.
| 9« Radio Receiving Tubes, 1935.
/10, Business Conditions in Canada, 1935.
1l. Index Numbers of Sceurity Prices.
12, Summory of the Trade of Canada, Deoc. 1335,
-113. Railway Rolling Stock Industry, 1934.
14, Index Numbers of 23 Mining Stocks.
15. Food in Cold Storage on February l.
16. Summary of Exports of Canadian Grains and Flour, Jan.
. 17. Pig Iron Production, 1935.
118. Ammonium Sulphate, 1935. .
119, Sheet Metal Products Industry, 1934.
20. Employment Report.
2l. Weekly Index Numbers of Wholesale Prices.
22, Tobacoo Manufacturing Industry, 1934.
23. Reilway Traffic in November.
24. Sugar Report for the Period from December 7 to 31, 1935.
25, Sugar Report for the Period January 2 to 25, 1936.
26. Sales and Purchases of Securities Between Canada and Other
T Countries, December.
27. Annual Review of Building Permits, 1935.
28. Production and Value of Commercial Fruits, 1935.
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