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The Economic Index Recoded 142 p.ce from
tho proceding weok but showod a gain of
6¢6 psc. ovor thc samc wock of 1936

The oconomic indcx despite the goin in businoss factors showod a doclino in the last
wock of March, the stending having boon 113,9 ageinst 11542 in the precceding wecks Two
of thc six major factors rocordod gains in this comparison. The incroasos in ocarloasdings
and wholesalo pricos woro 0.7 pece 8nd 1le3 pec., rospoctivoly. The docline in capitalized
bond ylolds in evidence sinoo the first of the yecar was continued in the weck under reviow.
Common stock pricos showod furthor rocossion after hnving rcached a tomporary high point
in tho first weok of March. Spoculative tracing was lcss active than in any month since
the beginning of the yoar end a doclino was shown in tho adjusted index of bank cloarings.

Fivo of tho six major factors showed important gains over the last woek of 1936, tho
indox hsving been 113.? egainst 106.8, The lcad' in carloadings ovor tho semo wook of last
yoar was no loss then 11 p.c. Tho most striking chango was thc adveanec in wholosele pricos
in_evidonco for the last ninc months. The lecad ovor tho last weck of March 1936, was
19% psce Influoncoed by similar movoments in Now York and London, capitalizod bond yiolds
in Canade haveo shown markod decline for tho last threc months. Thc index now stands
slightly morc thon 6 p.c. below the corrosponding poriod of last yocare. The prosent
standing is bolow that of oithor 1935 or 1936, but is greatly in cxcess of 1934. Tho
gain in common stock pricos over tho samo week of 1936 amountod to 2046 pecs, the index
standing at 1%43.2 against 118.7 ono yoar ago. Considorable gains wore also shown in
speculative trading end benk clearings in the same comparisones

The movemont of railway froight mithout scasonal atjustmont has shown an upward
trend sineec tho beginning of tho yoar. Continuous gains ovor tho movomont of 1936 havo
been shown from week to week during the last throe monthe. Despite the doficit in the
grain movoment, a gein of 58,657 cars was shown in tho first clovon weoks aof tho year
over the samo pcriod of 1936, Marked gains were shown in the movomont of miscellancous
commoditios consisting mostly of manufescturod goods. .in oxcellont showing wes also made
in merchandiso lecel., pulp wood, lumbor and papor.

The advance in commodity prices in ovidence since last Juno, was continuod in tho
woek under roviow, tho index advancing from 85.2 tc 86.3. Influcncos leading to the
advance in commodity pricos arc now in evidonce as indicatod by the inereasc of 19% PeCe
ovor the samo wook of 1936. Tho genoral advance of greain pricos on the Winnipog 0X =
change contributod to the raising of the index. Nos. 1 Northorn whoat, avoragod 81443
against {1436 in tho precodlng wooke Noe 1 CoWe flex, advsnced from $1le76 to {185 L/B.
Noe 2 CoWe ryo was {1, 094 sgainst 1,06. Oats and barley also recorded gains of a more
moderate character. Live stock pricos, especially bacon hogs, advanced on the Toronto
stockyards. Tin was consideraebly higher on the Now York mctal market, while a modorato
rocossion was shown in silver prices. Baso metals including copper, load and zinec wero
fully mainteined. Tho edvence in cotton middlings continuoed, the averago for the weck
having boon 14.22 conts against 14,08 conts. Markod gain was also shown in rubber
smokod shoots at 26% against 24 7/8.

Whilo the prico of Dominion bonds avoragod less in the week under revtow, tho daily
quotations indicate a firmer tondonci Tho 1955, 3 por conts were bid at_ 953 on March 29
against 95 on March 19. Tho 1946, 4% por cents also showed a gain at 108% against 1075
The course of common stock pricos in the first throe months ef tho present year rosembled
rathor closoly thet of tho same period of last ycar. The edvenco continued from the first
of tho ycar until the first woeck of Marche. During the fortnight ondod Marsh 25, a con-
siderablo roeaction occurrod. The index in the third weck of March was 143.2 against
147.1 in tho precoding week. Three only of the groups in tho industrial division,
recorded advances. The indox of 15 power and traction stocks was 91.8 egainst 93.6,
Mining stocks also showod reaction, the index decclining 2 points to 170. Gold stooks
woro oomparatively steady whilo considerable reaction was shown in base motals.

Wookly Economic Index with tho Six Compononts

1926=100
Car Wholo- Tnvortod Bank Trices of
gbgkd load - sale Index of Clecar- Common Sheros Econom%c
. - ingsl rioos Bond Yields2 ings3 Stocks Tradod Indoxd
re 2 Fy ] HBed 14445 10660 AL NB L7%et 1068
March 20, 1937 8045 8542 13646 127.1 14741 38546 11542
March 27, 1937 8lal BE+3 13647 123.0 1:3.2 285,8 11349

(Notos on pago 2)
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1, Tho indox of carloadings is projoctod forward ono wcok to corrospond with tho precactloe
in oamputing tho cconomic indox. 2. Prosont valuo of a fixod not income in porpotulty from
Dominion long-torm bonds. 3. BanZ clecarings were smoothod by teking a throc weoks moving
avorago for tho purposo of oliminating irrogular fluctuations. Totols for Ottawa wero
oliminated for oll wooks showm, owing to incomparability introducod by the opcratlons of
tho Bank of Cannda. 4. Tho weighting of tho six mojor factors is determined from the

standard doviation from tho long-term trond of cach, bascd on dota for the period from
Jenuary 1219 to August 1936. Tho long-torm trond dotermined from half-ycarly date in
the post-war period was eliminatod from tho composite and the resulting indox oxprossed
as a porcentage of tho average during 1926,

Improved Conditions in thc First Two Months of 1087

The recovery in tho oconomic conditions of Ccnadn continued in the carly months
of the presant year. Tho index of thoe physicel volumo of businoss basod on 46 faostors
showing the trond in mining, manufceturing, construction, power aznd distribution,
averaged ten per coent greeter than in tho first two months of 1936« A marked chonge
took place in commodity pricos, m considersblo number of fectors co-operating to raise
the price lovol, The wholosalo index at 82.1 avaraged nearly 13 p.cs groator than in
the samo period of last year.

The prico of Dominion bonds rose sharply during 1936, but has shown stegdy doecline
s8inco the first of the yoor. The index of capitalizod bond yields based on Dominion
issues wos 7.7 p.c. groater in the first two months of the prosent yoar, raflecting more
favourable oporating conditions due to gains in businoss volume end wholesale prices.

A markod advenco of nearly 20 p.c. was shown in common stock prices. Regarding the
avorago for 1926 as tho bass equalling 100, tho indox was 139.9 agesinst 116.8 in January
and Fobruary, 1936.

Roferring briefly to business movements, it is noted that the index of mineral
production constructod from nine significant foctors wns 9 p.c. greater. Tho oxports
of base metals was not groatly altered in this comparison while marked geins were re-
corded in shipments of gold end silver fram Canodien mines.

The expansion in industrial operations was indicoted by a gein of nearly 17 p.c.
in the index for manufacturing production. Tho forcstry industry was more active,
newsprint production being up 25 p.c. while the oxports of planks and boards showed
the marked gein of 66 p.ce Tho primery iron and steel industry, indicative of con~
ditions in the industries concerned with the expansion of plants and equipment,
operated at o greater proportion of capacity, the production of steel ingots showing
a gain of 19 pece The output of motor cars was about 48 p.c. greater. Imports of
crude petroleum showed a gein of 6.2 p.cs, while crude rubber imports recorded a
decline of 21 p.c.

Construction operations remeined et a relatively low level, while contemplated new
construction suggests more activity es the season develops., Electriec power production
reached a noew high point in the first two months of the year, the gain over the same
period of 1936 having been nearly 11 p.c. The gain in carloadings was appreciable at
7+2 Pece, despite the roduction in the movement of grain.

Notwithstanding decline, after seasonal adjustment, from the latter part of 1936,
the extornal trede of the Dominion showed an excellont lead over the first two months
of last year. The increase in the value of exports and imports were 24.7 pece. and 22.4
pec., rogpectivoly. Thoe gaein in the surplus of exports over imports was 29 p.ce., present
tendencies being in the direction of a large active belanco of trade on commodity accounts

Statistics Jllustreting the Economic Situation of Canada
in the first two months of 1937 comparod with same period of 1938

First two months First two months Increase+
1956 1937 Decreoase-
General Economic Situation Per cent
Index of Physical Volume of Business 108.5 1160 + W0
Index of Industrisl Production 108.5 11346 + 1le4
Wholesale Prices 7247 B8Rl +- 1Rt
Index of Common Stock Prices 116.8 13449 + 1948
Inverted Bond Yields, Dominion 139.7 15045 +  Te7
Bank Dobits $ 5,759,517,663 5,959,288,087 £ 3a
Produotion and General Business
Copper Exports 1be 52,133,700 52,894,100 + L
Nickel Exports 1b. 31,189,100 30,926,500 - 0.9
Zine Exports 1b. 56,654,400 34,223,200 ~ 646

{Continued on page 3)
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Stotistics Illustrating tho Economic Situation of Canada
in tho first two months of 1937 comparec with tho same poriod of 1936

First two months First two months Incroase+
1936 1937 Docrecase-
Per Cent

Gold Shipmonts Fince oz. 594,429 665,426 + 11.9
Silvor Shipmonts Fine oz. 2.599,966 3,132,390 + 20456
Manufecturing I'roduction 1926=1C0 102.5 119.6 ! G
Flour Production (January) Bbls, 981,988 1,008,630 + Bed
Cattlo Slaughtorings No. 188,066 190, 274 | = Dol
Hog Slesughtorings No. 520,824 685,773 L
Leathor Boots and Shoos (Jan). Pairs 1,430,971 1,386,962 2= Sl
Raw Cotton Imports 1b, 31,664,015 27 s AT, 805 - 13.8
Papor and Lumber -

Newsprint Production Tons 449, 524 563,223 + 25.1
Exports of Planks and Boards Ft. 167,593,000 277,769,000 + 6547
Iron and Stoocl -

Stoel Ingot Production Long Tons 183,590 230,996 + 1943

Pig Iron Production Long Tons 17087 128,395 + 9.7
Automobile and Alliod Industriocs

Automebilo and Truck I'rocuction No. 26,570 39,290 + 47.9
Totrolcum Imports Gals.== 1004786 ,.265 1085058872 + 642
Crudo Rubber Imports 1b. 8,194,548 6,502,858 - 20.6
Construction -

Contracts fiwardoed $ 21,838,100 158,361, 000 - 29.7
Building Tormits 3 3,223,934 3,815,613 ¥ 18.4
BEloctric Powor Troduction 000 K.W.H. 4,030,475 4,466,806 + 1048
Railways -

Car Loadings No. 353,134 378,677 + 72
External Trade -

Exports $ . 122.648.032 159,107,448 + 24.7

Imports $ 82,187,674 100, 563, 460 + 22.4
Excoss Exports ovor Imports $ 45,354,348 58,543,388 e 2 2000

—— S

March Employmont Situation

- Industrial omployment at tho boginning of March showod a contrection. Returns from
9,988 employors showed payrolls reduced from 987,879 porsons on Febe. 1 to 975,862 on
March 1. However, this wes considerably higher than at tho boeginning of March, 1936,
when 9,411 omployers reported 931,959 porsons at work.

The contraction this ycar wes duc to a considerable extent to unusually large
seasonal reductions in logging operations, for which westher contitions in many localities
have boon reportod as unsatisfactory during the prosent winter.

Considerablo improvement occurred in menufacturing whon the advence in this
division slightly excoceded the everage increasc indicated at that dato in the years,
1921-1936; the additions to staffs in leather, pulp and peper, textile and iron and
steol factorios woro most notoworthy. Among the non-manufecturing industries, there
was Improvement in communications, railwey construction and maintenance snd wholosalo
trade. On the other hani, logging, as already mentioned, reported exceptionally pro-
nounced seasonal declines, some 14,600 men having been rcleased from the co-oporating
campse Mining, transportation, building end highway construction and retail trade
also showed curtailmonte.

The indox numbers of employment at March 1 in the seventeen yeers for which dete
are now available are as follows: 1937, 102.8; 1936, 98.9; 1935, 96.4; 1934, 92.7; 1933,
76493 1932, 88.7; 1931, 100.2; 1930, 110.2; 1929, 111.4; 1928, 102.6; 1927, 97.5; 1926,
92.6; 1925, 88.1; 1924, 91.8; 1923, 91.0; 1922, 82.9 and 1921, 89.l.

The trond of omployment wes moderstely upward in Ontario, but activity declined
in tho remaining provinces, Quebec showing the most pronounced contraction; this was
mainly due to decidod seasonal lossoes in logging operations.

—



The ZTconomic Situation in the First Two Months
of 1937 compared with the Wirst Two Months of 1938.
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Roilways in 1936

Oporating cxpenscs of railwnys in Conada were incroascd from 261,761,607 in 1935
to $281,618,561 in 1936, or by 7.6 pcr cent, and tho oporating income incrossed from
$33,305,014 to 337,056,190,

Freight traffic messured in ton miles was 9 per cont hecavior than in 1936 and
passongor traffic was also 9 per cont heavicr. The average number of cmployeos was
125,102 as ogeinst 119,874 in 1935 and a comparable number of 176,871 in 1928, the yoar
of greatost railwny omployment. Tho totel pay roll amounted to $174,413,148 in 1936 and

$164,851,311 in 1935. This was an avernge annual wago por omployco of $1,394 in 1936
and $1,375 in 1935.

The 1936 pay roll and number of employeos arc oxclusive of $2,496,077 for reliof
labour charged to the Dominion Govornment. This maintonence of way work lasted fram May
to Novembor and for these sovon months tho average number of roliof labourers was 5,732,
The avorage monthly wage was (62 for thesc soven months. This reliof labour pay roll
is not includod in the oporating oxponsos of tho Canadian Netional, Cenadian Pacific and
Northorn Alberta railways participating with the Dominion Govornmont in the scheme.

Births, Doaths‘and Marrigggs

Births rogistorcd in 67 cities and towns in thc two months, Jenuary - February of
this yoear totalled 12,200, decaths 9,857 and marriasgos 4,241, es ageinst 12,997 births,
8,907 deaths end 4,283 marriages during the samo two months last yoar. This comparison
shows a docroase of 43 per cont in births and incroascs of 13 poer cont in deaths and
one per cent in marriagose.

Exports of Farm Implomonts and Machinery

Fabruary exports of farm implemcnts and machinory advanced to §437,099 from
$391,882 in the samo month last yoar, of which $159,512 wont to the Unitod States,
$64,625 to British South ifrica and $59,833 to the United Kingdom. Tloughs and parts
wero worth $177,898, milking machines $23,773, drills $18,844 and gardon and farm
tools $17,380.

Coal “roduction

Tho Canadian coal production in February amountod to 1,292,002 tons, comparod with
1,477,621 in January, and 1,492,207 in tho same month last year. Totals for the provinaes
fdllow, with 1936 figures in brackets: Alborta 543,827 (741,680) tons, Nova Scotia
452,610 (420,552), Saskatchewan 117,553 (149,828), British Columbia 137,942 (140,111),
Now Brunswick 40,070 (39,136). Iroduction of coke amounted to 198,277 tons in February
comparod with 217,616 in the previous month.

Wood-Using Industrios

Total production in the wood-using industrioes in Canada during 1935 roached a
value of 364,802,326, an incrosse of closc to soven million dollars from the output of
367,860,721 reportod in 1934, The 1,966 ostablishmonts engagod in this lino of manu-
facturo ropresented a capital investmont of $93,290,851 and gave employmont to an avorage
of 26,751 employcos. The cost of materials used in these industriocs amounted to
$31,213,225, as against $26,746,464 in 1934, and tho valuo added by manufacture was
$32,173,906, as compared with $29,758,273 in 1934.

Meat Exports

The February export of moat continuod at high levels, tho total boing $3,273,646
ocomparod with $2,267,305 a yoar ago, although it was slightly lowor than in tho previous
month. Bacon and hams accounted for 2,682,852 compared with $1,775,093, of which
$2,604,602 wont to the United Kingdom. Frosh boof amounted to $80,021 (£95,383), pickled
pork $34,155 ($25.023), frosh pork $235,531 (5181,281), poultry 3104,439 ($83,183) and
soups (7,954 ($11,964). Tho grand total export of mosts to the Unitod Kingdom was worth
$2,822,571 and to the Unitod States {301,201,



Non-Forrous Ores and Smolter I'roducts

Thoro was o largo incrcaso in tho oxport of sluninium in Fobruary as compared with
tho same month last yoar, amounting to 32,472 cwt. valuod at (522,059 against 6,329 at
£113,910. The Unitod States wos tho chiof purchasor with 12,637 cwt., followed by Japan
with 9,612 and China 5,539.

Coppor in oro, matto rogulus, ctc. amounted to 47,642 owts. at 428,504 against 43,368
at $260,529, chiofly to tho Unitod States; coppor in ingots, bars, cakos, slabs and billota,
184,300 at $2,062,556 against 273,299 worth 2,262,462, thc chief buyor baeing tho United
Kingdom with 133,385 owt,, with largo amounts to Swodon, Germany, Franco and Belglumg
soppor in rods, strips, shoots, platcs end tubing totalled 25,212 cwt. valued ot $305,679
compared with 12,831 at (123,602, of which 10,885 cwt. wont te tho Unitod Kingdom, 6,736
to Belgium, 4,374 to tho Notherlands and 2,244 to Switzorland.

Lead in oro amounted to 27,177 against 10,617, and load in pigs 314,915 at
$1,656,423 oomparod with 256,265 at ;741,600. Nickel in mattc or spoiss was worth
%924,03) campared with (1,603,375, of which 600,804 went to tho United Kingdem and
%231,646 to tho United States; fino nickol was worth 3,194,762 against $¢,351,350, of
which $1,075,439 went to tho United Kingdom and £1,65%,470 to tho United 9tatos, 0218,410
to Japan and $147,365 to Gormany. Nickel oxido totalled £171,283 against $164,962, tho
total to the Nethorlands boing ¢151,066. Zinc spoltor totallod 111,680 owt. at 482,038
¢ompared with 177,904 at 536,205,

Gold bullion, othor than monctary amountod to 290,892 ouncos valued at $10,181,175
compared with 73,924 at 2,599,500, all to tho United Statos, silvoer bullion aggrogatoed
1,789,037 ounces at +800,575 comparcd with 1,205,920 at {543,589, tho chiof purchasor
being tho Unitod Statos, followod by tho Unitod Kingdom. Silvor bullion imports amounted

¢201,355 ageinst $255,923 a year ago, of which $142,593 ceme from theo United Kingdom
and 958,762 from the Unitod States. Tin in boloks, pigs, otc. imported to tho valuo of
$197,457 was about the semo as last ysar, from the Straits Sottlcmonts, tho Unitod Kingdom
and tho United States.

Hides and Skins

The imports of hides and skins in February amountod to 33,916 cwte of tho value of
¥504,000 campared with 24,614 at 3294,070 in the samo month last yoar. The value of
the cattle hidos imported was (309,659 against {177,229, end shoep skins 167,266 against
269,982, Argontina was tho leading source with 128,757, followed closoly by Now Zoaland
at $125,943.

Domestic exports of hidos and skins woro 38,289 owt. at $398,840 in comparison with

37,426 at $348,575 last yoar, going largoly to tho Unitod Statos. Cattle hides with
81,123 cwt. worth 3302,144 was the shiaef itom,

Lumbor Trade

Tho oxport of Canadian lumber amounted to 120,856,000 foet, of the valuo of
$2,815,413 in February comparod with 95,357,000 at $2,008,122 in the samc month last
year. The United Kingdom was the chief purchaser with 58,246,000 foet, followed by
tho United Kingdom with 39,041,000. The oxport was mainly as follows, with Fobruary,
1936, figuros in brackets: Birch planks and boards 7,654,000 (5,318,000) feet, cedar
2,594,000 (3,757,000), Douglas fir 57,759,000 (53,134, ooo), pinc 8,510,000 (7,238,000),
homlock 9,830,000 (5,385,000), spruce 32,251,000 (19 219,000).

Imports of lumbor and timber amounted to 9,084,000 foot velued at $366,852 in

Fobruary ageinst 6,034,000 worth (256,504 a year ago of which 9,047,000 faet at
%365,5476 ecame from the United Statas.

Imports of Autoes

Thore was a large incroaso in tho import of automobiles in Fobruary in comparison
with tho samo month last yoar. The total was 1,387 units valued at $976,304 camparod
with 356 at 5263,085 a year ago. Tho bulk of these camo from the United Statas, the
total being l 289 valuod et $933,217. Automobilo parts wero worth 52,723,000, of which
$2,702,000 oceme from tho Unitod States.



Whoat Stocks and Movemont

Canadian wheat in store on March 26 amcuntod to 83,839,377 bushols ccmparod with
tho revisod figuro of 85,21%,026 a weok ago and 208,398,448 on tho samo doto last yoar.
Stocks of Canadien whoat in tho Unitcd Statos werc 14,728,901 bushols comparod with , -
15,874,638 a wock ago and 17,031,018 in 1936. Wheat in transit by raill amountod to
3,410,104 bushels.

Whoat markotings in tho :rairio Irovinces for tho week onding March 19 amounted to
1,422,401 bushols comparod with 1,394,396 in tho provious wook and 1,594,406 a yoar age.
Roceipts for the thirty-throc wooks onding March 19 aggrogated 148,051,918 bushels
comparad with 191,018,000 in the sameo period of the procoding crop yocar. Markotings
for tha wook of March 19 follow, with corrosponding figuros for last ycar in brackets:
Manitoba 126,077 (17,599), Saskatchowan 683,112 (1,019,051) and ilborta 613,212 (567,756).

Ovorscas export cloarancos of whoat during tho wook of March 26 emounted to
1,180,873 bushels comparod with 3,206,525 in tho samc wock last yocar, while imports of
Canadian wheet into tho Unitod Statcs wecre 295,000 bushels compared with 762,000, Total
oxport cloarances from august 1 to Merch 26 wore 105,073,218 bushols comperod with 98,876, «
010 in tho samo period of tho prccoding crop ycar; imports into tho Unitod States totalled
35,156,093 bushols comparcd with 34,353,709, Clearancos follow for tho week of March 26
with 1936 figures in brackets: Montroal 220 (200), Seint John 407,987 (866,559), United
Statos ports 556,000 (957,000), Vancouver-New Westminster 216,666 (1,248,773).

Bank Debits to Individual iccounts

Pinancial transfers in tho form of bank dobits rogistored a recossion of 1e3 peces
in February from the same month lost yoar and aftor seasonal edjustment, & docline of
nearly S pe.ce from tho provious month. The index stood at 121.9 compared with 123.6 in
January and 123.6 in February last year. Tho grand totel was {2,731,934,437 against
$3,227,354,600 in tho provious month and $2,767,449,324 a year agos The totals follow
bx oconomic arcas, with thosc for lust yoar in brackots: Maritime “rovinces (45,315,762
(043,826,951), Quebec 881,645,303 ({i865,790,309), Ontmrio {1,312,797,280 (J1,258,252,8268),
I'reirie rovinces $313,731,367 ($427,832,564), British Columbia 178,444,725 (3171,7668,67382.

Reports Issuaed during tho Weok

1. Registrations of Births, Deaths and Marriages, Februarye.

2+ Employment Situation, March,

3« Security Irices and Foroign Exchange.

4s Chengos in the Value of Country General Store Salos, February.
5. Exports of Canadian Lumber, February.

6+ Imports of Lumber, Fabruary.

7+ Imports and Exports of Pipos, Tubes and Fittings, February.

8+ Exports of Farm Imploments and Machinery, February.

9+ Imports of I'aints and Vernishes, Fobruary.
10s, Imports and Exports of Hides esnd Skins, Fobruary.

11. Exports of Non-Ferrous Ores and Smelter Iroducts, February,
12. Imports of Non-Ferrous Ores and Smolter Iroducts, Fobrueary.
13+ Oporating Revonues, Exponses and Statistios of Railways, 1936,
14+ Operating Rovenues, Expenses and Statistics of Railways, Decembor.
16. The Cotton Textile Industrics, 1935,

16+ Conl and Coke Statistics, February.

17. Imports of Vchicles of Iron, Fcbruary.

18, The Asbaestos Trade of Cenada, February.
19. Exports of Meats, Lard and Sausage Casings, Fcbruary.

20, Imports of Milk and Its “roducts and Eggs, Fobruary.

21. Weekly Indox Numbers of Wholesale rices,

22, Production and Salss of Radio Recoiving Sots, 1936.
23+ Bank Dobits to Individual Accounts, February.
24+ Wood-Using Industries, 1935,
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