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Tho Economic Index was practically mainteinod =% i—
113.8 in tho weeck of april 3, contrasting with a

Gain of Te6 pece over the same wook of 1936

The oconomic indox, owing to the decline in bank clearings and speculative trading
feilod to show an advance over tho lovol of tho week of March 27. Four cf the six major
factors rocorded advenccs, but the gains wore of moderato proportions. Jf£tor adjustment,
carlondings showod o gain of %3 p.c. oxarting the main influonce toward the maintonence
of the oconomic indexe. The advance in wholosalo prices continuod, being influonced by
markod gains in grain. Tho bond markot recovered slightly in tho wook undor roviow,

Tho steéck markot rallied following the docline of 2 wooks, the indox rocording a gein
of 0.8 p.c. Tho cdjusted indox of benk clearings doclined 5 p.o. end a considerable
declinoe wos shown in tho numbor of sharos traded on the principal stock cxchangos.

Tho comparison with the samne weck of 1936 continucd favourable in tho wook cndod
opril 3. Fivo of the six major factors showod incroases in this comparison, tho not
result being en edvenco of 7.6 p.c. Tho indox of cepitalized bond yields wans the only
foctor to show a cdecline. The drop from tho rclatively high lovel of last yoar was
448 pec. The businoss factors rccordod markod gains ovor the wook of (ipril 4, 1936; the
indoxos of carloadings end wholesale pricos having boon up 152 pecs, and 20.5 p.c.,
respoctivelys. The groatest incroeses in this conncction, howsver, wore shown by the
spaculativo foctors including common stock pricos and trading on tho stock oxchangos.
Tho indox of common stock pricos was 1l44.4 in tho wook of Jpril 1st, against 11848 in
tho samo wook & year ago, the indicated gain being 21.5 p.c-

The railway froight movoment has shown a consistent load ovor the first twolve weoks
of 1936. Tho total movemont in tho olapsod portion of tho prescnt yoar was 560,541 cars,
a gain of 60,332 cars over lest yeare. . notablc gain was shown in the movoment of miscwl-
lancous commodities consisting meinly of monufacturod products, the lead ovor the same
period of 1936 heing 34,411 cers. The movement of l.c:l. merchandise was also heavy
recording a gain of 8,521 cars. Important gains have been shown in ore and forestry
products controsting with the declines in grein, coal and coke.

The advance in wholesale prices continued in the week under roview, the index nmoving
up from 86.3 to 86+9. No. 1 Northern wheat averagod 147 5/8 against 143 in the proceding
weck. Marked gesins were also recorded in cocrse greins, oats and bnrleJ averaging ocbout
3 cents por bushel higher. Rye No. 2 C.%. advanced from 1093 to 116%. Load end tin
showed declines on the New York metal market, while copper and zinc were unchanged. The
domestic price of copper in New York declined on 4pril 6 from 17 cents te 18. The advance
in cotton middlings and sheeting continued at New York. Rubber smoked shsets avoraged
26% ocents against 26%. Livo stock prices advanced on the Toronto stockyards, bacon hogs
attoining the highost position for sevon months.

High-grade bond prices showod an advance in the week of April 1 con*rasting with the
downward trond proviously in ovidence since the first of tho year. Conversions moved up
% point and perpstuals, which have provon sensitive, finished % point highor. Common
stock pricos showod a moderate gein in the wook of April 1, the index on the base of 1926
stending at 144+:e¢ Each of the industrial groups, oxcopt milling and bevsarages, rocordod
increascs in this comparison. Trensportation stocks woro slightly higher while declines
wore shown in powor, teclephono ond teleographs Bese motal stocks showoed approciation,
while the index of gold stocks declinod slightly morc than ono point

Wookly Economic Index with the Six Compononts

P 1926=100
Car ‘holo- Invertod ~ Bank
Tlook Y. -BCEA Tl ol Cloar- Cormon Shares Economic
Endod ingsl Pricos Bond Yiolds2 ings3 Stocks Traded Indoxg
April 4, 1936 T34% T2zl 14345 100.1 118.8 1564.3 105.8
March 27, 1937 8l.1 8643 135.7 123.0 143.2 286.8 113.9
Aeril 35, 1937 8%eb 8649 13646 117.1 lédets 207.2 113.8

1. Tho index of cearloadings is projoctod forward one woek to corrospond with the practice
in computing the cconomic indoxe. 2. Prosont valuc of a fixed net incomo in porpotuity from
Dominion long-torm bonds. 3. Bank cloarings were smoothod by taking a throo wocks moving
avorage for the purpose of elimineting irrogular fluctustions. Totals for Ottawa were
aliminatoed for all wooks shown, owing to incomparability introduccd by the oporations of
tho Bank of Cenada. 4. The woeighting of the six major factors is dotormined from tho
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standard dovietion from tho long-torm trond of cach, basod on data for the period from
January 1919 to august 1936. The long-torm trend determincd from helf-yourly data in
tho post-war pcriod was climinatod from tho composito end tho resulting index oxprossod
as e porcontage of tho aversgo during 1926.

Improvod outlook in th¢ paper industry

Tho pulp and paper industry is of prime importaonco in Canadian oconomy. In thc number
of omploycos anddistribution of wagos ond salarios it is our leading manufacturing industry.

In the aceompanying chart it een be clcarly scon that in production, the ground lost
during the doprossion hes boon rogainod and tho industry neods only fair prices to mako
its oporations roally profitable to its ownors and morc officecious in promoting e groator
measure of prosperity for its omployces.

Canada is the world's ¥o. 1 producor and oxportor of nowsprint, supplying an avorago
of over a third of the world'as yoarly rcquiromonts. .bout 92 p.o. of our anmual production
is oxported, with tho United Statos consuming tho bulk of this supply. The United Kingdom
and Australis are important customors. Of the total valuc of oxportod nowsprint about
11 pe.ce normally goes to the Empirc and the romsining 89 p.ce to foreign countrios.

Production of nowsprint during tho lest two yosrs as illustratod in the chart has
surpassod the high level of 1929, roaching an ostimstod 3,191,000 tons in 1936, sn ad-
vance of nearly 16 p.ces ovor 1935 end a new high point in tho history of tho industry.
This figuro roprosonts a goin of 70 pe.ce over the doprcssion low point of 1932, Domand
is very ectivo and somo difficulty has besn expericncoed in filling current ordors.
Fricos which begen their precipitous decline in 1928, continuod downward uhtil 1935,
sinco when a gradual upward trond has been in cvidoneco.

Tloodmpulp oxports havo not yet rogeined the high levels of 1928 end 1929, but this
is duo rather to the absorption of wood-pulp supplies by Canadian mills rathor then the
loss of foroign markots. 1In 1928, Cancda droppod from sacond to third placoe among tho
world's exporters of wood-pulp, surpassed by Swcdon and Norway. In 1929, Cenada droppod
to fourth placo giving wey to Finland end has since romeined in that position. Canads
onjoys about 10 p.oce of the world export trode of wood-pulp.

The index of the six leading pulp and paper stocks reflocts the publia's approciation
of the oarning possibilities of the industry. The unprccodented drop in this index from
the high point of an average of 126.9 in 1928 to 7.3 in 1932, was greator by far than
that suffored by the common stocks of any other group of the official classification.
Reocent movements indicato a decided rovival of optimistic interest and the index stood
at 45,1 in tho week of april 1 ngsinst 20.6, the sverage for tho yoor 193€.

Index Numbars, 1926=100

Nowsprint Exports of Prices No. 1
Yoar rProduction Pricos Vicod Pulp Groundwood Common Stocks
1919 43e1 10448 76.6 108,0 6%.9
1920 4742 151.9 8l.6 36847 0.7
1921 4247 15641 5245 134603 6946
1922 57.8 108,1 80.0 92.9 7545
1923 67 e 11349 8649 134,68 80.1
1924 72.1 111.5 7746 10740 7448
1525 80.9 10€.3 947 9744 7346
1926 100.0 100.0 100.0 10040 100.0
1827 110.8 100.1 84.6 9347 109.1
1928 126.9 98,1 8644 89.% 126.9
1929 145.1 8645 B3s7 9242 95.0
1930 132.9 8543 764 94.3 50.9
1931 11640 1L 6245 8640 16.5
1832 10105 68e2 4542 T2.6 Ta3
1933 106.8 5543 60,1 6848 7e5
1934 138.2 5460 60.8 71.0 1la 7
1935 14645 5440 65.9 65.2 1245
1926 169.2 56.4 7448 677 20.6
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‘lorld Bhipments of “hoat

VWiorld shipments of wheat during the first thirty-fivo weoks of the crop year
amounted to 422,000,000 bushols as comparod with 342,000,000 for the corrosponding period
lest yoar. North smorican shipments aggregated 156,000,000 bushels against 141,000,300
in 1935-36, and irgentine shipmonts 123,000,000 against 55,000,000 bush4ls.,

Foroign Grains in Store

Stocks of foreign grains in Canada on April 2 included the following, with
corrosponding figuros for 1936 in brackets: .irgontino corn 3,064,977 (90,136) bushels,
South .ifrican corn 782,838 (1,234,377), Danish barley 27,825 (nil).

iroduction of Leather Footwear

There were 1,929,500 peirs of leather footwoar mado in Canada during February, an
increase of 447,483 palrs over the proceding month and 94,260 over the uorrosponding
month last yecar. The February production this ycar esteblishes a high record for tho
month in the period for whish statistics are available, from 1926 onwards. For the
first two months of tho year production totalled 3,411,517 pairs compared with 3,349,199
in tho same period last year.

nsbestos Troduction

Canadian producers rcported shipments of ssbostos amounting to 22,454 tons in
January compercd with 21,485 in the preceding month and 17,016 in Jamiary, 1936.
Customs' rocords show that 19,584 tons of asbestos wero exportod during tho month,
yifhogho United States receiving approximatoly 90 per conts Imports were valuod at
81,094,

rroduction of Gypsum

Gypsum production in Canade during Jenuary was rocorded et 8,473 tans compared
with 59,303 in the precoding month and 4,887 tons in tho same month last year. Exports
of crudo gypsum amounted to 52,100 tons against 85,370 in Docember and 13,100 in January,
1936. The imports during the month were small.

February Imports of I'apor

Imports of paper of all kinds in February were valued at (529,337 compared with
$522,997 a year ago. The smount from the United Kingdom was (84,217 and from the United
States 391,536« Large items included: paper card $11,984, wall board 619, 72¥ pulp
board 324,374, book and litho paper (14,888, cigarette paper 339,754, wall papor 334,873,
tissue paper {13,792, containers 38,734, papetrios {82,578,

Woekly Index Numbers of 'holosalo Frices

Tho Dominion Bureau of Statistics index number of wholesalo prices, on the base
19262100, increascd from B86.3 for the week ending March 26 to 86.9 for tho weok ending
April 2. Advences wore made by Vegetable Iroducts, snimal iroducts and Toxtiles, and
roductions occurred in Iron and Non-Ferrous Metals. In the early part of theo week grains
wero activo at Winnipog end, on Monday, May wheat rose to within 1/8 of $1.50 por bushol,
the highest it had boon sinco Novembor 1929. Incroasing exports to tho Unitod States,
togother with post-lenten demand, contributod lergely to strength in the livestock
section. Lossos among tho non+ferrous metals woro common.

Living inimals Importod

, Living animels woro imported to tho value of {13,754 in Fobruarv compared with
v22,428 in tho protious month end $12,848 in tho semo month of 1936. The United States
iuppliod to the valuo of 7,415, 4inimals for the improvoment of stock accounted for
97, 176,



Value of “/holesemle Trade in February

The value of wholesale sales in Canada increased 12.5 per cent in February in
comparison with the seme month last year, sccording to reports submitted by almost 200
wholesele houses operating in nine different lines of trade. Improvement was recorded
for every month of 1936 over the seme month of 1935 and also for January, 1937, over
January, 1936. The Maritime Provinces reported the largest gain in February with 17.2
per cent, followed by the Prairie Provinces with 13.4, Quebec 13.3, Ontario 11.5 and
British Columbia 10,1 per cent.

Value of Retail Sales

The dollar value of Canadian retail sales for February was 3.1 por cent above
February, 1836, and 2.2 per cent below January this year. On the basis of the average
of 1930 as 100; the urmadjusted general index numbe.: was 862.7 Pfor February, 60.8 for
February last year and 64.1 for January, 1937. TVhen corrections for differences in
the number of business days and for normsl seasonel variations wers made the index
number was 7848 for Fobruary, 75.:3 for January, 81,7 for December and 76.5 for November.

o~

Cormercial Failures

Commercial feilures in Cenads during 1936 were at a lower level than in any year
in the period of observation from 1922 to the present. The number was 1,198 with
liabilities of $15,144,945 compared with 1,314 with liabilities of $17,557,002 in 1935.
Three well-defined trends have been shown since 1922. In that year failures were heavy
at 3,925, A decline was shown until 1926, when the number of business fatalities was
1,773, The trend was reversed from that year to 1832, when the total was 2,420, with
progressive declines during the past four years.

Commerciel failures in trading establishments in 1936 numbered 536 as compared
with 694 in 1936 and 799 in 1934. In manufactures, there were 191 failures against”
180 in 1935 and 217 in 1934. Feilures of agriculturists numbered.l123 -end may be
oompared with 173 in 1935 and 82 in 1934.

Milling in February

Grains ground during the month of Februsry were as follows, with comparative
figures for last year in bracketst Vheat 4,515,114 (4,614,569) bushels, oats 800,126
(933,981), corn 245,463 (214,960), barley 71,114 {(87,505), buckwheat 8,100 (7,186), and
mixed greins 1,329,883 (1,688,912)s Flour production during the month totalled 999,694
barrels compared with 1,019,017 e year ago.

VeEetables

The import of fresh vegetables was valued at $483,757 in February, compared with
$375,219 in the previous month and $386,049 in the corresponding month last year. The
United States was the chief source with $393,938. Exports of vegetables were worth
$152,158 against $169,307 in January and $113 460 in February, 1936. Thas value of
the export to the United States was $123,520.

Fertilizers

Fertilizers were imported to the value of $39,302 in February as compared with
$177,149 in the preoceding month and $74,290 a year ago. The United States led with
$34,595. Exports were considerably higher, the value being 2704,184, compared with
$442,998 in the previous month and $418,675 in the seme month last year. The United
States took $633,930. The main items of export were cyanamid at $498,875 and ammonium
sulphate $60,681.

Vegatable Oils

Vegeteble 0il imports were valued at $1,354,964 in February, considsrably higher
than both the preceding month and the seme month last year when the totals were $703,633
and $978,303, respectively. The amount from the United Kingdom was $520,801 and from
the United States $372,126. Totel exports of vegetable oils were £30,102 compared with
$24,546 in the month previous end §23,174 last year.
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Sugar Imports

The bulk of Canada's imported raw sugar came from British Empiro countries in
FPebruary. The total was considerably lower than in the corresponding month last year,
emounting to 26,170,400 pounds valued at $448,206 against 39,292,700 at $674,653. Fiji
wes the leading source with 9,949,600 pounds; followed by British Guisna with 6,974,900,
Austrelis 4,821,200, Jamaica 4,152,500, Peru 200,000 gnd Barbados 72,300. The United
States supplied 520,600 pounds of refined sugar out of a total of 521.600. Refined
sugar imports in the same month last year were 301,700 pounds.

Australian Trade with Japan

australian imports from Japan during the fiscel yocar ending June 30, 1936, were
valued at £4,969,571 compared with £4;62%,740 in the fiscal year 1935. Ikxports from
Lustralia to Japan amounted to £14,100, 784 compsred with £9,657,097. Th2 export +totals
given are estimated in British currency values. Imports are also in pounds sterling.

During the six months ending December 31, 1936, thoe Australian imports from Jepen
emounted to £2,5Q4,616 compared with £2,679,083 in the same period of 1936 while the
exports were, in pounds sterling, £430,{64 compared with £6,434,199.

— o i g

Cost of Living

The general cost of living for Canade was unchangzd at 81.8 for Marche Slightly
reduced prices for meats, eggs and butter wero more than offset by advances for potatoss,
sugar, bread and flour, resulting in an incresse in the food index from 75.6 to 75.7.
The sharp upward movement reccrdod by wholesale food prices during the past few months
wes only partially reflected in retsil prices. Advances in women's ready-to-wear
garments caused a moderate upward movement in clothing prices. Purniture prices were
definitely higher.

—— e —————

Imports of Farm Implements

February imports of farm implements and machinery weore valued at $928,816 compared
with $713,203 in the month preceding and $464,046 in the corresponding month last year.
The United States supplied to the value of $892,520. Internal combustion traction engines
accounted for approximately half of the total February import, amounting to $491,025 against
£160,681 last year.

B et

Petroleum

Crude petroleum imports in Fobruary aggregated 52,536,600 gallons valued at $1,702,970
ocompared with 39,663,986 at 41,186,032 a year ago. The chief supply came from the United
Stetes, amounting to 46,420,383 valued at $1,519,728, followed by Colombia with 3,021,547
gallons at 984,713 and Peru 3,09%,570 at $98,529. Fuel oil for ships stores amounted to
1,618,238 gellons valued at $43,951 against 2,318,620 at §71,775. Fuel oil exports
amounted to 78,623 gallons at $4,443 agoinst 183,362 gallons at $4,547.

et

Fresh Fruit

Imported fresh fruits were valued at $1,098,000 in February as compared with 8906,300
in January and $846,000 in February last year. The amount from the United States was worth
$870,000, from the British Viest Indies £80,840, mainly Jamaica, and Italy $44,262. There
were $80,700 worth of bananss, $112,370 of grapefruit, $143,615 of lemons, end oranges,
mendarines and tangerines {713,673,

Exported fruits were worth (365,000 against $997,300 in the previous month and
$569,100 in the same month last vear, of which {241,760 went to the United Kingdom,
Germany $72,957, Belgium $20,823 and the Netherlends 15,711. The export of apples
amounted to 106,426 barrels of the value of $365,211 compared with 270,057 at $997,186
in the month previous and 142,722 at $560,917 a year ago.
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Toa and Coffoeo

Tea imports amounted to 2,651,321 pounds valued at 618,153 in Fobruunry against
3,091,802 pounds at (697,478 in the same month last yoar. Tea of India lad with 1,569,384
pounds, followed by Coylon toa at 813,553, toea of Japan 127,338, and of China 37,864«
Green coffoc imports totalled 3,172,037 pounds at 318,549 agoinst 3,678,310 at $309,671,
of which 778,140 pounds came from Colombia, 508,434 from Brazil, 851,800 from British
Eest Africa, 424,228 from Jamaica, 159,020 from Trinided and Tobago and 90,807 from
Costa Rica.

Footwaar Trado

Footwoar wos importod to the valuo of 69,411 in February as compared with $33,746
in the previous month and {70,301 in Februcry, 1936. The United States was the chief
purchaser at 40,818, followed by the United Kingdom with 21,692. Canadian-made leather
footwear was oxportod to tho valuo of 342,581 against 347,298 and {30,493, the United
Kingdom purchasing to ihe extent of 25,821, Now Zealand $5,090, Jamaica 34,134 and
Australia 4,106,

M e it g o

Imported Meats

Imported meats rocorded a sharp decline in Februery in comparison with both the
proceding month ond the corrosponding month leost yeer. The total was (9,264 against
$36,751 in January and 96,875 in February, 1936. Thc doclino was accounted for by
decroased imports of canned beef, extracts of meats and fluid beef, and harrelled pork
in brine.

Rubber Trade

February imports of rubber were lowor than in the previous month but were higher
than in the corresponding month last ycar. Tho import in the latest month was worth
9806, 791 against 4966,727 in January ond {745,244 a year ago. There wero 2,846,235 pounds
of raw rubber valued at {557,769 compared with 4% 256,276 at 5549,537 in the same month
last year, of which 2,301,602 came from thoe Straits Settlemonts, 358,645 from thoe United
States and 113.840 from Ceylon.

The export of rubber at $1,035,234 was slightly lower than in tho previous month and
the same month a year ago. Pnoumatic tire casings were valued st 1}580,222, going to 68
morkets, mainly as follows: Sweden (101,819, Brazil 59,685, British South Africa 38,653,
New Zealand $3&,273, Vonezuela 35,938, Colombia 34,375, Morocco +27,499, Straits Settleo-
ments $25,019 and Fortugal 421,608,

Rubber boots and shoes wore exported to the value of $172,557. The United Kingdom
took these products to the value of $99.163, Now Zcoland $37,796 and Newioundland $18,355.
Canvas shoes with rubber soles wore sent abroad to the value of $65,265 against $67,031
in the previous month and {157,555 a year agoe

Wheat Stocks and Movement

Canadian wheat in store on April 3 amounted to 82,365,779 bushels compared with the
revised figure of 83,780,624 in tho previous woek and 204,435,080 on the same date last
year. Stocks of Canadian wheat in the United States were 14,155,802 bushels compared
with 14,728,901 a week ago and 15,500,134 in 1936. Wheat in transit by rail amounted
to 4,591,534 bushels.

Wheat marketings in the Prairie Provinces for the week ending March 26 amounted to
1,386,966 bushels compared with 1,422,401 in tho previous week and 1,74€,117 in the
same weok last ycar. Total marketings fram August 1 to March 26 wore 149,438,884 bushels
against 192,764,197 in tho same poriod of last yoar,

Overseas export clearances of whoat during tho wocok of April 2 amounted to 1,333,732
bushols against 2,608,705 in tho samo week last yoar end 1,180,873 bushals in the preovious
week. Imports of Canadian whoat into the United States for consumption and milling in
bond for re-export in the latest week were 432,000 bushels against 573,000 a year ago
and 295,000 a week ago. Cloarances from August 1 to April 2 aggrogated 106,406,950
bushels against 101,484,715 in the same poriod last year, while imports into the United
States were 35,625,074 bushels compared with 34,926, 709.
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Roports Issued During the “eek Ending Aipril 8

1. Gypsum “roduction, January.
2. Asbestos Iroduction, January.
3. rroduction of Leather Footwear, Fabruarye.
4. Canadien Grain Statisticse.
5. Car Loadings on Canadian Reilways.
5. Miscellaneous Leather Goods, Leather Belting end Boot and Shoe Findings, 1935.
7« Imports and Exports of Fresh Vegetables, February.
8. Imports and Exports of Fertilizers, February.
9., Imports and Exnorts of Vegetable Oils, February.
10s Imports and Bxports of Scap, February.
11, Imports and Exports of Toilet I'reparations, February.
12. Imports and Exports of liire, February.
13. Butter, Cheese and Eggs in Cold Storage.
14. Coffee, Tea, Spice and Miscellareous Food Industries, 1835.
15. Imports of T'aper, Februery.
16. Trice Movemdbnts, March (Preliminary).
17, Commercial Failures, 1936,
18. Changes in the Value of Retail Sales, February.
19. Changes in the Value of “holesale Trade, February.
20+ Treliminary Report on the Iack of Cenned Fruits and Vegetables, 1936.
21l. Security Trices and Foreign Exchange.
22+ Veokly Index Numbers of ‘holesesle Irices.
23. Sugar Report for the four lWeeks, March 6 to 27, 1937.
24. Imports and Exports of Fresh Fruits, February.
25. Imports of Coffee and Tea, February.
26. Imports of Stoves, Sheot Metal "roducts and Refrigerators, February.
27. The Footwear Trade, Februery.
28, Imports of Meats, Lard and Seusage Casings, February.
29. Imports of Eiving Animels, February.
30« Imports of Meats, Lard and Sausage Casings, February.
31. Imports of Living animals, February.
32+« Exports of T'eints end Varnishes, February.
33+ Imports of Rubber, Februry.
34, Exports of Rubber and Insulated Wire and Cable, February.
35. Imports of Farm Implements and Machinery, February.
36. Imports of Tetroleum end Its Troducts, February.
37+ Exports of Tetroleum and Its Iroducts, February.
38+ Imports and Exports of Canned and I'reserved Fruits, February.
39. Imports and Exports of Iickles and I'reserved Vegetables, February.
40+ Monthly Review of Business Statisties, March.
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