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Economic Index rosse 0.4 p.c. over tho Preceding
Week end 6.4 p.c. over the Same Weel of 1935

Due to gains in two out of six major factors, the economic index advenced from 113.8
to 114.2 in the week of April 10. Carloaedings snd sreculative trading recorded increases
over the week of .April 3, while the other significant factors used in this connection
registered reaction. The reilway freight movement was particularly heavy in the week
under review, in continuance of the upward trend of the preveding three weeks. Whole-
sale prices reacted moderately from the high point of the preceding week. Reaction was
shown in high-grade bond prices, but quotations remained relatively steady. Reversing
the trend of the preceding wecek, common stock rrices showed marked reection, the gemeral
index receding slightly more than 2 p.c. Speculetive trading on the two principal stock
exchanges was much greater.,

Despite the downward trend since January, the economic index still meintains a
oonsiderable lead over the corrasponding weels of 1936. The steanding in the week of
April 10 was 114.2 against 107-3 in the same week of last year, a gain of 6.4 pec. Each
of the six major factors, except capitalized boud yields, recorded important gains in
this comparison. Carloadings which have recenily shown a marked gain, were 13.8 p.c.
greater than in the seme week of 12 months ago. The most significant development in
the movements of the six factors was the marked gain of 20.4 pe.c. in the index of
wholesale prices. The advance in commodity prices during the last half of 1936 was
continued during the elapsed portion of the present year, a moderate reaction being
shown in the week under review. he index on the base of 1926 equalling 100 wag 86.7
ageingt 72.0 in the week of April last year. ™"hile subject to considerabls fluctuation,
common stock prices heve continued to show a marked leed over the levels of the first
part of 1936. The gain in the week under review was 16.8 peces Each of the groups in
the officiml classification, except oils, showed a gain in this comparison. Consider
able increases were shown in the index of benk clearings and shares traded.

The index of carloadings showed & gain of one p.c. over the preceding weeke The
freight movement during the first 13 weeks of the year was 610,688 cars, a gain of about
12 pece Over the same pericd of last year. 4 marked gain was shown in the movement of
miscelleneous commodities consisting mainly of manufactured goods. The exvcess amounted
to 37,342 cars. Deficits were shown in the movement of grain, coke and coal. The index
of wholesale prices showed a decline of 0.2 p.c, from the preceding week. Grain prices
were uneven, a gain having been shown in oats, while other coarse grains ricorded reaction.
The price of No. 1 Northern wheat averaged the same at 147 5/8. Livestock prices on the
Toronto stockyards showed some reaction. Declines were fairly general in base metals on
the New York market. The price of electrolytic copper was reduced to 155 cents against
17 oents, at tho beginning of the preceding weeks. Lead receded from 6.98 Lo 6.03 while
zinc was off from 7.50 to 7:00. Silver bars werc higher st 46 1/8 against 45%. The
reaction in commodity prices in New York was extended to rubber, cotton-seod o0il end raw
cotton.

Base metal prices on the London exchange, of interest to Canadian shippers, rallied
on {ipril 13, from the relatively low point of the preceding day. The price of zine
advenced from £25 12s 6d to £25 18s. Tho price of electrolytic copper was £68 105 against
a bid price of £68 on the preceding day.

High grade bonds which had shown reaction during the first quarter, are now recording
e coertain amount of steadiness. The 1947-57 4% percents were bid at 1067 on April 12,
unchanged from the first day of the month. The 195056 3 percents were 95 ugainst 95 3/8.
The sdjusted index of bank clearings declined slightly more than three p.c. from the
preceding week, while a marked gain was shown in the number of shares traded on the
Montreal and Toronto stock exchanges.

The index of the prices of 96 common stocks receded from 144.4 in the week of
4pril lst to 141.3 in the week of April 8. Each of the groups of the official
classification except pulp end paper, food and building materials, showed reaction,
The index of 15 power and traction stocks receded from 90,8 to 90.0., The indexes
of gold stocks and base motzls traded on the mining exchanges showed considerable
weaknoss.
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Weokly Economic Index with the Six Compononts

1826=100
I Car Yholo- Invarted Bank 3
gcgkd load- solao Index of Clear- gimmﬁn iha;oz E;ogomjc
— ingsl Pricos Bond Yields2 <ngs® gt g ases
Lpril 11, 1936 7820 7240 143.5 103.0 121.0 252.8 1075
el - 3, 1937 8445 86.9 136.8 117.0 144.4 20742 113.8
Lpeil 10, 1987 85.4 86.7 135:5 113.4 141.3 491.5 11442

1. The index of carloadings is projecctod forward onc week Lo corrospond with tho practice
in computing the economic indoxe. 2. Prescnt value of a fixod not income in perpetuity from
Dominion long-torm bonds. 3. Bank clearings woro smoothod by taking a throo weoks moving
avorage for tho purposo of oliminating irregular fluctuetions. Totals for Ottaws woro
oliminated for all wooks shown, owing to incomparability introduced by the oporations of
the Bank of Canadea. 4. The weighting of the six major factors is dotermined from the
standard doviation from the long-term trond of each, based on dats for the perioed from
January 19192 to fugust 1936, The long-torm trond detormined fram helf-yoarly data in

the po8t-war period was oliminated from tho composite and the resulting indox expressed

as a percontate of the avorage during 1926.

Notable Progpess in the Iron and Stocl
Industry in the lest Throc Yoars

During the past six months, the spotlight of rublic attontion has been focused on the
iron and steel industry. Much of the colossal exponditure on ermaments contemplated by
the major mations of the world will naturallyflow into this primary industry. The
incroased domestic demend in those nations, many of whom are normally oxporters,
precludes any immediato possibility of their cntering tho Canadian market in serious
compotition with our domestic producers. Far from eny immodiate foreign compotition
affocting the industry, a brisk domand for Canadian iron and steel has devolpped in
Great Britaine This export should be of particular value to tho Maeritime steel industry
which had boen oporating at low lovels for somo years past.

The latest figures show that there aroc 38 firms actively engaged in the primary
iron and steel industry in Canada with a working force of some 10,000 men. It was
ostimated that only 42 pe.ce of the rated capacity in this group was utilized in Canada
during 1935, and although this porcentsge was incroased to over 50 p.cs in 1936, there
is room for considerable expansion.

4 study of the indexes in the accompanyingz teble and chert will indicete that the
production of steel ingots and castings is the highost on record sinco 1929 and nearly
four times as groat as the avorage for the year 1932, the rccent low point. This is a
remarkable advanco whon we ccondider that only a small poreentage of this gain may be
attributed to the constructioh industry which is still far from the levels of 1929,

The step up in the production of plg iron has been much groater, the index on the 1926
bage moving up from 199 in 1932 to 100.5 for the first two months of 1937. Production
was actually suspanded for throeoe months in the spring of 1933, the present level of
oporations boing a causo of satisfaction.

The improvement in employment in the iron and steol group has not kept pace with
the aspectacular gains in production, the employment indox having moved up from 6l.l in
1933 to 89.2 in 1936 and 97.0 for tho first two months of 1937. Most of the labor force
ongeged in this industry arc skillod and are rotained if at all possible oven in poriods
of low production.

Imports of iron and stuel show distinct correlation with activity in the automobils
industry and the indox of volume has moved up from 32.0 in 1933 to 88.3 in the first two
months of 1937, while tho averago for the year 1936 stood at 71.4. The progress measured
by the index of imports of iron and stcel is considerabls, but is just over 50 pece. of
the volume brought in during 1929. This is due in part to a greator use of domcstic
products. '

Pho price of iron and stoel had been stcadily downward for 13 years from 1920 to 1933,
the index felling from 168.4 in 1920 to 85.4 in 1933, Improved officiency in the industry
had some effoct on prioces but the group followed the gonorsl trend of prices. In 1934
this declino was arrested, and prices subsequontly moved up slowly to an averago of 8840
in 1936. A much more rapid advance, in sympathy with world prices, has boen noted in
the first two months of the presont year,
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Common stock pricos of tho iron and stcol group droppod from a high of 275.3 in 1929
to a low of 6343 in 1932, 2 docline of ovor 77 pe.c. Sinec thet timo tho index has more
than doubled, stonding at en average of 139.2 in 1936.

The Iron and Steol Indus.ry in Canada

1926--100
Production of Production Employment  Imports of tho Prico of  Common Stock
stool ingots of pig iron in iron and velumc of iron iron and Pricos of
and castings steel produods and stool stoocl iron and steol
1928 160,1 141.3 112.6 156.9 93.2 186.1
1939 L7.864 148.7 125.2 164.3 93.7 275.3
1930 128.6 101.2 108.1 L)l ool 91.1 171.8
1831 86.2 63.0 85.9 59,9 874 977
1932 4402 1939 67:3 350‘1 8603 6303
1933 54.2 32.2 61l 32.0 85.4 54.2
1934 98.0 65.6 71.5 49,0 87,0 128.9
1935 122.5 82.2 82.7 89.1 B7.2 122.6
1936 172.7 93.0 89.2 71.4 88,0 139.2
1937 172.0 100.5 97.0 883 9344 x

*ivorago for two months X Classification changod.
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Sales and Purchascs of Sccuritios

The unusually largo volumo attainod in Canada's intcrnational tradc in socuritios
in January was continuocd throughout Fobruary, tho total being «125,374%,460 as against
$124,200,335 in the procoding month. Thero was a balanco of ssles of about $13,000,000
as contrested with a balance of purchases of over (5,000,000 in the provious month.
Total salos woro valued at 569,162,591, an incroaso of $10,013,809, whilo purchasos
at $56,211,869 wore $8,839,484 lowor,

The trado in socuritios botwoon Canada and the United Statos aggrogatod ¢94,960,769
compared with $97,620,219, the declino being duo to lowor purchescs. Salas to tho Unitoed
States woro worth $49,310,107 in Fobryary ageinst 142,881,080 in tho provious month, while
purchases emountod to $45,650,662 against 354,739,139,

The trade with the United Kingdom totallod $25,858,381 as compared with $21,767,726,
both sales and purchases boing at highor lovelss Purchasos increased from $8,783,183 in
January to $9,347,580, whilc sales wors $16,510,801 against $12,984,542.

Wheat Stocks and Movomont

Stocks of Cenadian whoat on April 10 amountod to 80,777,022 bushels ageinst 82,365,779
tho woek before end 200,588,005 on tho same dete last yoar. Censdian wheat in the United
States totalled 13,529,968 bushels compared with 14,149,802 a weok ago and 13,694,060 in
1936, Whoeat in treansit by rail smounted to 4,604,142 bushels.

Wheat marketings in the Prairie Provinces for the week ending April 2 totalled
1,327,371 bushels against 1,386,966 in tho provious woek and 1,205,849 in the corresponding
week last year. Total marlotings from dugust 1 to April 2 woro 150,766,255 bushels against
193,970,048 in the samo period of the previous crop year.

Overseas export clearances during the woeek of .pril 9 amounted to 1,175,107 bushels
comparod with 1,333,732 in the provious week end 1,827,876 in the corresponding weok last
year. Imports of Canadian wheat into the United States for consumption and milling in
bond for re-export totalled 476,000 bushels against 432,000 the week bofore end 458,000

& year ago. Total clearances from iugust 1 to April 9 were 107,582,057 bushels against

103,312,591 in the corresponding poriod of the previous crop year. Imports into the
United States in the same periods aggregatod 56,101,074 bushels and 36,467,699 respectively.

Railweys in January

Gross revenues of Canadisn railways showed an increase of $2,906,628 in January over
the same month last year, amounting to $25,140,441 sgainst $22,233,812. Opoerating expenses
emounted to $22,890,060 against $21,436,920, while the operating income incroased from a
debit of $204,687 to a credit of 31,145,816, or by $1,350,503. Fraight traffic totalled
319,287,800 as against 516,733,384, passenger ‘raffic 82,845,664 compared with $2,788,614.
The total pay roll increasod from $14,037,393 to $14.048,062, although the average number
of employees decreased from 120,899 to 117,633,
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THE STEEL INDUSTRY IN CANATA
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Manufacturing Industrics

The downward trend in menufacturing operations which bogan in the fnll of 1929
continued with incroesing forco to about tho middlé of 1933. Tho first nronounced in-
creesc was roported for tho month of June, and theresftor, oach succeocding month ro-
corded a slight gein ovor that of tho procoding month. The gains in tho latter part of
tho yoar were not sufficiontly pronounced to overcomo the lossas of the beginning of
tho yoar. .4is a result, tho output of monufacturcd products in 1933 wes valued at
v2,086,847,847, the lowest lovol roechod during the deprossion. This was a docroaso
of 4842 pec., as comparod with the pecak year 1929. In 1935 tho value of production
amounted to $2,807,337,381, an incrcaso of 10.8 pecs ovor tho previous year but still
30 p.ce bolow the 1529 lovol.

The number of porsons amployed foll from 694,434 in 1929 to 493,903 in 1933 a drop
of 28¢9 p.ce In 1935, howevor, tho number of employccs rose to 582,874 an increeasc of
6+9 pece from the 1934 totals. In spito of this inorease tho omploysces in 1935 still
romained 16 p.c. bolow 1929. Tho decline in salary and wage paymonta oxocoogded oven
that of tho number of omployoos, tho drop botwocen 1929 and 1933 being $347,487,752 or
4247 necs In 1935 the incrosso in solory and wago peayments amountod to (156,638,612.
Avoragn oarnings per omployce which in 1933 amountod to 3942 roprosonts & decreasc of
1946 pece from tho averago of 1,171 in 1929, The 1935 avorage was $1,013.

Food in Cold Storage

Cold storage stocks of dairy and poultry products waro lower on JApril 1 than in the
provious month, but in all casus were highor than on the samc date last yoar. Stocks of
croamory buttor amounted to 8,891,136 pounds against 8,797,312 last ycer; chaocso,
18,263,685 compared with 16,748,107; concontrated milk products, 7,321,924 pounds agesinst
7,015,610; cold storage oggs, 459,809 dozen ageinst 63,132; frosh oggs, 683,969 dozon
against 342,201; frozen oggzs, 2,448,883 pounds comparcd with 1,234,487. Poultry stocks
totalled 10,766,732 pounds against 8,812,214 on tho same dato of last year.

Stocks of meat in cold storega on april 1 follow, with corresponding figures for
1936 in brackets: Pork, 54,954,774 (36,981,589) pounds; lard, 2,337,313 (2,912,686);
beef, 15,742,976 (16,659,075); voal, 2,089,793 (1,488,049); mutton and lemb, +,516,679
(2,822,427)s Stocks of fresh or frozon fish totelled 14,251,137 pounds compared with
11,063,472 a yesr ago; salmon, 1,328,296 (3,417,617) nounds; soa horring, 1,891,450
(2,000,252); helibut, 1,519,613 (963,528); cod, 1,805,584 (838,237); whito fish,
737,721 (472,221); tulibees, 697,599 (465,820); pickerel, 453,%21 (197,517); heddock,
484,186 (165,857); smolts, 107,888 (91,676); mackorol, 137,008 (45,582); lake herring
and bluefins, 38,026 (41,273); trout, 127,965 (38,037). Stocks of smoked, dried, pickled
or salted fish amounted to 3,872,088 pounds ageinst 3,361,754 a year ago.

Apples held in cold storago ostablishmonts end in salos warehouses at April 1
amounted to 25,597 barrols, 98,672 boxes, 38,560 hempors, 6,201 bushels and 6,526 crates.
In comperison with holdings on the samo date last yoar, these figures show docreases of
about 200 barrels, 118,000 boxes and 34,000 hampers, and increases of approximately four
thousend cratese.

Export of Whest and Flour

Canada's export of wheat during the fiscal yecar onding March amounted to 227,996,513
bushels valued at $223,461,009 comparad with 179,124,180 bushels at §$148,576,975 Buring
the fiscal year 1935-36, the increase in bushols being 48,872,333 and in valuo $74,884,034.
The Merch export was 4,748,599 bushels at $6,329,472 compsred with 13,146,185 bushols at
810,239,350 a yoar agos

The export of wheat flour during tho fiscal year just closed was 4,771,007 barrels
at $21,587,036 as oompared with 4,858,947 barrels at 519,382,617 in 1935-26, an incroase
in value but a decrease in quentity. The March oxport was 390,315 barrels at
$2,183,272 comparaed with 476,773 at $1,991,684 a year ago.

Index Numbers of Wholesale Prices

The Dominion Bureau of Statistics index number of wholesale prices on the base
1926=100, fell from 86.9 for tho week onding April 2 to 8647 for the weeok ending
Lpril 9. On the same date last yoar it stood at 72.0.
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Stocks of Grain in Cenade

Total stocks of wheat in Cenada at liarch 31 amounted to 118,005,450 bushels as
compared with 246,797,301 at the same date in 1936. Stocks in various positions with
corresponding figures for 1936 in brackets follow: in elevators, flour mills and afloat
66,640,453 bushels (193,412,726); in transit by reil, 4,433,997 bushels (6,630,575);
on farms, 46,931,000 bushels (46,75%,000).

The quantity of wheat remaining on farms at March 31 amounted to 46,931,000 bushels,
or 20 psce of the total wheat crop of 229,218,000 bushels. .4t March 31, 1936, 17 p.cs or
46,75%,000 bushels remained fyom the 1935 crop 0f281,935,000 bushels. Of the total 1936

wheat crop 0.7 ps.ce or 1,515,500 bushels were reported as of ummerchantabls quality as
compared with 3.5 pecs or 9,869,300 in 1935.

The total quantity of oats is estimated at 79,504,368 bushels compared with 155,783,236
et the end of March, 1936, this year's totasl comprising 10,641,991 bushels in elevators and
flour mills, 783,377 bushels in transit by rail and 68,079,000 on farms.

Barley stocks amounted to 19,733,553 busliels compared with 31,447,881 at the same
date last year, the 1937 figures 1nclud1n5 8,321,236 bushels in elevators snd flour mills,
217,317 in transit by reil and 11,195,000 on farms.

Stocks of rye are ostimsted at 1,954,144 bushels as ageinst 6,979,456 in 1936, this
year's totsl including 1,545,526 in elevators and flour mills, 38,618 in transit by rail
and 370,000 on farms.

Flaxseed stocks amounted to 888,047 bushels compared with 694,957 at the end of March,

1936, the total in 1927 baing mada up of 632,422~ in-2lovaturs.~34, 125~ o imangis-or—rail
and 220,500 on farms.

Reports Issued During the Week

le Ceanadian Grain Statistics.

2. Stocks of Grain on Hend ¥mi-of Merchantable OQuality, Mareh 31, 1937, Canada.
3. Weekly Index Numbers of Wholessle Frices. e

4., Sunmary of Exports of Canadian Grains and Flour, March.

5. Railway Statistics, January.

6+ Advence Report on the Manufacturing Industries, 1935.

7« Seourity Frices and Foreign Exchenge.

8. Cold Storage Holdings of Meat and Fish, april 1.

9. Stocks of Apples, Pears, Small Fruits and Vegetables, spril 1.

10. Stocks of Dairy end Poyltry Products, april 1.

11. Production of Butter and Cheese.

12. Car Loadings.

13. Seles and Purchases of Securitiss Between Canada and Other Countries, February.
14. Sales of Motor Vehicles and Motor Vehicle Financing, 1936,

15. Surmmary of the Trade of Canada, Februsary.
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