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Economic Index Declined 2 p.c. from the Preceding '
Week and rose 6.5 D.0. Over the Same Week of 1936

OQwing to the decline in five out of the six major factors, the economic index re-
oeded from 114.2 to 111.8 in the week of April 17. The index of capitalized bond yields
rose 0.4 p.o., constituting the only constructive faotor among the components. The
index of carloadings was nearly 3% p.c. less than in the preceding week and wholessle
prices declined 0.8 p.cs Commodity prices were particularly week, marked decline being
shown in grain and base metal prices. The adjusted index of bank clearings was 43 PeCe
lower and a marked decline was shown in the number of industrial shares traded on the
Montreal and Toronto stoock exchanges. The index of common stocks at 139.4 againat 141.3
showed a decline of 143 p.o.

The trend of the eoconomic index in 1937, hes followed roughly the pattern of last
year, a considerable lead having been consistently shown from the beginning of the
present year. The index in the week under review was 111.8 against 105.0 in the week
of April 18 last year, representing a gain of 65 p.ce Five of the six major factors
recorded considerable gain over the same week of last year. The exception was
capitalized bond yields, which are now ruling considersbly below the levels of last
year, the index shows a decline of slightly more than 5 p.ce The factors representative
of business conditions continued to record a considerable lead over the corresponding
week of April 1936. The index of carloadings showed a gain of nearly 7 p.c., while
wholesale prices were 19 p.c. greatsr. The markod advance in wholesale prices in the
last 10 months is the most striking festure boaring on the trend of the economic index.
Despite the deocline in common stock priees since the early part of April, the index
still shows a lead of 17 p.c. over the corresponding period of last year. The maximum
position in the first four months of 1936 was reachod in the latter part of February,
and that high point was not agein equalled until the beginning of the last quarter of
that year., Bank clearings and speculative trading continued to show considorable load
over the third week of April last ysar.

The reilway freight movement, while showing & seasonally adjusted decline from the
preceding week, still represonted a relatively largoe volume. Tho index was 82.4 against
85.3 in the preceding weok. The loadings in the first 14 woeks of this year were 658,000
oars against 589,000 in the seme period of last yesr. The gain of 69,000 cars showed
the influence of the acceleration in the movement of miscelleneous commodities consisting
mainly of manufaetured goods and l.c.le merchandise. The forestry products and ore were
also moved in much heavier volume this year. Grain, coal and coke were thao only
ocomnodity groups out of the eleven making up the official classification to show a
decline.

The reaction in wholesale prices continued for the socond consecutive wook following
the marked advance of the precoding 10 months. Sharp reaction was shown in grain prieos,
Noes 1, Northern wheat declining from 147 &/8 to LT Z/B. tach of the coarse grains
participated in the docline. Cattle pricos roecorded a considerable gain on the Toronto
stockyards while bacon hogs were maintained. Non-ferrous motal pricos wer: weak on the
New York metal markets, declines being shown in tin and silver. Copper was 16% ocants,
unchanged from the preceding week, but the pricoe receded one cent in later dealings.

Base metals woro subjeot to marked liquidation on tho London motal exchango.
Eleetrolytic copper was £62 per ton on April 20, against £68, 10s on tho 13th. Lead
receded fram £25 por ton to £23 55 and zine from £25 18s to £22 5s during the same
interval. A strong rally, however, was shown in motal pricos on tho 21st of the
month. High-grade bond prices have recently rccorded a considerable rally. The
bid quotation for the 1947-57, 4% parconts was 107 L/B on April 19, against 1065 on
April 12. The advence in 1950-55, 3 percents was %, and the 1946, 4% perccnts advanced
from 108% to 108 Q/B. The average yield of the six issues usod in the index was 3.51.

Common stock prices were roactionary in tho week ended April 15, nine banks boing
the only group in the official classification showing adveancoe. The index of 96 common
stooks rocoded from 141.3 to 139.4. The highest point reaschod in reocent yecars was that
of 149.5 in the wook ended March 11 last.
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Vioekly Economic Index with the Six Compononts

— 19262100
Car Tholo- Invorted Bank  Pricos of
gngd load- eale Index of Cloar- C ommon g?i;gg chﬁgﬂic
ings Prices Bond Yiolds® ings® Stocks ' 4
April 18, 1936 /<t 722 143.5 94.4 119.0 133.3 105.0
Apel) 10, - Y937 85.3 86.7 135.5 113.5 141,3 491,5 114.2
Aprall. 17, 1837 82.4 86.0 13661 108.4 139.4 35242 111.8

l. The index of carloadings is projected forward one wook to correspond with the practioco
in computing the economic index. 2. Prescnt value of a fixod net income in porpetuity from
Dominion long-torm bonds. 3. Bank clearings wero smoothed by taking & threo woeks moving
average for the purpose of oliminating irreguler fluctuations. Totals for Ottawa woro
oliminated for all weeks shown, owing to incomparability introduced by tho operations of
the Bank of Caneda. 4. The weighting of tho six mejor factors is deotermined from tho
standerd doviatlon from the long~term trend of cach, basod on data for ths poriod from
January 1919 to August 1936. Tho long-torm trond dotcrmined from half-yocarly data in
the post-war period was eliminated from the composito and the resulting index expressed
as & percontago of the average during 1926.

Bank Dobits showed a gain of 9% pece in tho Lirst
Quarter of 1937 ovor the sameo period of 1936

Owing to expansion in business operations and the marked advanco in commodity and
stock prices, the amount of cheques cashod by the banka showod a pronouncoed gain in the
first quartor of 1937 over the same poriod of last year. Cheoquos oashod by tho branch
banks in the thirty-two clearing contres woro $9,150 million, rccording a gain of more
then throe quarters of a billion. Tho Dominion total was nine and onc helf porcent
greater than in the first quarter of last year, reprosenting significant recovery in
the dollar volume of businoss.

Twonty~-eight of the 32 cloaring contres recorded gains in this oonparison, the
exceptions being four contros in the PFrairie Provinoos. Tho greatost percentage gain
was shown in tho Maritimes whore tho incrcase was 35 pe.ce A gaoin of 215 pece was shown
in the provinco of Quobec, incromsos being general in tho threo contros. Cheques
cashod in Montreal amounted to $2,868 million, a gain of 21.6 p.c. ovor tho first
quarter of 1936, The gain in the provincial total was nearly $640 million.

Eaoh of the thirteen clearing contres of Ontario rocorded advances, the aggrogate
being 15.5 p.c. greater. Choque payments of Tororto woroe $3,462 million in the first
quartor, a gain of nearly 18 p.cs The total for Ontario reached the largc amount of
$4,300 million, the increaese boing 3577 million.

Six of the ten contres in the Prairic Frovincos rocordod larger choque paymonts
but the total for tho aroa showed a considerable decline, the reduction was mainly
occasioned by the drop in tho transactions of Winnipog. The gain in the bank debits
of British Columbia was moro than 8 p.c., tho incroasc in Vancouvcr having been $32
million.

The excellent showing in bank debits during thc first quartcer of 1937 was correlatod
with botterment in othor oconomic factors. The gain ovor the first quartasr of 1936 in
tho official indox of the physical volumo of business was slightly moro than elcvon por
cent. The most significant occonomic change during the lest ton months was thc markod
advance in wholesalo pricos. Tho levels of the first thrco months of 1936 wcro oxcecoded
by no loss than 14.6 p.c. Thc indox of common stock prices, a factor subjoct to markod
fluctuation, averagod 21.6 p.c. highor in tho first throo months of this ycar.

As bank doposits showod a gain of aebout 7 pes. and bank dobits en incromse of
9.5 peos, it is ovident that tho turnover of deposits showod a considorablc bottorment
in tho quarter under recviow,

Bank debits in First Quarter of 1937 compared
with same pariod of 1936

First Quartor First Quartor Ines +° DPsCe of
oft.. PEE of 1936 Doc. - 1937 to 1936
$000, 000 $000, 000 $000, 000
Dontimion "TBtal. efsiete e o omas oreid o100 9,149 8,358 4991 10945
Maritimoe Provinees seeeceass 190 141 + 49 115 50)
QuObOC LR BT IR A O O B I B IR S BN 3’057 2,517 +5I}O 12104
Montreal 4 90 avavean L L B BN ) 2,869 2.359 +5()9 121.6

(Continued)
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Bank debits in First Quartcr of 1937 comparcd
with same poriod of 1936

First Quartor First Quartor nce 4 el of
o, SEd of 1936 Dac. - 1937w 1936
$000, 000 $000, 000 $000, 000 :
ontario te 2 vecerete sl e 4’300 3’723 +577 115.5
Torgnto tetensennns 3,462 2,940 +622 11748
REAInIB. REevinesd  4... 2.1 1,059 1,476 -416 T1.8
Winnip0g cer et et 634 1’081 “446 58.7
Britigh [CGHBMbIE ¢ 00505 043 502 + 41 108s1
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Expansion in Produotive Operations in March

After showing a downward trend for sevcral months, thc indox of the physical volumo
of business reoorded a roversal in Maroh. Tho index, according to proliminary computation,
rooorded an apprecieble advance ovor Fecbruary. Othor major factors also rogistcrod gains
forming an encoureging financiael background. Commodity and common stock pricos reached
now high points on the rocovery during March. Somo rosction has bocn shown in tho ocarly
weeks of 4pril, but presont levels romain high relative to tho standing in any yoar from
1930 to 1936+ The decline in high-grado bond prices continued weok by weok throughout
the first quarter, but quotetions stoadied during tho olapsod portion of April. Banking
operations reported as for tho first of March roflected thc strong liquid position of
the banks, readily available asscts and seocutity holdings rising to now high points in
history. Approcieblo gain was shown in curront loans and domand deposits.

Thoe rosumption of the upward trond in productive operations was tho chiof significant
factor in March. A considorablo number of factors roso to a now high point, while many
others rofleoted groator volume than at eny time sincc the prosperity phasc of tho last
cyclo fram 1928 to 1930.

Nickel oxports wore greater in March than in any othor month in history, the outward
movoment having boon 24,203,000 pounds against 15,932,000 in Fcbruary. Coppor oxports wore
also in heavy volume amounting to 40,585,000 pounds., The index number was groeater than
in any month since last Scptembor and tho movoment was groatcr than in any other March,
excopt ong, in thc post-war period. Zine exports rocorded cxpansion in March, tho indox
moving up from 104 to 119, DIrocious moetal shipmonts from Coenadian minos rocorded a lowor
lovel than in February, ovon boforc scasonal adjustmont. Asbostos oxports rcached tho
high point of 13,612 tons against 10,315 in Februarye. Bauxito imports for the manufacture
of alum'nium showed doclinc from tho precsoding month.

Live-stock slaughtorings in tho foodstuffs group roached a now high point for any
Mareh in tho post-war poriod, the index advancing from 145 in Fcbruary to 166 in March.
A gain was shown in tho manufacture of sugar and the milling industry was morc active in
the latest month for which statistics are availablo. Cannod salmon axports racoded from
the high lovel of the precoding month. Tho gain in tho imports of raw matorials by the
toxtile industry was loss than normal for tho scason. Tho imports of raw wool, howover,
wore groeator than in any othor March in the last 18 yoars.

Tho forestry group continued active in March, nowsprint production being groater than
in any othor month in history. Gains wcro shown in the cxports of wood-pulp and shingles,
while the incroaso in tho oxports of planks and boards was loss than normal for tho sonson.

The operations of tho primary iron and steol industry wore eocoloratod in March when
the output of stool ingots was 125,104 tons ageinst 111,823 in Fobruary. Tig iron production
also showod a gain at 70,986 tons against 61,995. Automobile production rocorded a gain
in both tho usual comparisons. Crude potroleum, indicative of conditions in tho oil
{ndustry, roceded from 52,419,000 gallons to 50,483,000 in March. Crudo rubbor imports
usod largoly by the tire industry woro 5,852,000 pounds showing a marked gain over Fcbruary

evon aftcr scasonal adjustmont.

Brightor prospeoets wecre indicated for the oonstruction industry which obtained e
much greatcr amount of new business in March than in Fclruary. Thc indox of contracts
awardcd and building permits moved up from 45.5 to 83.0. The railwny froight movoment
continued to show a lsad ovcr the corrosponding period of 1936, carloadings in Mareh
wore 214,379 ageinst 186,213 in Fobruary.

Reforring to thc oxtornal trade, imports rocordod a scasonally adjustod gain in
March from tho proceding month, while the goin in oxports was loss than normal for the
S6a80Nn.
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Canada's Export Tradc in March

Tho damostic cxports of Canada in March werc of the velue of $88,327,000 comparod
with $73,445,000 in March, 1936, an incrcasc of $14,882,000 or 20 por cont., Thc total
to British Empire countrics was worth $39,032,779 comparcd with 35,657,037, a gain of
83,375,742 or nino per cont. Domestio oxports to countrics outsido the Eritish Empire
emounted to £49,293,750 compared with {$37,788.437 a year ago, an incrcasc of 311,505,313
or 30 per ocont.

Caneda's 12 loading markots in March were as follows, with corrosponding figures
last yoar in brackots: Unitod States $38,870,0C0 ($28,261,303), Unitod Kingdom $30,019,000
(826,756,837), Japan $2,310,418 ($1,887,061), British South Africa $2,213,722 (81,841, 324),
Australia $2,150,877 (32,271,850), Now Zoaland $1,185,048 ($2,009,912), Bolgium $887,675
(81,705,676), France $744,878 (£594,416), British India £725,021 (£$229,303), Gormany
$7086,360 ($631,581),

The largest gain in Canada's March oxports was made in non-forrous metals which rose
from $13,966,000 to $24,219,00C. Thore wore hoavy purchases by tho United Kingdom, rising
from $6,370,000 to £$9,188.000 and by tho Unitod States, rising from £4,670,000 to $9,524,000.
Copper rose from $2,982,000 to $5,352,C00, nickcl from $5,278,000 to 36,281,000, lead
from $887,000 to $2,481,000 and gold bullion from $1,416,000 to $4,248,000. All the
gold bullion wont o tho TnlZod Utatos.

There was a sharp advance in moats from 52,621,000 to $4,029,000, the amount to the
Unitod Kingdom being $3,504,000. Newsprint papor also made a notablo gain from 9,514,000
to 811,611,000, the United States' purchase be:ng $9,163,000 and to the Unitod Kingdom
$883,000, Planks and boards rose from $2,822,000 to b-550,000 and wood pulp from
$3,025,000 to $3,633,000.

Greins dropped from $10.505,000 to 96,443,000 but wheat flour increasocd from
81,992,000 to $2,183,000 and beef cattle fram $1,112,000 to $1,318,000, “ho amount to
the United States being $1,288,000 and to tho Unitod Kingdom $15.00C. Machinaery
inoreased from $59G,000 to $1,041,000.

-

Exports to tho United Statos under Rcciprocity Agroemont

Canada's March exports to the United States under the reciprocity agreement amounted
in valuo to $23,619,907 against 518,861,545, a gain of $4.758,362 or 24 por cent. The
total of such commodities sont to the United States during the first three months of the
ourrent year wxe $60.921,780 against $47,.87,912, a gain of $13,733,868 or 29 per
cant.

O e

Theat Stooks and Movcment

Canadian wheat in store on April 16 rocorded a dcorease of 3,074,121 bushels from the
week before and 119,816,102 when compared with the corresponding date in 1936. Total
stooks woro 77,702,901 bushels against 80,777,022 last weck and 197,519.003 on April 17,
1936. Whoat in transit by rail totalled 4,253,971 bushois and lake transit wheat 820,700
bushels. Canadian wheat in the Unitoed States amounted to 12,041,387 bushols agoinst
13,529,968 in the provious weck and 13,139,736 a yoar ago.

Ovarseas export cloarances of whoat during the weeck onding April 16 amounted to
1,993,237 bushels comparod with 1,115,107 in the provious week and 2,391,796 in the
oorresponding woek last yoar. Total clearances from August 1 to April 16 wore 109,575,294
bushels as against 105,704,387 in the seme poriod last year.

Marketings of wheat in the Prairie Provinces for the week ending April 9 amounted
to 1,284,434 bushels compared with 1,327,371 in the previous weck and 1,297,010 in tho
oorresponding weck last year. Total markotings from 4uzust 1 to April 9 wore 152,050,689
bushels as against 195,267,056 in the samoe poriod of the previous crop yoar.

Newsprint I'aper Exports

Canada's export of nowsprint papor amounted to 5,898,695 cwt. valued at 310,659,613
in Maroch as compared with 5,131,272 owt. at 8,794,454 a year agoe The total to tho
United States was 4,968,855 cwt. worth {58,989,652, and Lo the Unitod Kingdom 348,999 owt.
at $547,279. Total exporis of nowsprint during the fiscal year 1936-37 were (2,899,709
owt. of the value of $110,175,448 against 53,261,626 cwt. at $90,761,379 in the provious
fiscal year.

s i = i
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Meat Exports

Canada's export of meats during tho fiscal year ondod March amounted to 536,114,497
as oompared with $24,220,802 during the previous fiscal yoar. The Unitod Kingdom was the
chief purchascr, the total to that country being $31,330,280. Tho oxport of bacon and
hams was worth $28,801,291 as against $19,407,285, accounting for a large part of tho
inorease in the grand total export of all meats. The United Kingdom took the bulk o
the bacon and hams sent abroad, the valuo boing $27,839,974. :

Export of Milk and Its I'roducts

The export of milk and its products during the fiscal yeear 1936=37 amounted in value
to $14,447,544 as compared with $10,807,451 in the provious fiscal yeare. Cheesc exports
wore worth 811,236,543 as compared with $6,789,588, butter $1,183,633 against 91,795,784,
oondensed milk $269,261 compared with $283,013, milk powdor (563,248 against $532,035
and evaporated milk $1,113,936 as compared with 81,400,362 Thore wero 1,225,381 dozon
oggs oxported during the year of tho value of $330,159 in comparison with 1,140,856 at
$304,789 during 1935-36.

Export of Cattlo

The export of cattle showed a sharp increass in tho fiscal ycar 1936-37, amounting
to 304,954 head of the valuo of $13,109,934 as comparod with 138,932 at 16,635,858 in
the previcus fiscal year. The increase wae especially pronounced in beef cattle sent
to the United States, the total boing 254,567 head valued at $9,618,779 against 125,174
at 35,907,203 the yoar before. Therc was alsc & largo increase in the export of boef
oattle to the United Kingdom, amounting to 36,431 head worth $2,765,507 as compared
with 2,811 at $190,240. The number of cattlo sent abroad for deirying was 9,085 hoad
valued at $544,793 against 6,748 at £414,708 in 1935-36, of which the United Statos
took 8,737 head valued at $521,687.

Farm Poultry in the Dominion

There wore 69,298,000 poultry in the Dominion on June 1, 1936, consisting of
65,717,000 hens eand chickens, 2,039,900 turkeys, 859,000 geese, and 682,000 ducks, On
December 1, 1936, the numbor of farm poultry was estima'.od at 47,533,700, of which
43,491,600 were hens and chickens, 2,400,100 turkeys, 922,400 geesc and 719,600 ducks.
As thore are 728,623 farms in Canada the averago numbor of poultry per farm on June 1
was 81 and on Docomber 1, as the result of marketing the number was 65. Tho estimatod
consumption of poultry in 1936 was 203,085,000 pounds which represented an increoase of
1,865,000 pocunds over 1935. The por capita consumpticn at 18.42 pounds was slightly
less than the 18.51 pounds in 1935.

Produoction of farm eggs in 1936 is estimated at 219,428,000 dozen, a decroase of
4,112,000 dozen or 1.8 por caont. With tho oxcoption of Quebec, Ontarioc and British
Columbia all provinces contributed to the docroase. The estimatod number of laying hens
was 23,790,000, a reduction of 804,000, or 3.3 per cont. Offsetting the doorocasc in the
numbor of laying hens was o clight increase in ogg production per hon. The ostimated
value of farm oggs in 1936 is placed at $40,767,000, an average of 18 ponts per dozen,
oompared with $37,763,000 or 17 conts per dozen in tho precoding year, This total valuo
is the highest recorded since 1930,

The gross valuc of poultry and oggs combined totalled $81,118,000, which is 3,063,000
more than the value in 1935, and is the highest recorded since 1931. Tho por capita oone
sumptfon of eggs showed a slight declino, being 21.66 dozen in 1936 compared with 22.39
in 1936+ The averagoe production of eggs per farm in 1936 was 301 dozen.

Retail T'rices, Rents and Costs of Sorvices

The Dominion Bureau of Statistics indox number of retail prices, ronts and costs
of services on the base 1926~100 rose from 8l.7 in February to 82.0 in March, duo to
modorate increases in the food, clothing and sundries groups. An index for reteil
prices alone, including foods, coal, coke, clothing, housohold requirements, etc.,
advencod from 772 tc 77,7 Whon foods were romoved from this index, it was 79.5 in
March as compared with 78.7 for the provious month,
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World Wholesalo I'ricoe Movemonts

World commodity prioces continued to risc at an accoloratod rato during the first
quarter of 1937. The load in this movement was token by motals, with sharp inoroasocs
in iron and stcel supplcmenting advances in non-ferrous markots. Iron and stecl aro
characteristically stable commoditios for which pricos usually change infrequontly
and in rolatively small amounts. Food materials laggod somowhat, particularly in
tho cese of enimal products, although in the ocarlicr stages of price rocovory, foods
showed the groantcst incroessos. Industrial products and building materials have moved
up substantially sinco tho beginning of the year.

March Building I'ermits

The valuo of tho building pormits issuod by 58 citises during March was $6,664,516,
the highest in any month since 1931, The March total rocorded an inecreaso of 54,534,405
over the proceding month, and a gain of $4,285,979 ovor the corrosponding month last yocar,
Decided improvement was shown in the authorizations during tho first throe months of the
ourrent year, tho total being 810,470,129, an increcse of $4,877,657 or §7.2 pe.cs ovor
tho seamo poriod of 1936. However, this total is still considorably below tho avorago of
318,680,660 indicatod in tho last seventeen yoars.

Reports Issuod During the Woek

les Canadian Groin Statistics.

2. Car Loadings on Canadian Railways.

3. Trado of Canada, Calendar Yoar 1936 (Prioce 50 conts).

4+ The Grein Situation in Argontina.

5S¢ Production of Toultry and Eggs, 1936.

6. Building Pormits, March.

7. Traffic Report of Railways, January.

8. Summary of Monthly Reilway Traffic, 1936.

9. Exports of Canadian Milk, Milk Iroducts and Eggs, Marche.
10. Exports of Cenadian Animals, Living, March.

11, Exnorts of Meats, Lard and Sausage Casings, March.

12. Exports of Canadian Taints and Varnishes, March.

13. Exports to Empiro and Foreign Countries, March.

14. Exports of Non-Ferrous Ores and Smelter Iroducts, March.
15. Exports of Canadian I'etroloum and Its I'roducts, March.
16. Exports of Canadian I'ulp Wood, Wood Tulp and Tapor, March.
17. Asphalt Roofing I'roduction, March.

18, Asphalt Reofing Sales, March.

19, Woekly Index Numbers of Wholesale Irices.

20, T'roduction of Iron and Stecl, March.

21. Canada's Tourist Trade, 1936.

22. Totroleum Industry, 1935.

23. Security I'rices and Foreign Exchange.

24, World Irice Movaments, Fir st Quarter, 1937.
25¢ frices and I'rice Indexes, March.
26, Summary of Canada's Domestic Exports, March.
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