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Economic Index rose Qéup.c. over the precedi
week and 5.4 p.c. over the same week of 1936

Owing to the rise in five components and the meintenance of one, the economic index
roge from 108.4 in the week of May 15 to 111.1 in the week under review. Each of the six
major factors except common stock prices, which was unchanged; recorded an advance in the
week of May 22. The largest percentage gain was shown in bank clearings while increases
in other lines were of a moderate character. The most significant change of the week was
in wholesale prices, the index rising from 84.7 to 85.4. The rally in grein prices was
largely instrumental in raising the index. Carloadings showed a slight gain but the
ocourrence of a holiday detracts from the significance of the results. The further rise
in high grade bond prices has become a noteworthy development. The levels of 1935 were
oaxceeded in the week of May 20, but a decline of 3.2 p.c« was still shown from the same
week of 1936. The advencing trend since the middle of April has narrowed the disparity
netween present levels end those of the same period of last year.

Four of the six major factors recorded increases over the week of May 23, 1936. The
net result was that tho economic index advanced from 1055 to 111.1, a gain of 5.4 p.ce
The factors indicating the trend of business conditions rocorded a very favourable
showing. Carloadings which have persistently shown a lead over the same weeks of 1936
stood at a point 15.7 p.cs greater than in the same week of 1936, due allowance being
made for the holidaye. The most outstanding alteration from 1936 was the marked lead in
wholesale prices, the weckly index recording a gain of 18.8 pe.c. The index in the week
undor review was 85.4 against 71.9 in the seme week of last yecar. Despite the marked
liquidetion of speculative commodities since the early part of April, the recession in
the index has been of moderate proportions when viewed in the light of the rapid advance
during the preceding ninc months. Common stock prices recorded marked decline from the
sarly weoks of March to thc present time but a steadicr tendency has been in evidence
in the last three weeks. The lcad over the same week of 1936 was slightly more than
14 p.cs The stock market was relatively quiet from May to August last yoar and changos
in general stock prices wcre comparatively slight. Bank clearings; after usual adjust-
ments, staged a sharp gain in the wook of May 20 end stood at about 6 pe.c. groater than
in thc same woek of last yoear. Stock oxchanges were quiet in the weock under raviow and
considerable decline was shown from the trading of last ycar.

Carloadings in the first 19 wooks of the year at 899,500 cars showed a gain of 86,500
ovor the same period of the preceding year, a gein of more than 10% pece Only two of the
aleven commodity groups of the official classification rocorded deelines in this comparison.
The movement of grain has shown a considerable deficit while the rocession in shipment of
coke was 2,672 cars. The loadings of coal wcre comparatively heavy in the latost woek
for which statistics are available, resulting in a higher cumulative for the present yoar
than during the first 19 woeks of last year. Ore and forestry producte have shown sube
stantial gains over the samo period of last year, while the main influence in raising the
eneral index was the advence in the movement of miscellancous commodities and le.cele
marchandiso.

Wholesale prices raecoverod considorably in the week under review more than off-setting
thé recossion of the preceding weok. Prices were particularly strong on the Winnipeg
grain exchange, Manitoba Northern wheat advancing from 128% to 134, while considorable
gaina were rccorded in coarsc grains. Somo improvement was shown in live stock pricos
on the Toronto stockyards. Base mectal pricos wore steedy to firm on the New York metal

oxchanga. Copper, lead and zinc were fully maintainod at the level of the preceding

week, while an advance was shown in tin. The price of silver bars dropped from 45% to
44 7/8. Advances were recorded in apot pricoes of raw silk and cocoas.

A rebound in Dominion Govermmont bonds continued, the four and a half''s of 1947-57
having been bid 108 5/8 against 107§ on Mey 14. The three's of 1950-55 moved up % to
952 and tho four and half's of 1946 wero 109 against 1083« The level of common stock
prices was maintained in the week undoer roviow. The marked rovival in the prices of two
industrial mines more than counterbalanced recossions im the other industrial groups.
The index of 15 power and traction stocks was 83.5 against 83.1 in the preceding woek.
Base metals rocorded rccovery on the mining oxchanges whilc the decline in gold stocks
continued.
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Wookly Economic Indox with the Six Componcnts

1926=100
. Car Wholc- Inverted Bank Pricos of S aie B
gbOk load- salc Indox of Cloar- Common Trdd"d Indexd
g ingsl Priccs Bond Yiolds2 ings3d Stocks -
May 23, 1936 T4.4 T1l«9 144.9 98.7 115.3 197.6 10545
May 15, 1937 85.9 84,7 139.7 89,7 131.5 119.3 108.4
May 22, 1937 8642 8544 140.3 103.9 131,5 119.5 111.1

1. Tho indox of carloadings is projected forward onc wook to corrospond with the practico
in computing thc oconomic index . 2. Present valuo of a fixoed not income in perpetuity from
Dominion long-torm bonds. 3. Bank clecarings werc smoothod by taking a throe wocks moving
avorago for the purposo of eliminating irregular fluctuations. Totals for Ottawa were
oliminated for all weeks shown, owing to incomparability introduced by tho operations of
tho Bank of Canada. 4. The weighting of tho six major factors is determinod from the
standard doviation from tho long-term trend of cach, basod on data for the period from
January 1919 to August 1936. Tho long-term trend detcrminod from half-ycarly data in

the post-war poriod was eliminated from the composite and tho rosulting index expressed

as a percontago of thoe averago during 1926.

Industriael Production in Important Countrios

Genoral gains in the indexos of industrial productior in tho lcading sountrios
prosonts ovidonco of world-wide ooonomic.rocovery» Tho indexzos <t oach of the 18
countries considered in this connoction showed gains in the latest available month ovor
the same period of the preceding year.

The increase in the Cenadiaen index compiled by the Dominion Bureau of Statistics was
163 pecs In this respect Cenada stood sixth among the 18 countries. The advance in tho
index of Canada was fairly continuous since the first quarter of 1933 when the low point
of the depression was reached. Tho standing in tho latest comparable month was 96.1 p.ce.
of that of 1929 when industrial production was at a maximum in the history of the Dominion.
Activity in March was nearly 23 p.c. grcater than the monthly averagoe in 1926 rogarded by
many as a normal lovel for the post-war poriod.

Thoe Unitod States was second in tho 1list in regard to porcentagse gains over the samo
month of a year agos Tho index on tho besoe of 1929 moved up from 78.2 to 992. The gain
of 26,9 ropreosents the rapid progress toward recovaery 'n the last twoelve months.

While tho gain in the Unitod Kingdom was only about 9.5 p.cs., the index for the
latest available period was 23.1 p.c. groater than tho average for 1929. Tho index has
recently ruled higher than at any timoe during the pecriod of observation.

The widosproad nature of industrisl expansion indicatos a trend in the direction of
"world cconomy", in which eall the members prosper or suffer together. The recent major
depression was woll-nigh worldwide in its scope, and tho omorgence from the worst phases
of that condition has now becomeé an accomplished fact.

Indexes of Industrial Production in 18 Countries for the latest
month availablo comparod with tho samo month of tho prcceding yoar

1929=100
Latost Month Samoc Month of Increase
Available Prccoding Year Per Cont
Noethorlands 92,6 69,8 +32e7
United States 99,2 7842 =S ]
POl&nd 83,9 68.8 +2149
U.S.S.Re 414.2 347.2 +193
Japan 15765 13543 +16.4
Canada, 96.1 8246 +16.3
Germany 1070 9346 +14.3
Greeco 146,9 129.2 +1347
Finland 141.7 125.8 +12.6
dustria 94.0 84,0 HUIHY
Swedon 137 .0 1250 + 9.6
United Kingdom 123.1 112.4 + 945
Norway 10g, 7 116.6 b A L
Belgium 8647 809 + Te2
Estonia 129.0 120.3 + Te2
Bulgaria 85.9 80.3 + 70
Chile 1802 125 ol + 4.1
France 74,6 724 + 3.0

Souroce: Monthly Bulletin, League of Nations, May. 1937
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Percentage Change in the Indexes of Industrial Production in 18 Countries
for the latest month aveilable compared with the same month of the preceding year.

1929 = 100
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Fruit and Vegetable Crop Report

Weather conditions during the past winter were favourable for fruit trees and bushea.
and in all parts of the country they have come through without injury. In British Columbia
the winter was oold but heavy snowfall prevented serious damage to fruit plants and trees.
The mild, open winter which prevailed throughout the eastern provinces was accompanied by
same injury to strawberries which were blanketed by ice but on the whole the damage was
8light. Tree and small fruits in Ontario have made a remarkable recovery from the set-
back resulting from last summer's drought end the outlook is encouraging for all grops,
barring the possibility of frost during the blossoming period. In Quebec, New Brunswick
and Nova Scotia, winter losses were negligible,

World Wheat Situation

While the European demand for wheat has only beon moderats within rucent weeks, no
heavy buying wave will be needed to reduce the carry-over of Canadian wheat on July 31
to its lowest proportions sinoce 1925. Both United Kingdom and Continentel purchases
have slackened sinoe the cheap Argentine supplies beceme exhausted and Argentine prices
moved out of export line with other sorts. Nevertheless, United Kingdom importers are
under the steamdy necessity of replenshing stocks, and on the Continent Belgian and
Duteh importers are comparably situsted, seeking to buy in the most advantagoous markets.
In addition, Germany, Spain, Greece and France still have varying import requirements to
fulfil. With the exception of France, all the above-mentionoed countries have lately
been inquiring for and buying Canadian wheat.

Exports of Planks and Boards

Exports of planks and boards during April amounted to 101,079,000 feet of the valuo
of $2,544,036 as compared with 148,837,000 feet worth #7,549,709 in the previous month and
107,949,000 at $2,165,157 in the same month last yoar. The United Kingdom and the United
States were the chief purchascrs with 50,436,000 fcet and 38,688,000 foet, respectively.
The export of Douglas fir planks and boards amounted in value to $801,910 as compared with
$1,130,988 the month before and $988,584 a year ago, of which the United Kingdom-took
$487,220 and the United States $151,413. s

Farm Implements and Machinery

The April export of farm implements and machinery was lower than in the previous month,
but was considerably in advance of the same month last year, the amount being $700,970
compared with $728,085 and $519,200, respectively. The largest buyers were: United States
$261,764, United Kingdom $131,447, Argentina $98,130 and British South Africe $70,466,

Export of Meats

Ceneda's export of meat continued to make favourablc progress when compared with
corresponding periods of 1936; during April, the export wes valued at $2,825,995 as
compared with $1,843,245 in April, 1936. The United Kingdom was again the chief
purcheser with $2,403,371. Bacon and hams amounted to $2,232,591 as compared with
$1,571,444, an increase of $661,047, the United Kingdom taking $2,148,763 and the
United States $63,457.

Export of Butter and Cheese

The April export of butter and cheese was higher than in the corresponding month
last year. Cheese exports increased to $108,140 from $71,268, whilo butter rose to
$10,474 from 387,769. The United States, the United Kingdom and Jamaica were the ohief
purchasers of cheese, and Newfoundland and the smaller British West Indies took a largo
part of the butter.

Cattle Exports

Cattle exports during April were not maintained at the lovels of the corresponding
month last year, dropping to 19,619 head of the value of $1,012,160 as compared with
39,179 hoad at $1,892,665. The export of 18,840 head to tho Unitod States werc of the
value of $965,352. The docline was accounted for in beof cattle woighing over 700 1lb.,
which class fell to 10,615 hoad valuod at $860,011 from 33,898 heed at 51,779, 259.



Bank Debits to Individual Accounts

The dollar volume of business in the form of bank debits showed & gain of nearly
22 p.c. in April over the same month of last year and three p.c. over the previous month.
The total in the latest month was $3, 376,200,450 against $2,773,756,280 a ysar ago and
$3,189,836,520 the month before. Considerable acceleration was shown in the turnover of
benk debits in April, the percentage of debits to deposits amounting to 142.5. This
percentage compared with 126.3 in April 1936, and 134.6 in March of the presoent year.
The gain in the deposit lisbilities of the banks was nearly eight per cen® during the
last twelve months, while the gain in bank debits was 21.7 pec.

Seles and Financing of Motor Vohicles

Retail seles of new motor vehicles during April recorded a decline of 1.5 per cent
as compared with the corresponding month last year, and the inorcase over the previous
month was less than normal for the season. There were 19,908 new vehicles sold for
$19,950,115 during the latest month compared with 16,302 at $16,421,816 in March and
20,845 at 321,161,190 for 4ipril, 1936. Cumulative totals for the first four months of
1937 showed considerable inoreases over the corrosponding period last year, thore being
a gain of 31,3 por cent in numboer and 29.1 per cent in amount. The number of new
vehicles sold was 57,276 at $57,746,495 as against 43,630 at 844,712,953,

Thero were 21,178 motor vehicles financed for 39,044,091 cduring April as compared
with 13,963 vehicles financed for $5,942,019 in the provious month and 17,156 at 37,165,175
during the same month of 1936, The number of new vehicles financed during tho month under
roview was 7,203 with a financod value of $5,008,159; usod vehicles numbered 13,975 financed
for o total of $4,035,932., During the first four months of the year, a gain of 38.9 per
cont in numbor and 43.0 per cont in valuo is indicated in the financing of motor sales
in comparison with thce same period of 1936,
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Crude Potroleum Production

Thoe production of orudc petrolcum and natural gasoline in Canada during Maroh was
tho highest on rocord since January, 1931, and amounted to 176,657 barrcls as compared
with 153,905 in February and 117,824 in March, 1936. Aggregatc production during the
first thrco months of the ycar was 471,641 barrels against 346,983 during the same poriocd
of 1936 and 353,676 two ycars agos

News dispatches from Jlberta indicated that the Plains Potroleum well noar Tabor
was brought into production carly in March. Towards the closec of the month, the Royalite-
Sterling #4 woll in the Turner Velley field ocame into production with an initial output
of 1,074 tc 1,204 barrels of orude oil., Alberta's output in Marech amounted to 161,832
barrcls, consisting of 189,216 barrels from the Turncr Valley field, 1,341 from the Red
Coulce, 675 from the Wainwright and 600 from the Taber ficld,.

Natural Gas Production

Production of natural gas in Canada during March amounted to 2,677,235,000 cubic foot
compared with 3,281,733,000 in February and 2,838,626,000 in March, 1936. Output for the
first quarter amounted to 9,781,309,000 cubic fcot as compared with 10,343,600,000 in the
same pcriod of 1936.

Silvor Production

The Canadian output of silver during the first threco months of 1937 advanced to
4,371,855 ouncos from the output of 3,908,929 in thc samo period of 1936 and 3,579,494 in
the comparmble period of 1935. Production during March amounted to 1,658,546 ounces as
oompared with 1,322,833 the month bofore and 1,460,402 during March, 1936. Tho avorago
price of silver on the New York market during March was 45.12 cents per ounce, at which
price the Canadian output was worth $747,339.

Zine Output

The March zinec output in Canada redched a total of 31,437,089 pounds as compared with
20,647,397 the month boforc and 26,287,026 in tho corresponding month last yocare During the
three months endod March the Canadian production aggrogated 71,767,012 pounds as against
74,350,130 in thc samo poriod of 1936 and 72,628,975, tho comparable figuro for 1935,

e,
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Production of Lcad

Cenada's production of lcad during thc first quartcr of 1937 aggragated 97,824,517
pounds as comparcd with 86,549,604 during the samo poriod of 1936. Tho March output
amountcd to 35,207,467 pounds in comparison with 28,504,743 in the previous month and
31,294,840 in thc same month last year. The average pricc of lead has shown an increasa
for the fifth month in succession, the March quotations averaging 7.19941 cents compared
with 6.18926 thc month beforc. Valucd at the March average price the Canandian ocutput was
worth 32,534,730,

Newsprint Exports

The export of nowsprint in 4pril, although slightly lowor than in the provious month
was much in advenco of the samo month last year. The total in tho latcst month was
5,055,809 owt. of tha valua of $9,217,217 compared with 5,898,695 at $10,559,613 in
March and 3,857,876 owt. at (6,653,093 a yoar agoe. Tho chiof purchasors were as follows:
United Statos, $8,017,566; United Kingdom, $366,765; sustralia, $167,909, British South
LAfrica, $74,957; Argontina, 359,974; Cuba, $47,105; Mexico, 45,389; Japan, 340,359,
and tho Irish Froo Statc $38,354 and Now Zcaland 5182,977.

Concentrated Milk Production

Concontratod milk production at 12,540,517 pounds set up a new record for the month
of April. It was 45 per cent in advance o tho previous month and 41 por cent ovar the
output in the corresponding month last ycar. The export trade in condensad milk showad
8 large incrcasc, advancing to 642,400 pounds in April as against 61,100 a yoar ago;
evaporated milk was also much higher, amounting to 939,900 pounds against 458,200, with
milk powdcr recording a decline to 219,200 pounds from 335,900,

Rigid Insulating Board

Factory shipments of rigid insulating board during fpril wore much in advance of
those in the corrosponding month last year, the total tweing 4,218,810 squaroc fcet as
comparad with 2,517,301, Thoe incrcase in the shipments of panel board wss tho featuro
of tho month, while plaster base board and miscollaneous boards were alsc shipped in
hoavier volume. Production during april was as follows, with April 1936 figures in
brackets: panel board, 3,255,729 (1,904,204) square fcot; plaster basoc Loard, 358,428
(126,125); roof boards, 56,240 (162,848); miscellanaous, 548,413 (314,114).

Production of Asphelt Shingles

Due largely to greater production of asphalt shingles and mineral surfaced roofing,
the output of asphalt roofing roported for the month of lpril incressed to 152,147 squares
from 115,661 during the samc month last ycar. During the first four months of the yecar,
production advencod to 454,818 squares as compared with 268,308 during thc seme porioed
of 1936.

Indox Numboers of Wholcsale Pricas

The Dominion Burcau of Statistics index number of wholesale prices, on tho base
1926«100, rose from 84.7 for the week ending Msy 14 to 85.4 for the week ending May 21.
Vagetable Products mounted from 87,8 to 89.6« Grains, milled products, sugar and rubbor
products moved higher while fruits, vecgoetablo oils, raw rubber and cocoa woakened. Cocos,
which of late has boon onc of the more spoculative commoditios, dropped 8.0 points during
the week, and has racoeded from 124.5 to 95.1 since the first of the ycare. Animal Products
fell from 7644 to 76.2. Footwear, livestock and eggs wero buoyant but fish, hides, fresh
meats, milk products and fats moved lowor.

The index for Textiles rcmained unchanged at 73.6, although slight roductions wero
reported for raw wool, while Wood Products changed from 78.3 to 78.5 when advances in
sprucce and furniturc outweighed a loss in British Columbia fir. A decrcase in sorap
iron lowered the Iron indox from 104.2 to 103.8 whilo Non-Ferrous Motals rosc from 84.8
to 86.2 on general recovory. Strength in clay products, coal, glasswarc and plaster
moved the index for Non-Mctallic Mincrals from 85.6 to 86.6, but Chemicals dropped from
8242 to 8149 as drugs, paint matcrials, organic and inorgzanic chemicals registered
recuctions. Canadisn Farm Products advanced t 38,7 from 8645
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Wheat Stocks and lMovement

Stocks of Canadian wheat in store on May 21 decroasod 3,461,416 bushels from the
week before and 113,871,855 from the corresponding date last ycar. Tho total was
60,688,822 bushols comparcd with 64,150,238 a wook ago and 174,560,677 a yoor ago.

Wheat in rail transit amounted to 2,411,271 bushols ageinst 7,868,395 on the compagzable
datc last ycar; whcat in ranil tronsit totallod 2,855,182 bushols comparcd with 4,707,801,
Cenadian whcat in tho Unitod Statcs amounted to 7,861,513 bushols as agninst 8,439,052
in the previous wooek and 13,138,330 on the samc datc of 1936.

Marketings of whcat in thc Prairie Provinces for thoe woeok ondod May 14 amountod to
896,999 bushuls compared with 757,888 in the provious weck and 702,176 a yoar agos Total
markotings from August 1 to May 14 were 156,164,868 bushels as against 199,534,821 during
tho same period of the provious crop yoare.

Ovcrsoas oxport clearances during the week of May 21 totalled 3,48%,283 bushela as
ocomparcd with %,176,349 in the provious week and 5,885,751 bushels in the samo wook
lost yeare Imports of Cenandian whoat into the United States for consumption and
milling in bond for re-oxport in the latcst weock amountod to 471,000 bushels against
571,000 tha wook beforo and 764,000 a ycar ago. A~ggregatc oloarances from sugust 1 to
May 21 wore 122,775,230 bushcls against 129,623,926 in thc samc period of ths provious
crop yecar; imports into the United Statss woro 39,221,641 bushels and 39,873,564,
rospectively.

Sutomobilc Production

Finelly rcvised statistics for 1936 show that automobilo production in Canada
totalled 162,159 units valued at $95,955,204 at factory pricecs comparcd with 172,877
vchicles at $99,013,047 in 1935. The dccline fram 1935 was about six por cont in numbor
and threo pcr oont in valuce Included in the 1936 production was 129,369 passonger
cars worth 376,814,258 and 33,790 trucks worth $19,140,946. Including ropair parts,
accassorios and othor products made in automoblle faotorics the output was valuod at
$105,360,035 in 1936 as against $106,624,445 in 1935,

Reports Issucd During tho Week

le Production of iutomobiles, 1936 (Finel).

2+ Weokly Indox Numboers of Wholesalo Pricos.

3¢ Teclographic Crop Report, Prairice Provincos.

4. Exports of Rubbcr and Insulated Wire and Cablo, April.
5+ Rigid Insulating Board Industry, April.

6. Sales of Asphalt Roofing, spril.

7+ Froduction of Asphalt Roofing, A4pril.

8. Bank Dcbits to Individual iccounts, dpril.

9+ Finanoing of Motor Vohicle Sales, April.

10+ New Motor Vehiclo Seles, April.

11, Montreal Stoock Inspection Raport.

12, Petroleum and Natural Gas Production and Gasoline Salos, March.
13. Silver, Load and Zinec Production, March.

14, Cenade's Leading Minoral Products, March.

15, Car Loedings on Canadien Railwayse.

16. Monthly Roview of thc Whoat Situation.

17, Canadian Grein Statistics.

18, Exports of Animals, Living, fApril.

18+ Exports of Pulp Wood, Wood Pulp and Paper, April.
20. Exports of Non-Ferrous Oros and Smolter Products, April.
2le Exports of I'etroloum and Its I'roducts, Apri.

22. Exports of Milk, Milk Products and Eggs, April.
23. Exports of Taints and Varnishes, April.

24« Exports of Moats, Lard and Sausagc Casings, April,
25, Exports of Farm Imploments and Machinery, April.
26. Exports of Canadian Lumber, April.
27+ Fruit and Vegotable Crop Rapert.

28. Automobile “roduction, Aprile.

29 Socurity I'rigos and Foroign Exchangc.

304 Concentrated Milk Iroduction, April.

31, Exports to Empire and Foreign Countries, April,.
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