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Economic Index rcceded 1 p.c, from the Procoding Viock
but rose 7.3 pe.c. over the Samo Vicok of 1936

Owing to the decline of four of the six major faclors, the cconomic index maintained
by the Dominion Bureau of Statistics declinod from 111i.1l to 110 in thc last wook of May.
Asdvances were recorded in prices of high-grade bonds and common stocks, while tho other
factors used in this connection showod dacline Tho trend of the economic index has boan
downward since the first month of the yoar. Following a somowhat similar pattern to that
of 1938, a lead over the corrosponding wecks of last vesr hes persisted for five months.
The lead in the latost week for which statistics are avaitable was 7.3 p.c., a tomporary
low point having been showvn in the index for the last weok of May 1936. Tho striking
development of the weok was tho gain in high-grade bond prices. ALiter following a docline
extending over thae first quartor, bonds strengthoned in .ipril and showod considarabla
advance in May. The recont rise in prices has narrowad tho gap batwean the levels of
the two years. Pricos of prominent issues are, at +the prosent time, only slightly
below the corresponding wook of last year.

The recossion in wholasaloc pricos was very silight, tho index raceding from 85.4 to
85.1, & docline of lass than = pece Vheat averagod considurably lower on the Winnipag
exchange, the prico racading from 134 in tho wock of May 22, to 128% in tho wook under
roviow. The price of oats was meintained at 56 7/3, whilo declinos were shown in othor
coarse grains. The gain in tin on the Now York market during the preccding woock was
partly offsot by a recession. Silvor bars advenced {rom 44 7/é to 45. Baso motals
were maintainod at the lovel of the praceding weok. Meiel priecs on tho London market
showed recession on May 3l. Elocirolytic coppor was £62 por ton on May 31, compared
with £64 10s on tho 24th. Tin, lead and zinc were also at appreciably lower levels.
Livestock prices on the Toronto stockyards woro strong. Modium steers advanced from
6.98 to 7.13, while bacon hogs averaged 9.16 against 8.72.

After seasonal adjustmant, cerloadings showod a rocession from the preseding weck
of noarly 6 p.c. in thc 20th wcok of the yeer. Grain and livestock were moved in leossor
volume then in tho same weok a ycar ago, whiie othor commodity groups showed important
inoreasos. Total loadings in the Fastorn Division inorcased from 31,528 cars in tho
same weaek of 1936, to 36,302 curs, and a minor gain was also shown in the Western
Division. The lead ovar the corresponding vweeks of 1936 was maintainod, tho surplus
now amounting to 91,812 cars. Grain and coke arc the only groups of the official
classification to show declinas in this conncetion. MWiscellanaouc commoditics con-
sisting meinly of menufactured goods woere shipped in hecvy volume during the olapsed
portion of the praesont year, thoe gein over 1996 having been 57,314 cars.

The indox of capitalizod bond yiclds was 143¢1 in the wook of May 27, ageinst 14043
in the waek of May 20, & gain of 2 p.c. Dominion bonds continued relatively strong, the
four and a half's of 1947-57 having beon bid at 108% on May 31, against 108 5/8 on May 26.
The threo's of 1950-55 wore quoted at 95%, a gain of % in the same poric#. The four's of
1947-562 were 105 7/§ against 105 3/5. The averago yiclds of tho six issucs usad in this
index moved down from 3.%ic to 3.36. Common stock priccs were temporarily strong in the
week of May 27, genoral incroasos being showa in 0ll syoups of tho official classification.
The gonoral indox advanced from 131.5 to 133.3, a goin of lc4 p.c. The lead over the
semo weok of 1936 was 16.8 pec. whon tho standing was 1l4.1. Mining stocks also
advanced, the indox moving up from 133.9 to 144.0.

Bank clecarings werc at a somewhat lower lovel then in the prcceding week but showed
a gein of 14 p.c. ovor thae semo weok of last ycar. Troding was dull on the stock
oexchengos, doclincs being shown in both the usual comparisons.

Woekly Economic Index with the Six Compononts

ca ! 1926=100
Car Wholo- Invcrted “Bank ~ Prices of ]
gbgkd load- sale Indox of Clear- Common Sharos Ecogomlc
nde ingsl Pricas Bond Yiclds? ingss_n,,,Stocﬁi . Traded Indexs
May 30, 1936 7342 71.8 145,3 85.4% 114,12 109.7 102.5
May 22, 1937 86.2 8Co 140.3 103. 9 131.5 119.5 kL
May 29, LAy 81.8 88,1 L), 97.4 13%.3 109.0 110.0

1. The index of carloadings is projectcd forward 0:1¢ weok to correspond wita tho practiocs
in computing thc economic index. 2. Presont value of ¢ fixed not income in perpotuity from
Dominjon long-torm bonds. 3. Bank cloarings werc smsothed by taking a throeo woeks moving
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avoragc for thc purpose of oliminating irrcgular fluctuations. Totals for Gttawa were
oliminatod for all wecks shown, owing to incomparability introducod by the oporations of
tho Bank of Conada. 4. The woighting of the six major factors is doterminod from tho
standard deviation from the long-torm trond of cach, basod on data for the period from
Jenuary 1919 to iugust 1936. The long-term trond dotermined from half-yoarly data in
the post-war pcriod was oliminated from the composito and tho resulting indox cexprossod
as a porcontago of tho average during 1926.

Construction Contracts GrcatcstSinco 1931

Tho value of construction contracts awardcd ostaeblished during the first five months
of tho present ycar, tha best rocord sinco 1931. Thc total in tho slapscd portion of 1937
was in oxcoss of $80 million ageinst about $57.million in the same portion of last yoar.
Scven of tho nine provinces showod gains in this compariscn, the exoeptions being Alberta
and Saskatchowan. Tho amount of contomplatod now construction was rceperted at $213 million
during tho first five months of thc prcsont ycar ageinst 3114 million in the samo periocd
of 1936.

Contracts placed in May mado a vory favourable showing over tho same month of 1936.
The total was $24 million as compared with about $15 million last yoar, a gain of 61%’p.c.
The gains wore fairly goneral throughout the groups of tho classification. larked gains
were shown in gpartmonts and rosidoncos, the total advanco in thoso lines being no less
than 42 p.c. The aggregatc of business building recorded a gain cof 55 pe.c., while
onginecring contracts wero ncarly 129 p.c. groator. .4 contrary tondoncy was shown in
industrial building which was one~third loss than in May, 1936.

It has bcen cstimated that about thirty thousand dwellings pcr ycar aro neodod
for repladomonts and additions corresponding to the normal growth of tho population.
Not more than half of this numbor have boon crcctod on the avorage in cach of the last
fivo yeaqk. Since a large number of industrios are now operating at high lovels, it is
anticipated that tho oxtonsion and construction of industrial plants will bocomo an
important factor within a roasonable pcriode

Construction Contracts Awarded in May 1937 as
compared with May 1936

B P .

Inorease +

Msy, 1937 May, 1936 Dialamats. <
$ & Percent
Total Construction c.cocececcvccesoseneesees 24,170,500 14,962,800 + blEs
prartments €809 s PP eeB Rt EELIROOIBOEROOERG S 865,500 264,000 + 227.8
ROSYAQNCASE < oo slois oiosio sioidors.a's o eisis-aisialain e ’s 5,594’,900 4,277,300 + 30.8
Total residential ecieeceesesscncecsnnsecs 6,460,400 4,541,300 + 4243
GRIBGE ot ovir it s o s S RGeS D s 361,400 309, 600 + Qaar
Public gﬂ.rages eessemvtantBPeNOREsIs st st 635,100 305,500 & 42.4
Hospit&ls PP 0 E 0PI IUETNRELIPIOOLIDOEIDELIESTLTE 692,500 131’300 + 427.4
Offico bulldings secseecessssesassacsasass 513,900 436, 900 + BRE
Schools sceosvsescssresescssnscocsonsoccss 890, 600 832,400 + 167.9
SHBTGE sres ¢+ s100e + o 0lalaialefao\cile s s ¢ oialoleia)n a om0 orais 730,700 565,900 + 29.1
Theatres © 80 s 0SSP RO ERS OIS LIBESIRETESOEBARSADY DS 283,000 176,000 '*' 6008
R CIITIEES - Sherewaralensyoval aforil s eie ofoisla,sla’s 3 ald/din els's & 508, 700 380,000 + 3349
ke IS INIEISISI SoY e e\ eusln arofonesere aie. oiorarers, ifsle o foife 5,044, 000 3,250,500 + 55.2
Total industrial seececcsccaconcasssccnss 1,535,600 2, 506, 807 - 33.4
Bridges P N N N R N N N I I SN S I 1,736’100 180'100 + 86440
Roads and strcets ecesesceseccscrcesncenans 6,110,600 2,942,700 + UG
GeDapal MEEEINEE ol o atieirse g vrns vilnenns 2,930,400 1,652,900 + 779
Total onginoering ceeeccesscacecssonvecss 11,130,600 4,864,100 + 128.8

Sourco: MacLean's Building Report

United Kingdom Trade

Tho trado of tho United Kingdom improved matorially during the first quarter of 1937
gs8 comparod with tho corrcsponding months of 1936; tho totel in tho latest period was
£369,787,640 as comparod with £322,172,823. Imports advanced to £229,924,744 from
£200,222,682, domestic oxports to £121,142,386 from £106,079,708, and re-exports of
importcd commoditiecs to £18,720,512 from £15,870,433. Tho figures quoted do not inelude
gold bullion and spacioc.




Construction Contracts Awarded in May 1337 as compared
with May 1936.
Decrease Per Cent Increase Per Cent
-50 0 +50 +100 +150 +200 +2%0

! |
Total Construction +61.5

| +227 .8

Apartments

Residences +30.8

Total residential +42.3

Churches +10.7

Public garages ‘ , 42,4
w74

Hospitals G5

i A,

Office Buildings +17.6

Schools +167.9

Stores 29.1

Theatres +60.8

Warehouséds +33.9

Total business +55.2

Total ;32;527 ~33.4

industrial

+864.0

Bridges !&LT

Roads and streets +107.7

General engineering 773

+128.8

Total engin?oring ‘ 3 ol




Retail Trade in March

Y

The gradual upswing in Canadien retail trade coniinued throughout fpril. The dollar
value of retail sales was 7.9 ner cent above March and 8.5 per cent above Lpril last year.
On the basis of the average for 1930 as 100, the unadjusted genoral index number was 79.2
for April, 73.4 for Msrch and 73.0 for April, 1936. When corrections for differences in
the number of business days and for normal seasonal variations wecroe made, the general
index stood at 78.3 for fpril compared with 75.3 for March and 70,3 for April, 18936.
With the single exception of Dacemboer, 1936, rotail trade was thus at a higher level
during Lpril then in any month since 1931.

—— et

Retzil Sales in Country General Stoqzi

Rotail sales in small towns and rural arcas for 4p:ll wero about nine per cent
higher in dollar volume than in 4pril, 1936, according o roturns made by same 5650
country goneral stores located in all parts of the coviiry. This compares with an
inoresse of 8.5 por cont for wrban trade reflected in monthly sales of chain and
department stores.

Wholosale Trade in 4pril

In continuation of tho improvement indicated in ocach of tho monthly comparisons of
1936 and 1935 and in oach month of ‘the current year with tlh: corrosponding month last
year, thoe dollar value of wholesalc sales in Canada during 4pril was 15.6 par ocont
highor than in 4April last year; according to returns incde by 200 wholesalo housos
operating in nine different lines of trade. Gains werc rocorded in all sections of
the Dominion. British Columbia, which reportod the largest advenco in March was 31.7
per cent, again showed tho greetest improvement with a gain of 23.7 por cent over
April, 1936. Quebec followed with 18.4 por cent, the Maritimes 17.6, the Prairios
15.3 and Ontario 10.2 por cente.

o W e

Production of Iron and Steol

Production of pig iron in Canade during April amounted to 68,138 tons in April
compared with 70,986 in tho previous month ond 54,045 in 4April last year. Included in
the month's output weroe 58,721 tons of basic iron, €,20C of foundry iron and 1,217 of
malleable iron. Tho output of steel ingots and diract stecl castings totalled 121,426
tons against 125,104 in the provious month and 107,220 in 4April, 1936.

Output of Central Electric Stations

The output of contral electric stations amounted to 2,322,884,000 kilowatt hours
in &Lpril compared with 2,412,253,000,in tho provious month an! 2,164,628,000 in the same
month last year. Exports to tho United Statss during +tho month totalled 164,247,000
kilowatt hours against 125,496,000 a year ago. Dolivorics of socondary power to electric
boilers amounted to 648,127,000 kilowatt hours against 706,651,000 in March and
888,527,000 in April; 1986,

Chomicals and Allied Products

The production of chemicals and allied products during 1936 was voluod at $125,702,725
or 8ix per cont in advanco of the previous year. In only onc yoar has this total boon
exceedcd, namoely in 1929 when the rocord of $138,545,231 was attaincd. But tho general
pricc lovel for chemicals and reclated produets is now about 12 pcr cent lower than in 1929,
and when allowanco is mado for this fuctor, the calculntion shows tho 1936 volumc to be
greater than in any other year.

e e ——

Stocks of Unmanufactured Tobacco

Stocks of unmanufactursd tobacco on hand at the ond of March amounted to 76,566,924
pounds as comparcd with 84,511,033 at tho end of March, 1936, and 81,580,513 two years
agoe The stocks of Canadian tobacco totalled 67,728,21% pouads as against 74,291,081
a yoar ago and 67,424,047 two ycars ago.

e — o
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Canada's Position in the United Kingdom
Market with Ccrtain Products

Censda was in socond position in the United Kingdom markot with wheat during the
first throe months of 1937 with 8,785,176 cwt. Tho irgontine was first with 10,045,953
cwt., Australia third with 4,362,802 and British India fourth with 739,99%. Caneda was
first in tho Unitod Kingdom market during ths first threo months of 1936 with 11,604,111
cwt., followed by Justralia with 6,019,312, Franco 2,715,881 and the Argoniine 431,830.

Cenads was fifth in barley with 21,466 cwt., Iraq boing first with 1,636,994 cwt.,
followed by the Argentine with 543,783 cwt., Australia 295,710 and Roumania 266,180,

Canada supplied 310,575 cwt. of oats out of a total of 332,739

Canada was first in wheat m3al and flour with a totel of 956,422 cwt., dustralia
sccond with 921,320 and France taird with 205,021.

Canada was socond in all grains and flour with a total of £5,856,044, irgontina
boing first with £9,888,549, australia third with £2,869,045, Iraq fourth with £661,346
end British India fifth with £564%,102.

Canada was sacond in bacon with 387,510 cwt., Denmark being first with 851,732, the
Nethcrlands third with 123,227 cwte, and tho Irish Froe State fourth with 112,129. During
the first throe months of 1936 Cnnada was in sccond place with 239,949 cwi. and Doemmark
first with 852,020,

_ Canada was first in hams with 79,504 cwt. and the United Stataes second with 57,062.
During the first quarter of 1935 Cenadas was in socond place with 47,957 cwt., the United
States beoing first with 79,587.

Canada was fifth in all meats with £1,994,188, argentina being first with £4,840,692,
Donmark second with £3,650.386, .iustralia third with £2,693,836, Now Zealand fourth with
585 657,857,

Cenada was 18th in combinod dairy products with £44,537. The loaders werc in order:
New Zcaland, £5,567,578; Dunmark, £3,586,593; sustralia, £1,936,732; Noetherlands, £1,364,992;
China, £630,015.

Canada was first in fresh aoples with 445,203 cwte, and the United States second
with 385,898, The total importod by the United Kingdom during the threc nonths was
875,306 cwt.

Cenada was ¥hird in frosh aad frozen fish with 30,175 cwt., Norway bning first with
369,370 and Denmark second with 54,173,

Canade was third in coanned sealmon with 44,856 cwte, Japan being first with 133,057
and the United States second with 61,508.

Canada supplied 866 cwt. of cannoed lobsters out of a total of 1,096.

Canads was socond in lard with 84,257 cwk., the Unitod Statos boing first with
99,010 cwt., Lrgentina third with 57,311.

Canade was second in tobacco with 5,454,905 1b., tho United States boing first with
31,022,843, British India third with 1,071,180 and Southern Rhodesia foursh with 318,845.
Values: United States, £2,235,415; Conada, £393,491; British India, £26,373 and Southern
Rhodesin £11,702.

Canada was first in wood and timber of all kinds with a value of £1,990,498, United
States second with £1,087,782, Poland third with £969,384, Swecdon fourth with £763,959,
Finlend fifth with £573,510, British India sixth with £318,035.

Canada was fifth in iron and steel and manufacturos thereof with a value of £245,250,
Swedon boeing first with £442,233, Belgium sccond with £372,174, Germeny third with £365, 8385,
France fourth with £263,287.

Canada was third in aluminium and sluminium alloys with a value of £21,2386,
Switzerland being first with £94,563, and Norway sccond with £27,062.

Cansda was first in unwrought copper with a valuec of £1,116,776, tho United States
being sccond with £471,342, and Northern Rhodesia third with £423,526.
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Conada was socond in lead with 21,525 tons, sustralia being first with 38,045, British
India third with 12,516 and Moxico fourth with 10,750.

Canada supplied 57,108 tons of nickel out of a total of 73,103.

Unwrought zinc totelled 41,811 tons, Canada taking first place with 16,440 tons,
Bolgium being second with 16,147.
and
Conada was first in non-ferrous motuls/hanufacturcs thercof with g value of
£2,376,844, Chile second with £1,231,390, justralia third with £1,202,785 and Northern
Rhodosia fourth with £1,005,591.

Conada was socond in manufacturos of wood and timbor with a value of £227,605,
Finland being first with £403,178, and thc Soviet Union third with £204,175.

Canade was first in box and willow calf lcather with £104,112, followed by Germany
with £6%,597, Nethorlends £20,939 and Hungary £20,262.

Canada vms first in patont leather with £62,846 out of a total of £79,006.

Canado was sccond in leather and manufacturcs with £249,499, British India being
first with £1,322,825 and Germany third with £194,162.

Canada was sccond in newsprint in rolls with 440,993 cwte., Newfoundlend being
first with 484,349 and Finland third with 377,302 cvt.

Canade was second in vohicles of all kinds with a total of £167,909, tho United

‘States boing first with £1,166,187, Gormany third with £143,580 and Franco fourth with
£94,763.

Cornmarcial Failurses in Canada

Tho numbor of commercial failures in Canada during the first quartor of 1537 reached
tho lowest point in any ycar during the pcriod of obsorvation from 1922 tu¢ the prosent.
sssignments in the latest pceriod wero 258 as against 338 during the same period of 1936
and 361 during the corresponding pcriod of 1935. The defaultcd lisbilitics during the
1937 period wero $3,137,000 againat 34,483,000 in tho first quartcr of 1926 and
93,658,986 during tho same pcriod of 1936. Each of the provinces showed o dooreaso
from last ycar,

Tho decline in failuros in trade was from 152 to 137 in the first quarter of 1937.
Forty-thrce manufacturing firms defaulted against 63 last yoar. The failuros ameng
sorvice firms doclined from 48 to 40 and thc miscellaneous group roccded fram 60 %o
27. Goneral betterment was consoquontly shown in the four main groups of the official
classification.

Motor Vehicle Rogistrations

Tho rovonues from motor vehiclo registrations end gasoline tax in Canada during
1936 were $60,165,279, an incroasso of $5,541, 656 over 1935. Motor vohicle registrations
accountod for 325,632,843 as comparod with $23,090,978; gasoline tax totalled $34,532,436
as against 331,532,645, Thoroe wero 1,240,124 motor vehiclos registercd during the year
as comparod with 1,176,116 in 1935, an inercasc of 64,008. Tho only province to record

decregsed registrations was Princo Edward Islend, falling 7.3 per cont to 7,632

The rovenuos collcected from rogistrations and gas tax woro as follows, by provinces,
with 1935 figuros in brackets: Prinocc Edward Island, $312,745 (3282,138); Nova Scotia,
$3,008,045 ($2,438,987); Now Brunswick, 52,043,626 (31,853,120); Quobec, 512,219,637
1$11,219,167); Ontario, 426,924,028 (24,405,547); Manitoba, 2,980,700 (52,711,856);
Saskatchewan, 33,427,774 (93,344,666); Alberta, 54,103,052 (02,614,381); British
Columbie, 5,142,433 (84,750,659); Yukon, 3,189 (52,802).

Births, Deaths and Marriagos

Births reglstered in 67 citios and towns of Canade having 10,000 population and
over numbercd 6,899 during ipril, desths 4,582 and marriagcs 2,626, as comparod with
6,634 births, 4,564 deaths and 2,519 marriagos in april last yoar.




Mey Employmcnt Situation

Employmcnt at May 1 showed a pronounced inercasc, according to date tabulated from
10,089 firms whosc staffs aggregated 1,011 ,474 porsons, or 32,155 morc than in the
praceding month. On May 1, 1936, therc werec 9,544 firms cmploying 939,409 persons.
Manufacturing reported improvement at the date under roview, mainly in the food, lumber,
pulp and paper, textile and iron and stcel divisions. 1iith the oxocoption of logging and
coal-mining (which showc@ scasonal curtailment) the non-manufacturing industries also
afforded considcrably morc cmployment; the gains in tonstruction were ospezially pro-
nounced, being the largest rocordod at May 1 in any ycer sinece 1930, end greatly
oxcecding the average for the same date in the pceriod 1921-1936. Thoro were also
marked incrcascs in transportetion, with smaller gains in communications, services
and trade and in the extraction of metallie ores and of non-metallic mineruls except
coal. :

“hoat Stocks and Movement

Canodian wheat in storc on May 28 amounted to 58,088,044 bushols as compared with
60,688,822 thc weck before and 168,567,181 on thc corrcsponding date lest yoar. Vhoat
in roil transit amountod to 2,115,174 bushcls as against 6,745,132 in comparison with
1936; whoot in transit on the lakcs totalled 3,062,983 as agoinst 3,654,847. Canadian
wheat in the United Statcs amounted to 7,267,368 bushcls as compared with 7,861,513 a
weok ago anc 13,236,506 a ycar ago.

“heot merkotings in the Prairic Provinces for the wock ending May 21 emountod to
893,005 bushcls comparcd with 896,999 the weck beforc and 1,230,150 during the samae woek
last ycar. Total morkotings cduring the forty-two wcoks cnded May 21 were 157,057,873
bushels as compared with 201,164,971 during thc same period of the provious crop yoar.

Overseas cxport clcaroncos of wheat during the wock of May 28 amountod to 2,655,549
bushcls as comparcd with 3,484,283 tho wock beforc and 5,378,134 during the corresponding
weck last ycar; imports of Canadian wheat into the Unitod States for gonsumption and
milling in bond for re-cxport in the latcst wook totalled 298,000 bushcls against 471,000
in the provicus wcek and 401,000 bushcls a ycar agoe Cloarances from August 1 to May 28
totallcd 125,430,779 bushels against 135,002,060 during tho same poriod of tho previous
c¢rop yecar; inports of Canadian wheat into the United Statos aggrogated 89,519,641 bushels
as against 40,274,554,

Raports Issucd during the Yieek

1., Stocks of Butter, Chcoso and Eggs in Principal Cities, Junec 1.
2+ Rogistrations of Motor Vchicloes, 1936.

3+ Rovenucs from Motor Vohiclo Registrations and Gasoline Tax, 1936.
4, Vleckly Index Numbers of “holesele Priccs.

5. Monthly Wholesale Trade, .pril.

6+ Monthly Retail Salcs in Country Goneral Stores, Aprile.
7+ Reteil Saloes in Canada, 4pril.

8+ Hospital Directory, 1935.

9. Canaecian Grain Statistics.

10« Canadian Milling Stotistics, April.

11, Production of Processcd Cheese, 1936.

12. Stocks and Consumption of Unmanufactured Tobaccoe.

13. Commcrcial Failures, March.

14. Toelegraphic Crop Report, Canada.

15. Births, Doaths and Marriasges, april.

16. Advance Roport of Quebec Fisherics, 1936,

17. Employment Statistics, May.

18. Sccurity Priccs and Forcign Exchanga.

19. Car Loadings cn Canadian Railways.
20+ Consumption of Coko in Cenadan, 193S.

2l. Chemicals and &llied Products, 1936.

22. Output of Contral Eloctric Stations, 4pril.
28+ Production of Iron and Stecel, 4pril.
24, Monthly Reviow of Business Statistics, May. .
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