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The Economic Indcx Docclined ls6 pece. from the
Procoding Wock but 8till Showed a Gain of 152 pecs
Over the Samc Veck of Last Ycar

As threco of tho six major factors showod decline from the proceding wock, tho
cconomic index rceeded from 1123 to 110.5. The striking developmont of the wook was
the dcelince in wholcsalo prices occasioncd by a sharp rcaction in grain. Carloadings,
owing to thc heavier traffic in the Bastern division, werc practically maintaoined, the
indox standing at 81.8. Iigh-grado bonds rocorded minor gains, the indox of capitalized
bond yioelds advancing C»3 pe.c. Chequos cashcd by thc branch banks woro at a considorably
lower level than in the precoding woek and a deeline in the adjustod indox of bank olear=-
ings had an important influcnce in dopressing the oconomic indoxe. Stock markcts woro
relativoly strong, the indox of 96 stocks advancing ono point to 134.7. Tho turnover
of stocks on tho oxchanges was slightly greater than in thc preceding weok, the indox
advancing nearly onc p.c.

Dospitc thc recossion in thc weok under roviow, the cconomic index continucd to show

a lead over the same period of 1936, The gap was narrowod by the doclining trond which
lasted for fivo months ending in Juno. Since that time, tho indoxes for thc two years
have boan closc togethcr. Tho index in the weck undor roview was 110.5 comparod with
109.2 in tho somo wock of last year, a gain of 1.2 p.ce Four of tho six major factors
racordced advancos in this comparison. Exceptions were the capitalized index of bond
yiolds and sharcs tradcd. The business factors consisting of carloadings and wholosale
pricos continued to shcw an oxcellcnt advance over tho semo poriod of last yeare. The
gain in carloadings was practically ninc¢ p.c., the indox standing at 81.8 against 75.1.

Dospite thc rcaction of the last two wccks, wholesalc prices continued to show a
marked gain over the same period of 1936. This lcad is large, dospitc the upward
movement which wes in progress at this time last ycare Tho indox in the wogk undor
rovicw was 86.7 against 75.4, a gain of 15 p.c. High-gradc bond prioccs have been
remarkably stcady for ninc wecks: The levcl of the index of capitalized bond yiclds,
however, was 6,4 ps.c. bclow the standing of thc samec week of 1936. A markod advanco
took place during thc first ninc months of last yscar, a maximum for many ycars having
boon roached in Soptomber. The high lcvel of last year accounts for the unfavorablo
comparison with the prcsent standing. Common stock priocos, on the othor hand, showed
a significant gaoin over thc same period of last year, thc indox having been 134.7 against
1156.8, a gain of 1643 pa.ce Dach of tho groups in the official classification oxcept
0ils and trensportation, showdgains over last ycar.

The railway freight movement was rclatively hcavy in the weck under reviow. The
traffic movement in thc first 29 wcoks was rcarly 1,386,000 cars, a gain of 123,500 over
the samc pcriod of last ycare While grain products rocorded a considcrablo docline, marked
incrcases worc shown in miscollancous commoditios, l.c.le. mcrchandisc and other important
Eroups.

The pricc indcx of 47 commodities rccedcd from 87.6 in tho preocding wcek to 86.7
in the wcok of July 30. A marked doclinc was shown in crop products, while rocossions
appcarcd in threce other main groups. Animal products was thc only group to show an
advance ovor the prgesdirg week. The rcaction in grain pricos was scvere, Noe. 1 Northaorn
whecat averaging 1397 against 146. Thc advanco in rye continued whilc the othor cosrse
groins showod pronounced dccline. Mctols werc steady on the Now York mctal oxchange
although tin rocordod a rcccssion from 59.13 to 58.75. Elcctrolytic coppor was £6& 168
on August 4, ngainst 065 on July 28. 4 gain was recorded in zinc, whilc load showed
recccssion. Export cooper at New York was quoted at 14.62% against 14.35 on July 28.
Lead advancod from 6¢20--6.'5 onc wook ago to 6.25-6.30. The Canadiean indox of non~-
ferrous motals cascd from 85.7 to 856 when roductions in lcad and tin proved of more
importance than incrcascs in copper and zinc.

The turnover of long-term bonds oontinued light and price changes woro insignificent.

The bid quotatio for the 3's of 1950-55 rosc from 96 &/8 on July 27 to 96% on August 3.
Tho average yicld of the issucs was 3.29 aogainst 3.30 for thc proceding woeck. Common
stock prices waorc rclatively strong in the weolt of July 29, cach of the industrial groups
oxocpt machinecry, paper and milling recording advances. The utility groups advancod to
8lightly higher torritory, tho index of 15 power and traction stocks having boon 901
against 88.3+ Mining stock prices averaged lowor than in the preecding woek, rocessions
having bocn shown ir zoids and basc mectals.
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Wookly Economic Index with tho Six Compononts

I- 1926=100

- Car VWholo- Inverted “Bank Prices of

ook load- salo Index of Clcar- Common Shares  Economio

lod ingsl Pricas Bond Yiclds2 4ings3 Stocks Tradod Lasagy
fug. 1, . WG9S 76.08 75.4 155.3 9340 115.8 174.,0 108.2
July 24, 1937 81.78 8746 14449 10347 133.7 109.0 112.3
Jul¥>31, 1937 81,77 86.7 145, 3 93.2 134.7 110.0 110.,5
1. Tho Indox of carloadings is projoctcd forward onc wecok to corrospond with tho practicc

in caomputing the cconomic indox. 2. Prescnt valuo of a fixod not incomo in perpotuity from
Dominion long-torm bonds. 3. Bank clcarings werc smoothod by teking a thrco wooks moving
average for the purposc of oliminating irregular fluctuations. Totals for Ottawa woro
oliminated for all wccks shown, owing to incomparability introducod by tho opcrations of
the Bank of Canada. 4e Tho weighting of the six major factors is dotcrmined from tho
standard doviation from thc long-tcrm trend of cach, bascd on data for tho poriod from
January 1919 to August 1936. Tho long-term trend detcormined from half-yoarly data in

the post-war poriod was climinatod from the compositoc and tho rosulting indox oxprossod

a8 a poroontago of the avorage during 1926.

Whoat Stocks and Movoment

Canadian wheat in storc for the weck onding July 30 deercased 1,910,852 bushels
comparsd with tho previous weeck ond 87,485,638 from thc corrcsponding weck last yc¢ar. The
amount in storc was 33,285,281 bushcls comparcd with 35,196,133 a weck ago and 120,770,919
on July 31, 1936. Whcat in reil transit amounted to 1,364,211 bushels campared with
2,456,566 on thc samc datc last ycar; whcat in transit on the lakes totalled 1,542,782
bushels compared with 2,84%2,251. OCanadisn wheat in the United States amounted to 4,111,290
bushels compared with 4,753,345 a woek ago ond 19,277,230 on thc samo date last yosr,

Whcat marketings in tho Prairic Provinccs during thc weok cnding July 23 amountaed
to 704,700 bushcls combarcd with 864,740 in the provious week and 483,167 in tho samo
wack last yoar. Totsel markctings during the 51 wecks cnded July 23 wero 164,983,782
bushols compared with 215,372,354 in the samc pcriod of the precvious crop year.

Ovorscas cxpert clcarances during the weok conding July 30 amounted to 1,701,898
bushols comparcd with 1,970,485 in the previous weck and 6,007,175 in thc corrcsponding
wagk last yeare. Total clcaranccs cduring thc crop yoar 1936-37 smounted to 145,419,889
bushels as comparsed with 173,208,493 in the crop ycer 1935-36.

Fruit Growing

In cortain sections of Ccnada, the climatc and soil oro ominontly adaptod to fruit
growing, anc the innapolis Valley, tho Niagara Poninsula and the Okanagan district are
world famous ccntres of fruit production.

Exporimental shipmonts of applos from thc sAnnapolis Vallcy were first made in 1861,
but up to 1890 the annual production of applcs by Nova Scotia rarcly execcedad 100,000
barrels. JL4fter that thorc was a pronounccd increasc in acrcage end production until two
million barrcls wecro harvestod in 1919. Last ycar onc and a half million barrols were
producsd .

In Onterio, wherc the commereial production of all varietics of fruit heas rcached
its highest development, applos hove been grown for about two centurics, but commerecial
orcharding has developed only during tho last sixty yoars. The bullding of railways madc
the industry possiblo.

In British,Columbia, cormcreinl fruit growing is of comperatively rcoont origin,
growth in produation having boon particularly repid sincc 191C. From 1891 to 1921 tho
acroage oxpandcd from six thousand to 43 thousand.

Last year the farm valuec of Canadian fruit production was over $18,000,000. Half
of that was duo to apples, with strawborrics sccond at anlmost 32,000,000, rcspborrics
third at over $1,000,000.



July Employment

The goneral industrial situation showed furthor markcd improvcemont at the boaginning
of July, according to information reccived by the Dominion Bureau of Statisties from 10,271
employors, whosc staffs aggregatod 1,134,315 persons, as comparecd with 1,088,662 in the
proccding monthe This inarcase of 45,666 considcrably cxcoeded that recorded at July 1,
1936, and was also dccidodly groater than the average gain betwecn June 1 and July 1 in
the precoding sixteen ycars for which statistics are available. Roflccting this advance,
the index, basod on thc 1926 avorage as 100, rosc from 114.3 at June 1, to 119.1 at the
latost date; this was higher than at thc beginning of July in any other year of thae record
except 1929. Tho index, when adjusted for scasonal variation, also increascd, standing
et 11449 at July 1, comparcd with 112.6 at the boginning of Junc of the prosent ycar.

The unadjusted indoxes at July 1 in thc scvontoen ycars for which data arec available
are as follows: 1937, 119.1; 1936, 10%.6; 1935, 99.5; 1934. 101.0; 1933, 84:5; 1932, B8.73
1980, 10585 1930, 118.9; 1929, 124.7; 1928, 117.7; 1927, 109.7; 1926, 10§,0; 10@4, SHwi
18884, 97l 1928 100473 18225922 and ‘1921 88.6-

Employment in manufacturing showed continucd advanccs, contrary to the usual seasonal
trond at July 1; the most marked gains over Junc 1 were in food, lumber and pulp and paper
factories. Logging, mining {oxcept of coal), communications, sorviccs, transportation,
trade and construction aad maintciance also indicated substantial improvoment. The
inorease in cach of thess considersbly exccoded the average gain indicated at July 1 in
the yoears, 1921-1936. On the cther hand, therec werec losses of a soasonal character in
cortain manufacturing industrics, notably in lcathcr, textile and iron and stecl plants,
while thore was a minor decline in coal-mining.

The trend was deccidedly upward in all five ceccnemizs arcas; the largest perocontage
inorcases occurred in the Maritime Provinces, but, numorically, those in Queboc and
Ontario wero groator. Tho indox number of cmploymoent in cach of the cconomic arcas
was higher than at the samo datc of last ycar, or of most yoars of the rocord. The
number of persons cmployed by the reporting firms at July 1 was as follows, with figures
for Juno 1 in brackets: Maritimes, 98,05C (28,038); Qucboc, 328,614 (316,196); Ontario,
%75,745 (462,573); Prairie Provinces, 132,494 (126,535); British Columbia, 399,406

04,810) .
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Manufacturing in Onterio

Ontario is tho most important manufacturing provinec in the Dominione. This favourablo
position is not a rocent grewth, but has boon maintained over a long period of years. In
spito of the rapid industrial dovelopment in recont years in othor provincos, such as
Quoboec, British Columbia end Manitoba, Ontario is maintaining a manufacturing production
equal to thet of the remainder of tho Dominion., The gross valuc of manufacturoed products
in Ontario which totslled $1,423,562,474 in 1935, rcpresonts an increase of 13.4 por occnt
as compared with 1934, The number of firms rcporting was 10,266 with a capitel investment
in fixed end current asscts of $2,064,194,151 comparcd with 10,322 firms with capital of
$2,063,721,375 in 1934, There wero 281.438 porsons cmployed who weroe paid a total of
$303,807,207 in salarics and wages ccmpared with 259,621 persons with a total in salaries
and wages of $270,834,102 in 1934,

The automobile manufroturing industry leads all others ir Ontario with a gross value
of production of $105,810,655 in 1935« Non-ferrous metal smclting was a close sccond with
$105,035,029; slaughtering and meat packing was next with $56,932,181; central oelectric
stations, $53,535,095; flour end fced mills, $51,760,071; pulp and paper, $51,041,765;
electrical apparatus and supplies, $47,503.325; rubber goods, $46,466,350; butter and
chacse, $44,221,126; auto supplios, $32,278,008; hosicry ahd knitted goods, $30,030,875;
bread and other bekery products, $29,204,032; printing and publishing, 327,072,537;
castings end forgings, $26,209,691; fruit and vegetablc proparations, $25,971,236;
primary iron and stecl, 525,268,288 and petrolcum products, 25,121,188,

fowll e e

Rotail Sales in Counﬁsx;ﬁgqoral Stores in Junec
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Retail sales of 530 country generel storcs in Canada showed an increasc of almost
nine per cent in dollar volume for June, 1937 as comparced with thc same month in 1936.
This increase is in continuation of carlier gains of cigh per cont for May, nine por
cent for April and 14 per cent for March, aompercd with corrosponding months last year.
There were the same numbor of business days ir Junc of both years.
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Canada's Tradc

Cenada's tradc during the first throc months of thc current fiscal ycar rccorded
an incrcasc of 27.6 per cont over tho samc pcriod of tho provious fiscal ycar, the total
boing $486,603,436 nc comparcd with $381,357,954. Domostic cxports worc 23.6 per cont
higher, amounting to $272,491,818 as against $220,424,781; whilc imports woro up 317
por occnt to $209,262,200 from $158,935,976. Thc oxport of foroign producc during tho
Ehroe months totalled $4,849,418 agoinst $1,997,197. The duty collocted amounted to
©25,689,464 camparod with 922,045,152 during tho thrcc months onded, Junc, 1936.

Canadian tradc advanced 34.2 per cent in Juno in comparison with tho samo month
last yoar, tho total being $184,526,027 as against 137,540,468, The increase in
domestic exports was 35.7 per cent to 107,477,804 from $79,181,200; the gain in imports
was 3l.4 por cont to (75,663,684 against (567,598,132, Ro-cxports wore 1,379,539 as
against $761,136. Duty collected on imports during Junc totallcd $8,736,510 as against
37,790, 480.

Roteil Sales in Junc

The unadjusted indcx of vaiue of reteil sales fell slightly from this yoar's high
of 83.5 rocorded for May and hcld at 8l.%4 for June, 1937. A gein of 1041 por cont,
howover, was shown ccmpared with Junc, 1936, when the indox stood at 73.9.

Aftor adjustments for number of working days and for normal scasonal variations,
rotail trade was botifor during Junc than for eny other month of the ycar and was only
8lightly below Docomber, 1936. The adjusted index numbors weroe 80.5 for Juno, 78.7 for
May and 80.9 for last Dgccomber.

Compared with June, 1936, advancos werc shown for twelve out of thirteen sub-indoxas
according to tho unadjusted indox nunbers. Dyoing and clcaning eostablishments, music and
radio stores ond furrniturc stores roported very lergc advances in sales, tho percontage
galns over June, 1936, being 26.7 por ccnt, 266 per cont and 26.5 por cont, respectively.

e e ——

Liguor Control Revenue

The total Dominion rgvenue through thc msnufacture and sale of liquor during tho
fiscal ycar ondad Maron 31, 1937, was $22,901,664. This included cxcisc and custams
duties. The rovenuc in the fiscal ycar 1936 was 420,946,576. Somo ycars ago this
rovonug was much largere. In 1928 it was $54,109,008; 1929, $59,595,573; 1930, $56,214,467.

The following wecre the gross sales by Liguor Control Boards by provinces in 1936 with
the net revenue from liquor control in brackets: MNova Scotia, $3,831,691 ($996,087); Now
Brunswiok, $2,695,85¢ ($782,742); Quebec, 512,698,163 ($4,868,400); Ontario, $18,530,658
(88,189,816). In addition, sales of boer from browecrios and browors' warchousos totallaed
329,396,420, which amount should bec teken into considoration in making comparisons with
oarlior yoars; Manitcba, $3,726,056 (J1,854,728); British Columbia, $11,169,437 ($3,061,829),
Saskatchowan, $5,735,355 (81,280,345).

Roports Issued during the Weck

l. Monthly Reviow of Business Statistics, July.

2. The Control end Sals of Liguor, Caneca.

3. Monthly Trade Trends, Junc.

4, Butter, Chcoesce ané Eggs in Cold Storagc.

6. Telcgraphic Crop Report, Prairic Provinccs.

6. Weckly Index Numbers of ‘tholosals FPricos.

7. Sccurity Prices and Forcign Exchangc.

8. Canadien Grain Statistics.

9, Trade of Cenade, Junc.
10. Monthly Rctail Sales in Country Gencral Stores, Junc.
11, Rctail Salcs in Censda, duna.

12. Monthly Incexes of Dcpartment Stcre Seles by Regicons.
13. Car Loadings on Canadien Reilways.

14, The Hardwood Distillation Industry, 1936.

15. July Employment Situation.

16. Manufacturing in Ontario, 1936.
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