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Weokly Rcviow of Major Economic Factors : . /

Dcelines in scevrity priccs, shercs traded and bank elcarings during the ®eeond we ok
of Scptember contrasted with a goin in corloadings to a new high point, whilc wholoselc
priccs ond bond yiclcs werc maintaincd at thc same leovels as in the procciing weeke The
docline in common stock prices was snarp, tho index sagging from 1309 to 122.7; after
showing reccssion for threce weoks, the dovmward movement gathcrcd momentum rcsulting in
a drop of moroe than 6 p.ce J4n advanco of gbout six wceks curation toerminated at the
middle of August but the gain has sinec beon more than counterbalanced with the not
rosult that cormon stocks were lower than at any timc sinco the latter part of Septombor
last ycar. Bank ciceringc and sharcs tradcd werc also at somowhat lowor lavels than in
the first wcek of Scpterber.

Comparcd with s yecar ago, business factors continucd to show an important lcad,
carloadings being up 9:4 p.c- and wholesalc prices about 12 p.c. Dospitce the marked
declinc of thc last four wooks, common stock prices still recordcd a lead of 346 pe.ce
aver thc samc weck of 1530. The shange in ths adjusted index of bank claarings was
very slight from last ycer, whilc spceulative trading on the stock cxchanges was at a
considcrably lowcr pcint. Thrco of the six major factors consoquently showed a gain
over the same wecox cof 1ast ycar, while tho other thrce rccorded deeclinos.

Carloadings

Due in part tc she carl;s harvest in the western provinces, carloadings continued to
make an oxccllont showing in the usual comparisens. 4 gain of onc p.c. was rocorded over
tho preceding weck, whilc tio risc over the zamc wock of lasi ycar was about 9% PeCae
Savon of the clovorn commoditr groups rccorded gdvancos over the preccding wock, markcd
gains boing showe in grain an' miscclilancous commeditics. The movement of grain, howover,
was loss than in tho samc weelr of 1936, whilc, with onu minor oxccption, gains worc
rocordcd in the other commoditr groups. The nct result was that the index rosc to the
highest point sinece 1931. Cumulabtive totals for the first 35 wcaks wero 1,707,000
cars ageinst 1,858,000 in The some poriod of last ycare. This marked gain was achivad
dospitc a deficit of 54,000 cars in zrain and minor dcclines in ceal and cokce The
inorcasc in misccllancoue commciitics consisting mainly of menufactured products was
no loss than 102;800 carsc.

Wholosealo Frico§“

The gain in the priccs of grain and non-ferrous matals offsoct decelincs in other
main groups. The genoral index of pricos consequontly remaincd stable at 84.6. Noe 1
Northern whoat avcraged 132 on the Winnipeg cxchangc against 128 7/8 in the proccding
wock. Coarso grains participatcd in the alvancc, oats moving up from 485 to 503. Barley
Nos 3 C.We was 5 % against 55%.

Mctals worc steady to firm on thc Now York commodity merket, tin advancing from
58463 to 59,50, Coppor. leed and zine werc unchanged at 14, 6.50 and 7.25 conts pcr
pound, rcspcetively. Elcctrolytic coppor was well maintained on tho London cxchange,
the price having boen £62 on Scptombor 14, against £61 15s on tho 7th. Tin advancod
from £260 15s to £264 10s. Load and zins, on tho othor hand, showed rcepssion;. load
dropping from £22 4o £21 6s 3d. Thc Censdian index of non-forrous mctals climbod from
84.4 to 84.8 on thc strongth in copper, luad, tin and zine, bub Jjust foilod to rogain
the prcovious wock'!s loss.

Bacon hags on thc Toronto stockyards advencced from 9.85 to 10,37, whilc cettlo pricos
recedod fram 7435 Yo 7el4s Misccllanoous pricos on the New York commodity markots wore
unoven, advanco having boon shown in crule rubber from 18.44 to 19.25. The decline in
cotton prices continued, middlings beoing guoted at 8,76 against 9.04, whilo print cloths
were down frem 5.375 to £.25.

Long-tcrm Monoy

Tho high-grade bond market conlinucd firm in contrast to the wcaknoss in spceulative
stockss An advonce in priccs was shown during the latter part of August, ond the standing
reachod at that timo has since beer practically maintained. The net result is that about
half of the marked dcelinc shown In tho first guartor has boon rceovered. Priccs, howover,
aro considerably bolcw thc leovels of this time last ycar when a pcak for rcccnt yoars was
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estoblishode The indox of cepitalized bond yiclds was 147.7 in the wock of Scptomber 9,
unchanged from thc prccceding weck, but 7% psc. bolow the semo weck of 1936. Therc has
been but light institutional demend in the high-gredc market for somo time, the rccent
flrmnoss hoving bcon cuc largcly to llbhtnuss of off»rlngs. Thec b quotetlon Ror Hhe
43's of 1947-57 was 109} on Scptgmbor 14, agoinst 1092 on the 7th. The 32's of 1950-55
roccdcd to 96 5/8 from 963. Thc 43's of 1946 aond tho 4's of 1947-52, shcwed rccossion
of 3 7 to 110 and 106, rcspcctivoly.

The Stock Markct

The intcrmediato pcaks in common stock prices rcached in April and July of this ycar
were followed by rcactions, but a consistent lcad has been shown over the lovecls of 1936.
4 notoworthy advance took placc during the latter helf of last ycar end thc index has
continuelly mainteined cduring the last cight months, s higher standing than at the
boginning of tho ycar.

Each of the groups in the industriel classification rceordcd doclines in tho wook
of Scptcmber 9th, thc most pronounccé loss being shown by industrial mines, dbuilding
matcrials, oils, machincry and cquipment and foodse Tho index of 15 powsr and traction
stocks dcelined from 85.8 to 79.4¢ Liquidation in mining stocks was also scvere, a
C¢ecline of about 10 points having becon shown in tho indox of 24 stocks. Tho basc mctals
reorrdcd a greater doelinc than the golds.

Summarizing the diversc movements above, declines of 2 p.c. and 1 pece, rcspcotively,
worc shown from the prcceding weck and tho same woeek of 1936. The oconomic indox which
placos thc fluctuations of thesc factors on a ecommon footing, wes 113.9 in tho wcok under
recvicw against 116.2 in the prococing weck and 11541 in the weck of Soptombor 12, 1936,

Wockly Boonomic Indox with tho Six Componcnts

1926100
L Car YWholo- Invertcd Bank Pricecs of
)
gﬁg:d load- selc Index of Clcar- Common Sha§os Economic
ingsl Priccs Bond Yiclds2 ings3 Stocks ragiad Tngeey
Santle 12, 1986 8449 7555 159.7 106.9 11844 207 .80 IRz 75l
Sapte 4 1989 91,9 8%4.6 14747 117.9 130.9 6442 116.2
Sept. 11, 1937 92.8 84.6 Q7o d7 106.8 122.7 LT 113.9

1. Thc incdcx of carloadings is projcctcd forward onc weok to corrospond with the praetioco
in computing thc cconomic index. 2. Proscnt valuc of a fixoed not incomo in porpctuity from
Dominion long-torm bonds. 3. Bank cloarings wcrc smoothed by teking a three weoks moving
avorage for tho purposc of climineting irrogular fluctustions. Totals for Ottawa werc
eliminatcd for 211 wecks shown, owing to incomparability introduccd by tho opcrations of
the Bank of Canada. <e Tho woighting of the six major factors is dotermincd from the
standard doviation from the long-term trend of cach, bascd on data feor the pceriod from
January 1919 to August 1936. The long-torm trencd dotermincd from half-yearly data in

tho post-war pcriod was climinatcd from the compositc and the rosulting index oxprossod

a8 8 porcontage of tho averago during 1926.

Busincss Opcrations practically meinteinod in dugust

Econcnic conditions worc wecll maintaincd in asugust at the rolatively high point of
the prcceding monthe. Constructive factors included a stronger bond market and s highor
level of common stock prices. Following the rccession of tho sccond quarter, stock pricos
advancod modcrately. Markcts turncd woak toward thc latter part of the month and sharp
reaction fol'owed in thc carly wecks of Scptember. The advanco in high-gradc bond prices
continued, reaching a new high point on the recovery subsequent to the marked reaction

during the first quarter. Aftor rcaching a new high point on the recovory in July,

wholosalo prices rcacted in August, the index rcecding from 87,5 to 85.64 dcoording %o
proliminary calculations, business operations woerc ncarly maintained in thc month under
roview, an active oxport tradc contridbuting to the goncral rosult. 4n incrcasc in notice
deposits was morc than countcrbalenced by a rather sharp decling in domend deoposits, tho
adjustod indox of dcposit liabilitics recoding from 120.3 to 119.%.

The index of the physical volumc of busincss was practically mainteined in August et
the meximum lovaels c¢stablishod in tho preceding monthe 3Whilc unovenncse was shown smong
tho 46 factors uscd in this compilation, the volumo of production continued at high lovols
comparaod with the samo month during thc post-war pcriod.
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Sovceral of thc factors mcasuring the trend of mincral procduction moved into now
torritory. The shipment of zold from Conadien mincs amounting to 358,767 ouncos was
grecatcr than in any other month en reserd, The index, after scasonal acjustment, -
advanced from 239 to 25%. Thc outward shipment of nickol scorcd in sugust, the monthly
totel being cxcceded in only three other months in history. Exports ot 21,57%,000 pounds
. werao groctcr than in any other .ugust in the post-war poriods Lead procuction, after
soasonal adjustment, rccorded a gain over the preecding monthe. Eilver shipments showed
e gein lcss than normal for thc scason, the index rccoding from 116 to 113. Exports of
asbestos ware greater than in any other Jugust in history the totnl of botter grades
having becn 119,808 tons -against 16,800 in the preecding month. The gain was considerably
grcatcer than normel for tht scasone

Manufacturing plants cngagod in the procduction of foodstuffs werc slightly more
sctivo in iugust than in tho proccding monthe 4 slight gein was shown in the production
of flour in thc latcst month for which statistics arc availablce The output of rofinod
sugor wes 92 mil1li@n pounds against 67 million in July. Cattlo slaughtorings wero groator
then in any othcr sugust in history, tho index advencing from 151 to 161. s shcop and
heg slaughtcrings, after scasonal adjustmont, showod dcelines, the gencral index for
livestock slaughterings rcecdced from 149.6 to 1:3.7. Buttor production was higher than
in any othcr Jugust sinec 1932 whon monthly statistics werc first cclloeteds The index,
aftcr scasconsl adjustment, advancod from 136 to 138. Factory chcesg profuction, on the
other hand, showed a dceling, tho output hoving been 21.6 million pounds against 246
million in July. 4 contra-soasonal dcelinc was shown in the cxports of canncd salmon.
Summing up thec rcsults for the production of foodstuffs, the gencral index elvanced
from 99.5 to 100.7,

Whilc incrcascs werc shown in nowsprint production and export of shingles, the
forcstry indox bocedod from 139.2 to 136.7. Newsprint production was at & moximum in
history, thc cdjustod indcx ndvancing from 196.7 to 198 .3. Thc output was 318,713 tons
against 314,529, Tho oxport pf planks and boards wes maintaincd et a high lcvcl, boing
greater than in sny othor lugust #inco 19029, Somo docline, howover, was shown from the
prceoding month, thce total having beon 170 million fcot ageinst 171 million. The oxport
of shinglcs was 223,000 squarcs apgainst 183,000,

The primary iron end stool industry was agein active in August, tho output of steol
ingots bolng larger then in eny othor August in thc post-wer period, while tho production
of iron was largcr than in any August sinoc 1929, After scasonal adjustmont, stccl ingot
. production was ncarly maintained at the lovcl of the proccding monthy, tho index being 193.9
against 19447« Tho pig iron output, howcver, showed contrascesonal rceossions Tho
production of automobilos was grcator than in any August since 1929, thd output having
beon 10,742 umits egainst 17,941 in Julye 4 doclinc, howover, was shown in thc scasonally
adjusted indox,

Tho construetion industry madc a slightly bcttor showing in August than in tho
preecding month, the index advancing from 48.7 to 53.8. Tho award of contracts was
$%+8 million comparod with ;2145 million. Building pcrmits on thc other hand, rocoded
morc than normel for tho scason.

The railway frcight movemont continued in hcavy volume, tho number of cars losded
heving beon groatcr then in any August sincc 1930. 4aftor scasonal adjustmont, howcvor,
the indox droppod off from 85.8 to 82.7. Loadings in Lugust werc 231,038 .cars agoinst
219,290 in thc prccoding month. 4 strong point of the month was thc gein in the export
tradc, tho total valuo having boon 103,338,590 against $100,142,396. Tho index, after
scasonal and prico adjustmcnts, advancod from 108.1 to 115.6.

Busincss opcrations in isugust comparcd with same month of 1936
August August Incrcaso+t

1936 1937 Docroasca(X)
Physical’ volumo of DUSLNOSS sueessens 11345 125.6% + 1047
Copper oxXports ssecsssesssniss CWhs 393,088 396,057 + .~ 0«8
Niclkal oXPePBB oovsevvivivevse oWhs 118,526 215, 743 4+ 82.0
T TN T R B e T 498,182 375,730 -, 28.2
GEXA SSUDMANEE™ a5 diova oo + = o BN 0Fs 317,931 358,767 + 128
Asbestos oxXports ceseeesescaaoctons - 16,075 19,808 i 966
Sugar manufacturcd ..eve..000. lb. 93,841,054 92,364,014 = | 16
Cattlo slaughycrings ...... mmbor 1295147 149,526 o QiERE
Nowsprint predtotitn ......' tons 270,083 318,713 + .18a0
Planks and boards oxported .... f£+t.168,440,000 170,017,000 b (0] 1)
Bteol production seccvsccese  tons 80,164 120,695 + 5046
Automobilo production .e.. numbor /4660 10,742 + 13045
Corttisaets aWBrAad iy oeonal § 15,686,200 24,830,800 + 5948
Carloading8 «..cecoceae.eq. mumber 228,018 231,038 + 4al
Exports - $ 93,529,756 103,338,590 o]
® Prcliminary, 31 itoms out of 46 X por’ oont :
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Business Conditions in First Seven Months

The record of business conditions during the first seven months of tihe current year

presents & marked improvement over the same period of 1936. Practically all significent
business factors recorded appreciable advances. The principal element in the continued
betterment of economic conditions was the expansion maintained in produotive operations -
coupled with marked advence in commodity prices. Although orop failure in secticns of
the prairies served as a deterrent to greater gains, good crops end expanding tradse
accounted for expansion in other areas.

The revival in productive operations was carried further in the period under review.
The net result was that the index of the physical volume of business on the base of 1926
averaged 121.3 compared with 107.9 in the same period of 1936. The gain of 12.4 p.cs
represents a general betterment in mineral production, manufacturing, construction,
electric power and distribution.

The volume of mineral production, bascd on nine factors, was over 15 p.c. graater.
Copper exports rcached a high level in 1937, the gain being no less than 7.5 p.c. Exports
of nickel in different forms roecorded an increase of 27 pe.cs The outward shipments of
gine in the period were 5.2 p.c. higher. Shipments of gold from Canadian mines to the
Mint and to external points were 2,307,299 ouncos compared with 2,057,184, a gain of
12.2 p.ce Silver shipmonts showed a geain of 5.7 pecs and the production of coal was
more than maintainod, registoring on advance of 2.3 p.c.

A pronouncod upward trend was shown in menufecturing oporations during the first
seven months. The cfficiel index basad on 30 fectors with soasonal adjustment was 121.4
compared with 106.4, represonting a gein of considersble proportions. A markod edvance
wos also shown in 1936, the low point of tho deprossion having been roached in February
1933. The average of the indox for manufacturing was 110.6 in 1936, comparod with 100456
in the precoding year, a gain of 10 pec,

The output of nowsprirt was at a new high point, amounting to 2,097,312 tons. This
compares with 1,763,890 in tho same period of 1936, a gain of 18.9 p.c. The oxportas of
planks and boards indicative of conditions in the lumber industry, showod a gain of nearly
18 p.c. Considerable expension is under way, partiocularly with respect to caay-bloach
sulphitee. This should be roflected in oporations in the woods during the¢ coming winter.

Tho primary iron ond steel industry has been very much more active in 1837 suggosting
rovifal in tho industriel group producing durable goods. Steel ingot production at
836,145 tons recorded a gain of 29«1 p.c., while thao output of pig iron at 503,680 tons
was up ovor 34 p.c.

Tha record of the construction industry was encouraging. The actual value of
contracts awarded in the scven months was up considerably from the same period of 1936,
The awards costimeted at $131,861,100 are more than a third greater. A4ll provinces with
tho oxcoption of Saskatchewan showod large gains.

In the first scvon months, Canada's tradc crossod the billion mark registering an
advance of nearly 26 p.c. with a value of $1,078,762,000 comparod with $857,140,000 in
tho somo months of last ycar. Imports were up fram $347,626,000 to $452,812,000, a
gain of 3043 pec., while oxports were much morc active aggregating $625,850,000, an
advancc of $116,436,000 over the $509,514,000 shipped in the first seven months of
1936. This latter gain of 23 p.c. is particulerly gratifying when we considecr that
tho outflow of whoat was greatly reduced from average proportions so that the increase
in othor commoditics was pronounced to counterbalance the decline in grain.

Modoreto gaoin was shown in the revenuc freight handled by the railways of Canadae
The gain in the freight movoment was 8.3 p.c., the totel being 1,443,000 cars camparod
with 1,332,000 in tho samo period of 1936. The gross operating rovanue of tho Canadian
National on the Canadien lines showad a gain of 11.5 p.c. to $91,139,000 from $81,743,000.
The gross opcrating revonucs of the Canadian Pacific in the same comparison worc
978,849,000 against $73,607,000, a gain of 7.l pec.

A considorably higher level of amployment was maintained in the clapsod portion of
1937. Tho gain in omployment in manufacturing plants, unaffectcd to any important oxtent
by relicf moasures, has contirued without considerable interruption since May, 1933, when
the turning-point of the cmployment cyclo was rcached. Tho index of manufacturing
employmont averaged 10.2 p.c. highor than in the proceding year. The mining industry
recorded an average gein ovor the first oight months of 1936 of 13.7 pecs, the
acccloration in motel mining being of lergc proportions.
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British and Forcign Capital Invecstcd in
Canada and Canadian Copital Invcstcd ibroad

The total cstimatcd British and forcign investment in Canada at the c¢cnd of 1536
cmountcd to {6,833,700,000. Of this, tho /mcricen investment was $3, 984,490,000, thc
British (2,725,100,000 and thc invcstment of othcr countrics (124,200,000,

Outsidc invcstments in tho sccuritics of Canadien governmmonts wcere astimatcd to be
91, 688,700,000, of which 524,200,000 was hcld in Grcat Britain and $1,161,300,000 in
thc Unitod Statcs. Invcstment in roilway sccuritics emountod to 41,637,000,000, of which
$1,068,300,000 rcprcscnts British ond $548,800,000 imcrican holdings.

411 othcr invostments, including investmonts in public utilitics, menufacturing
industrics, mining, mcrcheondising cstaoblishmecnts, financinl oconecrns and miscaollanoous,
emounted to $3,508,000,000. In this group thc Unitcd Statos invcstmcnts werc $2,27¢,300,000,
whilo thc British sherc was $1,132,600,000.

Canadian investments in othcr countrics at thc ond of 1936 emounted to $1,656,500,000.
Of thies amount $987,200,000 was invcstcd in thc Unitod States, $47,800,000 in Great Britain,
and {621,500,000 in other countrics.

imeng Canadion investmonts in tho Unitod Statos tho largest item, $501,000,000,
rcpresontcd holdings of stocks end bonds of amcrican governments, railroends, utilitics,
industrial conocrns and other misccllancous itcms. Dircet invcestments in railways and
branch and subsidisry plants accounted for $270,000,000.

Invostmcnts in othor countrics inoludc o misccllancous itom of $383,000,000 which
rcproscnts an cstimatc of Cenadian holdings of forcign sceouritics (othor than thosc of
the Unitod Statcs) such as thc bonds of various South Amaricen, Europcan and othor
governmonts. Dircet investments, largely in tho West Indios and Latin america, amount
40 $173,000,000.

Indox Numbcrs of Retail Priccs, Rents and Costs of Scrvigos

Thc Dominion Burcau of Statistics indcx numbor of rctail pricos, rcnts, and costs
of scrviocs on tho basc 19262100, cdvancod from 83.0 in July to 83.6 in fLugust, which is
342 poer cont above the lcvel of a ycar ago. Inorcascd priccs for foods end fucl woro
mainly rcsponsible for the advancc. Rcoteil prices alono including foods, coal, coko,
housghold roguiromonts, ctce, rosoc from 78.4 to 79+.4« Whcn foods woro rcmoved from this
indeox it wns 797 comparcd with 79.5 in July.

Thc fucl and lighting indcx rosc from 8349 to 84.6. Thc index for coal moved up
from 82.7 to 83.9, and wood from 78.7 to 79.0, whilc tho cokc indecx rcmaincd unchangod
at 85.8. Highcr pricos for soveral itoms of hardwarc madc ncecssary a rcevision in tho
sundrics indox for July from 93.0 to 93.1« Tho indax for this sub-group rosc from 82.6
to 84.6.

Farm Population of Saskaetchcwan

Thc population of Saskatchcwan in 1936 was 930,893, of which 650,522 was rural and
280,371 urban. Thc farm population was 573,894,

hcoording to figurcs obtained, mombers of the familios consistod thc majority of tho
workers on the farms, of which 184,816 were malcs and 8,959 fcemalcs. The numbor of malos
permanontly hircd was 11,426 and thc melcs tcmporarily hirod 118,826. Tho fomalces cngagoed
tomporarily numbcrcd 2,065.

Therc worc 142,391 occupicd farms in Saskatchcwan, with an arcs of 56,902,799 acrcs
as oomparcd with 136,472 in 1931 with an arca of 55,673,460. Therc were 45,944 farms of
from 101 to 200 acros and 44,296 with an acrcage betwocn 300 and 479. Tho numbor of
farms with an arca of 960 acrcs or over was 7,938. Tho numbor of farms in 1936 opcrated
by thoir owncrs was. 86,475, 29,037 by tcnants and 26,879 by part owncrs and part tcnants,




Ravenue Froiﬁgt Carricd in Junc

Revenuo freight loaded and reccived from forcign connoctions during Junc amountod to
6,440,485 tons, an inercesc of 730,185 tons over Junc last ycar. Light loading of grain
and grain products rcduccd thc total of egricultural products from 1,014,645 tons in 1936
to 652,317. Animal products inercoscd to 188,885 tons from 187,582, dua largely to
incroascs in drcsscd moats, poultry, butter and wool. Mine products incroasocd to
2,549,910 tons from 2,036,988, and forost products incromsecd to 849,036 from 657,777. Tho
manufocturcs and misccllancous group wes up 21 por cont, reils end fastonings ond conned
goods showing dccrocscs, but all other commoditics wore haavior.

Stocks of Urmanufacturced Tobacco

Stocks of unmanufacturod tobocco on hend in Conadea at the ond of Juno amounted to
69,055,953, comparcd with 79,900,320 at thc ond of Junc, 1936, 76,428,591 two ycars ago
and 82,247,006 throo ycars ago. Stocks of Canadian tobacco totalled 61,202,687 pounds
comparcd with 70,903,085 a yoar ego, whilc stocks of importad tobacco amountod to
7,853,266 pounds c£s comparcd with 8,997,235.

Non-Fcrrous Smclting and Rcfining Industry

The gross veluo of all products of the non-forrous smclting and refining industry
in Cannda during 1936 totallcd $229,737,420 as comparcd with $186,245,658 in 1935, an
inorcesc of 23.3 por oont. Rcfincd products included gold, silver, oopper, load, zinec,
aluminium, cobalt, cadmium, sclenium, tcllurium, radium salts, uranium csompounds, bismuth
end sulphur, ctce Tho cstimatod cost of orcs, concontratos and othor matorial troetod
during thc ycar wes $137,857,432, fucls and cleetricity consumed totallod $12,613, 763,
ohomicels and various othor process supplics $7,989,580, with e not valuc of production
of $71,276,645, o gein of 19.9 por cont over the procoding year. Therc worc 10,0156
cmployces rcported with e totel of $14,346,050 distributed in sslarics and wagos.

World Cost of Living Movcments

Advencos in living costs wcro lcss pronounced botwoon March and Junc than in tho
first quarter of 1937, However, modcratc incrcascs wore rocorded during this period in
most ocountrics, and for a fcw, notably France, Itely, and Norway, living cost indoxcs
edvenced by morc than 2 p.c. Foods and clothing worc principslly responsiblc for tho
movement upward. No doclincs of anv consecquoncc woro obsorvod.

Tho relative bohaviour of wholcsalce price and living cost indoxcs in various
countrios offcrcd markcd contrasts during thc first half of 1937. The Paris cost of
living indox practically kcpt paco with Fronch wholesalo prico indcxos, whilc in the
Notherlends, a risc of over 7 psc. in wholcsale pricos was accompanicd by a movement of
lcss then 2 pec. in living costs, and thc samo was epproxim.tcly truc of Bolgium. The
Tokyo cost of living indcx appoared to bc levelling off in thc socond quartcr after
roflocting only about onc-half of thae 11 p.c. wholosalc pricc risc in tho first quarter.
Living costs in the Unitcd Kingdom showed an apprcciebleo rcaction in Juno and July to
the 8 p.ce inorcasc indicatcd by the Board of Tradc wholosalc pricc index in tho first
half of thc ycar.

Grain Situation in Argcntina

Tho corrcspondont of the Dominion Burcau of Statistics at Buonos Airos rcports
under detc of Septomber 2 that thorc romains evailable for export 12,858,000 bushcls of
whecat, 162,568,000 of maizo, 10,512,000 of linscod, 23,286,000 of barley and 2,481,000
bushcls of oatse It is cxpeetod that tho whoat evailable for cxport will bo absorbed by
Brazil end tho other South American countries. Argontine flour mills milled four par

coent loss than in the precading yosr but it should bo remomborcd that the 1935-36
wheat crop was thc smallestin the last dccadc.

Factory Salcs of Elcctric Storage Batterics

Sales of cloctric storagc battcrios end parts by Canndian producors during the
sooond quarter of 1937 wero valucd at $1,056,356 as comparod with $853,824 in thc seme
pcriod of 1936.



Pulp and Popcr Industry in 1936

The gross production of the pulp and poper industry in 1936 was valucd at $185, 144,603
which was a 13.8 pcr ccnt inercasc over the prcovious year but a roduction of 24 por cont
from the valuc in 1929 when thc amount was $243,970,761. Tho low lcvel yocar wns in 1933
whcn the amount was $123,415,492. This gross valuc roproscnts pulp mede for salc in
Caneda, pulp madc for oxport end papcer menufacturcs. It doos not includc pulp wood nor

the pulp madc in combined pulp and papor mills for their own usc in making papers

With regards to nct production thc pulp end papor industry is sccond only to contral
olcetric stations. In 1935 thc production of pulp and papcr formed thc most importent
industrial group with rcspcet to cmploymcnt and wage and salary distribution. Complete
statistics for othcr industrial groups erc not yct evaileble for a compsrison for 1936,
but this industry has hocaded the list in wage and selary distribution sincc 1922 whon it
rcplaccd the sew-mills in this respoct. It was first in gross valuc of production from
1925, whon it ropleccd the flour mills, and until 1935 whon it was ovcrtekon by tho non-
ferrous mctals smclting ard rofining groups.

Cost of Living

Modorato advanccs in food and fuol priccs caused tho cost of living indox to mount
from 83.0 in July to 83.0 in August. The food index was 79.1 as comparcd with 77.2 in
thc month precedirg, and 74.7 a ycar ago. Higher quotations werc noted for oggs, butter,
chcoso, flour, potatocs, sugar and tca, whilo dry boans and onions rocordecd decroascas.

An inerocasc in thc coal sub=-group from 82.7 to 83.9, and in that for wocd from 78.7 to
79,0 rosultcd in an upward movemont in the fucl index from 83.9 to 84.6,

Production of Loading Mincrels

The production of lcading mincrols in Cenada during Junc wes as follows, with figuros
for 1936 in brackcts: asbostos, 35,341 (23,136) tons; comont, 752,683 (559,321) barrols;
clay products, $485,917 ($34%,591); coal. 1,063,569 (1,038,224) tons; copper, 42,549,292
(31,421,070) pounds; fcldspar, 1,801 (2,565) tons; gold, 344,895 (316,670) fino ounces;
gypsum, 161,978 (136,537) tons; load, 32,785,808 (28,523,448) pounds; limo, 47,114 (37,294)
tons; noturel gas, 1,340,699,000 (1,377,373,000) cubic fcot; nickol, 20,959,736 (14,070,491)
pounds; potrolcum, 209,181 {1%:,050) barrcls; comcrecicl salt, 24,841 (15,257) tons;
silver, 1,956,422 (1,656,683) fine ouncos; zinc, 35,165,425 (29,988,104) pounds.

Coal and Cokc Production

Coal production in Canada during July roached a total of 1,139,840 tons as against
1,064,843 in July, 1936, and thc fivec ycar average for thc month of 867,529 tons. Nova
Scotia opcrators producod 688,450 tons against 646,568; Albcrta, 276,839 tons agalnst
247,074; British Columbia, 124,777 tons against 118,676; Ncw Brunswick, 28,933 tons
ageinst 26,110; and Saskatchcwan, 20,841 tons against 26,415 tons. Production of coko
emountced to 211,569 tons comparcd with 209,923 in the provious month and 193,264 in
July, 1936.

Imports of coal during July advenced to 1,886,445 tons from the total of 1,416,455
tons a yoar ago, and the five ycar avorago of 1,337,248 tons. The total in the latest
month consistcd of 1,498,162 tons of bituminous coal and 388,282 tons of anthracito.
Bituminous imports from thc¢ Unitcd Stetos totalled 1,485,683 tonse. Exports of coal from

Canada amounted to 20,690 tons campercd with 30,182 im July, 1936. Cancda's coal supply,
production plus imports lcss cxports, wes computed at 3,005,595 tons for the month
comparcd with 2,176,819 a ycar agoe

Rubbor Imports in July

Imports of raw rubbcr in July amounted to 4,358,908 pounds comparcd with 8,488,643
§n Juno and 5,094,621 in Julv last year. Imports ceme principally from Straits Scttlomonts
at 2,771,199 pounds, United 8tates 1,046,740, Coylon 404,358, Dutch East Indics 89,520,
Colombia 33,600

The total imports of rubber wero velucd at $1,204,741 as against $2,186,188 in Junc,
and $1,019,916 in July last ycar. Tho largcst amount camo from the United Statos at
$450,627.. An unusual itcm was 9,780 pairs of canvas shoos with rubber soles fram British
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India. Thero wore 3,958 dozon golf balls at $8,420 from the United Kingdom and four
pnoumatic tiro casings at $92 from Austria.

Conada's Tradc Trcnds

Imports from British Empirc Countries during tho 12 months onding July ameuntod to
$215,099,000 comparcd with $182,896,000 in the provious 12 months, an iacroaso of 17.6 per
cent, while domestic ocxports amounted to $612,799,000 comparad with $444,468,000, an
incrcasc of 15.4 nor cont. Imports by lcading countries woro as follows, with figuros
for thc provious 12 months in bpackets: United Kingdom $139,573,000 ($120,538,000);
Straits Sottloments, $13,365,000 ($7,772,000); Australia, $10,361,000 (87,342,000);
British India, 38,726,000 ($8,143,000); Now Zcalend, $7,014,000 ($4,226,000); Jamaica,
$5,655,000 ($4,914,000); Coylon, $5,027,000 ($3,180,000); British Guiana, $4,616,000
($4,588,000); British East Africa, $3,632,000 (%$2,583,000); Barbades, $3,304,000
($4,277,000); British South Africa, $2,471,000 ($3,597,000); Nowfoundland, 32,097,000
($2,493,000).

Domostioc cxports to Zmpire Countrios in tho 12 months aro as follows: Unitod
Kingdom, $416,317,000 (%384,938,000); Australia, $28,536,000 ($25,409,000): British
South Africa, $15,496,000 ($13,701,000); Now Zcaland, 513,661,000 ($10,321,000); Now-
foundlend, %8,068,000 ($7.291,000); Irish Freco State, $4,491,000 (4$3,138,000); British
India, $4,435,000 ($2,762,000); Jemaica, $3,869,000 ($3,287,000); Trinidad, $3,580,0Q0
($2,508,000); Straits Scttlomaonts, $2,206,000 ($1,170,000),

. Imports from Forocign countries during tho 12 months ending July emounted to
$525, 278,000 comparcd with $406,258,000, an incrcase of 29.3 poer cont whilo oxports
aggragatod $615,708, 000 comparcd with $474,283,000 an increase of 29.8 por cent.

Imports by leading countriscs weres as follows, with tho previous 12 months figuros
in brackcts: Unitod States, $441,229,000 ($338,787,000); Argentina, $12,425,000
3a,810,000); Gormeny, $11,833,000 ($10,436,000); Belgium, §7,477,000 (§5,610,000);
France, 6,626,000 (i6,774,000); Japan, $5,412,000 ($3,447,000); Pcru, 44,939,000
($4,475,000); China, $4.470,000 ($3,93%3,000); Colombia, $4,321,000 ($4,358,000);
Nothorlands, 53,681,000 ($4,429,000); Italy, $2,855,000 (§1,386,000); Switzorland,
82,844,000 ($2,697,000); Spain, $981,000 ($1,512,000).

Domestic oxports to Foraoign countrios wore as follows: Unitod States, $481,435,000
(8369,010,000); Jepon, 323,083,000 (317,681,000); Belgium, $21,992,000 ($16,316,000);
Notherlands, 512,265,000 {812,095,000); Franco, $10,623,000 ($9,262,000}; Germany,
310,065,000 ($5,049,000); Norway, 56,664,000 (%5,419,000); China, $5,19+,000 ($4,822,000);
Italy, 54,912,000 ($2,508,000); Spain, 84,700,000 ($939,000); Argentina, $4,529,000
(43,367,000); Brazil, $4,175,000 (43,830,000); Swedon, $3,432,000 (52,5%99,000).

Expert of Grains and Flour in August

The cxport of whoat in August amounted to 6,544,967 bushels valued at $9,098,765
on an gverage export price of $1.39, A ysar a§o the exports were 21,157,268 bushels at
320,853,825, the average cxport price being 985 conts. The amount sont to the United
Kingdom in the latcst month was 4,945,204 bushels compared with 10,669,671 a ycar 3goe
During tho five months cuding August the cxport of whoat wax 38,972,034 bushols at
$52,372,526, tho averago price boing $lc3t and in the samo period last yoar tho amount
was 106,722,688 bushcls at 89,184,644, the average price being 83% cants,

Tha oxport of whoat flour in August was 288,606 barrels at §1,780,717, thc avorage
export price being $6.17; a yoar ago tho amount was 387,728 barrols at $1,696,643, the
price boing $4.11. Whoat flour scent to the United Kingdom was 168,470 harrols. During
the five months onding August thc flour cxport was 1,648,157 barrcls at 39,914,532 on
an averago of elmost $6.02; a yoar agoe it was 1,992,619 barrecls 'at $7,805,909; tho
avoragao price boing $3.96. :

The baerley cxport in August was 774,741 bushols at {548,686 gomparcd with 1,958,415,
at $1,589,537 a yoar ago. Most of it went tc tho Unitod Kingdom. . Tho ¢xport of ocats
was 307,326 bushels o 138,207 compeind witih 376,627 bushels at $132,689, tho bulk of
it going to tho Unitod Kingdom. Thc ryc cxpert was 199,624 bushcls at /168,593 compared
with 539,566 at 362,565,
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July Imports of Farm Implcmcnts and Machinery

July imports of farm implcmonts and machinory wcro valucd at 1,754,365, of which
41,613,442 coma from the Unitod Statecs and (72,243 from tho Unitcd Kingdome In Juno tho
emount was 01,714,375 and in July last ycar 31,036,411, Ono of tho largc weontributors
was Swodcn with 2,456 crcam scparators valued at $45,577. Thc largost item was traction
engines, tho numbor from tho Unitcd Statos was 1,053 at (943,161, 83 fram the United
Kingdom at 351,660, end onc from Gormany at 31,392,

Imports of Living Animals in July

Imports of living animels in July wero valucd at $133,475 comparcd with (163,771 in
Juno and 371,074 a ycar ago. The valuc of thc enimals from tho United Stotes was (68,345
end from the United Kingdom $48,917. Thora were 12 cattle for tho improvemont of stock
from tho Unitoed Kingdom, 22 from the Unitcd Statos end ono from Japon; 21 horsaes from
thoe United Kingdam, 32 fram Bolgium, 17 from France end 19 from tho Unitcd States. A
particularly intcrosting item was locchos fram the Unitcd Statos to tho valuc of 31686,

July Tradc in Hides and Skins

Imports of hides and skins in July was velucd at $468,464 comparod with {464,319 in
Juno ané $298,075 a ycar ago. BExports woro valucd et 379,011 as against $239,273 in
Junc and (247,949 last ycar. Tho largost itom was 14,480 cwt. of cattleo hides at (243,000
from Argentina. Thore wore 980 cwt. of shecp skins valucd at 24,490 fram New Zoaland.
Tho largest item in tho Canadion export was 19,222 cwt. of ocattlo hides and skins valuod
at {213,030, which went to tho Unitcd States.

Imports of Vogecteblc Oil in July

Imports of vogotablo oil in July were valucd at $1,479,956 comperod with 41,357,575
in Juno end $843,490 in July e yoar ago. Exports werc smell, amounting to 818,317, which
is double thc export a yoar ago. Amongst the imported oils woere 532,268 gallons of non-
edibla cocoanut oil for meking soap from Coylon and 199,697 gallons of rofined cocoanut
01l from the samo country. Thcroe woere 26,792 gallons of costor oil, most of which camo from
British India; 51,562 pounds of csscntisl o0il, most of which came from the Unitod Statos
end Japon, 26,384 gallons of olive oil, odible, most of which camo from Italy, 57,846 cwt.
of palm oil, mainly from Straits Sottlcments and Nigcria, 52,050 cwt. of psanut oil,
chicfly from China, as well as 46,020 gallons of poanut oil for tho menufacturc of soap.

Imports and Exports of Soap in July

Imports of soap in July woro valucd at (48,147 comparcd with 536,100 in Junc and
$26,031 & yoar ago, Tho lerger items wero 82,945 pounds of castilc soap from Franco ’
velued at $5,809; 305,756 pounds of laundry soap gt $18,85% from the Unitcd States.
Tho oxport of Canedian soap was 1,134,298 pounds, almost all being toilot soap and
most of it wont to the United Kingdom.
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Imports and Exports of Frosh Fruits in July

Imports of fresh fruits in July werc valuod at $1,906,527 compared with 82,207,714 in
June and $1,797,641 a ycar agos The amount from the Unitod Statos was $1,450,935. Amongst
the large itoms wore 1,476,126 pounds of apricots, 23,127 barrels of frosh applcs from tho
Unitcd States, 586,486 stoms of bananas velued at $369,741, chiefly from the West Indios.
There wore over two million pounds of grapefruit from the United Statos, as woll as 22,277
boxes of lomons; Italy supplicd 20,976. Another large item was 7,252,443 pounds of

muskmollons end centolopes, while tho imports of orangos woro valucd at.8569,575, mainly
from the Unitod Statosa Canada's exports of frash fruits amountcd to $10%,016 compared
with $16,247 in Juno and $74,883 a year ago. Tho largest itcm was strawborries at $80,985,
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Frash Vegctables in July

Imports of frosh vcgetables in July wero of the voluo of $312,830 as against
$894,192 in June and $305,977 last yosr. Most of thesc camo from tho United Statos and
included asparagus, boots, carrots, cclery, cucumbers, lcttucs, mushrooms, onions, swaot
potatoos, spinach, tomatocs, bosns, peas ond cauliflower. Tho sxport of Canadian froesh
vogetablos was 325,332 comporod with $45,682 in June and $115,064 in July lost ycar.
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Buidcing Formits £or HNGgust

The voluc of the building psrmits issucd by 58 citics during .ugust was 25 pcr occnt
lcss than in the precccding month, but 14.8 por ecnt greeter then in Jugust, 1936. The
valuo in thc latcst ronth was cstimetcd ot 0%,216,31C as compercd with 55,473,852 in the
previous month end 03,673,455 in Jugust, 1736. Building pormits taken out cduring thc
cight months cndod Jugust roprescnted a valuc of $37,671,48%; this totsl was cceidedly
highecr than in the first cight months of any othcr year sinee 1931. ¥hile wholssals
prices of building matcrials have rcecntly advanced, the index for the first zight months
oi 1937, standing at 95.1, wns below the average for the ycars since 1918.

Pricc Edward Island, New Brunswick, Ontario, Manitoba, fLlbcrta and British Columbla
rcported higher aggrcgates of building authorizations than in uugust of last ycar; the
lorgeost incroascs worce in Ontario and British Columbia, thoso provinccs showing goins of
w347,963 or 19.2 per cont and 214,99 or 55.7 pcr ccnt, raspectively. Of tho daclincs
rceorccd in the romaining provinecs, thosc of (65,652 or 7.8 pcr cont in Quobco and
w54, 440 or 37.7 per cent in Saskatchcwen werc most marked.

Menufncturing Industrios of thc Maritime Provinecs

Manufacturing production in the Maritime Provinccs continued to cxpand in 1935,
showing an incroasc of 73,604,354 or 7.3 per ccnt in gross velue of productios over 1934.
The gross valuo of procducts turncd out was (126,809,368 as comparod with 118,205,014 in
1934, Thoro worc 31.105 persons omployed with a total of 26,341,175 paid thom in

salarics and wagcs as camparcd with 29,656 romunoration totalling $24,369,166 in 1934.

Nova Scotia lcd with a gross valuc of products of 67,109,172 as comparcd with
£60,844,581. Thc numbor of cmployces was 16,060 comparcd with 15,041, with a total in
salarics and wages of $14,042,674 comparcd with $12,401,325., Thc primary iron and stecel
incustry had thc highost valuc of precuets at 37,987,949; followed by fish curing and
packing at (5,368,117 ccntral olcetric stations (5,096,453, pulp and paper $4,331,670,
sawmills 52,276,841 and buticr and cheesc $2,120,922.

New Brunswick was ncxt in importonco with procducts worth 56,344,190 as comparod with
©5%4,057,8%7 in 1934, There worc 13,937 omploycos compercd with 13,522 who wera paid
911,680,095 as comparcd with $11,367,625. The pulp end paper industry led in this provineo,
wisth on outturn worth §14,860,796, followcd by sowmills et 94,453,221, ccntral olectric
stations 03,233,679, coffoc, tca and spiccs 42,803,886 and fish canning and curing
92,462,790,

In Princo Edward Islend the gross valuc of production was 53,356,006 comparcd with
$89302,586, with 1,108 omploycos comparcd with 1,093, with a total in salarics and wagos
of $618,406 comparcd with .600,216. Fish curing and packing was thc most important industry
in point of valuc with $633,242, followcd by buttor and chcosc et $488,472, slaughtering
and moat packing $384,363, and contral cloctric steticns $278,727.

Imports of Mcats

The import of meats in July advanccd to $125,361 from the total in thc previous
month of $70,573 and $104,359 in tho corrcsponding month last ycare Tho United Statos
mado tho largost contribution with $49,297 followed by tho argentina at $36,418, Uruguay
at $23,883 and thc United Kingdom $14,434. Thc chiof itoms wore canned becof fram the
Argentine and Uruguay and barclled pork in brine from the Unitcd Statcse.

Primary Movement of Whcat

Yhoat morkotings in the Freiric Provinces for the woeck onding Septombar 3 amountod
to 11,788,675 bushcls comparcd with 8,348,169 bushols in the provious wock end 19,793,094
a year ago. Marketings during the five wecoks to Scptombor 3 aggregated 25,712,848 bushels
comparcd with 54,096,503 in thc same pariod of the prcvious crop ycare

Ovcrsoas Export Clcaranccs of %hcat

/

Overscas oxport clcarances of wheat during tho wock on&ing Septembor 10 emountod to
1,136,695 bushcls compared with 1,223,874 in tho provious week and 4,096,2i3 in the samc
week last yoar; imports of whoat into the United Statcs for consumption and milling in

bond for ro-cxport in the latest weck totalled 168,000 bushols comparcd with 706,000 the
weok before and 1,479,000 a year ago. dggregato clearancos from August 1 to Scptomber 10



were 8,009,255 bushels comparcd with 22,084,543 in the samc pcriod of the previous orop
yoar, whilc imports into the United Statcs werc 1,568,000 bushcls compared with 10,139,876,

Fhont Stoaclds s SEETC

Canadian whecat in sterc on Scptember 10 inercascd 7,380,332 bushcls over tho ;rovious
weok end (cercascd 96,961,071 bushcls from the semc wcok lest ycars The amount in storc
was rcported as 57,144,285 bushcls comperasd with 49,763,953 in the procvious wecck and
154,106,356 for thc weck cnlding Scptcomber 11, 1936. Stocks on the latest date included
11,144,712 bushcls of Durume. Yhcat in rail transit amountcd to 7,158,391 bushcls comparcd
with 11,862,011 a yosr ago; in tronsit oh thc lokes totallcd 2,234,095 bushcls against
4,809,280, Canacdian whcat in thce United Statcs amountcd to 1,989,314 bushcls comparcd
w.th 2,547,31< the weck befora and 19,370,748 last ycar.

Reports Issucd Todoy

e Pricos and I'rics Indexes, dLugust.
2+ Prcliminary Rewert on igriletldres, Saskatehcwan, 1936,
3. British and Forcign Canitel Invested in Canade and Canadian Capital Invested
Abrecad, 1926 - 1936.
4. Frcliminary Rcport on the Iulp and Tapcr Industry, 1936.
5. Surmary Rovicw of thc Geld Mining Industry, 1936.
6. Imports of Stovcs, July.
7« Imports and Exports of Vegetable 0Oils, July.
8« Imports and Exports of I'ipes, Tubes and Fittings, July.
9. Imports and Expocrts of Scap, July.
10« Imports and Exports of Frcsh Fruits, July.
11. Imports end Exports of Frcsh Vogotables, July.
12. Imports ond Exports of Cannod and T'rescrved Fruits, July.
13+ Imports and Exports of Hides and Skins, Julye
14+ Exnort of Canadien Grains and Flour, august.
15+ Imports of Living Animals, July.
16+ Imports of Farm Implements and Machinory, Julye
17« Imports of Rubber, July.
18« Tracdc Trends with Fercign Countrics.
19. Traco Trends with Empirse Ccuntrices.
20¢ Comcnt, Clay end Limc T'roductiony Junc.
21. Canacian Grain Statistics.
22. Manufacturing Industrics of tho Maritime "rovincos, 1935.
23+ Building -crmits, sugust.
24+ Imports and Exports of Fertilizors, July.
256+ Imports and Exports of Wirc, July.
26+ Imports of Non-Forrous Orcs and Smclter Troducts, July.
27« Imports of Mcats, Lard and Sausagc Casings, July.
28+ Stocks and Consumption of Ummanufacturcd Tobacco, Sacond Quarter, 1937.
29. Grain Situation in 4Argentina.
30. World Tricec Movcments.
3le Thc Non-Forrous Smclting and Rcfining Industry, 1535.
32« Traffic Report of Railways, Juno.
33+ Factory Salcs of Elcctric Storago Battorics, Sccond Quarter, 13537,
3%4s Indcx Numbcrs of Viholesalc Tricos,
35. Coal and Cokoc Statistics, July.
36. Imports from Empiro and Forcign Countrics, Julye
37. Loading Mincral Iroducts, Juno.
38¢ Trice Movcments, august.
39, Busincss Conditions in Caneda cduring First Soven Months, 1937.
40, Summary of Canal Statistics, 1848 - 1936.
4l. Index Numbors of Sccurity I'rices and Forcign Exchango.
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