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Weekly Review of Economic Conditions

Five of the six major factors indicating economic conditions on B weekly basis showed
decline from the preceding week. The high-grade bond market was comperstively strong and
the index of cepitmlized yields rose 1.7 p.c. over the wee?}g{ November 4, Wholesale
prices were nearly maintained, the recession in the index/Ilim $8d to 0.1 p.¢. The decline
in carloadings was extended, the scanty movement of grein in the Western division
sccounting for much of the decline in the seasonally adjusted index of carloadings since
the first of September, The decline in bank clearings, after usual adjustment was about
12 p.o. Cemmon stock prices showed reaction offsetting part of the gain of the two pre-
ceding weeks, and speculative trading was less active.

Five of the six major factors were lower in the second week of November than in the
same week of last year. The exception was wholesale prices, the index rising 8.7 p.c.
over the position of 1936, The adjusted index of carloadings was 1.7 p.c., lower than in
the same week one year mgo. Although a rebound was shown in bond prices et this time
last year, the deficit from that time in the index of capitalized yields was only 4.8
p.¢c. Common stock prices receded to m point lower than at the same time of either 1935
or 1936, The deficit from the same week of last year was 21,8 p.c. Bank clearings and
speculative trading were considerably below the levels of the same period twelve months
ago.

Declines in the movement of coal and grain were mainly accountable for the drop.
in the railway traffic movement. The adjusted index receded to 72.3 from 74,6 in the
preceding week, During the first 44 weeks of the year, the total traffic movement was
2,245,600 cars, against 2,082,500 in the same period of 1936, Deficits of 76,000 cars
and 16,000 were shown in grain end coal, respectively, A minor reduction was also shown
in eoke, while the remaining eight commodity classes recorded pronounced gains,

The moderate recession in wholesale prices in evidence since the latter part of July
was continued in the week of November 12, A moderate relly was shown in the sub-index of
non-ferrous metals while each of the other seven groups either recorded declines or
remained unchenged. The net result was that the general index receded from 83,6 to 83.5

As wholesale prices staged s considerable gain during the last half of 1936, the
gap between the two years has recently been greatly narrowed. The lead over the same
period of last year now stands at 8.7 p.c¢c. Prices were uneven on the Winnipeg grain
exchange, wheat No, 1 Northern advencing from 135% to 137 5/8, Oats showed a recession
of nearly 2 cents per bushel while gains were recorded in barley and flax. Livestock
prices on the Toronto stockyards rallied from the relatively low prices of the preceding
week. The price of electrolytic copper on the London exchange was £44 per ton on
November 16, against £43 10s on November 9, Advances were also recorded in lead and zinc,
The price of electrolytic copper in New York remained at 11 oents, Lead and gzinc were
unchanged at 5-5,06 and 5,75, respectively,

An encouraging development was the }ally in high-grade bond prices, the index of
capitalized bond yields showing a gain of 1.7 p.c, The 3's of 1950-58 advanced from 95&
on November 9, to 95 5/8 on the 16th.

Common stock prices reacted in the week of November 11, the average index for the
week was 104,8 against 108.0 in the week of November 4, Each of the groups in the
offieial classification except milling and beverages recorded declines, The index of 15
power and traoction stocks dropped off from 72,9 to 71.0., Gold stocks showed an advance
from 111,9 to 115.6 while a considerable recession was shown in base metals, On a daily
basis, an advance occurred on November 10, most of the sub-groups showing a gain over the
standing of November 5. Owing to the marked declines during the 10 weeks subsequent to
the middle of August, the level of common stock prices is now greatly below the standing
of 1936, During the last quarter of that year, a marked advance took place, while the
recent deflaetion has carried the index much below the levels of laest year,

The economic index, based on the above mentioned factors, has now shown e declining
trend for 10 weeks. The recession in the second week of November was nearly 2 p.c.,, the
standing having been 103.3 against 105.2 in the week of November 6., Eaoh of the six
ma jor factors, except capitalized bond yields, recorded a decline in the week under review,
The drop in the economic index from the same week of last year was 7.6 p.c., the standing
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at that tims having been 111.8, Each of the six major factors, except wholesale prices,
heve recorded a deciine in this comparison.

¥eeckly Economic Index with the Six Components

L SEAL 1826=100,
: Car ‘Whole- Capitalized Bank Prices of
Week load - sale Bond Clear-  Common Shares Economie
snded ings 1  Prices Yields® ings 3  Stocks Traded Index %
Nov, 14, 1936 73.5 %E= B 152.9 90.4 134.1 568, 1 sl .18
Nov, gl 198V 74.6 83.6 143.1 92.4 108.0 134,06 108,2
Nov, 13, 1937 NS 83.5 145.6 81.4 104,8 1078 103.3

1. The index of carloadings is projected forward one week to correspond with the practice
in computing the economic index. 2. Present value of a fixed net income in perpetuity
from Dominion long-term bonds, 3. Bank clearings were smoothed by taking m three weeks
moving average for the purpose of eliminating irregular fluctuations. Totals for Cttawa
were eliminated for all weeks chown, owing to incomparability introduced by the
operations of the Bank of Canada, 4. The weighting of the six major factors is
determined from the standard deviation from the long-term trend of each, based on data
for the period from January 1919 to August 1936, The long-term trend determined from
half-yearly data in the post-war period was eliminated from the composite and the re-
sulting index expressed as & percentage of the average during 19 6.

Wheat Stocks in Stars

Canadian wheat in store for the week ending November 12 amounted to 72,867,969
bushels as compared with 74,244,392 in the previous week and 142,489,972 in the
corresponding week last year. The total in the latest week included 16,904,839 bushels
of Durum wheat. Stocks of Canadian wheat in the United States amounted to 2,449,902
bushels compared with 2,487,902 in the previous week and 23,878,349 a year ago. United
States wheat in Canada was repcrted at 2,286,824 bushels, whereas last year there was
none, Canadian wheat in rail transit totalled 5,685,473 bushels compared with
8,399,502 a year ago; wheat in trensit on the Lakes was 3,127,140 bushels oompared with
B,1580,7766.

Stocks of wheat in the elevators in Canada in the latest week were 7C,418,067
bushels compared with 71,756,490 in the previous week and 118,611,623 in the corresponding
week last year, The location was as follows on the latest date; Western country
elevators, 19,228,000 bushels; interlor terminals, 6,134,606; Vancouver-New Westminster,
2,444,976; Prince Rupert, 911,340; Churchill, 11,820; Fort William and Port Arthur,
18,588,501; Eastern Elevators Lake and Seaboard Ports, 9,029,414 and 4,587,564,
respectively,

Overseas Export Clearances of Wheat

Overseas export clearances cf wheat during the week ending November 12 amounted to
3,084,965 bushels as compared with 4,833,79¢ a year ago, while imports of Canadian wheat
into the United States for consumption and milling in bond for re-export totalled 63,000
bushels compared with 740,000, Aggregate clsarances from August 1 to November 12 were
28,349,604 bushels compared with 58,043,145 in the same period of the previous year; im-
ports into the United Statzs were 1,826,069 bushels compared with 20,245,751,

Production of Crude Fetroleum

Crude petroleum and natural gascline production in Canada advanced to 288,934
barrels in August from the July total of 241,737 and the total for August, 1936, of
142,572, Alberta produced 271,898 barrels, of which 269,145 was produced in the Turner
Valley field, 1,239 from the Red Coulee, and 1,514 from the Wainwright-Ribstone field,
The Canadian production during the eight months ended August totalled 1,592,352 barrels
compared with 966,383 in the Swme veriad of 19%86,

Natural Gas Production

Production of natural gas during August amounted to 1,235,733,000 cubic feet as
oompared with 1,223,331,0C0 in July and 1,184,327,000 in August, 1936, Output during the
eight months ended August totalled 17,595,351,000 cubic feet as compared with °
18,661,777,000 in the same pericd of 1936,
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October Domcstic Zxports

Canada's domcstic cxports werc down 7.x por ccnt in Octobcr from the samc month last
year but werc 9.1 per ccnt in advance of the Scptember totale The totol in October this
year was $102,747,226 compared with 110,998,708 in Octobcr, 1936, and 394,161,927 in
Scptomber.

In comparison with thc corrcsponding month last ycar, cxports to Empirc countrics were
1043 per cent lower at $49,969,257 cmpared with (55,712,493, end to foroign countries 4.5
per cent lower ot 552,777,969 against 55,286,215. Exports to tho United Kingdom wero
worth $40,377,915 comparcd with (47,767,913, a dccrcasc of 15.5 per ccnt, the dceline
boing accounted for mainly by smallor shipmcnts of whoest. Exports to the Unitcd Statcs
were valued at $40,970,302 comparcd with (44,582,810, a dccrcasac of 8.1 pcr cent. Dower
axports of barloy, whoat and gold othcr than monctary wcrc largely responsiblc for tho
dcorcesc to tho United Statcs.

Exports to Japan werc up to $2,403,707 from (1,073,660; thc total to British South
Africe stood at 1,617,240 sgoinst $912,314; Belgium, ;1,386,385 against $1,727,449; Naw
Zcaland, $1,278,248 agoinst $965,327; argentina, 41,189,386 against $612,609; Newfoundland,
$1,153,212 ageinst (872,036, and to Germany 41,076,826 against (744,131,

The dceline in total valuc of cxports from the corrcsponding month last ycar was
mainly accountcd for by tha falling-off in oxports of grain, principally whoat, which
fcll to 513,273,000 from 28,950,000 and barlecy to 41,275,000 from 43,855,000. Agri-
cultural products as a group fcll to $26,76%,000 from 45,235,000,

A1l other main groups werc highor than last ycar with thc cxecption of chcmicals.
Wood, wood products and papcr stood at 524,490,000 comparcd with ;20,816,000. Nowsprint
papar inercasod to 412,029,000 from 10,593,000 and wood pulp to $4%,520,000 from $2,879,000;
planks end boards docroasad to 3,935,000 from $4,019,000.

Non-forrous motal products aggrcgatcd 426,583,000 as compercd with (23,304,000, Gold
bullion, othcr than monctary totallcd 48,737,000 (10,322,000); copper, +5,041,000
($4,034,000); nickel, 34,476,000 ($3,629,000); lcad, u1,250,000 ($1,034,000); silver,
81,040,000 ($702,000), and raw gold $743,000 ($615,000).

Cattle, oxccpt for stock werc worth $1,269,000 compared with $656,000; chcosa,
42,275,000 ($2,224,000); fish, 52,561,000 ({£,186,000); and moats, 33,110,000 (§3,052,000).
Autamobiles were of the valuc of 51,412,000 ($1,215,000); farm implements, $672,000 ($504,000);
maohinory, $963,000 (§717,000); pigs and ingots, 576,000 ($378,000).

Asbostos exports emountcd in value to $1,461,000 against $1,107,000; stonc and
products, $800,000 ($670,000); coal, $137,000 ($156,000); petroleum, $136,300 ($241,000);
fertilizers, 5366,000 ({553,000); soda and compounds, 428,000 ({363,000); cloctrical
anergy, 334,000 (;311,000).

Mioa Preduction

Tho production of mica in Cenada during 1996 totallcd 1,601,357 pounds of tho value
of 874,556, an inorcasc of 27.5 per oont in quantity but a docrease of slightly moro then
nine por cont in veluc in comparison with 1935. Commcrcial shipmonts of mica during tho
year undcr review were roported only from Ontario and Qucbeo and of tho tonnags sold,

66 por oont came from Ontario propcrtics.

Rotail Pricos, Rents and Costs of Sarvicas

The Dominion Burcau of Statistics indcex number of rotail prices, rents, and costs
of scrvices on thc basc 19262100, rosc from 83.7 in Scptember to 84.2 in October, owing
%o advancas in foods, fucl and rentels. An index including foeds, clothing, coal, coke,
houschold requirements, cte., moved up from 79.2 to 78.6. When foods were removaed from
this indox it was 80.2 in October as comparcd with 80.0 in Scptombere.

An indax for 46 food itoms rosa from 78.3 to 78.9, gains for oggs, milk, tca, salt
pork, bacon, finnan haddio and deiry buttcr, influcnecing tho index morc than rooccssions
for potatocs, boans, onions, canncd tomatocs and e numbcr of moats. Further soasonal
advancos in the priccs of coal, cokc snd wood rosultod in a risc in the fuel index from
84,5 to 85.3.
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Building Pocrmits

Tho cstimatcd valuc of thc building cuthorized during tho first tcn months of 1937
was 547,135,318, oxcocding thc rcportcd ten month totals for any ycar sinecc 1931. Howcver,
the cumulativc total in cach of thcsc ycors has bcen very much lowor thon in preceding
ycars for which data arc available; whilc thw wholcsalc priccs of building materials have

rceontly advonced, the index for the clapscd months of 1937 was below tho average for
the ycars sinee 1919.

Domestic Exports to thc United Statcs

Canada's domostic cxports to thc Unitcd Statos amounted to $400,212,676 during thc
ten months ondcd Octobor as comparcd with $320,455,806 during the samc pcriod of 1936.
Tho export of commoditios affccted by tho Conada-United Stetes tradc agroocment during
this pariod totalled .;216,819,802 comparcd with 173,771,830. During Octobor, total
domestic cxports werc worth 40,970,302 as comparcd with /44,582,810 a ycar agoe Tho
oxport of commoditics under the agrcement during the latcst month worc valued at
$23,181,142 compercd with 120,029,16%.

Nowsprint papcr lcd the commoditics under the egrecment during thce ten months with e
valuo of 186,203,002 comparad with (:66,990,620; wood pulp, +28,378,898 (321,820,419);
cattlo, $13,184,597 (8,274,174); whiskey, 15,818,703 (315,921,150); soft wood planks
and boards, v11,785,915 (.9,406,795); pulp wood, $9,572,316 ($6,841,859); artificial
erudo abrasives, 4,525,620 (.3,263,177); esbcstos, $4,377,423 ({3,257,684); shinglcs,
06,582,939 ({4,775,963); asbestos sand and waste, o2,555,947 ({1,879,674); nickcl in
mette or spaiss, $2,244,706 ({1,895,877); hard wood planks and boards, 51,884,309
($1,103,997); acatic acid, 01,619,613 (§1,335,767); logs, o1,139,902 ({608,629); bran,
shorts and middlings, 2,167,888 (2,749,968); horscs, 41,225,807 ($1,921,822); whita-
fish, 41,310,938 ($1,165,620); cyanamid, (2,567,164 (32,C80,933).

Export of Chcosc and Butter

Tho cxport of chcesc in Octobar was of the valuc of 42,275,080 as compared with
$2,224,474 o yoar ago, of which thc Unitcd Kingdom took 22,116,125, There were 19
additional markcts, led by thc Uritod States with 112,873, Ncwfoundland 38,969 and
Germany $8,776. Butter shipments rocorded e large incrcasc during the month to
$453,398 from 315,422, thc Unitcd Kingdom taking $440,406.

Scptamber Imports of Paper

Soptombor imports of papcr at 622,856 werc approximatcly at thc samo level as in
the proceding month, but rccordod a gain of $66,000 ovor the corrcsponding month last
yoar. The chicf sourcc of supply was thc Unitcd States with $428,796, followed by tho
United Kingdom with 1,108,160,

S8coded Arcas in the argontinc

in Argentina

The second official cstimatc of the arcas soodod to whcat/&ndicatoa an increcaso
of 10 por ocnt in compaorison with thc first cstimetc, according to s roport reccived
by tho Dominion Burcau of Statistics from Bucnos Aires. Thc first cstimato placod the
aroa sown to whcat ot 17,586,400 acrcs and the scecond at 19,266,000 scross All other
principal grain crops werc rcviscd upwerds as follows: linsced, 7,335,900 (6,298,5600)
ecraos; oats, 3,235,700 (3,112,200); borlay, 1,926,600 (1,914,250); ryc, 2,124,200
(2,099,500). Tho total arce sccdcd was 33,888,400 comparcd with the first astimate of
31,010,850 acrcs.

Sulphuric Acid Production

Production of sulphuric acid during 1936 totalled 235,338 short tons, which was
tho highast rcported for any yoar and cxeccded the 224,410 tons of 1935 by five per cent
and tha 205,325 tons of 1934 by 15 por cant.



Production of Asutomobilces

A large incrcasc was rccordod in the production of automobilcs in October in
comparison with both the prcecding ronth end the corrcsponding month last ycar. The
total was 8,102 units comparcd with 4,417 in the prcvious month and 5,361 a ycar agoe
Production during thc tcn months was 30 per cont in advanec of the samc pcrioed of 1936,
the total bcing 169,774 units comparcd with 131,099,
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Produetion of Iron ard Stcel

The Ootober production of pig iron was thc greatcst for any month since January,
1930, thc total bcing 80,922 tons. In January, 1930, the total was 87,079 During tho
ten months cnded Octcbor thero werc 735,360 tons of pig iron produccd as comparcd with
535,836 in the samc poriod of 1936 and 464,585 in thc ten months of 1935.

Production of stecl ingots and cestings during October amounteod to 114,527 tons
comparcd with 114,622 in the previous month and 98,330 in October, 1936. During the
first ton months of the ycar, 1,191,989 tons of stccl ingots and castings wcrc produccd
oomparcd with 912,064 in the samc pcriod eof 1936 and 742,720 in thc 10 months of 1935.

Wheat Markctings

Wheat marketings in thc Prairic Provinecs for the weok cnding November 12 amountod
to 2,694,077 bushols ccmparcd with 4,331,575 in thc provious wack and 2,013,540 a ycar
ago. Total marketings during thc fiftcen wecks cnding November 12 werc 86,507,521 bushcls
comparod with 125,530,819 in thc some period of 1936.

Salt Industry

Thc quantity of salt producad in Conaeda during 1936 totalled 391,316 short tons
valuad at $1,773,144 as comparcd with 360,343 worth 1,880,978 in 1935. The tonnaga
producced last ycar was the groatest cvor recorded in Canade and incroases over 1935 on
the quantity shipped was rcalizcd for cach particular grade.

In 1936 solt was produccd in Nova Scotia, Ontario and Manitoba, with thc tonnage
originating in Ontario comprising 89.5 per ccnt of the total for Canada. Salt consumcd
in the manufacturc of chemicals during 1936 totalled 165,882 short tons, or approximatcly
£2 por cent of the cntirc Conadian production.

Potable Spirits Production

Whiskies and othcr potablc spirits produccd in 1936 and put in bond for maturing
totalled 5,772,258 proof gallons with an inventory veluc of $1,924,603, while whiskics
and other potable spirits bottled or shippcd in bulk totalled 6,756,772 proof gallons
valucd at 24,009,160. Othcr important products wero: dcnaturcd alcohol 2,405,371 proof
%allons valucd at 41,069,853 and non-potable alcohol 1,693,078 proof gellons valuod at
¥ 768,350,

Asbastos Mining

Cenadian asbestos production totelled 301,287 short tons velucd at $9,958,183 in
1936. Thc output during the last calcndar year roprescnts en incrcase of 43.2 per cont
in quantity and 41.1 per cocnt in valuc over the 210,467 short tons worth 37,054,614 as
producad in 1935. Thc tonnage of shipments in 1936 was only surpasscd, in tho history
of Canadien asbestos mining, by that of 1929 and tho total value of salos was the highost
racorded during ths past seven ycars.

Exports of Coarsc Grains

October cxports of barley, ocats and ryc wcre all lower than in the corrosponding
month last ycar. Tho outwarc shipments of berloy totalled 1,886,917 bushels of the
value of (31,274,956 comparcd with 4,105,758 valuod at $3,854,588 a ycar agos Oats
totalled 146,508 bushcls worth {80,984 compercd with 813,362 valuod at $357,321, and
ryc 52,847 bushels valucd at $46,370 comparcd with 357,263 worth $237,605.

——
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Primary Iron and Stccl

Factory salcs of pig iron, stccl end ferro-alloys and rollod products werc ncarly
20 por cont highor in 1936 than in 1935, thc velucs being $46,636,892 and 338,700,961,
The 25 works in Ontario raportcd salcs of $30,019,258 or 64 por cent of
tho total for Cenada; six divisions in Nova Scotia accounted for 310,108,447 or 21 por
ocnt, and 15 works in Qucbcc had totel salcs worth $5,074,846 or almost 11 por cent of
There werc also four oporating plants in Menitoba, onc in Albcrte and five

rgspcctively.

the total.

in British Columbia.
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Carloadings on Canadian Railways.

Bccond Estimato of Ykold of Grain Crops, Cenada.

Imports of Lumber, Soptember.

Imports and Exports of Hides and Skins, Soptcmber.

Imports and Exports of Fcrtilizcrs, Scptcmber.

Imports end Exports of Frcsh Vegeteblcs, Scptomber.

Imports and Exports of Picklses and Prcscrvcd Vegctables, Soptcmber.
Imports of Stovcs, Shoct Mctal Products, Rofrigerators, Scptombar.
Imports and Exports of Frcsh Fruits, Scptcmber.

Imports and Exports of Cannad and Prcscrvcd Fruits, Scptember.
Summary of Exports of Grains and Flour, October.

Imports of Vchiclecs of Iron, Scptcmber.

Sccurity Pricce and Forcign Exchange.

Rctail Mcrchancise Tradcz, Prairic Provinces, 1936.

Acids, Alkalics and Salts Industry, 1936.

Distillcd Liquor Industry, 1936.

Asbcstos Industry, 1936.

Primary Iron end Stccl Industry, 1936.

Salt Industry in 1936,

Grain Situation in Argentina.

Rectail Mcrchandisc Tradc in British Columbia, 1936.

Priccs and Prico Indoxes, October.

Broom, Brush and Mop Industry, 1936.

Weckly Indox Numbers of Wholesalc Priccs.

Exports of Cenadian Milk, Milk Products and Eggs, Octobor.
Imports of Wood Pulp, Pulp Wood and Papcr, Scptaomber.

Building Pcrmits, Octobcr,

Canadian Grain Statisties.

Rctail Merchandisc Trade in Qucbeec, 1938.

Production of Iron and Steel, October.

Production of Automobilcs, October.

Mica Industry in Canads, 1936.

Petroloum and Natural Gas Production and Gasolinc Salcs, Auguste ;
Summery of Domcstic Exports, Octobcer. 4
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