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Weckly Revicw of Economic Conditions

Five of thc six factors showing the trend of cconomie conditions rcsorded dcoline in
the last weck of November. The cxecption was trading on thc stock exchanges which
showed considcrable gain over the prceeding weck. The business factors csonsisting of
carloadings and wholecsalc priccs showcd gains of about 2 p.c. and 1 pe.c., rocspecetivoly.
The index of capitalizcd bond yiclds rccorded a slight rcecssion for the weck, but rccent
quotations indicatc a rcversal in the trende The most roactionary development of the
wcek was thc sharp deoclince in common stock prices to a ncw low point on the proscnt
movement. The index reccdcd from 104.5 to 99.0. The adjustcd index of bank clcarings
showed a modcratc cdceclinc of 4 p.c.

Each of the six major factors, cxcept wholcsalc priecs, showed dccline from the last
wack of November, 1936. The gain in the index of wholesalc pricces during thc 12 months
was 7 p.c., thc index advoncing from 77.2 to 82.6. The indox of carloadings, duc mainly
to the deficit in grain traffic, was slightly morc than 5 pe.c. beclow thec levcl of last
year. Thc index of capitalized bond yiclds was only 6 p.c. below the cxtremcly high
leval of 1936 Common stock prices, duc to the decelining trond since the middle of
Augus{y werc about 2445 pec. beclow the standing onc ycar ago. Doclines were also
registored in bank clcarings and the number of sharcs tradcd on the stock cxchangese.

The dceling in railway traffic movaoment, in progrose sincc the middlc of Scptember,
was continucd in thc 46th weck of the ycar cnded November 20 The index recedcd from
72.6 in thc prcceding week to 71.1. After scasonal adjustment, the index was at a
lower point then at any other time during the present ycare A decline of morc than
5 p.ce. wos also shown from thc semc wook of 1936. Thc deficit in coal from the first
46 wooks of last ycar rosc to morc than 21,000 ocars whilc the grain deficit now amounts
to morc than 76,000. Thc aggrecgetc for the cleven commodity classcs, however, rccorded
a gain of 161,000 at 2,354,000 cars. The largest incrcasc was rccordad in miscallanaous
commoditics consisting mainly of manufactured goods.

Owing to a dcelinc in 8ix out of cight major groups, thc index of commodity pricces
rcceded from 83.5 to 82.6 in the weck of Novembar 26« Grain priccs werec particularly
wecak on the Tiinnipag cxchange, thc index of crop products rcceding from 85.5 to 83.6.
The non-mctallics and chcmicels were unchanged whilc the other main groups dcelined®to
lower lcveis. The drop in No. 1 Northern wheat was from 137 3/8 to 127 7/8. Marked
docline was also shown in thc coarsc grains. Priccs werc wcak on tho Toronto stock-
yards, modium stcers rcceding from 5.93 to 5.61 and bacon hogs from 8.25 to 8.16. Mctal
priccs were stronger on the London cxchange, cloctrolytic copper rising from £41 10s on
Novembcr 23 to £43 on November 30. Advances werc rccorded in lcad and zinc, the latter
having becn up from £14 17s 6d to £15 8s 9d. Copper pricos also rallicd on the New
York mctal cxchangec, thc pricc advancing from 10.75 to 10.75-11.00. Lcad quotations
worc fully maintained while zinc dropped off . fram 5.50 to 5.25. Thc rcecssion in
wholcsale priccs in progress since thc latter part of July was acocloratcd in tho wcck
undor review narrowing thc gap over tho lcvels of onc ycar ago. Thc lcad was reduccd
to 7 p.c. comparcd with 8.3 p.c. in the prcecding weck.

The indox of capitalized bond yiclds showed a rocession in the wock onded November
25, For tho first few days of the weck, prices werc well maintained in light trading,

but at mid-weck, modcrate losscs werc shown in scattercd issucs. The average yicld was
3.30 as comparcd with 3,07 of the samc wcek of last ycar. For the last day of the
month, bid quotations showed some advencc over the 23rd. The 4%'3 of 1947-57 werc
quotcd at 109 3/8 against 109 1/8 while the 3's of 1950-55 advanced from 955 to 96 1/8.
The deficit in the index of capitalized bond yiclds from the same weck of last ycar
remoined moderate at slightly more than 6 pece The oxtremely high levels of bond priccs
were rcached during Scptember of last ycar, and in thc last quarter quotations were
somewhat bclow the maximum.

The rcaction in common stock prices was continucd in thc woek under rcvicw, e ncw
low point since October 1935 having beon rcachcde Each of thc groups in the officiel
classification, oxccpt milling, rocorded dcelincs from the prcceding wecke The drop
in 15 power and traction stocks was from 66.6 to 63.8. The rcaction cxtcnded to the
mining merkct, thc gold index dropping from 113.2 to 112.4. Common stocks werc gbout
24% p.cs balow thc samec weck of 1936, A deficit was also shown below the corresponding
wcck of 1935. Stock markets displaycd strength during the last quarter of 1935 and 1936,
contresting with the declinc during the last threa monthse.
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Owing to thc cdcelinc of five out of six componcnts, thc cconomic index reecdcd
from 105.1 in thc 3rd wcck of November to 10346 in thc fourthe The dcolinc in wholcsale
prioccs wes nceclcrated by rcecssion on the grein cxchange, whilc common stock priccs
werc partioculorly wecake The dceline from the same weck of 1936 in the cconomic index
was 8.3 pe.c., thc standing at thet time heving been 112.9. Yholisale nrices showed g
gein of 7 p.c. over onc ycer ago, whilc dcelincs werc shown in thc five other factors
uscd in this conncction.

Wcckly Econonic Indcx with the Six Componcnts

1926=100
Tock Car Tholc- Inverted Bcnk Priccs of Sﬁarcs 85 S
Endad 1 NcTas selc Indcx of Clcax Cormon ok od I o
ings Pricgés _Bont Yadlds ings Stocks
Nov. 28, 1936 75.0 a8 154.8 9% ek 13143 6719 112.9
Nove 20, 1937 ¢ '72.6 83.5 145.6 90,6 10445 160.2 105.1
Novis- 87, LIBTF 71.1 82.6 145.3 87.0 99.0 204.9 103.6

l. The indcx of carloadings is projcctcd forward onc weok to correspond with the precticc
in eomputing thc cconomic index. 2. Frescnt veluc of o fixcd net incomc in perpetuity from
Dominion long-tcrm bonds. 3. Bank clcerings wcrc smoothod by taking a throc wecks moving
avcrage for thc purposc of climinating irrcgular fluctuations. Totels for Ottawa werce
climinetcd for cll wecks shown, owing to incomparability introducecd by theo opcrations of
thc Bank of Cenadae 4. The weighting of the six mejor factors is determined from the
stendard deviation from the long-tcrm trend of cach, bascd on data for thec peried from
January 1919 to iugyst 1936. Thc long-tcrm trend Cetermined from helf-ycarly cata in

the post-war pcriod éﬁiminatcd from thc compositc and the resulting index expresscd

as & perocntage of the avarege during 1926.

Imports during Scven Months

Total veluc of imports into Canada during thc scven months cnding Octobcr was
¢503,577,295, an incrcasc of 1,122,421,126 or 32.1 por ccnt over the same period of last
year. Imports from Forcign countrics showed the grcatcst improvement, the percentege
gein being 34.2 per cont; the gein in imports from Empirc countrics was 27.7 pcr cent.
The total veluc from Forcign countrics was @350,564,0@5 comparcd with $261,320,248,
and from Empirc countrics 153,013, 238 comparcd with $119,835,919.

Thc United Statcs supplicd the bulk of the imports from Forcign countrics, the
amount from that country bcing $299,667,629, an incrcasc of QB?,877,463, or 3842 per
ecnt. Thc United Kingdom wes in sccond plecc with a velue of 492,195,894, incrcasing
815,117,100 or 19.6 per cont. British Vst Indies supplicd to the value of 39,271, 607,
dcercaesing $1,049,900. Austrelie was fourth in veluec with 48, T03TEY, o gotn of 38,6
per cente.

Other lcading sourccs follow, with figurcs for 1936 in brackets: Germany,
87,153,747 (37,077,805); British South Africe, (6,842,085 (81,247,581); British India,
85,602,934 (34,742,378); Belgium, 94,961,190 ($3,714,451); New Zcalend, %4,914,652
($2,547,866); Franoc, 44,177,310 (43,896,072); Argentina, 3,811,229 ($4,263,043);
Japan, 33,522,862 ($2,562,934); Colombia, 3,429,057 ($3,101,600); British Guisana,
43,394, 717 (52,921,315); Peru, 92,817,442 ($3,336,023); thhcrlanqs, $2,151,801
(2,954,334); China, 32,365,628 ($2,133,088); Italy, $2,071,261 ($542,515).

—

Milling In October

Thero were 6,626,888 bushels of wheat ground in Canadian mills in October as
oomparcd with 7,681,108 in the corrcsponding month last ycar. Coarsc grains, with the
exccption of barlcy, were ground in lesscr quantitices. The totals werc as follows,
with figurcs for 1936 in brackets: oats, 1,291,496 (1,334,687) bushels; co?n, 30?,272
(306,503); barlcy, 135,337 (129,864); buckwhcat, 25,383 (52,313); mixcd grain, 1,&@0,519
(1,597,656). Flour production in October emounted to 1,489,185 barrcls comparcd with
1,701,267,



November Employment Situation

There was a slight slackening in employment et the beginning of Novembey, but the
loss was rather smaller then the everage decline at Novs 1 in the experience of the years,
1921-1938., The 10,463 firms making returns reported payrolls aggregating 1,194,137,
eompared with 1,198,058 at Oct. 1, 1937. For Nov. 1 of last yeer, 10,054 employers had
reported staffs aggregating 1,052,985, an increase of 8,600 persons es compared with
their Oot. 1, 1936, returns,

Since the reduction from the previous month was less than usual at the time of year,
the seasonally-adjusted index showed & slight inorease, rising from 119.8 at Oct. 1, 1837,
to 120.3 at the beginning of November, when it was higher then in any other month since
September, 1929.

In the sevanteen years of the record, the unadjusted indexes at Nov. 1 have been
a8 follews: 1937, 125.2; 1936, 111.0; 1935, 107.7; 1934, 100.2; 1933, 91.3: 1932, B84.7;
1931, 103.0; 1930, 112.9; 1929, 124.6; 1928, 118.9; 1927, 108+8; 1926, 104.0; 1925, 98.3;
1924, 94.1; 1923, 100.0; 1922, 97.0 and 1921, 91.3.

Paticularly marked seasonal improvement was noted at the beginning of November in
logging in which the number added to the payrolls was greater than in any other month
for which data are aveilable. There were also important increases in retail trede., On
the other hand, mining, cammunications, transportation, services, construction and
manufacturing showed declines that in most cases were of a seasonal character, the lossos
in construction and manufacturing were most extensive. Within the latter division, foed,
lumber and leather factories recorded the largest reductions in personnel, while
automobile and some other iron and steel plants reported heightened activity.

The tendency was scasonally downward in the Maritime and Prairie Provinces end British
Columbia; no géenerel change ococurred in Ontario, while heightoned activity was indicateod =
in Quebec. Employment in four of the five economic eross continued at an exceptionally
high level as compared with the other eutumns of the record; in the Prairie Provinges,
however, the situation was reported by leading employors wes not so favourable, the judcx
being below the average for Nov. 1 in the ycars sinoe 1921,

T ——

_E?eat Stocks in Store

Canadian whoat in store for the week ending November 26 decreascd 2,720,798 bushels
ogn the previous week and 61,562,252 from the corresponding week last yeare The amount
in abore wee 8Y,00%,678 huusljuls on thoe lotoest dete compared with 69,818,376 the weok
befare and 128,659,830 a ycar ago. Thero weroe-4,460,000 bushels of Cenadian whoat in
the United States campared with 3,331,000 in tho previous week end 23,952,666 last ycar.
Wheat in rail transit amounted to 5,785,754 bushels compared with 6,270,258 a ycar ago;
whoat in transit on the lakes totalled 2,027,369 bushels comparcd with 4,719,265,
Americen wheat in store in Cenadas totalled 1,816,267 bushels; a ycar ago tharec was nonc.

Primary Movement of Whoat

There wera 1,587,677 bushals of wheat received from the farms in the Prairie
Provinces during the week ending November 26 as compared with 1,981,693 in the previous
woek and 1,486,222 last ycar. Total reccipts from August 1 to November 26 were
92,026,891 bushels comparcd with 129,499,005 in the sems poriod of lest yoar.

Oversaas Export Clearances of Wheat

Ovoerseas export cloarances of wheoat during the woek cnding November 26 amountcd
to 2,874,436 bushels compared with 4,808,522 in tho semec weck last ycar. Imports of
Canadian whoat into the United States for consumption and milling in bond for rec-export
totelled 50,000 bushels compared with 612,000 Total clearances from August 1 to
Novaember 26 wero 34,023,988 bushgls comparcd with 68,365,340 in tho same period of
1938, while imports into the Unitcd States warc 1,906,069 bushols and 21,838,751,
rospectivcly,




Asbcstos Trade

The cxport of Canadian asbestos rocorded a considerable gain during October in
comparison with tho samc month last ycar, thc total being 19,195 tons of thc veluo of
$1,139,939 as oamparcd with 13,587 valucd at $729,346. The Unitod States was thc
chicf purchascer with 8,311 tons, Belgium 2,970 tons, thec United Kingdom 2,420, Gormany
1,799 and Francc 1,726 tons.

Asbcstos sand and wastc cxports amountcd to 17,734 tons valued at $289,113 comparecd
with 21,127 tons valucd at $347,187 last ycar. Thc Unitcd Statcs took a large part,
amounting to 16,670 tons. Asbostos manufacturcs werc worth $32,372 as campared with
$30,176, largcly to thc United Kingdom.

The imports during thc month included asbcstos brakc and clutch lining to the
value of $25,341 comparcd with $36,005, asbcstos pecking valued at $3,923 compared
with $4,393, and othcr asbestos $73,1656 comparcd with $54,585. In thc first two itoms
the United States was the loading source, whilc tho United Kingdom supplicd most of
the latter.

Retail Sales in Octobor

The valuc of Canadian rctaeil sales for Octobor excceded that for October, 1936,
by 3.5 pcr cent, acoording to the unadjusted scrics of indcx numbers compiled on the
basis of the average for 1930 as 100. The gencrel index at 90.6 was thec highest for
any Octobor sincc 1931, when 81.8 was showns October indexes for intcrvoning yecars
arc’ 75.8 for 1932, 73.7 for 1983, 77.T7 for 1934, 80,9 for 1935 and 87,5 for 1936,
Salecs in October this ycar wero 23 per ocnt above the amount rccorded for the
corrcsponding month in 1933,

For the ten-month pcriod, January to October, rctail salcs as a whele increased
7.8 pcr ccnt comparcd with a yoar ago and gains arc shown for twclve out of thirtcen
kinds of businoss cowerod. Furniturc and hardwarc stores lcd with imprcvemcnts over
last ycar of 16.6 per ocnt and 12.9 pcr cont, respectively. Music end radic storc
selos incroescd 105 pcr cont and men's clothing stcres showed an advence of 10.2 per
cont for thc year to date. Grocery and mcat storec salcs weroc up 9.5 por cent; womon's
clothing, 7.4 per cont; variety, 7; drugs, 6.1; departmental, 5.9; boots and shocs, 5;
rostaurants, 4.1, and dycing and clcaning rcccipts, O.1 per ccnt. Candy selcs
dcolined 2.4 per cent for the ten-month period.

Chargoal Industry

Thorc wore 68 firms in Canada which produced charcoal by burning in 1936, with a
valuc of production of $58,069 as comparcd with 71 firms with an output of $50,661 in
1935, The capital investod wes $166,276 as comparcd with $161,157.

Adhosi{ves Industry

The output of ninctcon firms in Canada which madc glue, paste and other like produots
as thoir main products, had e total value of 31,799,300, an incrcase of 25 par cent over
1935, Output of animal gluo inorcesed 17 pcr cont in quantity and 37 pcr cent in value
to 2,428 tons worth $691,926 fram 2,073 tons at $503,900 in 1935. Other glues also
advanced in valuc to $544,160 from $354,086, but mucilage and paste declined to $140,060

from $203,871. Mucilage and past wero madc also in other industries, perticularly by
tho manufeocturcrs of writing inks; thc total production from all sourcos was about
$228,897 in 1936 comparcd with $269,525 in 1935.

Retai}) Salos in Country General Storcs

S8ubstantial incrcases in country gencral store salecs in October comparcd with
October, 1935, amounting to 14 per cent in Queboe, 9 per cent in British Columbia and
7 per oont in Ontario were modificd by lesser gains of 5 per ecnt in the Maritimes and
in Manitoba, no changc in Alberta and a 10 per oent deeline in Saskatchowan, resulting
in a nct incrcesc of 5 per cent for the countrvy as a wholce.

————————— et
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Charactcr of October Imports

Incrcnscd imports in all main groups of commocitics resulted in a gain in the total

valuc in Octobcr to 582,113,000 from the totel for October, 1936, of $65,159,000. Al-

though gains wcrc goncral throughout, agricultural end veogetablc products, iron and
products and non-mctallic mincrel products mandc particularly improssive gainse

Crudc pctrolcum was the lecading commidity importcd in point of value, thec total
being $6,688,000 comparcd with 5,027,000; machincry was ncxt with a total of $4,623,000
comparcd with (2,870,000, coal $4,111,000 comparcd with $3,716,000, platcs and shccts
$3,380,000 comparcd with 12,146,000, suto parts $3,288,000 camparcd with {1,826,000,
grains end products 3,285,000 comparcd with $2,592,000, raw sugar 52,956,000 comparcd
with 52,327,000, raw rubbcr $2,870,000 comparcd with 81,350,000 and fruits $1,932,000
comparcd with 2,721,000,

" Othcr chicf commoditics werc as follows, with figurcs for October, 1936, in
brackots: tca, $1,093,000 ({856,000); vcgctable oils, $1,803,000 ({i962,000); raw
cotton, (1,889,000 ({2,258,000); books and printed matter, $1,499,000 (§1,279,000);
cngines and boilers, 51,147,000 ($639,000); ferm implements, $1,235,000 ($503,000);
clcctrio apparatus, 51,538,000 ($1,103,000); stonc end products, $1,001,000 ($449,000).

Alooholic beverages were worth $697,000 compered with (814,000, hidcs $829,000
8561,000); rew silk, 5496,000 ({426,000); raw wool, {596,000 (3309,000); noils and
tops, $410,000 ($64%1,000); woollen yarn, 5338,000 ($275,000); worstcds and scrgcs,
8405,000 (3282,000); aluminium, $90,000 ({339,000); clay and procuocts, 911,000
(2657,000); glass and glasswarc, §$748,000 ($718,000); sulphur, $662,000 ($502,000);
fortilizers, $496,000 ($418,000).

Coppar Production

4 new high monthly rcoord was set up in coppcr production in Canade during Scptember
when 48,045,881 pounds were producaed comparcd with 44,583,629 in the previous month,
while in Scptember, 1936, thc output was 36,152,444 pounds. Quotations for clectrolytie
copper on the London merkct averaged 13.014 cents per pound during Scptember at which
pricc the Conadion output was worth $6,252,691. Output during tho ninc months cnding
Scptcmber totelled 377,945,306 pounds, a gain of 23.6 pcr cent over the same period
of 1936.

Nickel Production

Niockel production in Caneda during Scptombcr amounted to 19°,022,019 pounds as
comparaod with 20,662,233 in the provious month and 15,905,474 a ycar egos During the
ninc months cnded Scptember, 166,862,938 pounds werce produccd as comparcd with 123,832,594
in the samc pcriod of 1936.

Stocks of Unmanufacturcd Tobacco

Stocks of unmanufacturcd tobacco on hand at the cnd of Scptcmber amounted to
67,283,782 standard pounds es comparcd with 69,056,953 pounds at tho cnl of Junc and
66,170,341 at tho cnd of Scptember, 1936. Stocks of Canadian tcbaccos on the date
undcr roviow aggregated 50,553,603 pounds.

Production of Coal and Coke

The production of coal in Canada during October totalled 1,694,210 tons comparcd
vith 1,402,496 in tho provious month end 1,808,166 last year. The averagoe output for
Ootobor during the past five ycars was 1,555,429 tons. Included in the production
during the letcst month were 1,064,085 tons of bituminous, 61,165 tons of sub-bituminous
and 568,961 of lignite coal.

There wore 1,837,501 tons of coal imported during thc month as compaered with
1,633,744 last ycar. Rcccipts of anthracite amounted to 408,238 tons, including
187,528 from thc United States, 168,528 from Great Britain, 29,874 from Germany and
22,308 from Russias Imports of bituminous from tho United States totalled 1,417,884
tons, from Gormeny 8,041, from Grecat Britain 3,013 tons and fram Norwey 30.
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Procduction of cok: in Canecda totallcd 218,077 tons during October comparcd with
208,086 tons in thc prcvious month and 212,3%: in October, 1936. During thc first ten
nonths of thc ycar, 965,895 tons of Cenncicr coal ond 2,001,281 tons of imported ocoal
wcrc cabonizcd to produoc 2,131,209 tons of coko comparcd with 1,986,590 in thec samc
period of 1936.

low Motor Vchicle Salcs in Qetobur

The merked inercasc in new motor vchiclc sales in Cenadea which hes characterizcd
the corrcsponding-month comparisons for 1936 and 1937 but which deelincd in Scptember
comparac with carlicr months wes rcsumcd in October when 5,847 ncw vchiclcs sold for
%6,562,261s Thc inercasc ovcr Oetober, 1936, when 4,021 vchiclos rctniled at 54,590,475,
wos 45.4 pcr cent in number and 2.7 per ecnt in veluce Passcnger car salcs acfounted
for the bulk of the inercasc, <,356 cars becing sold for 54,730,961, an advance of 54.2
per cent in number and 47.5 per ccnt in valuc over the 2,825 ocars which sold for
$3,207,900 in Octobcr, 1936. Total sclcs of new motor vchiclcs for the first tcn months
of 1937 were 127,576, o gain of 29.T per cent over tho 98,334 vchicles sold in the samc
pcriod of 1936,

Bank Dcbits to Individusal Accounts

Owing to thc deelinc in the amount of chcques cashcd against individual accounts to
$2,905,802,51% in October from ;3,328,225,661 a ycer ago, thc cumulativce total for the
first tcn mojths of 1937 showcd a slight dcelinc to $29,159,030,526 from $29,221,453,212
in thc samc pcriod of 1936. The ten-month totals follow by cconomic arcas, with thc
corrcspencing figurcs for 1936 in brackets: Maritimcs, 603,952,903 (4610,601,141);
Qucbee, 59,602,822,081 (8,791,709,977); Ontorio, 413,159,709,548 (312,633,945,223);
Prairio Provincecs, 54,039, 028 763 (95 580,702,215); British Columbia, {1, 753 517,224
{51, 704,494,656).

Raports Issusd during ths Wouk

1. Scourity Priccs and Forcign Exchangc.

2. Bonk Dcbits to Individucl dccounts, October.

3+ Sugar Rcport - October 16 to November 6, 1937.

%e Selos of Manufacturcrs Qutlcts, 1936.

5. Weckly Indcx Numbcrs of Wholcsale Priccs.

6+ Retail Salcs in Canaca, Octobir.

7. Chengcs in Singlc Track Milcagc Opcratcd by Steam Railways of CanacCa, 1936.
8. Moaning, Purposc ancd Construction of Indcx Numbcrs.

9. Tho Adhcsivos Industry, 1936,
10. Retoil Snles in Country Genceral Storcs, October.
11, The Charcoal Industry, 1936.
12. Talc end Soapstonc, 1936.

13. Novomber Employment Situation.

l4. Carloadings on Canacdian Roilways.

16, Stocks and Consumption of Ummenufactured Tobacco, Scptomber 30.
16+ Copper and Nickel Production, Scptcmber.

17. Cenade's Importc from Empirc and Forcign Countrics, October.
18. Summary of Canoda's Imports, Octobcre.

19. Trade Trcnds with Empirc Countrics, October.

20. Th¢ Woodcnwarc Industry, 1936.

21, Canndian Grain Statistics.

22+ Buttcr, Chcese andéd Eggs in Cold Storagce

23. Canadien Milling Statistics, October.

24+ New Motor Vchicle Sales, October.

25. Earnings and Employmcnt Among Waga-Earncrs for the Provinccs of Manitoba,

Saskotchewen and Alberta, Ccnsus, 1936.

26, Coal and Cokc Statistics, October.

27. The asbestos Trade of Canada, Octobere

28, Imports of Milk and Its Products and Eggs, October.
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