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Waekly Review of Zconomic Conditions

Four of the six major factors indicating the trend of ceonomic conditions rccoerded
an increase in the sccond wock of April. Incroases werc shown in carloadings and common
stock prices, the gains renging between four and five pcr cont. Commodity pricos
recorded a decline and trading was loss active on tho stock exchanges. The high-grade
bond market was strong, a further gain in prices having baen rcoorded. The adjustad
index of bank clearings rose more than 1 p.c.

Although only one of the six major factors rocorded an incroasc over the same weak
of 1937, the compesitc showed a deficit of onlv 3.6 p.cs The deoline in carloadings and
wholesalo prices was 9.3 p.c. and 3.5 p.c., recspcetivoly. The indox of capitalized bond
yields rosc necarly 13 pe.c., whilc tho adjusted index of bank cloarings was 13.4 p.c.
lowsr. The docline in common stock prices was slightly mora than 30 p.ce, while the
number of sharas traded on the stock cxchanges rocoded to a much lowor lavole

An cncouraging incrcasc was shown in the railway freight movement in the 1l4th wook
of tho year ended April 9. The adjusted indcx reosc from 71.6 to 74.7. Gains worc
common in both tho ecastern and westorn divisions. Dospite thc gein of the woek, the
freight movoment was loss than in the corrosponding poriod of 1937 or of 1936, The
aggregate for the first 14 wooks of the prgsent year was 623,500 cars, a declinc of
54,400 from the samc period of 1937. Pulpwood and orc showed incrcases of 11,700 cars
and 8,800 cars, rospoctively. The other nine commodity classcs rccordad deoling in
this comparison.

Prices of animal products and non-ferrous mctals rgocorded a gain in the wack of
April 16. Five othor groups showed recession, textilcs romaining unchangod. The net
rosult was thet tho composite for 567 commodities dropped from 83.3 to 83.0, a decline
of 0.4 p.c. The roaction on the Winnipcg grain exchange was an important influcnce in
lowering the general index, whoat No. 1 Northern dropping from 146 3-8 to 142 3-8,
Oats and barloy also recordcd decline while other coarsc grains werc somewhat highor.
Maotal prices with the excoption of lead, showed advance on the London exchanga.
Blootrelytic copper rose from £43 10s on April 12, to £44 10d on tho 19th. Advancas
woro also shown in Now York, oxport copper having bacn quoted at 10.22 on the 19th.
Tin rose 50 ocents to $39.00. Zine rcoovercd to 4.25, whilec leed was unchanged. A
readjustmaent of livestock pricos on the Toronto stockyards was shown, medium stcars
rising from 5.54 to 5.72 whilc bacon hogs declined from 10.15 to 9.85. The oomposite
of wholosale prices has remained remarkably stcady since the beginning of the yaar,
contrasting with a considerable advanco during the first fourteon wecks of 1937. Tho
net result was that the index of wholcsale pricos was 3.5 p.c. bolow tho samc wack
of lest year.,

High-grade bond prices were strong, a continuance of the advanca of tha two pre-
ceding weoks being recorded. The trend during the clapsed portion of the ycar has begn
in an upward direction, contrasting with the doflation during the first quarter of 19537,
The index of ocapitalizod bond yields showed an increasc of 0.6 p.c. over the preceding
waek and nearly 14 p.c. over thc samc week of last year. Bid quotations on April 19
showod eppreciable advaences over the 12ths The 3's of 1950-55 rose from 98 3-4 to 99 1-2.

After showing a marked doclinc during March, common stock pricecs rallied during tho
first half of Aprile. The gain in the indox during tho weck undor roviow was 4.7 p.c.,
the standing having becen 97.5 against 93.1. Tho doclinc over the samc wook of 1937,
howover, was 30 p.ce. In comperison with the week of April 7, cach of the groups in the
official classification rocorded advances. The index of 15 power and traction stocks
rose from 56,0 to 58.1.

The aeconomic indox based on the above-mentionad factors rose 1 p.c. in the week
of April 16, tho stending having bcen 107.8 against 106.8 in tho preccding week. Four
of the compononts recorded increascs, the exceptions being wholesale prices and the
number of shargs traded. The daficit from the same wacek of 1937 was roduced to 3.6 p.c.
The index of capitalized bond yields, howover, was the only factor rccording an incrocase
over the samo waegk of last ycar. The declinc in common stock pricaes was no less than
30 pecey, whilc cerloadings and wholcsala pricos rccorded declincs of 9.3 and 345 peo.,
raspactively,
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Weckly Economic Index with the Six Componcnts

1926=100
' Car Wholc-  Capitalizcd Bank Pricas of g
Eﬁgtd load- sslc Bond Clcar~ Cormmon i?aggz Eigg:mlc
ingsl Priccs Yiclds2 ingsd Stocks “ 4
Kpril 17,1937 82.4 86.0 136.1 108.2 135.4 35242 TI1.8
Apgil -9, 1938 71.6 83.3 154.1 92,49 93.1 169.5 106.8
Apied 1s 16;.,1938 T4e7 83.0 155.0 93.9 a5 98.2 107.8

1. Tho index of carloadings is projcctcd forward onc wcok to corrcspond with the prectice
in computing thc cconomic index. 2. Prosant valuc of a fixed nct income in perpctuity
from Dominion long-term bonds. 3. Bank clcarings were smoothed by taking a thrcoc wacks
moving average for the purposc of climinating irrcgular fluctustions. Totals for Ottawa
were eliminated for all wecks shown, owing to incomparability introduccd by thc opcrations
of thae Bank of Canada. 4. The woighting of the six major factors is dctcrmined from the
standard deviation from the long-term trond of cach, bescd on data for the pericd from
January 1919 to August, 1938. The long-tcrm trond dotormined from half-ycarly date in
the post-war period was climinatcd from thc composite and the rasulting indcx oxprosscd

as a porcontage of thae avcrage during 19286.

Exports During Fiscal Yoar 1937-38

Canada's domcstic oxports during thc fiscal yoar cndcd March 31 totalled in valuc
$1,070,217,328 compared with $1,060,181,906 a ycar ago, an incrcasc of $9,035,422 or 0.9
per cant, according to preliminary figures ussucd by thc Dominion Burcau of Statistics.
Thc cxport of foreign producc wes $14,600,920 comparcd with $13,062,314, an incroasc of
$1,538,606 or 11.8 pcr cent. The fiscal yoar domestic oxport trade was the largest sinca
1930 whon it totallcd $1,120,258,302. The ycar of racord valuc sincc the Great War was
1929 with $1,368,259,131.

The inecrcasc in cxports during the fiscal yoar was fairly genoral in commoditics,
but therc were hcavy decrcases in whecat and furs. Whcat was down $107,188,300 and furs
$4,506,028.,

The following werc tho export valuos of lcading commoditics with the fiscal ycer
1937 figurcs in brackots: wheat $116,273,709 ($223,461,009), wheat flour 523,221,366
(921,587,038), fish $27,623,615 ($25,968,172), furs $14,830,397 ($19,336,425), mcats
$41,362,775 ($36,114,497), checse $12,938,568 ($11,236,543), planks and boards $43,662,909
($40,284,864), wood pulp $39,960,178 ($33,210,237), newsprint $120,007,550 ($110,176,448),
automobiles and parts $28,291,305 ($22,328,668), coppcr orc and mctals §56,349,161
($39,494,719), nickel $61,918,600 (345,882,194).

Domestic oxports in March werc of the valua of $74,208,127 compared with $88,326,529
in March last yoar, a declinc of $14,188,402 or 15.9 per cent. The declinec was fairly
general throughout the commoditios. Leading exports were as follows with the 1937
figures in brackots: wheat $4,452,423 ($6,329,472), wheat flour $1,770,784 (§2,183,272),
fish $2,516,411 (§$2,149,988), furs $1,414,820 ($2,011,703), mcats $3,265,953 (§4,028,674),
choese $146,113 ($200,578), planks and boards $3,129,928 ($3,549,709), wood pulp
$2,899,451 ($3,633,390), nowsprint $8,685,337 ($10,659,613), automobilos and parts
$3,302,969 ($3,056,592), copper orc and metals $5,047,420 ($5,279,546), nickel
$6,178,499 ($6,280,955).

Exports of Wheat and Wheat Flour

Domostic exports of wheat during the fiscal ycar onded Maréh 31 werc recorded at
89,628,923 bushels of the value of $116,273,709 comparcd with 227,996,513 of thc value
of $223,461,009 in the previous fiscal year. Thc average oxport pricc advanced to $1.430
during tho twelve month period from 98 cecnts. Shipments of whcat abroad during March
totalled 3,487,449 bushcls appraiscd at $4,452,423 comparcd with 4,748,599 at $6,329,472
in the seme month last year.

Exports of whecat flour during the 12 months onded March totalled 3,904,388 barrcls
valued et $23,221,366 compared with 4,771,007 valued at $21,587,088 in the provious
fiscel ysar. The averago export price was $5.95 as comparcd with $4.53. Domestic
exports of whecat flour during March werc 301,735 barrels worth $1,770,784 comparcd
with 390,315 at $2,183,272 a ycar ago.
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March Exports of Coarsc Grains

March cxports of barlecy werc considerably in advance of thosc of the corrcsponding
month last ycar, emounting to 813,255 bushcls of thc valuc of $537,624 comparcd with
29,321 at $29,518. Purchasos by the United Kingdom accountcd for 812,261 bushcls
comparcd with 16,667. Export shipments of oats totalled 305,751 bushcls worth {161,020
comparcd with 65,712 at (37,813, thc Unitcd Kingdom tcking 152,187 bushcls in the lntcst
month. Ryc cxports totcllcd 8,555 bushcls valucd ot 7,099 campcrcd with 1,175 at (916,

Wheat Stocks in Storc

Canadien whcat in storc on April 14 amountcd to 43,759,732 bushcls comparcd with
44,444,282 ¢ wcok ago and 77,702,901 on thc corrcsponding datc last ycar. Stocks on
the latest catc included 14,395,543 bushcls of Durum whecat. Stocks of Canadian wheoat
in the Unitcd Statos totallecd 911,173 bushols on the latcst date comparcd with 963,900
a wock ago end 12,041,387 a ycar ago. VWheat in rail transit totalled 3,105,869
bushcls compared with 4,283,971 last ycar. Stocks of United Stetcs whcat in Canada
amounted to 877,270 bushcls comparcd with nil a ycar ago.

Primary Movement of Wheat

Whcat morkctings in the Prairic Provinccs during the wcok cnded April 14 aggrogated
1,139,422 bushcls comparaed with 1,140,163 in the prcvious wcok and 946,356 in thce
corrosponding week last ycar. Total marketings from August 1 to Apral 14 warc
113,600,451 bushcls comparcd with 152,997,045 in thc semc period of thc prcvious crop
yaar.,

Ovorscas Export Clcarances of Vihcat

Ovcrscas oxport clcarances of wheat during the wcek onded April 14 totallcd 326,239
bushcls comparcd with 599,006 in thc provious weck and 1,688,076 in thc corrcsponding
weck lest ycar. Imports of Canadian whoat into the United Stetos for consumption and
milling in bond for re-cxport in the latcst weck totallcd 4,000 bushcls comparcd with
2,000 thc wcek beforc and 505,000 2 ycar agoe

Aggrogato overscas cxport clcaranccs of whcat during the period August 1 to April 14
were 57,324,434 bushcls compercd with 109,088,305 in the corrosponding pecriod of the
provious crop ycar. Imports of Canadian wheat into thc Unitcd States werc 2,019,871
bushels comparcd with 37,187,303 in the same period of the prececding crop ycar.

Production of Loading Mincrals in Jeanuary

The production of lcading minorals in Canade during January was as follows, with
corrasponding figurcs for 1937 in brackcts: Asbostos, 16,845 (22,454) tons; ccmont,
132,263 (97,276) barrcls; clay products, $145,451 ($135,648); coal, 1,448,825 (1,496,991)
tons; coppor, 52,454,135 (37,282,247) 1b.; fcldspar, 1,341 (1,177) tons; gold, 361,086
(328,645) fine ounccs; gypsum, 6,159 (8,473) tons; lcad, 37,522,125 (34,112,307) 1b.;
14me, 32,633 (38,377) tons; natural gas, 4,025,936,000 (4,052,000,000) cubic fcct; nickol,
20,270,680 (16,173,486) 1b.; pctrolcum, 457,308 (141,078) barrcls; commcreial salt,

11,575 (11,910) tons; silver, 1,571,052 (1,390,476) finc ounces; zinc, 34,865,607
(19,316,188) 1b.

Production of Silver, Lcad and Zinc

Silver production in Canadas during February amounted to 1,430,848 ounccs compared
with 1,571,052 in the previous month and 1,322,833 in the corrcsponding month last year.
The sveragc prioc at Now York in Canadian funds was 44.736 conts pcer ounca, the output
in the latest month being valusd et $640,104.

Production of lead in Februsry totallcd 26,786,559 pounds comparcd with 37,522,125
the month beforc and 28,504,743 in the semc month last ycar. Quotations at London
evcragod 3.44 ccnts per pound in Canadien funds, thc total valuc of the output in Fcbruary
this yocar being $921,458.,
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Zinc production totalled 29,025,024 pounds during Fcbruery comporcd with 34,865,607

in January ond 19,896,396 in Fcbruary, 1937. The average pricc st London was 3,218 ccnts
por pound in thc latcst month; basod on this pricc the output was worth ©934,025,

Production of Ccmont, Clay and Limc

Shipments of Portland ccment by Cansdian produc:rs during Januery amountcd to
132,263 barrcls comparcd with 186,581 in the prcvious month and 97,276 in January, 1937.
Shipmcnts of limc were recorded st 32,633 tons comparcd with 36,183 thec month bcforoc and
38,377 in the corrcsponding month last ycar. Salcs of clay snd cley products wcre valucd
at $145,451 in January comparcd with $238,997 in Dcocmber and $135,648 a yoar ago.

Production of Asbcstos

Canadian produccrs shippod 12,177 tons of asbecstos during Fcbruery comparcd with
16,845 in January and 27,301 in February last ycar. During the first two months of this
ycar shipmcents totallcd 29,022 tons or 41.7 psr ccnt below the tonnage shipped in the
corrcsponding months of 1937,

Depertmental Storc Salcs in March

Sales of dopartmont storcs avcraged 6.6 poer ccnt lower in March than in tho
corrcsponding month last ycar. The preliminary unadjustecd indcx, on thc basc average
monthly salcs for 1930 cquals 100, stands at 66.1 compercd with 57.8 thc month becforc
and 70.8 for March last ycar. The dcclinc from March, 1937, rcflccts in part the fact
that Eastcr is thrcec woeks later this year. On moking allowancc for diffcrcnocs in
tho number of busincss days and moking a somcwhat arbitrary adjustment for thec shifting
datc of Easter, it 1s cstimated that salcs worec about two pcr cent lower in March this
yoar than last.

Merch Building Pcrmits

The valuc of thc building permits issucd by 58 citics during Merch wes $3,556,567,
an increasc of $1,194,610 or 50.6 pcr ccnt over the Fcbruary total of $2,361,957, but e
decrcasa of $3,110,672 or 46.7 psr cont from the aggregete of $6,677,239 roported for
March, 1937, when tho construction of saveral large industrial buildings had been
asuthorized.

The building roprecscntod by the construction pcrmits takcen out in the first thrce
months of this ycar was valucd at $7,765,625 comparcd with $10,527,992 in the first
quarter of 1937. Thec total for the corrcsponding pcriod of 1936 was $5,592,471; 1935,
48,507,270 and 1934, $2,710,999.

Production of Automobilas

The production of automobiles in Canada during March numborod 16,802 units,
according to prcliminary figures. In tho prcvious month 16,066 units werc produced
and in March last yoar thc total was 24,901.

Retail Prices, Rcents and Costs of Scrviocos

The Dominion Burcau of Statistics index number of rctail prices, rcnts and costa of
sgrvices on tho basc 19262100, rosc from 83.9 in Fcbruary to 84.2 in March. Incroascd
priceos for foods, fucl end clothing wecre rosponsiblc for thce upward movemcnt. 4An index
for rctail prices alonc, including foods, coal, cokec, clothing, houschold roquircmonts,
tobacco, ctc., advancoed from 79.1 to 79.6. When foods were rcmoved from this index it
was 80.5 in March comparcd with 80.3 in the prcvious month.

Births, Dcaths and Marriagos

Births rcgistored in 67 citics and towns in Canada having o population of 10,000
and over numbared 7,179 in March, docaths 4,796 and marriages 1,927, showing an incrcasc
of 4 per cont in births, dcorcascs of 45 per cont in doaths and 10 per cont in marriagces
comparcd with March 1937,
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Financing of Motor Vchiclec Salcs

Both thc total numbcr of motor vchicle sales finenecd in Canada during March and
the corrcsovonding financcd valuc dcelined 13 por cont from March last ycar, the total
being 12,208 units financed to tho axtent of 5,201,660 comparcd with 14,018 at
$5,956,017. Financing of ncw vchicle salcs deelincd 28 per cent, whilc used vchicle
finaneing deelined 5 per cont.

Cumulative totals for thc first quartcr of 1938 dcercascd 11 pcr cent in number
and 8, peE cent ih amount from the corrcsponding poried of 1937, thc total being 26,721
units financcd for 311,854,307 comparcd with 30,173 vchicles at $12,852,660 for thc
first quartcr of 1937.

Railway Rolling Stock Industry

Production from thc Reilway Rolling Stofk Industry during 1936 was valucd at
$56,969,453, an inorcasc of 38 por cent over the 1935 valuc of $41,213,039, which in
turn was 20 peor cont groater than the $34,352,911 rcportcd for 1934. Includod in the
products made during thc ycer worc 2,078 now frcight cars at 38,069,985, 23 now locomotivas
at 32,367,414, 38 passcnger cars at $1,460,456, car whcels et $2,179,990, and tircs for
whecls §185,669. The valuc of rcpairs on cars and locomotives totallcd 984,458,924

A

e

Glass Industry

Production from thc glass industry during 1936 was valucd at (11,094,762 or 11.7
per ccnt morc then in 1935. The prcsscd and blown gless division of thc industry had a
produotion value of 7,717,407 comparcd with $7,337,260 and cut and bevclled glass
$3,377,355 comparcd with $2,596,088.

Crop Conditions in Argcntina

The corrcspondcent of thc Dominion Burcau of Statistios in Bucnos Aircs roports
undcr datc of April 4 that tho drought whch afflictcd Argentina almost in its gntircty
for many wccks, and which persisted in somc districts cven aftcr rains had mads their
appcarancc in most of thc ccrconl zono, has now been very definitely broken. During
March thero was generous precipitation coverywherec. In some parts it was far too
generous, and much low-lying land was inundated and the crops damaged or cven
dcstroyod.

Intcresting Notce from Abroad

Agricultural Output of Northern Ircland

Thc agricultural output of Northern Ircland in 1936 was of thc veluc of £14,515,800
comparcd with £12,680,690 in 1935, according to an offioial report rceccived by the
Dominion Burcau of Statistics.

Poroign Tradc of China

Morchendisc trede of China during Janusry and February this ycar was of thc valuc
of $215,469, 340, acoording to an officlal report reccived by thc Dominion Burcsu of
Statistics. This comparcs with a total of $329,745,991 in thc samc two months of 1937.
Net imports totallcd $131,458,686 comparcd with $8162,439,355 and nct cxports $84,010,654
comparcd with $167,306,636 in Januery and Fcbruary, 1937.

Trade of Hong Kong

The trade of Hong Kong incrcescd substantislly in February in comparison with the
corrosponding month last ycar, tho total bcing $172,473,988 comparcd with $76,867,103,
according to an official roport rcccivcd by thc Dominion Burcau of Stetistios. Although
gains wcro shown in both import end cxport trade, thc morc substantisl incrcasc was shown
in exports, thc total incrcasing to $108,263,357 from $35,630,064, and imports to
§$64,210,631 from $41,237,039. Exports of trcasurc had an appraiscd valuc of $68,899,796
comparad with $1,531,764 in February, 1937; imports totalled $2,510,581 comparcd with
$1,341,946. Mcrchandiso cxports aggregated $39,363,561 comparcd with $34,098,300 and
imports $61,700,050 comparcd with $39,895,093.

————
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Roports Issucd During thc Wicck

1. Rczistrations of Births, Lcaths end Merriages, March (10 conts per copy).

2. Summary of Exports of Grains and Flour, Mcrch (10 ccnts pcr copy).

3+ Financing of lotor Vchiclc Sclcs, March (10 ccnts por copy).

4. Solcs of Motor Vchicles and Motor Vchiolc Finoncing in Canade, 1937,
(25 ccnts pcr copy).

5+ The Grain Situation in Argentina (10 conts per copy).

6. Ccmont, Clay and Lime Production, Janusry (10 ccnts per copy).

7. Asbcstos Production, Fibruary (10 ccnts pcr copy).

8+ Dcpartmental Storc Salss. March (10 ccnts p:ar ocopv).

9. Sceurity Pricos and Forcign Bxchange (10 ecnts per copy)s

10. Priccs and Pricc Indcxcs, March (10 ocnts per copy).

11. Silver, Lead ond Zine Production, February (10 cents per copy).

12, Production of Asphalt Roofing, March (10 ccnts per oopy).

13. Saelcs of Asphalt Roofing. March (10 conts per copy).

14. Indcx Numbcrs of Wholcsal: Priccs (10 ccnts per copy)e

15. Tradc of Cenada, Celcnder Ycar 1937 (50 ccnts pcr copy)s

16+ The Glass Industry, 1936 (10 ccnts pcr copy).

17. Thc Railway Rolling Stock Industry, 1936 (10 ccnts pcr copy).

18. Building P:rmits, March (10 ccnts per copy).

19, Canada's Lcading Mincral Froducts, Jenuary (10 ccnts per copy).
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