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Yieekly Review of Lconomic Conditions

Two of the six major factors rccerded gsains in the week of June 4, while three moved
to lower levels. The index of wholesale prices remained unchanged at 80.3. Gains werse
recorded in bank clearings and in shares traded on the stock exchanges. linor declines
were shown in carloadings and capitalized bond vields while the index of common stocks
receded 2.3 p.c, Capitalized bond yiolds recorded a #ain over the same week of 1937,
while the other five factors reached a lower position. The decline in carloadings and
wholesale prices in the 12-month comperison was 8.6 pecs and 4.9 p.c., respectively.

Declines in the railway freight movement were shown in both the eastern and western
divisions during the 21st week ended May 28+ The drop in the index was one point to
72.2. 4 seasonally adjusted decline was shown for the second consecutive week. The
deficit in the freight movement during the first twenty-one weeks of the present year
from the seame period of last year was 66,887 cars.,

Gains in prices of crop procucts and non-ferrous metals offset the recession in
textiles and chemicals. The index of 567 commodities consequently remained unchanged in
the week of June 3 from that of May 27. The composite of wholesale prices has been steady
for two conseocutive weeks. A rebound was shown in wheat prices on the Viinnipeg grain
exchange while coarse grains have shovm a continuance of the decline. The price of No. 1
Northern wheat was 118 1/8 against 111. Further gains were recorded in medium steers and
bacon hogs on the Toronto stockyards. Metal prices showed somc recovery on the London
market, electrolytic copper advanecing from £38 to £39. Lead was maintained while en
increase was shown in zinc. The export price of coppcr on the New York market wes 8.84
on June 7, against 8.62 on May 31. Leesd and zinc were mainteined at the same price as
one week ago.

Bond prices showed rccession from the high level of the praceding woek. The bid
quotation for the 43's of 1947-57 rcccded from 111 7/8 on May 31, to 111% on Juna 7.
A slight recession wes also shown in the 3's of 1950-55. Despite tho recession of the last
two weeks, high-grade bond prices are only slightly bclow the maximum for reccnt yoBTrs.

The index of 96 common stocks receded from 98.4 in the wcok of May 26 to 96.1 in the
week of June 2. Each of the industrial groups, cxcept bevcragaes, participated in the
reaction. The index of 15 power and traction stocks declingd from 59.8 %o 59.2.

The economic indox waes 108.5 in thc weck of June 4, against 106.3 in the preceding
week. The gain of slightly more than 2 p.c. was duc to gains in bank clcarings and
speculative trading. Wholesalc prices werc maintained while the other factors recorded
decline. The index showad a drop of 2 p.c. from the samc week of 1937, when the standing
was 110.7. The index of capitalizcd bond yields rcached a higher position, while declinas
were shown in the other factors.

Woekly Economic Index with the Six Components

3 1926100
Car Whole- Capitalized Benk  Priccs of . -
gi;td load - sale Bond Clear- Common 332223 ?igg;ﬁic
ingsl Pricos Yields2 ings3 Stocks
Jung 5, 1937  18.94  84.4 144.1 105.1 TAlee. - ~ 10N> L Ps
May 28, 1938 @18 ,3043 162.1 78.2 9844 6640 10643
June 4, 1938 Ral19 . 803 161.6 96.2 96,1 /it o) 108.5

1. The index of cerloadings is projccted forward onc wook to correspond with tha practicc
in computing thec cconomic index. 2. Present value of a fixed net income in perpatuity
from Dominion long-term bonds. 3. Bank clearings woero smoothcd by taking a three woeks
moving average for thc purposc of climinating irrcguler fluetustions. Totals for Ottawa
wore oliminated for all wceks shown, owing to incomparability introduced by the operations
of the Bank of Cenada. 4. The weighting of the six major factors is dctermined from the
standard deviation from tho long-torm trend of cach, bascd on data for the period from
January 1919 to August, 1936. Thc long-torm trend determined from half-ycarly data in

the post-war pcriod was climinatod from the compositc and thc resulting index cxpressed

as a pcrecntage of the average during 1926.
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Foonomic Conditions During First Four Months

“hile econcmic conditions as measures by the fluctustions in major factors were less
favourable in the first four months of 1938 than in the same period of last year, it was
encouraging to find that the level of the first cf the Year was fairly well maintained
from month to month. Business operations dropoed sharply in January and February but
recovered slightly in the last two months. The trend of common stock prices was down-
ward after the first month of the year and commodity prices reacted in April sfter having
oeen well mainteined during the first querter. Counterbelancing factors were the gain
in high-grade bond prices and the continued increese in the deposit liabilities of the
chartered banks.

Business operations made an excellent showing curing 1937, the edvance having
continued during the first eleven months. The index of the physioal velume of business
in November reached a new high point since July, 1929. A reaction was shown in Deoember
following the merked decline in industriasl production in the United States initiated in
September. The decline continued in January and February of the present year, a marked
reaction having been shown by the index. Minor recovery was shown in March and April but
the net result wes that the index of the physioal volume of business averaged 110.4
during the four months this year compared with 117.8 in the corresponding period of 1937.

One phese of productive operations showed marked expansion during the elapsed portion
of 1938+ The volume of mineral production exceeded all previous resords during the period
under review. The gains over the first four months of 1937 were outstanding. ' Copper
exports rose nearly 42 p.c., whiloe the outward shipments of zinc were 59% Pece greater.
Shipments of gold from Cenadian mines reached a new high point in Mareh and were more
than meintained in April after seasonal adjustment. The gain over the same period of
last year wes nearly 12 p.c. The rise in silver shipments was of much larger proportions
amounting to no less than 85 p.c., the total in the four months of 1938 having been 10.6
million fine ounces. Cosl production was 4.9 million tons, a gein of 1} p.c.

Manufacturing production was at a considerably lower level than in the early’part of
1937. Flour and sugar production showsd a decline of 11 and 23 pec., respectively. Re-
leases of tobacco were at a higher level and cattle slaughterings rose nearly 1 pece The
decline in newsprint production was 27 Pecs and exports of planks and bosrds dropped off
nearly 12 p.c.

The operations of the primary iron and steel industry were well maintained, although
the steel ingot output dropped nearly 7 psce A slight gein was shown in pig iron production.
The decline in the output of automobiles was nearly 15 p.c. Petroleum exports were in
excess of 200 million gallons and & large increase was shown in petroleum production.

Crude rubber imports used meinly in the manufacture of tires showed a decline of 846 paec.

The new business obtained by the construction industry wae at s lower level this
year, econtracts ewerded dropping 26 p.c., while a decline of nearly 24 p.c. was shown
in building permits.

The de¢line in electric power production was nearly 6 p.c., partly reflecting the
influence of the inactifity in the newsprint industry. Recalling the subnormal grain
crops of last year, it is not surpirising to find that exports showed a reaction of 16 p.c.
The reilway freight movement reached a lower level during the elapsed portion of this
year, the totel having been 751,000 cars against 800,000. The gross revenues of the
Canadien lines of the Canadian National Railways and the Canedien Pacifie dropped
5.6 p.cs 8nd 6.4 p.c., respectively.

While employment showed a declining trend, after seasonsl adjustment, during the
first four months of the present year, the index for the first five reporting dates
showed a somewhat better position than obtained one year agos The gain in the genersl
index on this basis was 4.6 p.c.
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Primary Movement of “heat

- o

Vihcat marlietings in the Frairie Frovinces for the week ending June 3 emounted to
843,205 bushels compared with 754,758 in the previous week and 1,395,125 in the
corresponding weel: last ycar. Total marketings during the poried, fugust 1 to June 3,
wers 119,208,096 bushels comnarcd with 159,608,955 in the corrasponding neriod of the
previous crop yaar. :

Marketings during the weck of Junc 3 were as follows, with figurcs for the
corresponding week last vear in brockcts: Manitoba, 299,229 (168,743) bushals;
Seskatchewan, 176,000 (779,544); hlberta, 367,906 (446,838). August 1 - Junc 3:
Manitoba, 37,148,817 (19,989,574) bushcls; Saskatchcwan, 25,539,817 (88,080,229);
Alberta, 56,520,092 (51,539,152).

Overscas Export Clearances of 'heat

Cversees oxport clcaranccs of wheat during the wcok ended June 3 amouhted to
1,932,728 bushels compercd with 2,819,443 in thc previcus week and 2,157,484 in the
corresponding week last ycar; imports of Canadian whoat into the Unitod Statcs for
consumption and milling in bond for re-cxport totelled 32,000 bushols comparcd with
18,000 the wecek before end 474,000 a yecar ago. Aggr zatc overscas clzerances during
tho period August 1 - June 3 ware 66,123,484 bushcls comparcd with 127,166,799 in the
corresponding period of the preovious crop ycar, whilc imports into tho United Stataes
were 2,093,249 bushcls compared with 40,166,808,

Clearanccs during the week of Junc 3 follow by vorts, with comparabla figures for
1937 in brackets: Montreal, 1,733,309 (1,683,427) bushols; Three Rivers, 73,763 (nil);
Quebac, 49,905 (nil); United States Ports, 31,750 (275,620); Wost Saint John, 27,718
(nil); Vencouvor-New Yiestninster, 11,283 (198,437). August 1 - June 3: Montreal,
28,455,878 (38,037,352) bushels; Unitcd Statas Ports, 13,271,927 (21,661,896); Vancouvir-
New “estminster, 9,496,979 (30,962,382); Saint John, 8,712,712 (8,375,398); Sorel,
3,255,289 (13,145,571); Thrce Rivers, 904,000 (5,504,672); Princae Rupcrt, 762,794
(862,613); Churchill, 603,982 (4,293,501); Quebeo, 385,580 (1,998,072); Halifax,
159,968 (1,855,471); Fort William and Port Arthur, 1Y¥4,878 (571,371).

——— e

Wheat Stocks in Storq

Canadian whcat in store docreasad 2,749,168 bushcls during thc weck ending June 3
compared with the preovious week and 25,712,055 comparcd with thg corrcsponding wcek
last year. The amount in store was revorted as 29,802,244 bushels compared with
32,351,412 the week beforo and 55,314,299 during the week of June 4, 1937, The amount
of Cenadian wheat in the United Statcs wes 681,000 bushcls compared with 661,000 in the

- previous week end 6,856,978 a vear agos

The amount of wheat in rail trensit was 580,090 bushcls comparcd with 1595 6ReST
the week before and 1,550,107 in 1937. Whoat in lake transit amountaed to 3,246,428
bushels compared with 1,587,350 in the brevious waek and 3,239,207 in 1937. Stocks of
Americen whsat in Canada amounted to 1,056,646 bushels compared with 1 r2ils, 017 “FEhg
week previous and nil & ycar 8g0.

e . et

Production of Leathsr Footwsar

The output of lcather footwear in april amounted to 1,959,385 pairs, a deeline of
149,571 from the provious month's total and 259,412 from the output in the corresponding
month last ycer. This is the fourth consccutive month of 1938 to record e decrcese in
comparison with the corresponding month of 1937. The totel production during the four
months ecnded April was 7,308,310 pairs comparcd with 8,017,938 in the same pariod of 1937.

s o e e sl

Revenucs and Expenscs of Railways

The gross rcevenuos of Canadian reilways for March amounted to $25,925,250 compared
with $28,690,931 in March 1937, a dceline of 9.6 per cent. Opcrating oxpenses incrcasaed
to $25,164,782 from $24,349,042, so that operating incomc was reduced from a credit of
33,107,783 to a dobit of $374,15¢C. Freight traffic declined by 9.5 psr cant and
passenger traffic by 3.0 per cent. The number of employees increased by 314 and the
pay roll by $1,071,381, or 7.3 per conte Restorations of reductions in basic rates of
pay werc largely raesponsiblc for the gaine
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For the three montis gross revenues deelined from 78,542,078 in 1937 %o $7%,603,884;
operating expenses increased from 369,437,991 to $72,813,061, and the operating income was
reduced from $5,703,106 to a debit of $2,695,123.

Cost of Living

Moderate reductions in the prices of foods and fuel, partially offset by a feirly
substantiel advance in rentels resulted in a decline in the general cost of living index
for Cenada from 8443 in April to 84.2 in May. The food group recadad from 78.8 to 77.7,
influenced by declines for cigs, butter and potatoes. Moat prices generally eworaged
higher than in April. 4 reduction in thc coal sub-index from 86.9 to 86.4, and in thaet
for coke from 874 to 85.7 reduced thc fuel index from 86.2 to 85.9. The rental survey
for May showed rents to be still increasing graduslly, tha index for this group baing
90.3 as compared with 89.0 in October.

Sales of New Motor Vehicles

After running 20 to 25 per cont below last yoar's lcvels during the first quarter
of 1938, new motor vehicle salecs in Cenada showed a sharp upswing during April and wero
only one per cent below April, 1937. The number of new motor vehioles sold in Canada
during April numbered 20,772 compared with 21,020 for April, 1937. Corzesponding retail
values were $23,070,476 end $21,112,715, respcotively.

Passenger cars numbering 16,810 rctailed at §18,534,990 in 4pril this year, showing
a decline of two per cent in number and a gain of cight per cent in value over last yoara.
Sales of trucks and buses increesad two per cent during the month, while the rotail velue
up 16 per ocnt. BSales of trucks and buses totalled 3,962 velued at $4,535,486.

——

Vegatable Oils

Vegetable oils werec imported to the valuc of $1,405,937 during April comparcd with
$1,494,073 in the previous month and $1,093,804 in April last year. Imports of palm and
palm kernel oil were valued et $571,528, end peanut oil $461,835. The former ceme
chiefly from Nigeria and the Streits Scttloments and the lattor mainly from the Unitcd
Kingdom and China.

Imports of Tea

April imports of tea amounted to 2,213,471 pounds comperecd with 3,584,798 in the
previous month and 3,125,152 in April, 1937. The smount from British Indie was 846,723
pounds, United Kingdom 714,134, Ceylon 442,481 end Japan 183,691,

Imported Green Coffae

Imports of green coffce during April amounted to 2,763,084 pounds compared with
5,091,090 in Merch and 2,422,115 in April, 1937. British Zast Africs suppliod 875,371
pounds, Jamaice 581,427, Colombia 539,188, Brazil 322,808, Costa Rica 143,218, Guatomala
90,977, United Kingdom 51,917, end Trinided end Tobago 45,717 pounds.

————

-

Farm Implemcnts and Mechincry

Farm implements and machinery were imported to the walue of $2,116,284 during April
compared with $2,475,286 in the prcevious montk and $1,747,788 in April, 1937. The total
from the United States was $2,036,559. Internsl combustion traction gnginas for farm
purposes accounted for a large part, totalling in valuc $1,348,948 comparaed with
$1,131,491 a ycar ago.

Imports of Alumina

April imports of alumina, including bauxitc, amounted to 96,555 owt. compered with
165,828 in the previous month and 196,473 in bpril last ycer. Tha amount from the United
States was 96,645, the small balance coming from the United Kingdom.

- ————
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hpril Imports of Paper

April imports of paper and manufacturcs were valued at $5677,000 compared with $783,000
in the previous month and $586,000 in 4pril last ycar. Thc total from thc United States was
$426,598 and from thc Unitcd Kingdom $91,635. The imports of wood pulp, all of which camc
from thc United States, amountcd in value to $40,860 comparcd with $32,655 in March and
$52,667 lost ycar.

Imports ond Exports of Fruit

4pril dimports of fruit were valucd at §$1,018,047 comparcd with $1,128,726 in March
end $1,247,060 in April last ycar. Thc smount from the United Statcs was $859,273 and
from Jemaica $95,083., Importcd oranges, mandarincs and tangerines were of the valua of
$542,805, gropcfruit $112,475, bonanas $154,281, pinpcapplcs $25,552, strowbarrics $67,905.
Total cxports of fresh fruits were volued at 165,393 ngoinst $281,016 in March and $65,289
e ycar ago. Fresh applcs acoountcd for 164,898, of which Germany took $106,376 and the
Unitcd Kingdom $56,398.

The imports of canncd and prescrved fruits werc worth %85,845 comparcd with $102,170
the month bcfore and §75,243 in April o ycar ago. Spain was the leading sourco of supply
with a total of $19,757, followcd by the United Statos at $13,124, Straits Sottloments
$12,267 and Lustralin $10,957. The lcading cxports wcrc as follows: oanncd pcars,
$35,835; oanncd apples, $10,882; pcachcs, $4,812.

Imports and Exports of Vcgetables

The Unitcd States supplicd a large part of the April imports of frosh vogectables,
tho emount from that country being $651,086 out of a total of $811,2924 In the provious
month thc total was $851,441, and in 4pril last ycar, $791,953. PFrosh tomatocs were
imported to thc valuo of $155,357, lcttucc $158,495, onions $94,688, calory $78,311,
cabbagc 056,036, carrots $48,079 and grcon beans $29,258.

Exports of fresh vegotables, cxcluding scod potatoos, were valued at $70,659 comparcd
with $132,630 in Merch and $145,321 in 4ipril, 1937. The United Statcs took mora than half
of the total, turnips accounting for $37,457. Government ocrtificd sced potatocs warc
exportcd to the valuc of 19,445 comparcd with $56,586 in March and $62,358 last year.

Thc amount to the United States was $17,464.

Imported Automobilcs

There were 2,344 automobilcs imported during April appraiscd at $1,926,000 comparad
with 2,096 units valued at $1,507,000 in the corrcsponding month last ycar. 411 but 61
of thcsc autos were importecd from the United States. Parts for automobiles were imported
to the value of $1,928,000 comparcd with §1,844,000 in April, 1937.

—a

Marrisges, Births, Dcaths and Natural Incrcasc in Canada

Preliminary figurcs compilcd by the Dominion Burcau of Statistics show that thore
were 87,726 marriages performed in the ninc provinces of Canada during 1937, giving a
rete of 7.9 per thousand population, as against a final figurc of 80,904 marriages and
a rate of 7.3 in 1936. This was thc highcst marriage ratc sincc 1921 when the figure
was 8.0 per thousand, although thc number of marriages was thon only 69,732.

The birth roturns for 1937 show 219,320 live births as comparod with a final total
of 220,371 in 1936. Thc rcturns up to the prosont would give a birth rate of 19.7 per
thousand for 1937 as comparcd with 20,0 for thc prceecding year. It is oxpooted that
complcte returns will show about the samc numbcr of births in 1937 es in 1936, but with
a slightly lowcr ratc.

Returns of deaths for 1937 number 113,507 as ageinst o final figure of 107,050 for
1936, an increasc of ncarly 6,500. Thc doath rate for 1937 bascd on the present figuras
was 10.2 as comparcd with 9.7 in 1938.

4s a rcsult mainly of thc considcrablc inorcase in the mumber of deaths, tho natubal
incrcase for 1937 from the figurcs available to dato was only 105,813 as comparcd with
113,321 (final) for 1936. Thc provisional ratc of natural incrcasc for 1937 was 95 pcr
thousand population as comparcd with 10.3 in the prcceding ycar.,
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Over thc piriod 1921 - 36 tho ratc of natural inercasc in Canada showcd o general
downward trend of considcrablce cxtent, duc to ths dceline in the birth ratc, the c¢ffcot
of which was mitigatcd to somec cxtcnt by thc gencral improvement over the period in the
death ratc. In spitc of this dcelinc in thc rate of natural inecrcasc, thc Canadian rate
of 1936 comparcd favourable with those of s number of other countrics.

Rates for ccrtoin countrics werc cs follows: Japsn, 14.8; Union of South Lfrica
(Whitcs) 14.6; Netherlands 11.5; Canada 10.3; Itolr 8.8; Now Zcalend 7.8; jsustralia 77
Gormany 7.2; Denmerk 648; Northorn Ircland 5.8; Irish Frcc State 5.2; Unitcd States 5.2;
Sootland 4.5; Norway 4.5; England and Walcs 2+7; Sweden 2.2. Preliminary figures for
Francc showcd a very slight notural docrcasc of 0.3 pcr thousand.

Reports Issucd Today

1. Imports and Exports of Pipcs, Tubcs and Fittings, April (10 ccnts).

2« Imports and Exports of Wirc, ipril (10 ccnts).

3« Imports from Principal Countrics, 4pril (10 ccnts).

4. Imports of Non-Fcrrous Orcs and Smclter Prldaets; 4prdd (10 conts).

5. Imports of Ferm Implcments and Machincry, ipril (10 cents).

6. Imports of Coffcc and Tca, Lpril (10 ccnts).

7+ Imports and Exports of Vegeotebls Oils, Lpril (10 ccnts).

8. Imports of Rubber, fLipril (10 conts).

9. Trado Trcnds with Empirc Countrics, (10 c:nts).

10. Sugar Report - lpril 30 to May 21 (10 cconts).
11. Now Motor Vchiclc Salcs, ipril (10 conts).

12, Car Loadings (10 ccnts).

13. Imports of Vchiclcs of Iron, .ipril (10 conts).

14. Imports and Exports of Picklcs and Prescrved Vegetables, 4pril (10 conts).
15. Imports of Wood Pulp, Pulp Wood and Papcr, 4pril (10 cents ).

16+ Imports and Exports of Canncd and Prcscrvcd Fruits, 4pril (10 ocnts).
17. Imports and Exports of Fresh Fruits, April (10 ccnts).

18+ Imports and Exports of Fresh Vogetables, 4pril (10 ccnts).
19. Imports of Stoves, Shcot lictal Products, Refrigcrators, April (10 ccnts).
20. Opcrating Revenues, Expcenscs and Statistics of Roilways, March (10 ccnts).
21s Production of Leather Footwear, April (10 conts).

22+ Busincss Conditions in Canade during thc four months cnded ipril (10 conts)e
23, Index Numbers of Scecurity Prices (10 ccnts).

24. Price Movements, May (10 ccnts).

25s Weekly Index Numbers of Wholcsele Prices (10 conts).

26+ Tclegraphic Crop Rcport, Canada (10 ccnts).

27+ Condition of Ficld Crops at May 31, Conada (10 ccnts).
28, Distribution of Occupations by Industry (25 ccnts).
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