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Weekly Review of Economic Conditions

Four of the six factors used in the compilation of the weekly index recorded
gains in the last wesk of June. Wholsesale prices averaged lower due mainly to the reaction
in grain. High-grade bond prices were maintained at the high level of the preceding week.
The adjusted index of bank clearings advanced 13 pec., and & marked gain was shown in the
number of industrinl shares traded on the stock markets. Three of the factors recordad
gains over the same week of 1937, an improved position appearing in high-grade bonds,
bank clearings and speculative trading. Carloadings and wholesale prices were lower
than one year ago and the deficit in ocommon stock prices was 19 p.ce

Zhe railway freight movement showed a slight improvement for the second
consecutive week. While traffic was at a relatively low point, it is interesting to find
that some improvement wes shown over the low point reached in the twenty-third week of the
year. The total traffic movement during the first twenty-five weeks was 1,098,000, a
decline of slightly more than 90,000 cars from the same period of 1937. Pulpwood and ora
showed gains of about 11,000 and 13,000 cars, respectively, while other commodity groups
declined.

Construction contracts amounted to nearly $80,700,000 during the first half of
the present year ageinst $110.4 million in the seme period of 1937. While a considerable
decline was shown in this comparison the total was greater than for any comperable period
of any other year since 1931. Ailthough new business in June was better then in any other
month during the presont year tho total was almost $10 million below June, 1937,

Aside from grain prices affected by favourable crop reports, most speculative
commodities rccorded considerable gain in the week ended July 2. Metals were strong on
the London exchange, elactrolytio copper advancing from £41 15s on June 28 to £44 58 on
July 8. Lerge percontags advences were also recorded in load and zino. The prioce of
domestic copper was advanced from 9 cents to 9.50 in New York, while export copper
advanced from 9.30 to slightly more than 10 conts. Lead was quoted et 4.75-4.80 against
4.50-4.55, and zino advancod 25 conts per 100 pounds to 4.75. The decline in grains was
the main influence in depressing the official index of wholesale prices which receded from
80.4 to 79.9. No. 1 Northorn whoat declined from 113% to 105%. Coarse grains, except
flax, participated in the recaction.

High-grade bonds were practicelly maintained at the same leval as in the pre-
ceding waeeck, the average yield standing at 2.99. The 3's of 1950-55 remained unchanged
B8 1/%. Gains were rccorded in British Consols in London and in the Dow-Jones avarage
of 40 high-grado bonds.

Common stock prices advanced sharply for the second consocutive week rcaching
a higher point than at any time since about the middlo of March. The index of 96 common
stooks stood at 103.4 agzainst 99.3 in tho precceding weck. Each of the groups, except
communications, recorded advances, the index of 15 powsr and traction stocks rising from
60.9 to 63.1.

The upward movement in the latter part of Junoe was reflectod in & sharp gain in
veluations of stocks listed on thoe Toronto oxchange. The valuation of all stocks on June
30 was $4.7 billion, a gain of $345 million during the month. Thoe advance from the low
point of March 31, amounted to $648 million. Dividend payments, according to an unofficial
oompilation will show a recduction of about 5 p.c. during July. A distribution of
$26.8 million was scheduled by 157 companics, the comparable total for July 1937 heving
boon $28.2 million. An unofficinl index of dividend payments rccorded a declina from
147.3 in May to 146.7 in June., The latter standing, howover, compares with 133.8 in the
samg month of 1937.

The wockly index compiled from the six above-montioned factors rose nearly 3 p.c.
in the week of July 2, thc standing having beon 109.1 against 106.0 in the proeceding week.
Duo to the advance in throa of thc six major factors, the indox rosc above the corresponding
weak of 1937 for the first time this yoar. The index et that timo was 108.3, an advance
of 0.7 pece having beon indiocated.
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Weckly Teckly Index with the Six Componcntas

Fe 1926=100
Wook Can Wholc- Capitalizod Bank Pricas of ol et
il load- sele Bond Cloar- Common . - {
- ingsl Prices  Yiclds2 ingsS  Stooks Traded e
July 3, 1937 78.50 86.2 144.7 90.6 b Py Thied 108.3
Junc 25, 1938 68.18 80.4 162.3 82.4 99.3 56.5 106.0
Jul&, 2, 1938 69.01 79.9 16243 93.0 103.4 235.8 109.1

1. The indox of carloadings is projcctod forward onc waok to corrospond with the practioco
in computing thc cconomic index. 2. Present valuo of a fixod not income in perpotuity
from Dominion long-torm bonds. 3. Bank clcarings worc smoothod by taeking a throa wocks
moving average for the purposa of climinating irregular fluctustions. Totals for Ottawa
wero oliminated for oll waocks shown, owing to incomparability introducod by thc operations
of the Bank of Cenada. 4. The woighting of thc six major factors is dotcrminoed from tho
standard dcviation from the long-torm trond of oach, based on deta for thc period from
Jenuary 1919 to August, 1936. The wecighting thorcforc raprosonts, not an attompt %o give
the rolative importanca of thc factors, but to placa tham on an oqual footing by aquating
the tcndonoy toward fluctuation. The long-torm trond decterminod from half-ycarly data in
tho postewar pcriod wes oliminated from the compositc and the rosulting indox oxpresscd
as a perocntage of the averege during 1926.

“conomic Conditions During the First Five Months

Measured by the records recently made available, economic reaction in Canada charact-
erized the first five months of 1938. Most of the major factors declined to a position
considerably below the levels of the same period of last year. Conditions continued quiet
during the first five months and the early part of June, but in the week of June 25, a
considerable betterment was shown in the trend of speculation and other lines. A construct-
ive fastor during thc carly part of 1938 was the strength of the high-grade bond market,
prices recently being at & maximum since the first of the century, A marked advence
ocecurred in bank deposits from the middle of 1934 to the end of 1936, and the high position
gained at that time has been well maintained.

The vélume of business operations showed a decline from the relatively high levels of
the early part of 1937. The index of the physical volume of business based on 46 factors
averaged 110.4 against 119.3 in the same period of last year, a decline of 73 per cent.

Of the five main branchos included in the survey of business operations, mineral production
slone recorded a gain in this comparison. The index of mineral production on the basis of
volume was nearly 184 against 173 one year ago., The increase of more than 6 per cent was
in part due to marked gains in the movement of copper, zine, silver and gold.

Menufacturing production reflected the influences of depression in the first five
months of the present year, the index dropping to 104 from 119. The decline of 13 per cent
reprosented loss active conditions in a considoroble variety of industries, the reaction in
the forestry group having an important influence. Newsprint production dropped 28 por cont
from the high level of 1937. A4 decline of 13 per cent was shown in the oxport trade of lumber.

The primary iron and stoel industry continued active although the output of steel
ingots recorded a decline of obout 6 per cent, The automobile industry was less successful
in disposing of new cars, thc output having been reduced from 104,730 units to 87,426.

The imports of crude petroleum, indicating the activity in the oil industry, were about
4 per cent less thoan in the first five months last year.

The construction industry was less successful in obtaining new business during
the elapsed portion of the prcsent year. Contract awards dropped 25 per cent while building
pormits were down nearly 13 per cent. The power industry was adversely affected by the
recession in newsprint production. The drop in clectric output was about 64 per oent. The
decline in the export trade of Canada reacted on the intornal situation. A portion of the
decline in exports was due to lowor prices, the values having been nearly 20 per cent
below the scme period of 1937.

A oonstructive factor was the higher level of employment, the increase in the general
index averaging 3.4 per cent for the first six reporting dates. The gain in manufacturing
was less than one por cent, while an increase of ncarly four per cent was shown in mining.

The notice and demand deposits continued to show an upward trond over the same period
of 1937. The five-month's average for tho present year was $2,273 million compared with
%2,259 million. Current loans showcd an advance of 7.1 per cont in this comparison with
en average of nearly {752 million for tho elapsod portion of the present year. Call loans,
on the other hand, havo dropped porcecptibly, both here and abroad, The security port-
folios of the banks showed an approciation of l.1l per cent over the five months of 1937

‘ and are presently in the neighbourhood of $1,444 million.
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‘Yheat Stocks in Store

Canmdian wheat in store for the week ending July 1 decreased 653,922 bushels from
the previous week and 17,125,851 from the corresponding week last year. The amount in
store was reported at 25,384,383 bushels compared with 26, 544,305 the week before and
43,010,234 a year ago.

Cansdien wheat in the United States amounted to 841,000 bushels compared with
840,000 in the previous week and 5,314,614 in 1937. American wheat in Cenada totalled
690,171 bushels compared with 716,874 the week before and 59,140 last year.

Wheat in rail transit aggregated 1,347,196 bushels compared with 1,267,963 in the

previous week and 2,627,720 in 1937. The amount of wheat in transit on the lakes was
466,611 bushels compared with 1,882,506 the week before and 1,144,277 a year ago.

Primary Kovement of Wheat

Wheat marketings in the Prairie Provinces for the week ending July 1 amounted to
697,371 bushels compared with 1,017,121 in the previous week and 510,865 in the
corresponding week last year. Tokal marketings from August 1 to July 1 amounted to
122,472,624 bushels compared with 162,435,351 in the corresponding period of the previous
crop year.

Marketings were as follows in the latest week, with figures for 1937 in brackets:
Manitoba, 159,815 (84,132) bushels; Saskatchewan, 260,747 (237,874); Alberta, 276,809
(188,859). fugust 1 - July 1: Iianitoba, 37,731,669 (20,347,292) bushels; Saskatchewan,
26,732,235 (90,050,619); ilberta, 58,008,720 (52,483,607).

Overseas Clearances of “Wheat

Overseas export clearances of wheat during the week ended July 1 amounted to
1,022,315 bushels compared with 867,578 in the previous week and 2,575,714 in the same
week last year; imports of Canadian wheat into the United States for consumption and
milling in bond for re-export during the latest week were 20,000 bushels compared with
32,000 the week before and 329,000 a yesr ago. Total clearances during the period
August 1 - July 1 were 70,957,020 bushels compared with 138,000,127 in the corresponding
period of the previous crop year; imports into the United States totalled 2,174,387 bushels
compared with 42,398,397 in 1937.

The port of Montreal clearod 1,002,798 bushels during the week of July 1 compared
with 1,340,321 in the seme week last year; +the balance of 19,517 was cleared from
United States Ports, compared with 192,699 a year ago. Clearances from August 1 to
July 1 were as follows, with figures for 1937 in brackets: Montreal, 32,793,744
(44,060,558) bushels; United States Ports, 13,446,542 (22,961,002); Vancouver-New
Westminster, 9,506,312 (31,871,453); Saint John, 8,712,712 (8,375,898); Sorel, 3,290,062
(14,328,389); Three Rivers, 922,297 (6,637,299); Prince Rupert, 910,939 (562,613);
Churchill, 603,982 (4,293,501); Quebce, 496,087 (2,482,572); Halifax, 159,968 (1,855,471);
Fort Williem and Port Arthu», 114,375 (571,371).

Wholesale Trade in May

Dollar value of wholesale sales in May increased seven per cent compared with April
and was about one per cont below the level of May last year. The gain from April was
somewhat more than the usual seasonal amcunt while the decline of only 0.9 per cent from
Mey last year was a narrowing of the spread which has characterized earlier correspnnding
month comparisons thus far. The composite index for the nine lines of business included
in this survey, on the base 1930 equals 100, stands at 95.6 for May, 89.4 for April and
96.5 for May last year.

Hardwood DiSt%llﬁtiOnN£§§ESE£X

Products made in 1937 from the distillation of hardwoods were valued at $749,084
compared with $857,647 in 1936, a decline of 12.7 per cent. Charcoal, grey acetate of
lime and crude methyl hydrate were the chief products. Most of the crude methyl hydrate
was shipped to Montreal for refining and for making columnian spirits and formaldehyde.
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Imports of Rubber

Although thc imports of raw rubber during May were considcrably lower than in the
corrgsponding month last ycar, a substantial gain wos shown when compared with tho previous
month. The total was 5,700,660 pounds valued at $863,921 in May this ycar comparcd with
2,238,834 at $325,759 in the previous month and 9,452,674 at $1,971,270 in May, 1937,

The Straits Scttlements supplicd the bulk at 4,474,050 pounds, followed by tho United
States with 822,078, Ceylon 336,000 and Liberia 68,534 pounds.

May Imports of lMcat

May imports of meat wire valued ot $96,558 compared with $80,522 in the pravious
month and $118,245 in May, 1937. Cannod bcef, largoly from Argentina and Uruguay,
amountcd in value to $33,098 comparcd with $51,023 a ycar ago. Barrelled pork in brinc
totallod $26,736 comparcd with $40,390, all of which camo from tho Unitod Stetes. &
large gain wes rccorded in tho imports of fresh mutton and lamb, thc total becing 125,339
pounds valucd at $15,321 comparcd with 1,207 at §319 a year ago. The import came largely
from New Zcaland.

Imported Alumina

Alumina, including bauxite ore, was imported in May to tho amount of 785,108 cwt.
valuod at $197,800 compercd with 96,553 at $133,811 in tha provious month and 259,839 owt.
at $266,682 in May last year. Tho amount from British Guiena was 718,477 owt., Unitcd
Statcs 66,587 and thc balance from the Unitod Kingdom, ;

Production of Leathcr Footwecar

Tho output of leather footwear in May amounted to 1,923,773 pairs comparcd with
1,959,885 in thc previous month and 2,239,211 in May last ycar. Total output during
the five months this ycar was 9,232,083 pairs comparcd with 10,257,149 in tho
corrasponding pcriod of 1937,

OQutput of Stcel Ingots

Production of steol ingots in June was rccorded at 103,729 long tons comparcd with
108,827 in the provious month and 112,080 in Junc, 1937. Output during the latest month
included 99,617 tons of basic open hearth ingots and 4,112 tons of cloctric ingots.
Production during thc six months cndod Junc totalled 645,691 tons comparcd with 677,561
in thc corresponding pericd last year.

Quebee Fisherics

Tho valuc of production of the Quebec fishorios in 1937 was $1,892,036, tho lowost
s8inoc 1932 and shows a docrcase of $216,368 from tho total for 1936« The saa fisherics
accounted for a total of $1,308,224 and the inland fishorics $583,812. Thesa valucs
apply to the fish as markcted, whether sold for consumption f'rosh or cannecd, curod or
otherwise preparod. The most important fisheries in 1937 worae tho following, in order:
ood, $431,557; herring, $281,381; and lobstor, $247,755.

Production and Salcs of Radio Recoiving Sots

Production of radio recciving scts in Canada during the first quarter of 1938 was
reported at 16,648 scts with a factory solling valuo of $524,972. This output oomparas
with 82,629 sots mada in the previous quarter and 40,434 in tho semo pcriod a Xear ago.

Producers' sales during the querter under review totalled 33,076 scts listod at
$2,695,723 comprred with 36,356 rcccivers at 93,144,832 in the first quarter of 1937.
Qucbece sales showed little change at 7,793 against 7,792 in 1937, while Ontario droppad
to 16,291 from 19,534, British Columbia to 2,363 from 2,497, and Saskatchowan and
Alberta to 897 from 2,051, Manitoba sales werg up to 3,677 from 2,309.
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Conl Tar Distillation Industry

Ln incrcasc of 155 por ccnt was rccorded in the output of the Coal Tar Distillation
Industry during the ycar 1937, total valuc being $3,399,541 comparcd with $2,942,255
in 1936. Thc quantity of crudc tar uscd during thc ycar was given as 27,284,969 impcrial
gallons valucd at $1,663,243 comparcd with 22,361,619 gallons at $1,278,283 in 1936.
Crcosotec oils, pitch, rcfincd ter, tarrcd felts snd shecathings, pitch eoke, protective
paints, and tar dcrivatives such as phonol, cresol, crcsylio acid wero the ohicef
products.

Revenues, Expenscs and Statistics of Railways

Conadian railways carncd $25,191,527 during ipril against $29,458,432 in April last
ycar, a dcercasc of $4,266,905, or 14.5 pcr ccnt. Opcrating oxponscs declined from
$24,479,387 to 824,111,737, moking the rcduction in tho operating income $3,992,724, or
from a crodit of $3,856,580 to a dcbit of $136,143. Frcight traffio was lighter than in
1937 by 22.1 pcr ecnt, but passcnger traffic wans hcavier by 5.2 per oont. For January -
April, gross rcvenucs doelincd from $108,000,511 in 1937 to §98,793,361, and with an
inercaso in opcrating oxpenscs from $93,917,379 to $96,929,799, tho opcrating incomec wes
reduccd from $9,559,686 to a decbit of $2,834,267.

Reports Issucd During tho Weok

1. Opcrating Rcvenucs, Expcnscs and Statistics of Roilways, April (10 ccnts).
2. Wholesalae Tradc, May (10 ccnts).
3. Busincss Conditions in Cenada during First Five Months, 1938 (10 ccnts)e.
4+ Sugar Roport - May 28 to Juno 18, 1938 (10 conts).
5. Tobacco Crop Roport (10 conts).
6. Advance Report on thc Fisherics of Quebce, 1937 (10 conts).
7. Canadian Grain Statistics (10 ccnts).
8. Report on Stcel Ingots, Juna (10 cents).
9. Production of Leathor Footwear, May (10 cents).
10. Coal Tar Distillation Industry, 1937 (10 cents).
11, Hardwood Distillation Industry, 1937 (10 ccnts).
12. Production and Salcs of Radio Rceciving Scts, January, Fcbruary and March,
1938 (15 conts).
13. Sccurity Prices and Forcign Exchange (10 ccnts).
14, Monthly Reviow of Busincss Statisties, Junc (10 cents).
15. Weckly Index Numbers of Wholesale Priccs (10 ccnts).
16. Talcgraphic Crop Report, Canada(l0 ccnts).
17. Imports end Exports of Wirc, May (10 conts).
18. Imports eand Exports of Pipos, Tubes and Fittings, May (10 conts).
19. Imports of Paints and Varnishcs, May (10 ccnts).
20. Imports of Meats, Lard and Seusage Casings, May (10 ccnts).
21. Imports and Exports of Soap, May (10 ccnts).
22. Imports of Non-Fcrrous Orcs and Smeclter Products, May (10 acmts )«
23. Imports of Rubber, May (10 conts).
24. Butter, Chceso and Eggs in Cold Storagce.
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