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Weokly Roview of Economic Conditiens

Common stoocks alone of thc six major feotors recordod a gain in tho woek under
roviews Tho standing of the common stock index was 106.8 against 103.4 in the precoding
waoks Tho declines in ocarloadings and in wholosele priccs wora 6 p.c. and 1 p.os,
respectivoly. Capftalizod bond yiolds wore noarly meintained while bank oloarings and
shares tradod showod recossions from the high levels of the preceding weok. While
govoral of tho faotors arc adjusted for scasonal tondoncios, tho rosults for the wook
worc affooted by tho occurronce of a holiday.

Two of tho six major factors rocordcd a gain over the samo waock of 1937. The
trading was considerably heavior than onc year ago and high-grade bond pricos arc now
showing a oonsidorablo lcad ovcr tho samc poriod of last yoar.

The railway froight movomont was at a considerably lowsr lovol in the 26th woek
of tho yoar, the index standing at 64.9 against 69.0. The comparison was affooted by
tho occurrence of a holiday on Fridey, July 1. During tho first half of tho ycer, tho
deolino in the numbor of cars loaded was 98,000, tho total for tho prosont ycar having
bgon 1,137,000 cars.

Tho Cotton Institute roports that 9,008,690 pounds of raew cotton wero oponed for
uso by tho cotton toxtile industry during Junoc. Tho rocossion from tho preceding month
was greater than normal for tho scason, the index dropping off from 108.6 to 104.8.
Sugar manufacturcd in tho sixth four-wecck period of the yoar was 94.4 million pounds
against 95.5 million in the procoding periods The declino was oontrary to scasonal
tondoncios.

Mainly duc to the decline in grain, the index of wholesale pricos dropped from
7949 to 79+1s Tho pricc of No. 1 Northorn whoat doclinod from 105% to 93 3/8 and some
roaction was shown in coarsc grains. Motals worc comparatively strong on the London
market, oloctrolytie ocoppecr having beon £44 on July 13, ageinst £44 58 on July 6+ Load
also showod rocossion whilo zinc was et a slightly highor position. Tho prico of oopper
in Now York advanced from 9.50 on July 5§ to 9.75, and a further advanco was shown in
load to 4.90-4.95. Tho docline in the grain index was tho outstanding ovent in the price
fiold during tho weok, obscrvers predicting a rcoord world whoat crop for 1938. Tho
downward movoment in the general indox during tho last two weoks has csteblishod a low
position for slightly mero than a ycar and & half.

Tho docline in high-grada bond prices wes of a minor charaoter, tho averago yicld
rising from 2.99 to 3.00. Tha 43's of 1946 rocoded from 1122 on July 5, to 112 5/8 on
tho 12th. Dospitc the gain during May and Juno of 1937, tho prescnt position of bond
pricos is far highor than at this time last year. Tho advance continucd on tho Canadian
stook exchangos, the indox of 96 commen stocks advancing from 103.4 to 106.8. The gain
over the proecading weok was 3.3 p.c., whilc tho dofiocit from last ycar was roducad to
18.7 p.cs EBEach of tho groups in thc official classification recorded advanoces, tho
indox of 15 power and tractioh stocks rising to 66.7 from 63.).

The woekly indox basod on the six abovo-montionoed faotors rocoded from 109.1 in
the preooding wook to 108.1 in the weok of July 9. The rccession amountod to 0e9 peoc.
During July last ycar tho index recorded a steady gain and tho prosont standing 1s
consoquontly le5 pecs bolow the samo weok of 1937. Tho indox at that time stood at 10947

Wookly Indox with tho Six Compononta

., 1926=100
Wook Car Wholo- Capitalized  Bank Prioos of Sharcs Economic
Endod load =~ sala Bond 2 Cloag- Common Traded Indoxy
ingsl Prices Yiclds ings Stocks
July 10, 1937 178,08  87.0  144.7 96.4 131.2 TLeT 10969
duly weihy 1988 r168F95 Z98 162.3 93.0 103.4 23548 109.1
July 9, 1938 64,91  79.1 162.1 9149 106.8 23441 108.1

l. Tho indox of oarloadings is projocted forward onc woek to correspond with the prectico
in computing tho oconomic indox. 2. Prosont valuc of a fixcd not inocome in perpetuity
from Dominion long-term bonds. 3. Bank oclcarings were smoothed by taking & throa wooks
moving avarage for the purposc of oliminating irrcgular fluoctuations. Totals for Ottawa
were oliminatod for all wooks shown, owing to incomparability introduced by tho operations
of tho Bank of Ceneda. 4. The weighting of the six major faotors is dctcrmined from the
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standard doviation from the long-tcrm trend of cach, bascd on data for the period from
January 1919 to August, 1936. The wcighting therafore ropresents, not an attempt to give
the rclative importancc of the factors, but to place them on an oqual footing by oquating
tho tendency toward fluctuation. The long~torm trend determincd from half-ycarly deta in
tho post-war period was climinated from thc oompositc and tho resulting indox oxpressod
8s a pcreentago of the average during 1926,

R

Primary Movement of Wheat

Markotings of whoat in the Prairic Provincos for the wcok onding July 8 amounted to
931,830 bushels comparced with 697,371 in tho previous weok and 978,991 in tho corrcsponding
wook a ycar agos During tho Torty-ninc wacks onding July 8 there wero 123,404,454 bushcls
of wheat rosgived from the farms compared with a total of 163,414,342 in tho samc period
of the previous orop yoar.

Ovarsoss Export Cloarencos of Vheat

Oversons oxport clcarances of wheat during tho waack onding July 8 amountcd to
1,486,499 bushcls, whilo imports into tho United Statos for consumption end milling in
bond were 19,000, In tho prcvious wogk 1,022,315 bushels of whoat wera cloarod and
20,000 imported into the Unitod Stntos. During tho weok ending July 9, 1937, oversoas
oloarancos totalled 1,631,709 bushols and United Statcs imports 262,000. Tho Port of
Montreal clcarod 1,319,152 bushols of wheat oomparad with 1,487,789 last yoar; Vancouver-
?ow ?bstminstcr, 114,667 bushcls ngainst 25,000, and Unitcd Statcs Ports 62,680 against

L5120

Wheat Stocks in Storo

Canadian whcat in storec for the week cnding July 8 dcercasod 1,443,527 bushols from
tho provious weok's total and 16,137,607 from the corrcsponding weak last ycare. The amount
in storo wes rcportod as 24,462,579 bushcls comparcd with 25,906,108 for the provious wook
and 40,600,186 for tho wcok of RAbRISE )R | e

Canadian whoat in the Unitoed Statce amountod to 566,000 bushcls comparcd with 841,000
the wcok before and 5,006,614 a yoar agoe Tho amount of Unitod Statos whoat in Canada
was 572,635 bushols comparcd with 841,000 in the provious week and 59,140 last yoars

Wheat in rail transit totellcd 1,836,993 bushols and tho amount in transit on tha
lakos was 499,332 busholse. In the provious wock thc amount of whecat in rail transit
was 1,347,196 bushols and in transit on tho lakos 466,611 bushcls, whilc last yocar the
amounts werc 3,275,884 and 646,226 bushcls, rospoctively.

May Output of Gold

Canada's May production of gold at 381,089 ounccs sat up & new high monthly rcecord
and comparos with 368,439 ouncos in tho previous month and 340,125 in May, 1937. Tho
avarage prico of gold in May was $35.22 por ounco, in Canadian funds; valuod at this
price thc month's output was worth $13,421,955. In the previous month the avcrago was
$35.15, and the valuo of tho output was $12,950,631. During the fivo months this year
Canadae producod 1,827,475 ouncos of gold, ropresonting an incrcaso of 12.2 per cont ovor
the output in tho corrcsponding months of 1937,

Ontario produccd 241,364 ouncos of gold in May, of whioh 101,767 ouncos cama from
the Porcupinc camp and 89,081 from the Kirkland Lako aroa. In April tho Porcupino ocamp
produccd 100,438 ouncos and the Kirkland Lakc ficld 83,631, Production by Quabce
oporators amounted to 68,009 ounccs against 71,969 in April and 58,028 in May last ycar.
An advancc of 26.2 pcr cont wes shown in the Quebee output during tho five months onding
May comparcd with tho similar period of 1937,

Tho output from British Columbia sourccs emounted to 48,783 ouncos comparoed with
46,781 in April and 45,056 in May, 1937. Manitoba and Saskatchowun opcrators accounted
for 18,845 ouncos in May against 19,957 in April. Shipmonts from Nova Scotia proportiocs
to the Royal Canadian Mint totalled 2,119 ounces against 2,115 in April. Tho Yukon
production was rcoorded at 1,969 ounces against 526 in April and 2,728 in May, 1937,
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Output of Coppcr and Nickol

Canadian copper output in May amountcd to 48,429,331 pounds comparcd with 47,750,255
in April and 41,561,784 in May, 1937, May quotations on thc London markot averagod 9.162
2cnts pcr pound in Canadien funds; bascd on this pricc thc month!s output was worth
v4,437,095. During thc first five months this ycar Cannda produccd 243,558,959 pounds
of coppcr, an advance of 211 pcr cont over tho corresponding poriocd of 1937,

Tho Mey output of nickol was rcportcd at 18,620,908 pounds comparod with 20,469,463
in tho previous month and 18,462,389 in May, 1937. Production during tho five months
onding May aggrcgated 92,667,972 pounds, or 2.5 per eent above the output in the
corrcsponding period last ycear.

Production of Gypsum

Gypsum production in Canada during May amounted to 110,515 tons comparad with
49,579 in tho procoding month and 113,570 tons in May, 1937. May cxports of crudoe
gypsum from Canade totallcd 68,124 tons, roproscnting approximatoly 70 pcr ccnt of
the erudo gypsum sold during the month., The Canadian output during the first five
months of 1938 was rcoorded at 178,673 tons, or 17.3 per ccnt bolow tho tonnago
produccd a ycar agoe

New Motor Vohiclo Salaos

Sales of ncw motor vchicles in Canada during the month of May declined sharply,
rcaohing a point 13 per ccnt below 4pril and 15 per cont below the number sold in May
8 ycar ago. Thc numbor of cars, trucks and buses sold in May was 17,977 and thoir
rctail valuo was $19,991,349 comparced with 21,043 vohioles for 921,453,442 in tho
corresponding month last yoor.

The deeline from fipril this ycar was groator than tho usual scasonal movomont
while the 15 por cent reduction from May a ycar ego is on a par with the avarage
roduotion for the first five months of thc currcnt ycar comparcd with thoe samc period
in 1937. Salcs of now motor vchicles in Canada to the ond of May this year totallcd
64,984 valucd at $72,127,151, wherecas sales during thc first five months of 1937 wero
76,401 at $77,369,609.

Cost of Living

Lower pricos for fucl, oclothing and sundriocs, partially offsct by moderatc gains
for foods, rosulted in a decline in thc goneral cost of living indox for Canada from
8442 in May to 84.1 in Junce The food indax rosc from 77.7 to 78.1, influcnscd by
higher priccs for oggs, mcats, potatocs, onions, cod fish and finnan haddics Butter,
milk, broad and flour reccorded dcclincs.

Tho clothing indox which apart from onc slight rosction had shown a steady advenoc
dating from Scptember, 1935, rcverscd dircetion to register a doocroasc from 73.7 to 7340
Whilc all varictics of clothing contributed to thc recossion, the rcduction in mon's
wearing apparcl was loss marked than that displaycd by women's olothing and yard materials.

Scasonal roductions in coal and cokc pricos caused the fucl indox to fall from 85.9
to 85.1. Fuol prices In gencral were for the first timc in thirtoon ycars slightly above
the level for the corrcsponding month of the previous years The sundrios indox was down
fractionally from 93,9 to 93.8, owing to a declinc in the sub-group for houschold offacts
from 87.2 to 86.9, and in that for furnituro from93.6 to 93.4.

Production of Butter and Cheese

Junc production of orcamory buttcr was rcportcd at 40,840,771 pounds compercd with
29,025,882 in May and 38,258,922 in Junc last ycar. Factory chcecsc output was 21,984,173
pounds comparcd with 11,413,378 in May and 24,818,823 in Juna last ycar.

Crecamery buttcr output during thce six months cnded Junc was 112,247,974 pounds
comparcd with 104,503,185 in thc correcsponding period last ycer. Cumulative production
of factory chccse was 37,050,873 pounds comparcd with 41,669,096 a ycar ago.
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Conede's Export Tradc in Junc

4 proliminary statement issucd by the Domfnion Burcau of Statistics indicatcs a
contraction of $47,256,161 in thc valuc of Canada‘'s domcstic cxports in Junc, the valuc
being 66,661,943 comparcd with $113,918,104 in Junc, 1937, The valuc of ro-oxports of
importcd goods rceorded a marked gain, totalling $11,645,891 oomparcd with $1,379,539.

Tho chicf commoditics cxportcd in Junc this ycar follow, with figurcs for Junc,
1937 in brackots: newsprint, $8,441,719 ($11,401,687); wheat, $7,662,419 ($15,441,883);
partially manufacturcd copper, $3,758,222 ($5,118,495); planks and boards, 83,527,067
($4,499,416); mcats, 42,826,959 ($4,186,875); automobilcs and parts, $2,447,998
($2,630,097); fish, $2,292,640 ($1,908,241); unmanufacturcd nickcl, $2,089,765
(85,376,806); wood pulp, $1,672,126 ($3,810,638); wheat flour, 31,562,023 (82,329,245);
chcesa, $813,614 (91,043,870); furs, $448,705 ($865,938).

Domestio cxports during tho thrcc months cnded Junc totalled in value $185,680,195
comparcd with {282,959,318 in thc corresponding threo months of thc provious fiseal yoar.
A oconsidcrablc advance was shown in the valuc of rc-cxportcd commoditios, thc total boing
921,672,021 comparcd with $4,849,418,

Tho lcading commoditics werc as follows, with eomparablc figurcs for tho
corrcsponding throc months last ycar in brackots: nowsprint, $25,556,979 ({31,352,223);
whoat, 313,428,340 ($30,982,470); partially manufacturcd copper, $12,806,491 ($13,746,035);
moats, $9,401,080 ($11,166,916); unmanufactured nickel, $9,274,099 ({14,020,460); planks
and boards, $8,040,774 ($10,802,427); automobiles and parts, §6,563,337 (57,040,614);
wood pulp, $5,954,981 ($10,310,579); fish, 54,754,360 (35,150,090); wheat flour,

4,235,511 ($6,148,225); chcese, $1,637,452 ($1,510,546); furs, $1,511,561 (§$3,026,843).

Juno Exports of Whecaet, Flour and Cosrsc Grains

Junc oxports of whcat emountcd to 7,275,376 bushcls of the valuc of 87,662,419
comparcd with 12,180,068 worth $15,441,883 in Junc, 1937. Thc United Kingdom took
2,996,271 bushels as against 9,392,049 a ycar ago. Export shipments of whoat flour
aggrogatcd 299,503 barrcls valucd at $1,562,023 comparcd with 389,995 at $2,329,245;
the Unitod Kingdom took 150,289 barrcls comparod with 220,050,

Junc oxports of barloy incroascd tao 2,005,511 bushcls valuod at 1,205,535 comparcd
with 722,920 worth $513,089 in Junc last yoar. Thc amount to the United Kingdom was
1,776,805 bushcls comparcd with 141,656, Exports of oats and ryc wecro lowor the formcr
emounting to 531,872 valucd at {255,111 comparcd with 777,448 at $447,293 in Junc last
year, and the latter to 115,230 worth $71,711 comparcd with 664,093 bushcls at $778,334.

Imported Living Animals

Living animals wecro importcd to the value of $179,270 in May comparod with $75,737
in tho provious month and $204,422 in May, 1937. Bcos from tho United States accounted
for a large part of tho total, emounting in valuc to $132,013 camparcd with $43,126 the
month bcforc end $136,660 a ycar ago. Animals for oxhibition purposas wcre importod to
the valuc of $19,190 from the Unitcd Statcse. The import in May was substantially highor
than in both the previous month and tho correcsponding month last ycar.

May Imports of Paper

May imports of papcr werae velucd et $640,747 comparcd with $577,499 in April and
$723,901 in May, 1937. Thc total from thc Unitod Statos was 463,213 and from the
United Kingdom $101,233, Imports of wood pulp, consisting largcly of unbloachcd
sulphito pulp from the Unitod States, amountsd to 26;186 cwt. worth $43,008 against
84,376 at $40,860 thc month before and 32,346 at $51,762 in May, 1937, Pulpwood
imports amountod to 5,429 cords worth $37,369 comparcd with %,663 at $31,093 in April
and 360 at $2,117 in May last ycar.
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Importcd Farm Implcments and Machincry

Total imports of farm implcments and machinery werc valucd at $2,363,212 in May
comparcd with $2,116,284 in tho previous month and §2,088,990 in May last ycar. The
United States supplicd to thc valuc of $2,156,648, of which traction ongincs valuod up
to {1,400 cach sccounted for a total of $1,496,058, and parts $301,214%.

Imports of Frosh Vegctablos

Fresh vogotables werc importeod to the value of $971,645 during May comparcd with
2811,292 in April and $957,816 in May, 1937. The import camc chicfly from the Unitod
States, the total from that country being $833,199. Domostic oxports were velucd at
$106,210 against $70,659 tho month bcforc and §$87,177 e ycar agos In addition,
government certificd sced potatoos were cxportcd to the valuc of $20,094 ageinst
819,445 in April and $88,403 in May, 1937.

Importcd Vegctablo Oils

Vegetablo oils were imported to the value of $1,325,788 in May comparcd with
$1,405,937 tho month befarc and $1,694,975 in May last ycar. Crudc poanut oil eccountod
for morc then half, amounting to {693,198 comparcd with $325,697 in April and $531,047
in May, 1937. Cocoanut oil imports totalled $128,874, cottonsced $97,947, olivo $54,168,
Chinawood $41,667 and castor oil $26,267. Thce Unitod Kingdom was thc lcading contributor
with a total of $729,801 followcd by tho Unitod States at $213,692.

Imports and Exports of Fruits

May imports of fresh fruits wcore valucd at $1,547,972 comparcd with 1,018,047 in
the previous month and $1,977,033 in May last yoar. Imports from tho Unitod Statos
were valued at $1,119,538. A4pples to tho valuc of $152,087 wero imported from Now
Zcaland, bananas worth $153,314 from Jamaica and pinocapplos at 465,860 from Cubae
Domestic cxports of fresh fruits werc comparetivoly small, smounting to $43,522, and
consisted largely of fresh apples.

Canncd and preserved fruits were imported to the value of $213,828 in May comparcd
with $85,845 in April and $192,732 in May last ycar. Canncd pincapples worth $83,972
and fruit pulpat $40,020 were the loading items. Domostic oxports of cennod end
proscrvod fruits included: conncd poars worth $148,224, pcachos 342,569, applas
334,910, Thc United Kingdom was by far tho lecading purchascre

Imports of Lumbcr

Imports of lumbcr in May amountcd to 5,887,000 fecot valucd at $240,926, of which
5,186,000 fect came from thc United Statcs. In the provious month the total was
4,616,000 and in May last ycar, 7,950,000 fcct. Imports of oak totallod 1,583,000 fcot,
white pine 1,102,000, Douglas fir 513,000, southecrn, ycllow, or piteh pino 436,000,
gunwood 361,000 and walnut 208,000. Shingles worc imported to tho valuo of $1,413
comperod with $456, laths $1,371 against §2,479 and voncers $11,580 egainst $39,509.

Imported Automobilos

Thore were 2,344 automobilcs imported in May to tho valua of $1,919,009 comparod
with 2,789 units worth $2,112,534 in May, 1937. Thc United States supplied 2,244 units
valucd at $1,872,052. The number of passcngor modcls imported was 2,026, freight 202
and buscs 30.

Indox Numbcrs of Wholcsale Prices

Advanacs wero morc numorous than dcelincs among wholesalc commoditics during the
wecok onding July 8 but falling priccs for grains, frosh meats, milk products and stcol
pipec woro sufficiont to doprcss the Dominion Burcau of Statistics indox from 7949 for
the weck cnding July 1 to 79.1. Raw rubber, cggs, raw cotton and oopper showad priocc
incrcascs. Canadian Farm Produots dippcd from 75,0 to 72.2. Tho genoral index stood at
87.0 in thc oorrosponding wcck last ycar.
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Rcports

Week

Issucd During the

1.
2.
3.
4
5.
B
7.
8.
9.
10.
11,
12.
13.
14.
15.
16.
195
18.
18~
20,
21'
22,
23.
24,
25.
26.
27.

Tclegraphic Crop Report, Prairic Provinces (10 ccnts).

Summary of Exports of Grains and Flour, Junc (10 ccnts ).

Imports of Lumbcr, May (10 ccnts).

Imports of Vchicles of Iron, Mey (10 conts).

Imports of Farm Implcments end Machinery, May (10 conts).

Imports of Pulp Wood, Wvod Pulp and Papcr, May (10 acnts).

Imports of Living Animals, May (10 ccnts).

Weekly Index Numbers of Wholesalc Priecs (10 conts).

Stocks of Dairy and Poultry Products, July 1 (10 cents ).

Cold Storage Holdings of Mcat and Fish, July 1 (10 cants).

Stocks of Canadian Fruits and Vegotablas, July 1 (10 oonts).

Rovicw of Dairy Production, Junc (10 conts).

Conadian Grain Statistics (10 conts).

New Motor Vchicle Sales in May (10 cents).

Socurity Priccs and Forcign Exchange (10 conts).

Prico Movements, Junc (10 ccnts).

Imports of Stoves, Shcct Metal Products, Refrigcrators, May (10 ccnts).

Imports and Exports of Vegoteble 0ils, May (10 cents).

Imports and Exports of Fresh Fruits, May (10 conts).

Imports and Exports of Canncd and Prescrved Fruits, May (10 conts).

Imports and Exports of Fresh Vegctables, May (10 ccnts).

Imports and Exports of Piokles and Prescrved Vegotablcs, May (10 conts)s

Gold Production, May (10 ccnts).

Copper and Nickel Production, May (10 conts).

Gypsum Production, May (10 ccnts ).

Car Loadings (10 ccnts)e

Condition of Ficld Crops at Junc 30 and Proliminary Estimatc of ircas of
Latc-Sown Crops, Canada (10 ocnts).
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