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Weekly Review of Economic Conditions

Economic conditions showed improvement during the first week of the vear according
to the prevailing trend of the six major factors. Only bank clearings of the factors
used in this connection recorded a decline from the preceding week. Marked incresses
were shown in cerloadings and in speculative trading. The gain in the index of whole-
s5ale prices was 0.6 p.c. resulting mainly rIrcm advances in grain. The high-grade bond
market was slightly stronger and prices are now at a relatively high point. Stook
markets reflected the optimism of the -ew year, the index advancing from 102.3 to 105.0.

Carloadings and wholesale prices alone out of six major factors showed an increase
in the week under review over the same weeck 12 months ago. The gain in carloadings was
0.8 p.c. while wholesale prices are still showing a lead of 3.2 p.c. DBond prices were
exceptionally high at the beginning of 1936 and the index of capitalized bond yields
showed a deficit of 3.3 p.c. fram that standing. Owing to the declining trend in common
stock prices, from the middle of March until the end of the year, a considerable defioit
was shown in the weck under review from the same week of 1937, The index was nearly
23 p.ce. below the stending one year ago. A considerable decline was shown in the number
of shares traded on the two principal Canadian stock exchanges.,

The railway freight movement was considerably greater after seasonal ad justment
in the 52nd week of the year than in the preceding week, the index having moved up from
68.6 to 82.1. Marked gains weras reported in both the Eastern and Western divisions.
The records for 1937 are now complete and it is rovealed that the railway freight
movement was 6 p.c., greater than in the preseding year. The movement of ore showed
the groatest percentage increase, the total moving up from 84,900 cars to 115,600. The
pulpwood traffic was much greater than in 1936; a gain of 295 pecs having been recorded.
The largest absolute improvement was shown in miscellaneous commodities consisting mainlvy
of manufactured goods, the ladings increasing from 572,000 cars to 711,000. Owing to
subnormal crops; the grain movemont was 78,000 cars or 23 p.c. less than in the preceding
year. The movement of coal end coke showed declines of 7+5 and 6.2 p.c., respectively.

Eight of the eleven groups in the official classification recorded gains in the year
just ended.

Speculative cormodities which had shown considerable decline in the latter part of
1937 recorded recovery in the rirst week of the ysar, the gensral index advancing frem
83.0 to 83.5. Crop products ani non-ferrous metals recorded gains over the preceding
week. The only group of the eizht in the official classification showing a decline was
animal products. The index of wholesale prices showed a gain of 0.6 p.c. in the
preceding week and was 3.2 p.c over the same week of 1937,

Grains were particularly strong on the Winnipeg exchange in the first week of the
year, wheat No. 1 Northern advancing from 1425 to 150 7/8. Oats moved up from 52 1/8
to 55 3/8, while appreciable advances were recordsd in barley, flax and rye. Live
stock prices on the Toronto stoskyards showed recessions, bacon hogs being down from
8462 to B8.51, Metal prices recovered smartly during the week ended January 11, on
the London metal exchange. Elestrolytic copperaggvgnggq from £43 10s to £48., Important
increases were shown in lead and zinc, the lattiy, botwudn January 4 and Janusry 11 from
£14 158 to £15 17s 6d. Owing to revival in demand, copper prices moved ue on the New
York metal market, the smolters' quotation advancing from 10.125 to 10.873. The
increase in the export price wes from 9.95 to 10.94. An increase was shown in lsad
while zinc remained unchanged a 5.00.

The intermediate advance in bonds in progress for 8 weelts was continued in the
week of January 1ll. Owing to advances subsequent to last April, bond prices have now
reached a very high level not greatly below the extreme position at the beginning of
1937. The bid quotation on the ¢%is of 1947-57 advanced from 110 1/8 to 110% on
January 11. The 4's of 1947-52 noved up from 108 5/8 to 10637

The sdvancing trend ir comicn stocl pricos in evidence Tor five weeks was extended
in the week ended January 6. The index of 96 comon stocksadvenced from 102.3 in the
preceding week to 105.0. HEach of the nine groups in the industrial classification,
except textiles and foods, recorded sdvances. Tho indesx of 15 power and traction stocks
receded from 65.6 to 65.5. The general index recorded the greatest net rise since
last October,
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During the first week of the year, the sconomic index broke away fram the narrow
range in evidence for the last two months of 1937, and entered now high territory since
the early part of October. The index was 109.4 against 106.6 in the preceding week,

a gain of 2.6 p.c. As noted above, each of the six major factors, except bank clearings,
recorded gains over the preceding week. During Januery, 1937, the economic index rose
to the highest point for +the period of observation fram tho beginning of 1933 to

the present time. The standing in the week under review was consequently 6.8 pec.

below that of last year. This deficit was shown despite the advances of 0.8 pece in
oarloadings and 3.3 p.c. in wholesale prices.

Weekly Economic Index with the Six Components

1926=100
Car Whole- Capitalized  Bank Prices of ;
gﬁgﬁd load- sale Bond Clear- Common gt:gzg ?igEQMI°
ingsl Prices  Yields?2 ings3  Stocks 4
Jan. 9, 1937 81.45 80.9 156.5 102.6 136.1 460.6 11743
Jan. 1, 1938 68463 83.0 151.1 99.5 102.3 7844 106.6
Jan. 8, 1938 82.08 8345 151.3 96.2 105.0 839 109.4

1. The index of carloadings is projeoted forward one Week to correspond with the practico
in computing the economic index. 2. Present value of a fixed net income in perpetuity
from Dominion long-term bonds. 3. Bank clearings were smoothed by taking a three weoks
moving average for the purpose of eliminating irregular fluctuations. Totals for Ottawa
were eliminated for all weeks shown, owing to incomparability introduced by the opncrations
of the Bank of Canada. 4. The weighting of the six major factors is determined from the
standard deviation from the long-term trend of each, based on data for the period from
January 1919 to August, 1936. The long-term trend determined from half-yearly data in the
post-war period was eliminated from the composite and the resulting index oxpressed as a
percentage of the average during 1926.

Business Conditions during the First Eleven Months

The economic sitihation &f Canada during the first half of tho year just snded showed
unmistakable improvement over 1936. Despite deflation in spaculative factors toward the
olose of the year, 1937 will rank high in the records of Cenadian economic activity.
Productive operations as measured by the index of the physical volume of business were
10 per cont greater than in the first eleven months of 1936,

Mineral production was much greater than in 193¢ which up to that time was a record
year. The production of gold, silver, copper, lead and nickel all showed gains. The
industry employed more men, paid more in salaries and wages and dividends, spent more for
supplies and equipment and used more eleotric power than in any previous year.

Operations in the forstry group were greatly expanded in the year just ended. The
production of newsprint reached a new high point in history, having been not far from the
practical limit of capacity. Production in the first eleven months was a gain of nearly
16 per cent over the same period of 1936. The forestry industry is one of the largest
employers of labour and it is gratifying to know that working forces in logging reocorded
a gain of 36.5 per cent, while sawmilling and paper industries recorded advances of 11 per
oent and 35 per cent, respectively,

Manufaoturing operations gathered momentum during the year, the output having been
practically equivalent to that of 1929. The gain over the preceding year was 9.6 per
cent. The iron end steel industries reflecting revival in the domestic demand for
industrial equipment and durable goods showed further gains over the first eleven months
of 1936. The recovery of the steel industry from the low levels of the early part of 1933
was one of the striking features of the last five years.

The autamobile and allied industries were favoured by the marked gain in purchasing
power of the public during 1937. The output of motor cars in tiie first eleven months at
186,348 recorded a gain of 31 per cent. The imports of crude rubber showed an increase
of 26 per ocent. The imports of crude petroleum were 9.5 per cent greater while the
domestic production was tripled in 1937.

New business obtained by the construction industry was more thean 36 per cent
greater than in the preceding year. The use of hydro-electric power has grown rapidly
in Canada plaving & prominent part in the industrial development. The ycar 1937 recorded
a maximum of production, the output showing a gain of noarly 9 per cent over the preceding
year.
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The substential gain in cxtcrnal trede was onc of the chiof constructivo dcvelopmcnta
of thc ycar. Totel oxports of mcrchandigse wero $1,036 million in the first cleven months
against $928 million lest ycar, an incrcesc of 11.6 per ccnt. A4 gain of 29.8 pcr ocent
wes shown in imports, thc totel in thc cleven months having beon $756 million.

Owing to thc markcd degrce of mutual dependence oxisting botweeon industry and tho
raeilways, tho opcrating and financial rccords of thc latter presont a measurc of
industrial octivitve Railway traffic showed a modest inecrcase of 6.2 per ccnte Tha
figurcs for thc first clcvon months indicatc a gein of 8.1 per cent for the intcrnal
lincs of the Canadian Nationel end of 5.2 pcr cont for tho Cansdien Pacific.

In industrics other than agriculture, during thc last quarter of 1937, there were
morc pcoplc at work in Cenade than at any other tima during thc psriod of obscrvetion from
1921 %o the precscnt except for two or three months of 1929.

Dospite the bright picture prcscnted by the rcoords of production, cxtcrnal trado
and omploymcnt, tho rcaction in spceulative factors during 1937 should not bec overlooked
whon aopraising busincss prospcots for thc new yoar. High-gradc bond prices dcelincd
stcadily during the first quarter of the ycar from the high laevel rcachod at the cnd
of 1936. A part of tho dcclinc was crascd in later months.

The rcaction in common stock priccs commenced in thc sccond quarter end marked
deflation occurrcd aftcr themiddlc of August. The stending at tho end of 1937 was
about 20 pcr ccnt bclow that of onc ycar ago.

Trade in Sccuritics Betwoen Caneda
and Othor Countrics during November

The tradc in sccuritics betwcon Canada end other oountrics during tho 11 months
cnded Novomber had a velus of $948,558,711 as comparcd with $726,447,136 in thc samc
pcriod of 1936. BSalos to othcr countrics werc $471,652,340 as camparcd with $370,396,273;
purchases from other countrics totallod $476,906,371 camparcd with §$356,050,863.

Tradc with the Unitcd States inercescd to $730,953,996 from $599,186,861 in tho
clcven months cnded November, 1936, and with tho United Kingdom to $182,824,616 fram
$109,445,317. Sales to thc United Stetcs were $346,505,361 ({299,240,465); purchascs,
$384,448,635 ($299,946,396). Salos to thc Unitcd Kingdom totalled $102,189,543
($60,741,810); purchascs, 380,635,073 ($48,703,507).

Trade in sccuritios declincd in November, thc total being $68,227,991 as comparcd
with $125,789,563 in November, 1936, The valuc of the tradc with the Unitcd States fell
approciably to 55,356,085 fram $104,434,498; both purchascs and salcs werc lowcre. The
trade with the Unitcd Kingdom wes $10,328,982 as comparecd with $17,711,329.

Qotober Rovenues of Railways

Gross roveonues of Canadien reilways during October were $34,780,542 es comparod
with $33,839,758 a ycar ago. Oporating oxpcnsos incroascd to $26,062,776 fram $24,700,214,
and the opcrating incomc was reduced from 8,255,179 to %7,577,461. Gross rcvenues during
the ten months cnded October incrcescd to $291,788,269 from the corrcsponding total for
last ycar of $272,367,731.

Production of Leather Footwear

The output of leather footwcar during thc 11 months ended Novembor emounted to
22,723,399 peirs as comparcd with 20,348,589 in thc samc period of 1936. Output during
November totalloed 1,622,765 pairs, a dcoroaso from the proceding month of 18 per cent,
but an incrcasc over Novomber last yocar of one por cent. Winter, in this industry,
is the pcriod of locest production, January boing thc low month in caoh ycar.

Production of Toilct Precparations

Totel production of toilet prcparations in Canada during 1936 was velucd at
$7,415,522 at factory prices compared with $7,120,716 in 1935 and $6,745,513 in 1934.
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hcat Stocks in Storc

Canadien whcat in storc for the week cnding January 7 amountcd to 56,666,351 bushcls
as comparcd with 57,377,667 in thc previous weck and 110,114,798 cduring thc weck cnded
Jenuery 8, 1937. Stocks of Canadisn whcet in the United Statecs in the wock under revicw
were 4,526,000 bushcls comparcd with 4,704,000 the weck boforc and 26,522,437 8 ycar ago.
United Statcs wheat in Cenada totellcd 1,757,541 bushcls ageinst 1,858,276 last wock and
nil a ycar agos Thcat in rail transit emountcd to 3,398,912 bushcls comparcd with
1,858,276 & wcck ego end 2,394,912 in the semec weck last ycar.

Primary Movcment of Wheat

Ytheat markctings in the Prairic Provinccs during the week cnded Jenuary 7 amountcd
to 886,353 bushcls compercd with 608,963 in thc provious wcok and 1,199,855 in the
corrcsponding weck lest ycer. Total marketings during thc period August 1 to January 7
were 99,161,599 bushcls as comparcd with 139,314,465 in the samc period of 1936,

Ovcrscas Export Clecaranccs of ‘theat

Overscas cxport clcarences of whcat during the weck ending Jenuery 7 amountcd
to 929,068 bushcls es compercd with 1,982,047 in thc corresponding weck last year;
imports of Canedien whcat into thc Unitcd Statecs for consumption and milling in bond
for ro-cxport totellod 16,000 bushcls as comparcd with 464,000. Aggrcgatc oversces
¢lcaranccs from August 1 to Januery 7 wcrc 43,930,978 bushcls es comparcd with
86,969,117 in thc samc pcriod of the prcvious crop year, whilc Unitod Statos imports
were 1,946,839 bushcls comparcd with 28,360,847,

m———— e a e

Loathor Industry

The production of lcathor in 1936 had e veluc of 523,294,210, an incrcaso of
$2,796,657 over the preceding yoar. The principal kinds of lcather produccd during the
year worc as follows, with valuos in brackcts: oak tanncd solo, 18,914,575 1b. ($5,861,507);
oalf skin upper, 16,826,211 sq.ft. ($4,137,264); cattlc and horse hido upper, 23,974,437
($4,023,343); patcnt end cnemclled shoc lcather, 11,478,107 sq.ft.(51,910,726); glovo
end ooat loethor, 16,416,249 sq.ft.($1,910,266).

Export of VWhcat and Vhcat Flour

Tha axport of whoet was low in Dcecmbcr, the amount boing 6,636,261 bushels of tho
value of $8,155,138 as compared with 20,427,916 veluod at $22,893,086 in tho same month
of 1936. During tho twclve months ended December, totel cxports of wheat were 96,008,341
bushels valued at $124,439,579 as compercd with 243,041,520 valucd at 3226,913,763 in 1936.

Whoet flour exp orts during Decomber emounted to 337,678 barrcls of the valuo of
$1,966,283 as comparod with 475,282 worth $2,362,644 in Doccmber, 1936. The average
export pricc was $5.82 compared with $4.97. Total cxports of wheet flour during the
12 months ended Decembur were 4,087,011 berrcls valucd at $23,872,495 s comparcd with
4,850,071 worth $20,638,718 in the previous twclve months.,

Cost of Living

A slight upward tcndeney in foeds and fucl caused thc Dominion Burcau of Statisties
oost of living indox for Cenada to edvance from 84.2 in Novcmber to 84.3 in Docemb:r,
The comparative figure for Decembar, 1936, was 81.8. A rctail prices index for foods
rosc from 78.8 to 79.1, geins for buttor, oggs, onions and cannod selmon being of more
consequence tham a lengthier list of declines which included lard, beens, cenncd,
vegetables, finnan heddic and most meets. Commcneing with tho fall months of 1936, the
advence in wholesale food prices was much more marked then thet oxhibited by retail food
prices. Wholcsale prices have tended to rcaet noticeably in tho last four months,
although no roaction of conscquence has been apparent in retail prioc lovaolse Thoy
have tended to lovel off, howover, aftcr e protracted advance dating from 1933. Modcrate
increases for coal, coke and wood caused the fuel index to rise from 85.7 in November to
86.1 in Docemb-re. The clothing index wes slightly highor for the quarter cnded in
December, mainly owing to advances in woollen rcady-toewcar garments.
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Employment during 1937

Employment as reported by leading employers in Canada was unusually active in 1937,
reaching a lovel only surpassed by that of the boom year 1929. According to data
received from 10,210 individual employers, the average number of persons they employed
during the year was 1,085,831 por month as compared with an average of 979,741 persons
employed by 9,717 firms during 1936.

The index in the ysar under review based on the 1926 average a8 100 averagod 114.1
as compared with 103.7 in 1936. This was an increasc of ten per cont, which was decidedly
larger than the gain recorded between anv other consecutive years with the exception of
that reported betwsen 1934 and 1933. In the seventeen years of the record, the 1937
average index was only exceeded by that of 119.0 in 1929.

The improvement recorded during 1937 as compared with 1936 oxtended to all geo-
graphical divisions with the exception of the Prairie Provinces. Industrial activity
in the Maritimes and Quebec was highor than in any other year of tho record, while in
Ontario, 1929, only was higher. The average indoxes during 1937 follow, with those for
1936 in braockets: Maritime Provinoes, 121.0 (109.4); Quebec, 115.4 (100.7); Ontario,
118.3 (106.7); Prairie Provinces, 99.3 (99.3); British Columbia, 106.8 (10l1.1j.

Employment in menufacturing logging, mining, communications, secrvices and trade
reported considerable advancos during the year. 1In transportation, employment was in
much the same volume as in 1936. Construotion, which for several years has lagged
behind other classes, showed a measure of recovery in 1937, although it oontinucd beolow
normal.

Canada 1938

The Official Handbook of Canada, which is just off the press, covers thc present
Situetion in the Dominion from Atlantic to Pacific, the woight of omphasis boing placed
on ti.ose aspects which are currently of most importance. All phases of the country's
économic organization are dealt with amdstatistics are brought up to the latest pesssible
moment. The text is accompanied by a wealth of illustrative matter which adds to tho
interest of the subjoects treated. There are also two photogravure insorts.

The oconomic survey is ocovered in nineteen chapters dealing with population,
production, internal and oxternal trade, transportation, oducation, etc., and an
introduction which reviews succinctly the world situation and conditions in Canada up
to the time of going to press.

The feature article this ycar deals with the Trans-Canasda Alrway and its relation
to the world's eirway system. It is acoompanied by a carcfully prepared insort map
printed in colour which adequately illustrates the subjecte There is also a special
seotion on the progress of preirie farm rchebilitation.

The price of the publication is 25 cents per oopy, which charge covers mercly the
cost of paper and eotual press work. A special price concession has beon authorized in
the case of teachers, bona fide students, and ministers of religion, sinco past
experience has shown thet considerable use has been made of this publication for
educational purposes, and it is the policy of the Minister to encourage such usa.

To such individuals, therefore, the price is set at 10 cents for one copy. Postage
stemps are not ecoeptable, and applicetions must be accompanied by a postal note or

by the anpropriate coin enclosed betwecon two squares of thin cardboard gummed together
at the edges.

Applications should be addressed to the King's Printer, Govornment Printing Bureau,
Ottawa, Caneda, and, since the supply is strictly limited for both tho 25-cent and 10-cent
classes, early application is suggested.

———— sy

Export of Coarse Grains

The export of barley in December was approximately half the amount reported for
December, 1936; the total was 1,310,673 bushels valued at $879,177 as compared with
2,645,557 bushels worth $2,175,465. The emount to the United Kingdom was 1,223,577
bushels compared with 252,757. The United States took no Canadian barley during *he
month, whoreas, last year 2,390,948 bushels went to that country. The amount of oats
exported was 416,714 bushels valued at $210,994 as compared with 1,105,714 of the
value of $490,349. There was no rye exported during the month; a ycar ago the total
was 180,034 bushels valued at 5143,867.
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Production of Leather Gloves and Mittons

The production of lcathar gloves and mittons in Canada has shown s stcady increasec
Since 1932, roaching a valuo of 34,024,690 in 1936. Tho number of pairs made was 601,973
dozen, an incrcase of 62,862 dozen over 1935, The production of working gloves amounted
to 421,280 dozen pairs, and drecss gloves 180,693 dozen. Gloves made in sizes for mon
totalled 488,857 dozen pairs, boys 52,530 dozen and for wamen and children 60,586 dozan.
Quebec is the province of largest production, accounting for 56 per eent of the total
valuae for the whole of Canada.

Production of Leading Minerals

Production of loading mincrals in Canada during the 10 months cnded October was
as follows, with figurcs for the same pcriod of 1936 in brackcts: Asbestos, 342,502
(242,556) tons; coment, 5,540,425 (4,088,830) tons; clay products, $3,559,322 (52,959,805);
cosl, 12,487,794 (12,264,946) tons; copper, 429,798,377 (340,411,948) pounds; fcldspar,
17,258 (14,944) tons; gold, 3,376,121 (3,095,435) fine ounces:; gypsum, 881,383 (698,852)
tons; lead, 353,997,620 (304,491,458) pounds; limc, 448,722 (380,197) tons; natural gas,
21,402,082,000 (22,207,939,000) cubic foet; nickel, 185,354,527 (136,601,748) pounds;
petroleum, 2,233,557 (1,239,051) barrcls; comacrcial salt, 209,953 (181,011) tons;
silver, 19,781,075 (14,810,428) finc ouncos; zinc, 316,977,107 (289,083,889) pounds.

Production of Lime during 1936

Sales of lime in 1936 by Canadian producers emounted to 468,401 short tons valued
at 33,335,970 comparad with 405,419 tons worth ©2,925,791 in 1935. Of the 1936 output,
391,499 tons valued at 42,789,972 compriscd quicklime and 76,902 tons at $545,998
represaented production of the matorial in the hydrated form. Ontario and Quebec ero
Canada's two principal lime producing provinces; production in the province first
referred to totalled 246,593 short tons valucd at $1,946,060 during 1936 while that
in Quebco amounted to 133,254 short tons appraised at $718,585.

Roports Issuad Today

1. The Lime Industry; 1936.
2+ Imports of Pulp Wood, Wood Pulp end Papor, Novamber.
S« Feldspar and Salt Production, October.
4. Business Conditions in Canada during thc first Elcvon Months of 1937.
5. Security Prices and Foreign Exchangoe.
6. Leather Gloves and Mittens, 1936.
7+ Annual Review of the Employment Situation, 1937,
8+ Surmary of Exports of Canadian Grains and Flour, December.
9. Canadian Grain Statistics.
10. Municipal Statistios, 1935,
11. Carloadings.
12. The Toilet Preparations Industry, 1936.
13« Price Movements, Docember.
14. Production of Leading Minoerals, Octobar.
15, Weekly Indox Numbers of Wholesale Prices.
16. Production of Leather Footwoar, Novembecr.
17, Railway Statistics, Octobcr,
18. Sales end Purchesos of Securities, November.
19, Miscellancous Statistics on Retail Trade, 1936.
20+ Deiry Products in Cold Storage, January l.
2l. Stocks of Trce Fruits, Smell Fruits and Vegetables, January 1.
22. Poultry Troducts in Cold Storage, January l.
23+ Revicw of Dairy Situation, December,
24+ The Leather Industry in Canada, 1936.
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