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Weekly Review of Economic Conditions

Four of the six major faotors indicating the trend of economic conditions recorded
gains in the last week of July. Wholesale prices end capitalized bond yields showed a
decline, oontinuing the reaction of preceding weeks. A slight gain was shown in
carloadings but the freight movement was considerably below the position of last year.
The index of common stoock prioes advanced from 107.3 to 107.4, reaching e new high point
for recent months.

High-grade bond prices and speculative treding were at & higher level in the last wosk
of July than in the same week of 1937. The other four faotors showed a decline in this
comparison.

The railway freight movemont showod some improvement during the week under review.
Considerable recession was shown in the first six months of the present yoar from the
same period of 1937. The total movement this year was 1,129,000 ocars sgainst 1,124,000
last year, a dooling of 7.7 per cent. The index of the physicel volume of business in its
final form for June was 108.3 against 110.7 in thc preceding month. The index averaged
110.1 for the first six months of the presont year against 120.4 in the same poriod of
1937, a declino of 8.6 por cont.

The decline in wholesale prices in evidenco for the four preceding weeks continued,
the index dropping from 78.6 to 78.0. An important element in this reection was the
docline in grain prices on the Winnipog Exchange, No. 1 Northern whoat rcacting from
1005 to 94 3/8.

Livestock prioces were uncoven on tho Toronto Stockyards, a gain being shown in medium
stoers whilc bacon hogs rccorded reactions Elecotrolytic coppor on the London Exchenge
rose from £46 10s on July 26 to £47 on August 2. Declines, however, were shown in the
London prices of lead and zino. Copper was strong at New York, advancing from 10 to
10 1/8. Lead and sinc prices were maintained at the same level as one week ago.

The average weekly yield of high-grade bonds inoreased from 3.06 to 3.09 and prioces
declined accordingly. During the first part of the present week, however, prices were
firm, the 35 of 1950-55 moving up from 98% on July 26 to 98 7/8 on August 2. While high-
grade honds have now shown a reaction for four weeks, the position is still very much
higher than at this time lest year.

Common stock prices showod &n uneven trend in the week ended July 28, five:of the
nine industrigl groups recording an increase. The general index advenced from 107.3 to
107.4, Power and traction stooks showed a slight appreciastion, the index moving up from
6642 to 6645, Common stooks advanced sharply for three weeks and wera fairly well
maintained at the new height until the end of July.

The weekly index basad on the six above-mentioned faoctors rose from 106.7 in the week
of July 23 to 106.8 in the week under review. The increase of 1/10 of one per cent was
due to advances in carloadings, bank olearings, common stocks end speculetive trading.

The standing of the index ono year ago was 110.1, a decline of 3 por cent being indicgted.
Four of the six factors showed declines from last yocar while advances were recorded in
capitalized bond yields and in the number of shares traded on the stock oxchenges.

Weekly Indeox with tho Six Components

1926=100
Car Whola- Capitalizod Bank Prices of
Woek losd- salo Bond Clcar- Common Sharos Weekli
Ended ingsl Prices Yiclds? ings3 Stooks Traded Index
July 31, 1937  81.77  86.7 125.5 0.0 134.7 110.0 110.1
July 23, 1938 72 .04 78.6 158.7 8343 107.3 165.7 106.7
July 30, 1938 72432 78.0 157.0 85.7 107.4 222.4 106.8

» The index of carloadings is projocted forward onc woeek to corraspond with the practioce
in computing the coonomic index. 2. Prosont value of a fixed nat income in porpetuity
from Dominion long-term bonds. 3. Bank clecarings were smoothed by taking a throe woeks
moving average for thc purposo of climineting irrogular fluctuationse Totals for Ottawa
waro climingted for all wacks shown, owing to incomparability introduced by thc operations
of the Bank of Caenada. 4. The weighting of the six major factors is determined from the
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stendard doviation from the long-term trond of cach, basod on deta for the pcriod from
January 1919 to August, 1936. Tho woighting thoroforo reproscnts, not an attompt to givo
the relative importanco of tho factors, but to Placo thom on an oqual footing by cquating
the tondency toward fluctuations. The long-term trond dotormincd from half-yocarly data in
tho post-war period was climinated from the camposito and tho rcsulting index cxprossod
as a perocntago of tho average during 1926.

———

Index Numbors of Wholcsale Pricas

The Dominion Burcau of Statistics indox number of wholosalo commodity prioccs stood
at 78.0 for tho wook onding July 29 comparad with 78,6 in tho provious wock and 86.7 in
the oorrosponding wook last yoars The indoxcs for tho various main groups wera as follows
with thoso for thc provious week in braokets: Vegetable products, 72,8 (74.7); animals
and produots, 78.1 (78.4); fibres, textiles, 67.2 (67.2); wood and paper, 76.3 (76.5);
iron and produots, 97.8 (97.8); non-ferrous metals, 70.8 (70.3); non-metallio minerals,
?6.7 386.7); chemio.ls and ellied products, 79.3 (79.1); Cenadian farm products, 69.8

71.8 L

Theet Stocks in Store

The visible supply of Canadian wheat on July 29 was 19,709,319 bushels compared with
21,773,554 a woek ago end 33,285,281 on the corresponding date last year. Stocks on the
latest date included 8,393,255 bushels of Durum. Cenadian wheat in the United States
amounted to 983,000 bushels compared with 799,000 the week before and 4,111,290 a yoar
ago. Stocks of United States wheat in Censda totaslled 327,722 bushels against 287,846
in the previocus week and 122,892 in 1937. Whest in rail transit amounted to 1,635,832
bushels and the amount in trensit on the lakes was 1,136,358 oompared with },364,211 and
1,542,782 bushels respectivaly for the same period last year.

Overseas Export Clearances of Wheat

Overseas export clearances of wheat during the week ended July 29 amounted to
1,594,408 bushels compared with 1,060,587 in the previous week and 2,335,770 in the
oorresponding week last year. Imports into the United States for consumption end milling
in bond in the latest week totalled 3,000 bushels compared with 2,000 the week before and
284,000 a year ago. Totel clearances from August 1 to July 29 were 76,625,369 bushels
campared with 145,886,736 a year ago, while imports into the United States were
2,214,387 bushels egainst 43,478,397.

Oversees clearances during the week of July 29 follow by ports with figures for 1937
in brackets: Montreal, 1,102,078 (1,538,726); United States Ports, 338,289 (448,263);
Three Rivers, 143,795 (nil); Vancouver-New Westminster, 10,246 (30,781); Sorel, nil
$318,000).

Whoat Mdarketings

Marketings of wheat in the Prairie Provinoes during the week ending July 29 emounted
to 580,836 bushels oompared with 645,828 in the previous week and 612,671 in the
corresponding week last year. The totals follow, by provinces with figures for 1937 in
brackets: Manitoba, 186,418 (74,958); Saskatchewan, 174,708 (331,021); Alberta,

219,210 (206,692) bushels. Marketings for the fifty-two weeks ended July 29 were
125,401,172 bushels compared with 165,596,453 in the corresponding period of the previous

Orop year.

Retail Seles in June

Dollar velue of consumer purchasing in Canada gained 5 per oent in June over Mey
and was only 1 per oent lower than in June a yesr ago. The general index (on the base
1930 equals 100) stands et 81.5 for June, 77.7 for May and 82.4 for June, 1937.
All lines of trade averaged lower in June this year thean last excepting only
groceries and meats vhioh recorded a gain of 7 per cent. Declines were most marked for thosa
lines of trade dealing primesrily in durable merchandise; furniture store seles were down by
15 per cent and music end redio stores 13 per cent, All branches of the clothing tredes
were down, both men's and women's clothing stores everaging 6 per cent lower in June this
year than last while shoe store sales were down 2 per cent. In the general merchandise group
decreases of 4 per cent for de;artment stores and 6 per cont for variety stores were reported.

Rest 5 8 nd nd e 4 cent, while snles of drugs d
esSaurants were o per ¢ a %gnggds§gog§Junge{as%nyéar. e rugs an

hardware stores were practically unc
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Wholesale Trade in Junse

The dollar valus of wholesulu sales in Canada increased 5 per cent in June compared
with May and was practioally unchangsed from June last year. The decline of only 0.l per
cent in June this year comparcd with last continues the improvement begun in May when
sales were down by 1 per cent from the same month in the preceding year. Corresponding-
month comparisons for this year and last for earlier periods showed losses of 5 per aont
for April, 4 per cent for March, and 3 per cent for January and February. The aomposite
index for the nine lines of businsss on the base 1930 aquals 100 stends at 100.3 for Junse,
95.5 for May, and 100.4 for June last year.

Sales in all branches of the dry goods and apparel group continue to show marked
deorcases from 1937. Clothing was 15.5 per cent lower in June, 1938, than in June, 1937;
footwear, 5.6 por cont, and dry goods, 14.5 paer cent. Hardware sales were also less than
in 1937, although tho dearcnse of 4.4 per cent is smaller than has been registered by that
group in corresponding-month comparisons for some months. All other groups showed incraasses
in dollar value of salos in June, 1938 over June, 1937, Sales of drugs, and fruits end
vegstables inoreasad 1 per oent, while mors substantial gains of 3 per cent in the
grocaries tradao, 4 por ccnt in the automotive equipment trede and 9 per cent in the
tobacoo and confectionery trado viore reportad.

Canadian Milling in Juno

During the month of June, 4,397,902 bushaels of wheat were ground in Canadian mills
compared with 4,542,258 bushols for the corresponding month of the previous ysar. In the
coarse grain group, all grains -- onts, corn, barley, buckwheat and mixod grein, wara
highor then for June last yonr. Totals follow with figures for 1937 in brackets: Wheat
4,397,902 (4,542,258); onts 688,291 (639,628); corn 389,359 (274,441); barley 77,166
(71,977); buckwhcat 6,228 (3,539); and mixed grain 861,330 (616,808).

Mill stocks of whaat on June 30, 1938 smounted to 1,838,035 bushals, while for
the same month in 1937 the amount was 3,474,532,

Flour produgtion in Juno, 1938 amounted to 969,207 barrcls oomparaed with 1,000,879
for the seme month last year. BExports of flour in June, 1938 amounted to 299,503 barrols
compared with 389,995 in June, 1937.

July Employment Situation

Further improvement wes shovn in tho omploymont situation at the boginning of July,
10,791 employers having an aggragate payroll of 1,086,773 parsons comparaed with 1,072,123
et Juno l. There was however, a dcaline from July 1, 1937, whon 10,271 reporting firms
had 1,134,318 employcos. The roportod increase in employment ovor June was not equal to
the avarage gain noted in tha expcricnoo of the ycars sinca 1920, so that whilo the
unad justod index advanced from 111.9 in the proceding month to 113.5 at the beginning
of July, thero wes a slight falling-off in tho seasonally-adjusted indax, which declined
from 111.9 at June 1 to 111.3.

Employment in manufacturing as a whole showed a slowing-up at the beginning of
July. Therc wore gains over June 1 in food, lumber, pulp and paper, bevarage, clay, glass
and stone eamdmusical instrument factorics and in olectric light and power, but leathar,
rubbor, tobaocco, chemical, toxtilo ond iron and stecl plants reported curtailment. The
lossos in toxtiles and iron and stogl wero scasonal in charaoter, but they oxceedod the
averago losses roosrdad at July 1 in thao last seventeon ycars.

Among the non-manufacturing industrics, mining, axocpt of oocal, communications,
sarviogs, transportation, trade and construction and maintonanece indicetcd susbstantial
improvemcnt; coxccpt in construction, the incrcase in ocach of thcse was oqual to or slightly
in excess of the averagc gain indicated at July 1 in the ycars, 1921-1937. On the othar
hand, therc worae soasonal losscs in logging and oocal mining, whilc railway construction
and maintonanco also rcloasad omployocas,

The trond was docidedly upword in ell provinoes axcapt Quebco, wharc a modcrata
rcocssion was indicated. Tho totals of rcporting firms follow by provinoas, with figuros
fof Juns 1 in breckcts: Maoritimo Provinces, 85,302 (81,107); Quoboee, 336,922 (338,655);
Ontario, 445,081 (438,951); Prairic Provinoas, 127,078 (123,512); British Columbia,
92,332 (89,898).
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Country General Storc Salcs

Country general store sales were two per oent higher in June this year than last,
according to returns received from moiie than 700 of these general merchandise s tores
located in the smaller towns and rural areas. Improved agricultural conditions in the
West lead to marked gains in consumer purchasing by rural dwellers in the Prairie
Provinces, saeles in Manitoba increasing 10 per ocent, Saskatohewan five per cent and
Alberta four per cent. Quebec sales were up three per cent, while British Columbia
reme ined unchanged. Declines of one per cent in Ontario and five per ocent in the
Maritimes were reported,

Production of Coal in Juns

Coal production in Caneda during June amounted to 923,113 tons compared with
1,017,337 in the previous month and 1,067,684 in June, 1937. The June output included
839,260 tons of bituminous coal, 7,950. tons of sub-bituminous and 75,903 tons of lignite.
Canada's output of ooal during the first six months this year aggregated 6,891,020 tons
compared with 7,026,099 in the first half of 1937.

Imports of coal in June totalled 1,609,610 tons compared with 1,944,920 a Ye&r agoe
Anthracite importations amounted to 459,411 tons and oconsisted of 267,821 from the United
States, 144,464 from Great Britain, 42,898 from Germany and 4,228 from Moroocco. Receipts
of bituminous were mede up of 1,145,721 tons from the United States, 2,889 from Great
Britain and 1,528 from Germany. Exports of Canadian coal in June amounted to 26,086 tons
compared with 33,993 a year ago.

Imports of Crude Petroleum

June imports of crude petroleum amounted to 137,602,000 gallons valued at $4,866,188
compared with 133,035,000 at $4,653,538 in May and 156,155,000 worth $5,235,030 in June
last year. The June import came mainly from the United States, the amount being
100,795,000 gallons; Colombia supplied 20,324,000, Venezuela 12,968,000 and Peru
3,515,000, Fuel oil ex-warehoused for ships stores amounted to 2,876,100 gallons compared
with 2,438,047 in May end 2,788,124 in June, 1937.

Imported Alumine

Imports of alumina, including bauxite, amounted in June to 841,255 cwte. valued at
$208,303 compared with 785,108 worth $197,800 in Mey end 577,673 gt $472,943 in June last
yaere. British Guiana supplied 768,992 cwt and the United States 72,262. The imports of
oryclite in June totalled 62,155 cwt. valued at $257,852 of which 61,600 owt. came
from Greenland.

June Footwear Trade

Leather boots and shoss were imported to the value of $83,441 in June compared with
3152,366 in May and $74,051 in June last year. Imports from the United States were valued
at $54,976, the United Kingdom $23,298 and Cgechoslovakia $3,349. Boots and shoes for
women ceme largely from the United States and those for men meinly from the United Kingdom.

Export of Bacon and Hams

Caneda's June export of mcats was somewhat lower than in June last year, amounting
in valua to $2,826,959 compared with $4,186,875. The United Kingdom was the leading
purchaser with a value of $2,630.293, the United States being next at $59,644. Baoon
and hams continued to be the leading export, amounting in June to a velue of $2,379,848
oompared with $3,448,064. Soups of all kinds were valued at $243,968 compared with
}235,452, of which the United Kingdom took $223,389.
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Fisherlcs of British Columbiza

The product of the British Columbia fisharies in 1937 had a total value of
$16,155,439 comparod with $17,231,534 in 1936. These values ara for the fish as markctod,
whether sold for consumption fresh, or propared in the various ways as ocannod, smokod,
dried, ote. The salmon is of paramount importanca, the drop in the valuo of this
varicty acoounting for the docline in tho total output of the fisherics of this provineo
in 1937,

Tho catoh of British Columbia salmon in 1937 totalled 1,691,736 owt valued at
$11,907,905, a drop in catch of 303,763 owt and in marketed valuc of $1,479,439 from 1936,
The main item in the output of ths salmon fishery is the ocannod product, and this dropped
from 1,881,026 cnses valuod at $11,128,636 in 1936 to 1,508,577 casas valuad ot
$9,261,988 in 1937. The hobibut and horring fisheries hadvalucs of $1,190,056 and
$1,181,466, respcotively.

Roports Issuod This Wook

l. Coal and Coko Statisties, Junc (10 ccnts)

2. Retail Sales in Country General Stores, Juno (10 cants)

3+ July Employment Situation (10 ocnts)

4. Advancc Report on the Fishcries of British Columbia, 1937 (10 ccnts)

S« Advancce Report on thc Fisherics of Ontario, Prairic Provincos and
Yukon, 1937 (10 ccnts)

6+ Car Loadings (10 ccnts)

7« Imports from Principal Countrics, Junc (10 ccnts)

8. Imports of Non-F:rrous Ores and Smolter Products, Junc (10 cents)

9+ Imports of Pctrolcum end Its Products, June (10 ccnte)

10. Imports of Paints end Varnishcs, June (10 cents)

11. Thc Footwcar Trade of Conada, Juno (10 conts)

12. Exports of Mcats, Lard end Sausege Casings, Junc (10 conts)

13. Sccurity Prioccs and Forcign Exchange (10 ocnts)

14. Weckly Index Numbers of Tholesale Prices (10 cents)

15. Trado Trends with Empirc Countrics (10 oents)

16+ Tclographic Crop Report, Canada (10 ccnts)

17. Butter, Chceso and Eggs in Cold Storage

18+ Retail Sales in Junc [10 ccnts)

19, Wholcsale Tradc in Juno (10 conts)

20. Canedian Milling Statistics, Junc (10 ccnts)

21, Censdian Grain Statistics (10 caonts)

22. Carloadings (10 conts)
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