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Weokly Rovicw of Economic Conditions

Two of thc six factors showing the trend of cconomic conditions rocorded gains in tho
socond wcek of Luguste Minor declines werc shown in common stock pricos and in spceulativo
trading while the busincss factors, including car loadings and wholesale priccs, also
roachcd lowor lovelse Goins over tho samo wook of 1937 worc shown in high-grade bond
pricos ond in spcoulativo trading while tho othcr four factors usod in this connocction
showed declinos.

Tho railway frecight movoment rccordcd slight rcaction in the 3lst wecok of the ycar
anded August 6. Thc adjustod indox of car loadings doclined from 73.9 in the prcecding
wecek to 71.5. The total freight movement in tho first 31 wooks of the ycar was 1,352,000
cars against 1,483,000 in the samo pcriod of 1937.

Mcrchandiso cxports rocordcd a contrasoasonal advanco in July over the proceding
month, the total having bcen $78.7 million against 78.3 million. Marked gains wcro
shown in tho oxports of coppor, nic'z1l and zinc, thc outward movomont of nickol having
boon 14.6 million pounds against 9.4 million in Junoce. Tho incroasc was grecatly in
oxooss of scasongl oxpootations.

The most roasotionary factor of the wecok was tho furthor deolino in wholosalo pricocs
duc in largo mcasuro to tho drop in erop products brought about by oxcollont harvest
prospeccts. Doclines ocourrcd in five of tho oight major groups comprising tho indox,
whilo thrce romained unchanged. The index of non-forrous motols roacted from 70.7 to
70.3. Tho average prico of No. 1 Northorn wheat on the Vinnipeg Exchango was 82 Z/B
against 85 1/2 in the weok of Aiugust 6. Mctals rcacted on the London Exchango, olcctro-
lytic coppcr dropping from £46 15s to £45 on tho 16th. Export copper at New York was
10 cents against about 10.38 on August 9. Domostic coppor wos stoady at 10 1/8 ocnts.

A slight roduction was shown in tho priec of lcad while zine romanincd uanchanged at 4475.

High-grade bonds fluctuatcd within narrow limits, a gain boing shown during tho
wock ondod August 11, The averago yiold showed a corrcsponding loss from 3.08 to 3.02.
Somo rocossion was shown at tho beginning of tho prosent wook, the 45's of 1947-57
dropping from 111 3/4 on Lugust 9 to 111 5/8 on Lugust 16. British Conscls at London
rccordod a gain for the wecck but the Dow-Jonos averago of 40 high-grado United States bonds
showod further doclinoc.

Common stock prices werc woll maintaincd for the fifth conscoutive weok following
tho marked advance during tho lattor part of Junc and tho oarly part of July~ Tho indox
of 95 common stocks was 106.6 in tho weok of Lugust 11 agoinst 106.7 in tho prcceding
wecke Four of tho nino industrial groups recordod gains while the index of 15 power and
traction stocks dropped from 66 to 65.5.

Tho compesito of thc six abovec-montioncd factors was 108.5 in tho wcok of August 13
against 108.0 in the prcecding weck, a gain of % p.c. Capitalizod bond yiclds and bank
cloarings rcoorded a gain whilo the other four factors wore in arrocars. Two of tho six
factors rcoordod gains over the semo wock of 1937, whon the index steod at 111.7. Con-
soquontly, the indicated docline from onc ycar ago was 2.8 pece

Weokly Index with the Six Componcnts

19262100
ook qu Wholo- Cepitalizod Bank Prices of Sharos Weokly
Bndod load- salo Bond Cleor- Common Trddia o,

ingsl Pricgs &, Yicldsfr s E _iamEs Stocks 4
hug. 14, 1937 81.9 86+9 145-3G oRa2 136.7 HONEE 111.7
hug. 6, 1938 73.9 T'F 2 1517 o 94.5 106.7 126.5 108.0
hug. 13, 1938 71,5 7646 160.8 96.1 106.6 5255 7 108.5

1. The indcx of carloadings is projcctod forward one weck Lo corrospond with tho practice
in ocomputing thc wcokly index. 2. Present valuc of a fixed not income in perpotuity from
Dominion long~-tcrm bonds. 3. Bank cloarings were smoothed by taking & thrac wcoks moving
averagoe for the purposc of climinating irrogular fluctuations. Totals for Ottawa wero
oliminated for all weoks shown, owing to incomparability introduccd by the opcrations of
the Bank of Canada. 4. Tho woighting of tho six major factors is dotcrminod from the
standard doviation from the long-tcrm trond of cach, bascd on date for tho period from
January 1919 to Jsugust, 1936. Thc woighting theroforo reprosonts, not an attempt to give
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the rolative importansse of ihg Tactor®; but to place them on an oqual footing by ogquoting
tho tondoncy btoward fluctuatien. The ieng-tcrm trend determinod from half-ycerly data in
tho post~war period was climinated from the compositec and tho resulting index exprossed
a3 a percontagoe of the average during 1926. .

BN Epecnoon g Jung
The Junc production of gold in Canada sct up & now high monthly rocord at 390,693
ouncos. In May 381,039 ounces were procduced, while in Junc last ycar the total was
344,835, The average pricc in Junc was $35.36 per ounco in Canadian funds, at whioch
price the output was worth $13,814,904. In the previous month gold avaraged $35.22
per ounce and tho computed value of the output was $13,421,955. Production during the
first six months this year aggregated 2,213,168 ounces comparcd with 1,973,281 a yoor
ago and 1,775,708 twc yoars agoe

The output of zeld from Ontario sources in Junc amountod to 237,512 ounces, mado
up of 101,709 ounces Irom tho Porcupinc camp, 88,055 ‘rom the Kirkland Loke arca and
47,748 from obtkor sources. During the prcceding month the Poroupino camp produsced
101,767 ounces, the Kirkland Lake arca 89,081, and othar sources 50;516. Quchec
opcrators produced 64,413 ounces comparcd with 68,009 tho month before and 55,111 in
June, 1937. Aggregate output for the first six months was 424,511 ounces against
340,466 a year agoe

British Columbic's output advenced to 5%4,176 ouncaes in Junc from the May total of
48,783. In Junc last ycar 42,201 ounces werc producod. Operators in Manitobn and
Saskatohowan acaounted Tor an oubput of 20,9585 ounces, a gain of 1le4 por cent over Mays
Yukon oubput rose to 11,014 ounces from last year's total of 6,620. Nove Scotia
gl.igenbe 5o the Royal Cenadion Mint amountcd bo 2,588 ouncos against 2,119 in May and

1,639 in Junc last ycar.

The gold content of the receeipts of jewcllery end scrap at tho Royal Canadian
Mint in Juno tetallod 1,232 ounces comparcd with 1,220 in May and 2,024 ounccs in the
corrosponding month last ycaw.

May Output of Feldspar

Shipments of feldspar during May rose o 1,128 touns from the total for the provious
month of 586 tons. 4 ycar ago 1,224 tons were shipped. Total shipments during the
first fivo months this year werc 4,578 toas somparcd with 7,048 in the correspond ing
period of 1937.

Shipnents of Commereial Salt

Canadian produccrs shipped 25,862 tons of commcrcial salt in May comparcd with
27,419 in April and 24,543 in May, 1957. During the period January to May, 90,511
tons woro shippod conparcd with 87,564 in tho corrcsponding period of 1937.

- st o ot

Juna Copper Production

The June copper production was 48,489,558 pounds comparod with 48,429,331 in May
ond 42,549,292 in Junc, 1937. Production during the first six months of 1938 was
292,048,917 pounds as against 243,704,966 in 1937 and 205,503,521 in 1936.

L et

Nickol Production in Junc

Nickel production in Juno amounted to 16,327,169 pounds compared with 18,620,908
in May and 20,959,776 in Junc, 1937. The six months produotion was 108,995,141 pounds
compercd with 111,336,337 in 1937 and 82,951,649 in 1936.
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Produstion of Leading Minerals

The production of Canada's leading mineral products during the first five months this
year was as follows, with figures for the corresponding period of 1937 in braokets:
asbestos, 106,952 (162,404) tons; cement, 1,418,414 (1,337,323) barrels; clay products,
$1,135,561 ($1,110,631); coal, 5,967,907 (5,958,415) tons; copper, 243,558,959 (201,055,674)
pounds; feldspar, 4,578 (7,048) tons; gold, 1,827,475 (1,628,356) fino ounces; gypsum,
178,673 (215,930); loed, 167,300,903 (167,162,552) pounds; lime, 184,742 (222,200)
tons; natural gas, 16,268,389,000 (14,626,000,000) cubic feet; niokel, 92,667,972
(90,426,601) pounds; petroloum, 2,381,771 (852,500) barrels; commercial salt, 90,511
(87,564) tons; silvor, 7,878,275 (7,212,785) fine ounces; zino, 166,293,961 (133,723,544)
pounds .

Domestic Exports in July

Canada's domestic exports in July wore valued et $66,916,000 compared with $99,158,000
in July last year, most of the chief commoditios racording declines. Leading commodities
wore as follows, with figures for July 1937 in brackets: newsprint papor, §9,332,000
($11,966,000); wheat, $7,455,000 ($12,291,000); coppar, $4,042,000 ($6,040,000); niockel,
$3,493,000 ($4,672,000); planks and boerds, $3,454,000 (84,319,000); meats, $2,861,000
(#3,497,000); fish, $2,083,000 ($2,482,000); pulp wood, $2,076,000 ($1,750,000); automobiles
and parts, $1,874,000 ($3,030,000); wood pulp, 31,868,000 ({3,631,000); cheesa, $1,693,000
($2,256,000); whoat flour, 51,375,000 ($1,986,000); asbastos, $1,143,000 ($1,345,000);
rubber, $1,103,000 (51,554,000); aluminium, $980,000 ($408,000); whiskay, $938,000
{$1,244,000); shingles, $858,000 (4$514,000); cattlo, $802,000 (%$1,930,000); maohinery,
$777,000 ($1,224,000); barlay, $741,000 ($438,000); raw gold, $735,000 ($654,000); furs,
$659,000 ($1,021,000); silvar, 683,000 (3808,000); farm implomants, $553,000 (§1,324,000);
lead, 5544,000 (81,553,000).

Exports to the Unitad Statas

Canada 's oxports to tho United States during tho sovon menths ondod July of principal
commoditios affoocted by tho trado agrocmont amounted in valuo to $97,735,000 comparad with
$147,390,000 in tho sorrosponding sovon months of 1937. Total domestic oxports to the
United States during the sovon months wore $143,462,000 comparad with $271,124,000 a yoar
ago.

Loading cxports undor the agreoment wcra as follows, with figures for 1937 in
brackets: nowsprint, 944,185,695 ($58,343,339); wood pulp, $10,791,181 (%19,753,028);
whiskoy, $5,629,928 ($10,139,906); pulpwood, 45,276,773 ($5,045,669); softwood planks
and boards, $5,254,541 ($8,119,707); shingles, $3,294,321 ($3,599,676); cattla,

82,352,899 ($8,726,577); cyanamid, $2,102,747 ({2,220,580); artificial crude abrasives,
$1,840,680 ($3,180,607); asbastos, 31,672,082 ($2,971,785); frosh lobstors, $1,498,307
(81,874,854); whitofish, $946,686 ($891,613); logs, ¢813,741 ($675,239); roaper throshors,
$731,011 (3234,009); nickol in matte or spoiss, $779,004 ($1,480,299); maplo sugar,
§792,954 ($227,028); mink skins, $746,033 ($877,131); horsos, 3550,781 (81,064,572);
hardwood planks and boards, $531,959 ($1,250,161).

Extornal Trade of United Kingdom

According to an official roport rocoivod by tho Dominion Buroau of Statisties, the
oxternal trado of tho Unitod Kingdom during tho first half of 1938 aggrogatod
£735,659,217 comparcd with £775,870,385 in thec corrosponding six months of 1937, a
decline of £40,209,188.

Tho valuo of importod commoditics dooclincd noarly throo por cont to £469,617,648
from £484,100,792. Domestic oxports totalled £233,193,516 comparcd with £251,214,2465,
a drop of over scven prr cont. Ro--oxportod commoditics woro worth £32,848,053 compared
with £40,5683,348, doclining 19 par oont.
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Wheat Export in Crop Year

The export cof vheat during the crop yesr ending July 31 amounted to 76,713,595
bushels compared witir 174,858,160 in tho previous crop year. The value was $93,883,497
as against $198,403,951.

The export to the Uaited Kingdomn wos 55,443,863 bushels compared with 124, 368,897
and the value £68,988,550 compared with $141;753,615. To the Unifed States the export
was 1,802, 502 bushols comparod with 14,868,352 and the valuo $1,759,393 as against
$15,788,844.

The July oxport of wheot amounted to 7,248,115 bushels of which 4,242,644 went to
the United Kingdom. The total value was 37,455,209 as egainst $12,291,291 last year mioa
the quantity sold abroad vms 8,602,689 bushols,

- — g

Wheat Flour Ixports

Wheat flour exports in July amounsed to 282,985 barrels valued at $1,375,286 comparod
with 334,964 at 1,985,320 2 year ago. ¥ore than half of the export was consigned to the
United Kingdom.

R MpOs 2ot ORy ol TS

The following werc thoe July exvort of coarse grain with the 1937 figures in brackets:
barley 1,297,989 bushels et §741,224 (567,75¢ at $438,287); oats 583,033 at 3280, 640
(556, 551 at £351,141); rye 109,080 at 31,189 (189,672 at $211,572). Most of the barley
and oats went to the United Kingdom.

Carpz:gzgy_qg_Wheat

The total stocls of wineat in Conade at July 31, 1938 wore 23,411,171 bushels. This
amownt represcits a reduction of 9,526,820 Lushels from last year's revised total of
32,937,991 bushels, and is the lowest cerry--over of wheat in Canada since 1923 when
11,680,296 bushola wero reporited “on' September ls

G e —

Wheat Stocks ip Stozﬁ

The visible suwply of Cuiadian vhent during tho wock ended August 12 was 17,634,337
bushels compured with 18,511,053 in the previous week and 29,227,704 in the corresponding
weoek last ycar. tocks of Canndien wheat in the United States amountod to 767,000
bushels compared with 1,111,000 the weak before and $,318,720 in 1937. United States

wheat in Canada was 230,719 bushels against 282,984 in tho proevious weck and 552,333 a yoar
ago. fheat in reil transit totalled 1,550,055 bushels against 838,762 the week beforo
and 339,237 last year. Lake transit wheut totalled 1,840,966 bushels against 2,721,699
in the previous week mnd 1,442,291 a yidar ago.

Primary ¥ovenont of “hoat

Wheat receipts in the Prairio Provinces for the weck ending August 12 amounted to
1,394,867 bushels compared with 372,110 in tho previous wook and 1,184,503 in tho same
woek last year. M:urketings in tho tvp woecks onding August 12 totalled 1,766,977 bushels
compared with 1,387,136 in tho corresponding period of the provious crop year. Marketings
in the latest week follow, with figures for 1937 in brackets; Manitoba, 654,603 (311,372)
bushels; Saskatchowan, 277,409 (499,3%4); AKlberta, 462,856 (373,737).

Dopartmental Store Salos

Departnent store scles during July dropped 26 per cent below June, of slightly more
than the usual seasonal decline. The decreaso of 10 per cent from July last year was
partly due to the faet that five Sundays occurred in July this year, whoreas there were
only four in ths corresponcing month Lest year. The unadjusted index, on the baso
1930=100, vms 57.1 compared with 77.6 for June and 62.6 for July, 1937. Department store
sales during the first seven months this yoar were three por cent lowor than in the
corresponding poriod of 1937,

—— e e e A 02
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Crop Conditions in Argontina

Much drior wcather prevailed in Argentina during July then in tho two procoding
months, althouczh occasional rains and showers providod ample moisture for tho now orops
alroady planted and kept tho land in cxecllent shapos for cultivation, according to the
corraspondont of tho Dominion Burcau of Statistics in Buonos Aires raporting undor
datcof August 4.

The drier atmosphero, cidod by briof spells of mild frost, favourod thc winding
up of tho maizc harvost, which has now practically concludod, cxcept in somo lato
distriots. Sholling is wcll advancod, although it is not becing particularly prossaed
at the momont. Growers aro hoping that a littlo further declay will improve the
condition of gtho grain and also help to stiffen prices a littlo. Tho quality of tho
grain is proving a grcat disappointmont, being inferior to ovon the vory modost hopos
8till cntcrtainod by the formers aftor an unusually difficult and trying soason.

Sooding of wheat is well edvanced, and in most districts is praotically concluded.
While therc have beon somo losscs of arca in low-lying zonos, it is gonorally bolioved
that the acroago will show a not incroasg over thet of last soasons Tho grain is
germinating woll, and the plants above ground show a strong snd ovan growthe Work
on tho land intonded for linsood has mado good progross and in the ocarly ficlds alroady
plantod germinetion ond growth aro vory sctisfactory.

Manufacturing in Ontario

Ontario is tho most important manufacturing province of thc Dominion, having a
valuo of produotion in 1936 of $1,547,551,931, an incrcaso of 13.5 por cont over 1935.
This was tho highost point rezchod sinco 1930 whon tho total valuo was §1,653,623,909,
Tho favourablc position hold by tho provinco of Ontario is not of rccont growth, but
has bcon mointained over a long period of years. In spito of the rapid industrial
devolopmont in rceent ycars in other provinces, Onteario is maintaining a manufacturing
production oqual to that of the rameindor of tho Dominion.

In gross valuc of production, non-forrous mctal smolting and rofining leads tho
list with an output valucd at $137,344,892. Othor loading industries in order of valuo
follow: automobilas, {103,751,229; slaughtering and moat packing, $65,339,616; flour
ond feod mills, $62,965,447; pulp and papor, $59,166,958; clectric apparatus and

supplios, $55,800,685; buttor and cheose, $50,722,285; rubber goods, including footwoar
&
250,519,863,

Toronto with o produstion valucd at $417,724,888 accounted for 27 pcr ccnt of tho
ontirg output of tho provincog. Hamilton camo sgcond with 130,578,232 and Windsor
third with $104,556,881. Theso throo citigs ncoountod for G212 pe s oenty of . the tomalll
production of tha province as a wholc.

Manufacturing in British Columbia and tho Yukon

Tho general improvoment in manufacturing production commonood in thc summer of 1933
was mointainod during the vast three ycars. Comparod with tho provious ycar thora was
an incroaso in 1936 of 9.6 pcr oont in omploymont and 14.7 por ocont in the salarics and
wages paide. An incrcasc of 16.9 por ocnt was also rcecordod in tho gross valuc of
production, 14.8 pcr cont in thc cost of matcrials usod and 19.8 per cont in the valuo
addod by manufacturc,

Construotion in Winnipeg

The valuo of construction work performed in Winnipeg, including work undortakon
by tho munioipalitios comprising Groater Winnipog amounted in 1937 to $8,698,036, an
inoroasa of $32,158 ovor the 1936 valuo and of this, ncw oonstruotion accountod for
$4,6543,348, while additions, altcrations and ropairs amountcd to 44,154,688 Sub-
contract work in these ycars, which is included in the forogoing figuros, amountad to
$1,389,630 with $920,153 boing new consiruction and 469,477 chargoabla to additions,
alterations and rcopoirse.



_ v _" _—__._ .._..._.

&
-

ﬂ“ .hb
_“E
_:_,_E Hleriy

—
R

B
|—|.—
-y

L RO 7
ﬂ,iifiiiffi_

' ;::F}s_-ﬁﬁila!

.--‘ _1

-

.fgiun#‘

- ;*:...

__. ) .J;.-L:T G“ﬂw_.-_.q_
i S
J:__...,.H_ .w«ﬂ.‘ _...:__" Wyl <
_T ..Ja__ *4__..__: Wt

m

:.. )
w 4 o _._|_
JHW\ ..__.”H.u:m _Tl—l.i,
i iy el
L _u:. 5?

S13 " .
- - i .
¥ ol __...P. 4.
o 1.r._... 1 .ﬂ:.lr-
i Tﬂhu I .ﬂ‘.__.
: \ .._.-..._*1____'
e | u" TR
i 1 will
b ! ] _.,.Jms. ML LM 4
. . M i e T RRST BA RIS M
Lidielt 1S I ) 4ad i Bis H VO] Ao8 22 AW Ji5e
Y Wr_-*‘ hﬂnrﬁw m.-__-_. ..1.w.__ .ﬁ!.__m.m unwp_-_““ ‘ pq...-_...._% i o —“ ¥
tl““"-.—.—...f—.“.._.‘-r H.‘l%}.ﬂ.. ...h...:.l..?lﬁ .“.._- .”.. w |l...p-...—”| __-_ ”.....-‘.v'..._...ﬂ. .._—wr..rN.-lnlm
) 8 SRR° M o sRa MY SERLTIbsssEinge 1 (950, ) el 3




Ottawa Construction

Construction worl in Cttawa in 1937 omounted in value to 36,242,021, an increase of
$429,732 or 7.4 per cons over 1936, New construction had a velue of $3,869,077.
Employment was furniched to 2,383 porsons, or 1,298 under the 1936 employment, the differ-
ence being caused by a more accurate method of computing men employed, principally relief
labour, by the corporation.

Stocks of Canned Fruits and Vegetubles

Final figures compiled by thc Dominion Bureau of Statistics show the stocks of
canned vegetavles held by cannors, wholesale dealers and chain store woarehouses totalled
5,309,875 cases at July 1 compared with 3,450,265 at July 1, 1937, and 7,119,687 on
April 1. The stoeks of canned fruits aggregated 912,221 cases compared with 988,730 on
the first of July last year and 1,352,054 on April 1.

Production of Automohbiles

Prdduction of automobiles in Canade reached the low for the year in July, amounting
to 9,007 units. This output compares with 14,732 in June and 17,941 in July a year ago.
Passenger car output for ciiec month was reported at 5,273 units and commercial vehicles
3,734, Of the total, 2,095 passengor cars and 2,019 trucks were made for sele in Canoda
with the balance of 3,178 passenger cars and 1,715 trucks being intended for export.

Summary of Canal Traffic

B Ty

The tonnage of freight passing thirough the locks of the Sault Ste. Marie Canals,
Canadian and United States locks during July was 5,551,693 tons as against 14,137,093 in
July last year. Down-bound iron ore shipments declined from 11,208,235 tons last year to
3,210,184 and up-bound coal decreased from 2,028,162 tons to 1,365,129, Wheat increased
from 5,822,967 bushcls to 6,624,804 and other grains from 1,757,710 to 9,115,161 bushels.

Total freight using the Welland Ship Cenal dropped to 1,529,330 tons in July this
year from 1,633,616 last year. Soft cocl was lighter by 161,019 tons and iron ore, other
ores, petroleum and othor oils, iron (pig and bloem), iron and steel, and wood pulp all
showed substantial deercases. Flaxscod was down by 5,993 tons, but barley, corn, oats
end wheat showed increascs.

Freizht on the St. Lawrencs Canals fell to 1,178,255 tons from 1,285,873 a year ago.
The only large incroases worc shown for barley, oats, gasoline, sugar, pulpwood, hard coal
and iron ore. Soft coal, coke iron (pig and bloom), and iron and steel decruased.

Reports Issued This Week

1. Menufacturing Industries, Brifish Columbic end the Yukon, 1936 (25 cents)
2. Construction in Ottawa, 1937

3. - Construetiga in Wiflfiipeg,: 1987

4, Summary of Ixporcs of Canadian Grains and Flour

5 Copper and Nickel Production, June

6. Security Prices

7. Final Report on the Stocks of Canned Fruits and Vegetables on Hand, July 1 (10 cente)
8. The Hardware, Tools and Cutlery Industry, 1936 (10 cents)

9. Telegraphic Crop Report - Canade (1O cents)

10. Index Numbers of Wholesale Prices (10 cents)

11, Canadian Grain Stetisties (10 cents)

12, Summary of Canal Traffic, July (10 cents)

13. Departmental Storc Sales, July (10 cents)

14, Canada's Leading Mincral Produets, May (10 conts)

15, Summary of Domestic Exports, July (1O cents)

16, Manufacturing Industries of tho Province of Ontario, 1936 (25 cents)

17. The Grain Situation in Argentina (10 cents)

18. Automobile Produvction, July (10 cents)

19. Feldspar and Salt Production, Mey (10 cents)

20. Gold Production, June (10 cents)
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