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Woockly Revicw of Economic Conditions

Factors indicating the trond of cconomic conditions averagad lowor in the wcak of
Soptombar 24. Four of thc six factors roachod lowar lovels whilo common stock pricos and
tho numbor of sharcs traded recorded ndvances. Tho adjustcd indox of carloadings was
down 3 pece and capitalized bond yiclds rcacted 2.2 pece The recossion in wholasalo
pricos was slight whilo the daecline in bank cloarings was less than 1 pece Throo of tha
six factors showod gains over tho same wook of 1937, Carloadings and wholosalo priocos
showod daclinos of considerable proportions whilo common stock pricos worc 16 pece baolow
tho stending of last yoar.

Tho incroasc in carlocdings was loss than normal for thc scason and the adjusted
indox declined consaquantly from 8l.1 to 78.7. 4 slight gain was shown in tho Eastaorn
division while the index for tha Wostorn division droppod from 99 to 92.2.

Following tha dacline in the first quartar, busincss operations have bean woll
maintainode Tha indox of thao Physical volumc of businoss was 110.1 in August, racording
& gain of ono point over July. . slight gain was shown in tho indox of mineral pro-
duotion, which had boon 192.1 in July. Manufacturing oporations shawed only minor
changa, tho index dropping from 101.3 in July to 100.9 in August. Advancaes wero
rocordod in construotion and in tho output of olaotric powor,; tho index of tha latter
rising from 109.8 to 110.3. Thc indox of distribution, basod upon the roilway froight
movemont, trade omployment, imports and oxports, roso 2% points to 109.5.

Tho change in tho level of vholesalo pricas from tho prooeding waak was slight,
tho indaex dropping from 74.5 to 74.4. Creop products and iron ond stecal showod slight
incroasos while animal products, wood and papcor and non-farrcus motals wero at a
somowhat lower lovels No. 1 Northorn whoat was ono cont lowor at 63 7/8 on the
Winnipog Exchango. Oats also shcwod a doclino whilo othor coarso grains roocordod
appreeiations Electrolytic copper on the London Exchenge dropped from £48 on
Scptomber 20 to £47 15s on the 27th. 4 goin wos rocordod in zino whilo load and tin
wora at a slightly lowor lovole. Export copper was somowhat casiaor on tho New York
Exchango whilo domostic conper remainoed unchanged at 10 3/8. Following tho riso of
tho precading weoak, load and zine woro maintainod on tho Now York mnrkote. Unsottlod
Europcan conditions affootod tho bond markat, a oonsidorable daclino having boon shown
in tho prico of Dominion issuas. Tho 4%'5 of 1946, for oxamplo, droppod from 110%
on Saptambar 20 to 107 on tho 27th. Tho waaknoss was in ovidonoo for two wookse Tho
indox of capitalized bond yiolds wes still 4.6 PsCs abova tho levols for the sama
waak of 1937,

Following tho markod doolino of tho procoding waok, common stock pricos rallied
slightly. Tho index for tho weok of Soptombor 22 was 98.6 against 98.0 in the pro-
coding wocke Two of tho ninc industrial groups rccordad advancose. The index of
fiftoon powor and traction stocks moved up from 57.7 to 58.2. Tha indox of common
stook pricos was 0.6 p.c. abova tho precading waock but 16 p.o. bolow tho samo wook
of 1937, whon a saverc roaction was in progross.

Thao weakly indox based on tho six above-montionod faotors was 10843 in thae wook of
Scptambar 24 against 109.3 in tho prccoding wocke Tha docline of 049 pece was dua to
roaotion in carloadings, whalasalc pricos, capitalizad bond yields and bank olcarings.
The standing in the samo wock of 1937 was 11004, a daclina of 1.9 p.c. having bean
indicatod. Daclinos from last ycar woro shown in carloadings, wholosalo pricaes and
common stooks.

Wicekly Indox with the Six Compononts

1926=100
Wock Car Whola-  Capitalizod  Bank Pricos of Shares Wook1ly
End od load- sale Bond Clecar- Cormon Tradod Indox
ingsl Pricos _ Yiolds2  ings3®  Stooks 4
Scpt. 25, 1937 8545 85.0 146.2 97.8 117.6 119.7 110.4
Sopt. 17, 1938 8l.1 74.5 156.3 105.9 98.0 8545 109.3
Sopts 24, 1938 7847 7464 162.9 105.1 98.6 214.9 10843

l. Tho index of carloadings is projcetod forward one Wook %o corrcspond with the practica
in computing the woekly indox. 2. Proscnt valuc of & fixed nct incomo in perpatuity from
Dominion long-term bondse 3. Bank clearings worc smoothod by taking a throo weaks moving
avaraga for the purposc of oliminating irrogular fluotuations, Totals for Ottawn wera
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climinatod for all wunka showh; ewing to incomparability introduccd by the opcrations of
the Bank of Canada. <o The weighting of the six major factors is dotcrmined from the
standard decviation from the long-term trend of canch, basod on date for the period from
January 1919 to August, 1936. Tho weighting thcrefors roprcsonts, net an attompt to

givo the reclative importanco of the factors, but teo placc thom on an ocqunl footing by
oquating tho tcndoncy toward fluctuation. Tho long-torm trond determinod from half-yoarly
data in thc post-war pcriod was climinatod from the composite and tho resulting indox
oxprosscd as o peroentage of tho averago during 1926,

Business Activity Gained Slightly in August

Business operaticns in Canada, following the reaction of the first quarter, have
continued without important fluctuations. The index of the physical volume of business
was 110,1 in August, showing a gain of one point over July. The index is based on 46
faotors showing the trené of business and industrial aotivity. The index of industrial
production, based on mining. manufactures, construotion and power, was 110.3 in August
against 109.8 in the precsding month.

4 slight gain was shown in mineral production, the index advanoing about two points
over 192.1, the standing for Julye. Manufacturing production as a whole showed only
slight change in the month under review, the index being down 0.4 p.c. to 10009, The
new business obtained by the construction industry showed a slight gain after seasonal
adjustment and the index of electric power production advanced from 212.3 to 217.9.

The railway freight movement was hoavier in August after seasomal adjustment, while
the index of employmont in wholosalo and retail trade showed a minor decline. Consider=-
able increaso was shown in oxsernal trado, advances being shown both in imports and
exportss Tho indci of imporis incrensod from 79.8 to 82.6. Tho distribution index,

basaod on four factors, rosa 2% points to 109.5.

Businoss Indexos, August 1938 compared with July 1938

Seasonally Adjustod July 1938 August 1938
1926=1C0
Physical VOLWG 0f BUSINOGS eonsveonanses 109.1 1101
Industrial Produchion scecesesssonsseoss 109.8 110.3
Minoral Production cvsesvessccacenssans L9 Sl 19443
Coppar 6Xports oevsncsceroossssresnnsns 571.1 505.1
Nickel oXports seecvocesevesssnsenoscaes 243.4 311.1
Zing GXPOrTs enesosavosocassessessasss 215.8 123.9
Gold Shipmonts .reeesserssseccaccscans 26746 29860
Silvoer shiprionts secaescacecssssssssse 102.8 161.0
Asbestos OXPOrtS sececvoscessescanenas 133.5 110.6
Bauxite imports ..... seesssersessraenns 142.7 52.2
Manufaoturing eeecssecosescsssecasssans 101.3 100.9
Foodstuffs «recesesocvensocnases Q00D 0 95.3 969
Sugar Manufactured :eceecseccsscacnane 85.6 9045
Inspoctad slaughtorings eseveccecoccess 120.1 12945
Cattle snesssncsavsncssecaossssssansos 139.7 141.9
ShOOD ssevecissnseasscansnassconsasanse 1 7o 1371
HOES svcoranws: nssenoscaecssassensaes 105.5 12005
Croomory DUTLOr seescenccccocercecnane 14845 153.8
Factory ChO0SO soenccseceseccssssnvsane 66.1 6563
Selmon OXPOTTS scessneceascaorsssesasans 51.8 4867
TobACCO esessesesncsenssccasnssanssnssse 1:55:9 180,11
Cigar rcloas0S scescssssseassescrannas 58.9 7040
Cigaretto rcloasos esececsrcacasosenncs 21979 2283
Rubbor imports sceoccsevsoescceascscanes Téile 7 * 9668
ToXt110S secesensecossssessssscasnssnas 101.7 100.6
Cotton consumplion eececcscosvacnsasncee 93.9 107.6
Cotton yarn imports cecseoeseccccrcvss 56.5 8347
Wool, raw and Yorn eeoescecssnacsosces 155.6 715
ForoStry sesoacsessecsssesancassascnaces 101.4 102.2
Nowsprint cccossecvecssvecccncoccsensas 126.6 1371
Wood pulp OXpPorts secsenaessscsocecenn 43.6 6545
Planks and becords oxports cecoeescenne. 82.3 67+1
Shinglos 0xporiod ceesavescereosscenns 146.1 10646
Iron and stC0L secoevescassassaasesnvans 7243 7306
Steel production secoecvesscsssacnanns 132.9 133.0
Pig iron prﬂduc'bion setesasnNaensserar e 86,1 T T

Iron and stcol Jmports cevscecssnsscns 65.6 835
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Businecss Indexos, hugust 1938 compared with July 1938

Scasonally Adjustod

19262100 July 1938 August 1938

Autiempbile PradCHEEEIL" MWl s . els ol fove s 57.0 5641
Coko production cesseescvsncps ceersennens 122.6 L2358
Crudec petroloum imports «e.... seosssecvese 232.3 201.2
CORISHIE HCHRONE oxa! < TTE s SHeRihs 32 R e o Biaksli dhel 3 & s 51.4 53.2
Controons! awapdlad . St mlersle sy ok Fkelels ¢ oco 54.4 5644
Bl lding porpiss e b o Baddh iy " . i § 44,1 4542
Cest of oplstrud®ioyg . AESCRL. ilews o ai.o 91.7 92,1
Elebtrlic BRwar 14 é. % dd 5o S vcat e . o 212.3 21749
s BRABRC G sl e s o oo aisloie 8 re oxe SlomiNsIs o io7 107.0 10945
Trado omploymont seseevesessssesaceseases 133.7 1319
CoFLOOEIIIEE" « » vs'o s omushl « I o o & srdlinds s e/ oPass 0. 71.5 T6e3
TNt E . s oiateve o woaid B8 o Wlo kb el ¥ « o im0 79.8 82.6
GROE TR~ F: 0 o o o cBitle o Srant i s oy vl 104.3 127.1
ERodueens* - Gioods « . il Gl St ok B exst v loleroists 102.0 103.7
Consumors:! Haads W, 465 L all n: it gt o ene s IS 5 111.8

Births, Deoaths and Marriagoes

Births registerod in 67 citios and towns in August numbcrod 7,473, doaths 3,688 and
marriagos 3,664, comparod with 6,796 births, 4,021 deaths and 3,877 marriagos in August
last yoar, showing an incroaso of 10 per cont in births, and dooroasas of 8 per cont in
deaths and 5% pcr eent in marriagaes,

Tho number of births rogistorod during thc oight months of this yoar was 56,347,
deaths 34,456 and marriagos 25,298, against 54,226 births, 36,502 doaths and 24,748
marriagos during the corrosponding oight months of last ycar. This comparison sh?ws
increasos of 4 per cont in births and 2 per cont in marrisgos and a docroasso of 53 por

cent in doaths.

Bank Debits in August

Tho amount of tho choquos ocashod by tho branch banks in the cloaring houso contros
was $2,371,129,327 in August, $2,466,370,454 in July and $2,612,857,577 in August, 1937.
Threo of tho fivo oconomic aroas rocorded gains over tho aggrogatas raportod for tho
provious month, the oxcoptions bcing Queboe and British Columbia. A4ll five arcas
rocordod o drop in comparison with tho corresponding month last yoar.

Bank dobits showod a doolino of 17.5 pcr cont in tho first oight months this yoar
comparod with tho same poriocd of 1937, tho aggregato boing $19,423,000,000 oomparod with
$23,920,000,000 Deeclinas woro rocordod in oach of tha fivo aconomic oroas, tho
roaction in the Maritimo Provinecus and in Quoboc amounting to 15 p.c. and 18 PeCoe,
rospoctivoly. Only two of the thirtoon contres in Ontario rocorded a gain in this
comparison, thc net result for tho provinee boing a doclino of 1645 pe.ce Whilc Regina,
Lothbridge and Brandon rocorded increcascs, the total for tho Prairio Provinces was
21 p.c. bclow the lcvol of last yoar. Tho total of tho choquoas cashod in British
Columbia was 14% pPe0s lower.

Salos and Financing of Motor Vohiclos

Saleos of now motor vohiocles in August amounted to 7,204 units for a total of
$8,018,020 compared with 8,273 at $2,215,074 in July and 9,074 for $9,521,833 in
Ahugust, 1937, Thc deelinc from July salos was considerably loss than tho usual
soasonal amount. Salcs for tho first cight months of 1938 numbcored 92,085 rotailing
for $102,352,967 comparod with 115,998 for $117,947,293 in thec same poriod of 1937.

Financing of motor vcohiocle seles in August totalled 13,748 units at $5,673,207
comparod with 15,485 units financcd for $6,366,700 in August, 1937. Now and usod
vchiclos financed during the first oight months of 1938 totallod 119,304, and tho
amount involved was 851,567,071, comparod with a total of 135,781 units financod for
$57,607,040 in tho corrosponding pcriod of 1937.
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August Tmports

The valus of Canadn's August imports was $57,026,000 compared with $69,966,000 in
August last year, a devlius o 1€.5 peor cens. Purchuses from the United States totalled
$35. 269,000 compared with 540,153,000, o drop of 12.2 per cent. Imports from the United
Kingdom foll 21.1 per cont tc 410,370,000 from $15.:145%,000. Imports from the British
West Indies aggregated $1,942,000 compered with $1,856,000; Germany, $1,037,000 against
$1,062,000; Straits Settlements, $804,000 against $1,561,000; Colombia, $626,000 against
$509,000; British India, $539,000 against #678,000; Australia, $527,000 against
$1,083,000; France, 354%,000 against $647,000; Belgium, $464,000 against $694,000 and
Japan, 3405,000 against §530,000.

Leading commodities imported during the month follow, with 1937 totals in brackets:
crude petroleum, {4,634,000 ($5,768,000); farm implements, $35299,000 ($1,745,000);
coal, 33,028,000 (§3,089,000); machinery, 2,895,000 (33,916,000); sugar, $2,315,000
($2,308,000); plates and sheéts. $1,2:6,000 (43,358,000); fruits, $1,803,000 (42,856,000);
automobiles and varts, $1,435,000 (32,197,000); books and printed matter, $1,338,000
(81,142,000); electric apparatus, 31,025,000 ($1,323,000). -

Exports of Rubber in fugust

Canada's expor® of rubber in August was valued at 31,557,024 compared with
$1,103,302 in the previous month and 51,893,865 in August, 1937. Total exports"
during the five menths cof the fiscal year were (5,990,983 compared with $8,027,558
in the corresponding period of =le provious fiscal year. August exports of pneumatic
tire casings totalled 3633,652 against 502,643 in July and 756,865 in August, 1937.
These casings went to 72 markets in fAugust this yoar. Boots and shoos of rubber, or
part rubber, were exported %0 the value of $665,276 in August, (364,734 in July and
$768,894 in August, 1937. The Urited Kingdom was the chief purchaser.

L]
Export of Meatls

Tho export of meats in August amowited in value to $2,624,781 compared with
$2,861,496 in July and w5,884,202 in August, 1937. Bacon and hams, shoulders and sides,
going chiefly Yo the United Kingcom, aggregated v2,312,330 in August, 32, 548,600 in
July and 33,115,830 in August last year. Frosh beef exports totalled 341,926, pickled
pork 318,094, fresh pox: 132,72, and soups of all kinds $119,132,

Imported Cheesc

August imports of cheese wore appraised at 15,039 compared with 23,808 in July
and 315,822 in August, 1937. Switzerland was the leading contributor, the value from
that country being 4,152, followed by Denmark with 92,835, the United States {1,762,
the United Kingdom 31,558, Italy 21,404, Frence ©1,046, Belgium 31,023, with smaller
imports from Finland, Norway, Netherlands.

—— e e

Exports of Ferm Implements and Fachinery

August oxports ¢f farm implements nnd machinery totalled $553,735 against $553,053
in the previous month and (885,694 in dngust, 1937. Exports during the five months
ended August were appraiscd at 3,840,166 comparec with 94,917,436 in the corresponding
months of the previous fiscul year.

Argentine was the chief purchasor in August with a totdl of 242,904, followed by
the United States at #120,950 and British South Africa at $53,089, Unitod Kingdom
purchases totalled $20,819. Reaper-thrashers were exported to the value of {185,410,
harvesters and binders 370,969 and ploughs and parts (73,043. .

B Sp—

Asbestos Exports

The oxport of Canadinn asbestos in August amounted to 12,759 tons valued at
$919,903 compared with 14, 170 worth 927,257 in July and 19,808 tons appraised at
91,143,232 in August, 1937. Total oxports during the five months ended August were
76,216 tons valued at $4,858,201 comparod with 87,505 at $4,932,571 in the correspond-
ing pericd of the previous fiscel year. August shipments to the United States totalled
4,442 tons, o Germany 3,373, the United Kingdom 1,690, and Belgium 1,412.
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Exports of asbestos sand and waste in August totalled 11,517 tons wvdlued at
¢208,397 compared with 10,629 at {193,913 in July and 16,733 worth ,272,547 in August,
1937. Most of this went to the United States. Total exports during the five months
onded August were 51,468 tons valued at 947,199 compared with 85,767 worth 1,445,070
in the same period last year.

Gypsum Production

Gypsum production in July amounted to 137,554 tons compared with 158,521 in June
and 125,674 in July, 1937. During the first seven months of the year Canadian produc-
tion totalled 474,748 tons compared with 503,090 a year ago and 371,962 two years ago.
Exports of crude gypsum in July totalled 131,780 tons compared with 93,879 in June.

Asbestos Production in July

Canadian producers shipped 23,344 tons of asbestos in July compared with 255209
tons in Juné and 35,298 in July, 1837. Total shipments during the seven months ending
July were 155,515 tons compared with 233,630 in the corresponding period of 1938. July
exports of asbestos were recorded at 24,799 tons compared with 26,540 tons in June.
Sixty~one per cent of the July exports werec consigned to the United States, 12 per cent

to Great Britain and 7 per cent to Germany. Asbestos products were imported to the
value of 362,234 in July compared with 370,849 in June

Production of Petrolqu and Natural Gas

Crgde petroleum and natural gasoline production advanced to a new high monthly
reécord in July of 693,332 barrels from the preceding month's output of 537,654 barrels
and the July, 1937, total of 244,931 barrels. Production during the first seven months

og igg? totalled 3,612,757 barrels compared with 1,307,544 in the corresponding period
0 .

Alberta's output in July of 678,243 barrels included 673,810 barrels from the
Turner Valley field, 1,161 from the Red Coulee field, 1,651 from the Wainwright-Ribstone
field, 1,321 from the Taber field and 300 from the Moose-Déme field. Exports of petrol-
eum and its products in July were valued at $110,639, or 25 per cent below the value in
the previous month. Imports of crude petroleum in July amounted to 142,585,074 gallons.

Compressed Gases Industry

Production from tho manufacturing plants in Canada occupied chiefly in making
industrial gases was valued at 53,929,242 in 1937 compared with {3,360,220 in 1936,
a gain of 17.1 per cont. The chief products were oxygen, acetylene and carbon dioxide,
each of which was made in greater quantity than in 1936.

Canadian Railways in June

Earnings of Canadian railways in Junc totalled 324,577,361 compared with 328,252,871
in June last year. With a reduction in operating expenses of 31,833,312, net operating
revenues declined from 92,604,023 in 1937 to 3761,826, and the operating income from
31,465,815 to a debit of $489,99I. For the first half of 1938, gross revenues were
$148,817,477 compared with (165,510,331 in 1937, and operating expenses increased from
$144,765,166 to 3144,931,230, which reduced the operating income from 13,924,791 to a
debit of $3,228,619.

Revenue freight loaded at Canadian stations and received from foreign connections
during June amounted to 5,524,194 tons as against 6,440,485 tons in June last year.
During the first six months of the yoar 34,386,142 tons of freight wore loaded, a decline
of 3,391,997 from the same period of 1937. The classification of the freight carried
in June was as follows, with figures for 1937 in brackets: Agriculturel, 715,935
(652,317) tons; animal, 159,188 (188,885); mine, 2,381,755 (2,549,910); forest, 668,317
(849,036); manufacturos and miscellaneous, 1,598,999 (2,200,337).

Canal Traffic in August

Freight through the Sault Ste. Marie Canals, Canadian and United States locks
increased to 6,236,574 tons in August from the total for July of 5,551,693, but was
55 per cent lightér than in August last year. Total freight through the Welland Ship

Canal was 1,587,958 tons compared with 1,612,075 in August, 1937, Tonnage through the
St. Lawrence Canals declinoed to 1,214,526 tons in August from 1,332,778 in August, 1937.
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‘ September EZmploymsnt Situation

Employment at the beginning of September showed a decidedly upward movement, the
expansion exceeding that indicated at September 1 in any previous yoear of the record.
All provinces except New Brunswick shared in the improvement, but the recovery in
manufacturing in Ontario and that of a morc general character in the Prairie Provincos
were especially important factors in the situation.

Statistics wore compiled from 10,915 cmployers whose staff's aggregated 1,106,989;
this was an increase of 32,688, or three per cent since the beginning of August.
Payrolls of 10,336 enployers on Septomber 1, 1937, totalled 1,174,041, an increaso of
30,581 over tho August 1, 1937, totals. The unad justed index of employment was 116,56
at the beginning of Septomber, 112.1 on August 1 and 123.2 on September 1, 1937,

An analysis of the returns by industries shows unusually pronounced expansion over
the previous month in nanufacturing, in which over 22,000 persons were added to the
reported payrolls; this increase was the largest over recorded in the early autumn, and
compared favourably with the slight gain which has been the average change from Auéust
to Soptember in the years sinco 1920. The groatest improvement in factery cmployment
at the date under review took placo in food, textiles and iron and steel. In the first
two of these industries, the oxceptionally large advances were seasonal in character,
while those in iron and steel, also pronounced, were contra-scasonal.

In the non-manufacturing industries, mining, ransportation, construction and
maintenance, scrvices and wholesale trade showed heightened activity. The increases

in construction were most c¢xcnsive, and were especially interesting because the average
change in employmont at September 1 in the experience of past years has been & decline.
On the other hand, logging and retail trade were quicter.

Wheat Stocks in Store

“The amount of Canadian wheat in store for the week ending Scptember 23 was
131,586,568 bushels compared with 103,006.259 in the previous week and 74,504,169 in
the corresponding week last year. Canadian wheat in the United States totalled
1,426,000 bushels compared with 1,349,0C0 in the previous week and 2,329,314 a yoar ago.
United States wheat in Canada totalled 220,311 bushels compared with 196,721 the weck
before and 1,602,957 in 1937. Wheat in rail transit amounted to 19,526,757 bushels and
the amount in laké transit was 8,034,135 bushels for the week ending Soptember 23 com-
pared with 8,484,576 and 3,396,574 bushols, respectively, for the same weck last year.

Primary Movement of Whoat

Wheat receipts in the Prairie Provinces for the weck ending September 23 totalled
31,789,923 bushels compared with 21,977,464 in the previous week and 12,058,677 in the
corresponding week last year. The totals wore as follows, with figures for 1937 in
brackets: Manitoba, 2,826,203 (3,291,030) bushels; Saskatchewan, 11,259,442 (1,986,036);
Alberta, 17,704,278 (6,781,611). Marketings in the three Prairie Provinces for the
eight wecks from August 1 to September 23 aggregated 129,353,630 bushels compared with
59,033,200 in thoe corresponding period of the previous crop year.

Overseas Export Clearances of Wheat

Oversoas export clearances of wheat during the week ending September 23 amounted to
5,029,25% bushels compared with 3,429,870 in the previous weck and 1,371,610 in the
corresponding week lost year. Imports into the United States for consumption and milling
in bond for re-export totalled 236,000 bushels compared with 168,000 the week before and
77,000 a year ago. ~ Clearances follew, by ports, with figures for 1937 in brackets:
Mentreal, 1,665,835 (912.565) bushels; Varcouver-New Westminster, 531,200 (33,601);
Three Rivers, 495,982 (nil); United States Ports, 336,237 (425,4!i4). Total oversaas
export clearances during the period iugust 1 - September 23 were 15,307,986 bushels
compared with 10,842,005 in the corresponding period of the provious crop year, while
imports into the United States for consumption and milling in bond aggregated 656,000
bushels conpared with 1,241,690,

Country General Storos

Sales of general merchandise in small towns and rurcl areas wore one per coent lower
in doller volume in August thon in the corresponding month last year, according to

geturns submitted by some 700 country goneral stores located in all scetions of the coun-
T'Ye
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World Vheat Situation

Following a poriod of pronounced weakness in whoat markats from August 29 to
September 8, the Sudoton issuo overshadowed all other factors, and in most oases markets
regained thoir oearlior losses. With tho possibility of an international oonflict be-
coming moro imminont than at any timo sinco 1914, whoat markcts bocame tonso and highly
sonsitive to the nows of Europoan political dovolopmonts. Vhile this factor has by no
means yot subsidod, ncws of the fnglo-Fronoh proposals and tho apparent accoptanoco of
tho lattor on tho part of tho Czcchoslovakian gov:rnment has lad to an abatomont of war
anxioty. Vhoat markots havo reacted accordingly by moving again into lower lovols.

Prior to tho dovelopmont of tho Sudoton quostion, tho ondoavour of tho Unitod
Statos governmont to expodito wheat oxports hold tho forofront of attcntions On August 26,
tho government commoncod its wheat oxport programmo by guthorizing tho Fodcral Surplus
Commoditios Corporation to buy spacifiod highor grados of wheat from gruin doalcrs, end
to rosoll tho wheat to oxporters nt a loss. In this mannor tho govirnmont oarly providod
a subsidy of 4 oocnts a bushol on Pacific whito and 7 conts a bushol on tho hard wintor
typos for gulf shipmont. On Soptember 14 thoso subsidios wero raiscd to 10 1/2 oonts
and 14 cents, rospactivoly. Tho government took a furthor stop to inorcaso oxports on
Soptombor 3 by offoring en indomnity paymont to flour oxportors. Sinco that date, tho
flour indomnity paymcnts have rangod from 30 to 65 oonts a barrel on flour oxportod.

With loss than a month having olaepsod since tho oxport programmo was undoertakon,
tho rosults hevo not yct buon domonstratod cloarly by woy of incroascd oxports. Rather
tho weokly oxports of wheat from tho Unitod Statos within tho past month have shown
doclinos. Part of tho difficulty has lain in the uncurtainty surrounding tho opcration
of tho now pgorammec. Moroover the programmo wns launchod on a falling markot, and
importors havo boon contont to swait moro- sottlod pricos, rathor than buying during the
oarly stages of tho now progrommc.

The total intornational trado in wh:oat has boon me intained at a reasonadbly
satisfactory rato sinco August 1. World shipments of whoat and whoat flour have
emountod to 778 million bushels during the first sovon wooks of tho orop ycar, whioch
roprosonts an incercaso of 27.2 millions ovor thc amount shippod in tho samo poriod a
ycar ago. Russia has boon thc heavicst oxportor so far this soason. Whoat from that
oountry has beon offorod chcaply and Russisn exportors havo takon full advontago of tho
opportunity to doliver whoat boforo Cancdian supplics bocomo availablec to tho Unitod
Kingdom and thc Continent in volumsc. More rocent semples of Russian whoat in Liverpool
havo boen of low quality and it is not oxpoctod thet tho demand for this typo of whoat
will bo largce Botwoon August 1 ard Soptomber 17 Russian shipments amountod to 20.1
million bushcls, Unitcd States shipments to 15.2 millions, Australian to 14.4 millions,
and Canadian shipments to 1341 million bushcls, according to Broomhall's figuros.

For tho noxt fow months Russian and Lustralian wheat shipmonts may bo expccted to
dcolino, whilo shipments from Nerth imcrioa ineroaso. Canada is oxpcotod to got tho
greater shero of tho North American shipments with hor availablo supplios of hard spring
wheats favolirod in tho Unitod Kingdom and on tho Continont for mixing purposos.

Qutput of Copper and Nickol

Copper production in July amountcd to 49,607,247 pounds comparcd with 48,489,958 in
Junc and 41,750,471 in July, 1937. Tho London averago pricc during July was 9,846 conts
per pound in Canadian funds; bascd on this prioco the output was worth $4,884,330. Juno
quotations averaged 84832 conts and the valuo of tho month's production was computod at
$4,282,633. Total output during thc soven months ending July was 341,656,164 pounds
oomparod with 285,484,655 in tho corrcsponding p.riod last ycar,

Tho July output of nickol was rocordod at 17,404,131 pounds comparcd with 16,327,169

in Juno end 15,795,714 in July, 1937. iszgrogato output during the first sovon months
this ycar was 126,399,272 pounds comparsd with 127,279,412 in tho samc poriod of 1937,

Qutput of Central Elcctric Stations

The August cutput of contral clectric stations inercased to 2,071,901,000 kilowntt
hours from the preovious month's total of 1,987,774,000s In tho corrosponding month last
year tho total was 2,197,725,000 kilowott hours. During tho cight months cnding August
total output was 16,774,714,000 kilowatt hours oomperod with 18,141,912,000 in the
oight months of 1937,
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Doliverice of secondary power to cldetric beilcrs advanced to 410,164,000 kilowntt
shours in iugust from the July total of 360,488,000, but foll away from tho jugust, 1937,
total of 491,409,000. Tho total for the cight months ondad Lugust was 3,618,191,000
kilowatt hours oomparcd with 4,953,146,000 in 1937.

Exports to tho Unitcd Statcs dropped to 149,493,000 kilowatt hours from tha July
oxport of 159,349,000 kilowatt kours and thc August, 1937, total of 162,617,000, Eight-
months figurcs werc computed ot 1,182,780,000 this year comporodwith 1,2564281,000
kilowatt hours last yecars,

Total output lecss cxports cnd saocondary power for aloctrio boilors amounted to
1,512,244,000 kilowatt hours, an inercaso of 3 per cont over the July consumption,
but a declino of 2 pcr cont from Sugust, 1937. Tho indox numbor adjustod for soasonal
variations rosc to 199024, a now high for tho ycar. Consumption during the aight months
ondod August tovallod 11,973,744,200 kilowntt hours compcred with 11,932,486,000 in 1937.

.-

Reports Issued cuiiug she Wock

1. World Pricc Movomests (10 cents ).
2. Canacian Graia Statistics (10 conts).
3o Gypsum Procduction. July (10 conts)e
4. Summary of Canal Yraffic, August (10 ocnts).
5, Monthly Traffic Raport of Railwnys. Juano (10 conts).
6 Operating Revenues, Expensos and Statisties of Railwoys, Junc (10 ccnts)e.
7o Socurity Pricos and Forcign Zxchangs (10 conts).
8o Summary of Cancde’'s Imports, Lugust (10 ccnts).
9 Canada's Imports from Principal Countrios, Lugust (10 oonts).
10. Thc Asbastes Trade. August (10 comts)s
11. Exports cf Farm Implements and Maohinery, iugust (10 ecnts).
12, Imports cf Milk and Its Producty and Eggs, August (10 oonts)e
13, Exports of Moats, fard and Sousoge Casings; Lugust (10 conts).
14, Exports of Rutber and Insulated Wire and Cable, August (10 conts)e.
15. Sugar Repor® - bugust 20 to Scpiembor 10, 1938 (10 acnts).
16. Now Motor Vchicle Salos, iugust {10 cents).
17. Monthly Indaxes of Country General Storo Salos, August (10 conts).
18. Tho Compresscd Gases Industry, 1937 (10 ccnts)e
19+ Potroloum and Natural Ges Production and Gasclino Salaes, July (10 ccnts)e
20, Wockly Index Numbers of VWholosala Prices (10 eonts).
21. Births, Decaths and Marriages, August (10 conts).
22. Monthly Trade Trends with Empirc Countries, hAugust (10 conts).
23+ Asbestos Production, July (10 ccnts)e
24. Scptember Employment Situation (10 conts).
25+ Tho Aluminium Produets Industry, 1937 (10 conts).
26. Tho Autemobilc Industry, 1937 (25 conts).
27+ Condenscd Preliminary Roport on the Trade of Canada, 1937-38 (25 cants),
280 Reviow of the Whoat Situation (10 ccnts),
29, Output of Contral Bleetric Stations, sugust (10 conts).
30. Coppcr and Nickel Production, July (10 conts).
3l. Financing of Motor Vchiclo Sales, August (10 cants).
32. Bank Dobits to In¢ividual Lccounts, sugust (10 ocnts).
33. Car Loadings {10 conts).
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