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Vigekly Revicw of Econamic Conditions

The six major factors indicating the trend of cconomic conditions in the second
wegk of Februsrv averaged lowor. High-grade bond prices recorded an advance, while
wholesole prices were mointoined at the same level as in the preceding weck. A slight
gain was recorded in carloadings after seasonal adjustment. Recessions in common stoc.
prices and in the number of shares traded on the stock sxchanges, were of s minor
character. Benk clearings declined sharply, the adjusted index dropping from 100.9 to
90.5.

The average of economic indicators followed somewhat the sams pattern in the firc
seven wegks of the ycar as in the corresponding period of 1937. The level of last yec
was considerably higher than obtained during recent weeks. Two of the six major fact:
showed a lead in the second weck of Februyary over the same week of 1937. 'Tholesals
prices and cavpitalized bond vields occupied higher territory, while the other four
indexes showed & decline.

The reilway freight movement recorded a slight gain in the fifth week of the ysar,
the adjusted index advancing from 79.9 to 80.0. The movement of pulpwood, ore and
menufactured goods has shown a gain over the first five wesks of 1937. Due to decline:
in eight commodity groups, o deficit of 6,576 cars was shown from the cumuletive for &b
five weeks of last year,

“holesale prices were fuily maintained in the week ended February 11, the index
remgining unchanged at 83.6. Animal products and textiles recorded gains, while a minc
decline was siown in non-ferrous metals. The index for crop products remsined unchangc
8t 87.2. The index of wholesale prices has shown a lead over the corresponding weeks ¢
1937, the gain in the week under review having been 1.6 pe.c. Ttholesale prices showed -
sdvance during the first quarter of 1937, and the level reached in April wae somewhat
above the present standing. No. 1 Northern wheat averaged lower at 144 5/9 against
1475 in the week of February 5. Oats was unchanged from the preceding week while gain
werg shown in barley and rye.

Metals were uneven on the London exchange, electrolytic copper dropping from
£42 10s on February 8 to £42 on the 15th. A gain was recorded in standard oopper and
tin. Lead remained unchanged while zine receded from £14 to £13 16s 3d. The export
prica of copper in New York dropped from 9.62 to 9.50. The price of zinc was maintain
at 4.75 while lead recorded a decline.

Reflecting the influence of advances in British Consols and goverrnment bonds of t!
United States, the highsgrade market in Canada showed an advance. The index of capital
bond yields moved up from 150.6 to 151.5, a gain of 0.6 p.c. The 3's of 1950-55 advanc
from 9 % on February 8 to 927 on the 15th. During the first quarter of last year, bond.
showed a sharp reaction and as the present level is relatively high, a gain is now bein;
shown over the same week of last ycar. The index of capitalized vields recorded a gain
of l.l pece over the same weck of 1937 gnd it is anticipated that the lead will show

progressive increascs for some time,

Common stoclt prices were nearly maintained in the week under revisw, the index
receding from 105.9 to 105.7. The deficit from the same weok of 1937 was 24.2 D.ce
After showing an advance for the first four weeks of the year,thogain has been partly
counterbalanced by the reaction of the last three weeks. In the week ended February °
four of the 9 industrial groups recorded gains over the week of February 3. Utilitiss
reéached a lower position, the index of power and traction stocks receding from 63.4 to
6248,

The economic index based on the above-mentioned major factors resceded from 109.6
in the wook of February 5, to 108.2 in the week under review. Twb of tha six sconomic
indexes showed advances while one was unchanged, the net result being a decline of
1.3 p.c. The economic index last year showed a decline from the beginning of February
to July, but the stending in the week under review was 7.3 p.c. below the same week
of last year. The index at that time was 116.8.
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"EEKLY ECONOMIC INDEX WITH THE SIX COMPONENTS

1926=100
Hoalk Car Ythole- Capitalized Bank Friseos of Sherss  Bohaiae
oAk lead- sale Bond Cleer- Common Traded Index
ings! Prices Yiolds? ingsS  Stocks &
Pabs 18, 1567 B2.48 8243 149.9 1124% 139.5 411.5 116.6
Febs 5, 1938 ((Se19d) T933s6 150.6 100.9 105.9 95.1 109.6
Feb. 12, 1938 79.94 B83.6 151.5 90.5 105.7 94.6 108.2

1. Tho index of carloadings is projected forward one waek to correspond with the practice
in computing the cconomic index. 2. Present value of a fixed net income in perpetuity
from Dominion long~-term bonds. 3. Bank clearings were smoothed by taking a three wooks
moving average for the purpose of elininating irregular fluctuations. Totals for Ottawa
were eliminated for all weeks shown, owing to incomparability introduced by the operations
of the Bank of Canada. 4. The woighting of the six major factors is determined from the
standerd deviation from the long-term trend of each, based on data for the period from
January 1919 to August, 1936. The long-term trend determined from half-yearly data in
the post-war period was eliminated from the composite and the resulting index expressed

as a percentage of the average during 1926.

Theat Stocks in Store

Canadian whesat in store for the waoek ending February 11 amounted to 50,682,546
bushels compared with 52,210,581 in the previous week and 94,909,816 in the corresponding
week last year., The amount of Canadian whoat in the Unitod States was 2,641,000 bushels
compared with 2,883,000 s week ago and 22,466,457 a year ago. Vheat in rail transit
emounted to 1,947,290 bushels comparced with 2,189,518 in the previous woek and 2,210,764
in 1937. Stocks of American wheat in Canada totalled 1,408,274 bushels in the latest
week compared with 1,431,134 in tho weck before and nil last vear.

The wheet stocks in the clovators in Canada during the wock under review totalled
48,041,546 bushels compared with 49,327,581 in the provious woek and 73,349,613 for the
corresponding week last year. The location was as follows: TYiestern Country Elevators,
15,005,000 bushels; Interior Terminals, 5,706,751; Vancouver-New Tlestminstor, 2,563,142;
Prinee Rupert, 292,279; Churchill, 11,820; Fort Williem and Port Arthur, 11,506, 745;
EBestern Elevators Lake and Seaboard Ports, 7,857,670 and 3,150,849 bushels, respectively.

Primary Movement of "heat

Viheat marketings in the Prairie Provinoes for the week ending February 11 amounted
to 628,280 bushels compared with 572,589 in the previous wsek and 470,904 in the
corresponding week last year. During the twenty-eight weeks cnded February 11, there
were 105,062,497 bushels of wheat received from the farms compared with 142,114,321
in the corresponding period of the previous crop year.

— -

Overscas Export Clearances of liheat

Oversces export clearances of wheat during the weck ended Februyary 11 amounted to
1,733,048 bushels compared with 1,429,998 in the same week lest ycar. Total clearances
from August 1 to February 11 were 50,419,682 bushols compared with 96,864,634 in the
seme period last year

Character of January sxports

The value of Canada's domestic exports in January was $11,220,000 lower then in
Jenuary, 1937; the total in the latest month was 71,022,000 compared with $82,242,000
e year ago. All of the main commodity groups rocorded declines, with the exception of
Iron and Its Products and Misccllancous Commodities. ‘theat exports were worth $8,922,000
compered with $11,974,000 a year ago; raw furs, $3,607,000 comparcd with $5,576,000; fish,
32,421,000 compared with $2,470,000. meats, 33,717,000 compared with $3,381,000; newsprint
paper, $7,710,000 compared with $9,876,000; planks and boards, $2,487,000 compared with
$3,338,000; wood pulp, $2,150,000 compared with $3,073,000; sutomobiles, 51,971,000
compared with 31,883,000; copper, $3,951,000 comparcd with 32,834,000; nickel, $5,579,000
compared with $3,656,000; 10ad,$943,000 compared with $1,744,000; gold bullion other
then monetary, nil compared with $&,091,000.
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Tourist Tradc in 1937

The total expenditures of foraign tourists in Canasda during 1937 were approximatoly
$295,000,000 and the %otal expenditures of Cenadien tourists in other countries, approx
imately 123,000,000, according to a preliminary estimate made by the Dominion Bureau of
Statistics. The corresponding estimates for 1936 were $249,000,000 and $107,000, 000,
respoctively. The favourable balance accruing to Canada on tourist trade account may,
tharefore, be placed somewhere in the neighbourhood of $172,000,000 as compared with
«142,000,000 in 1936.

Travellers entering Canada via ocean ports in 1937 numbered 15,115 as comparaed with
12,924 in 1936. Their exponditures were ostimatod at $13,899,000 comparod with 010,446,000
There were 3,127,352 automobiles entering Canada for a period not exceeding 48 hours
compared with 2,380,26% in 1936. Those cntering for a period not excceding 60 days
totalled 1,383,130 compared with 1,192,935. The expenditures of motor tourists were
estimeted at $172,112,000 compered with ©163,507,000 in 1936. Tourist entries b matl
numbered 894,956 while those by stcamer numbcred 267,566. Thc estimated expenditurcs
were $53,429,000 for those who entored by rail comparcd with (49,877,000, and $20,164,000
for steemer travellers comparod with 14,967,000,

Trade curing the Calendar Year

Cenada's trade during the calendar year 1937 recordad a substantial increasc over
the value reported for 1036; the total was +1,933,856,337 compared with 31,663,092, 798.
Domestic exports totalled [1,110,192,151 compared with {1,015,205,435; imports were
$808,896, 325 compared with 5635,190,844. The re-export of foreign produce amounted to
314,767,861 compared with [12,696,519. The dutics collccted during thec year aggrogated
104,807,698 compared with (87,775,082 in the oalendar year, 1936.

e

Bank Debits to Individual Accounts

Financial transfors in the form of cheques cashod ageinst individual aceounts by
the brench banks in the thirty-two clearing centres showed a decline of two per cent in
1937 from the preccding year, the total boing $35,166,061,000 comparad with 35,928,607, .
in 1936, Four of the five cconomic arcas recorded inereascs in this comparison, the
Prairie Provinces baing the exception.

The totals follow by arcss, with ti:osc for 193G in brackets: COCntario, $15,939,149,
(815,778, 679,837); Quebee, 511,568,421,542 (10,938,647,731); Prairic Provinces, $4,827,
407 ({6,505,513,677); British Columbia, 52,098,109,248 (42,075,358,484); Maritime Provinc
$733,359,446 (7630,%02,014).

The econamic year was morc favourablec than indicated by thc statistics of bank debit
The index of the physical volume of busincss bascd on 46 factors averaged 12247 in 1937
against 112.2 in thc proceding year, a gain of 9.4 per cents The gain in manufacturing
employvment was 10.6 per caont. ‘Mholesala prices maintained a higher level, averaging
13.4 por cent above the preceding year. Thilc common stock pricecs daeclined sharply in
the last querter of 1937, tho monthlv average for thne year under review was 6.5 por
cont higher than in 1936.

e

Production of Crude Petrolcum

The calendar vear 1937 witncssed a large increasc in the output of crude petroloum
in Canada. Thore werc 2,995,025 barrcls producaed during the year compared wi“h 1,507,93.
in 1936. This was a gain of necarly 100 per cent. Alberta ficlds produced 2,796,908
barrels in 1937 comparcd with 1,302,442 in 1936; Onario, 164,197 barrols compared with
165,495, and ilow Brunswiclk 22,549 barrcls comparod with 16,595,

et e 0 ety o

Production of N¥atural Gas

Netural gas production during the calendar vear 1937 amounted to 27,918,530,000
cubic feect compared with 28,113, 348,000 in 1936. During the last month of the rear
3,634,389,000 cubic feot were producad comparcd with 2,832,0592,000 ibh the provions
month and 3,291,649,000 in December, 1936,
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Foldspar and Salt Production

The Canadion production of feldspar during the calendar yeor 1937 amouhtaed to
20,705 tons comparcd with 27,846 in 1936, The output of commcrcial selt totalled
256,170 tons compored with 225,434 in 1936.

Gypsum Production

An incrcose of nearly 26 per cent wos shown in the produetion of gypsum during the
year 1937 in comparison with thc prcvieus ycar, the totols being 1,047,721 ond 833,822
tons, raspectively. Thc Canadien output during Dcecmber amounted to 71,272 tons comparcd
with 95,066 in the prcvious month and 59,303 in Decembor, 1936,

Production of Gold

Tho production of gold in Conada during 1937 ameuntcd to 4,090,621 ouncas valucd at
143,123,330 compared with 3,748,028 volued ot 131,293,421 in 1936. Ontario ficlds
accounted for 2,578,214 ounces compared with 2,378,503 in 1936; Queboc, 710,648 ounces
compared with 666,905; British Columbia, 507,420 compared with 451,938; Manitoba and
Baskatchewan, 226,045 ounces cemparod with 188,254 Yulkon, 47,663 comparcd with 50,358
and Nova Scotia 19,885 ounces comparcd with 11,960.

Asbastos Production

Canadian produccrs rcported shipments of asbostos amounting to 408,813 tons during
the calender ycar 1937, compared with 301,287 in 1936 ond 210,467 in 193S. During the
last month of the ycar, 28,686 tons werc producad comparad with 37,625 in the previous
month and 21,645 in Decomber, 1936.

Production of Cemgnt, Clay and Ling

Therc wero 412,815 barrals of Portland coment produced in Canada during November
comparcd with 770,730 in the prcvious month and 287,595 in Novamber, 1936. Output eof
lime¢ in thc latcst month omounted to 46,575 tons compared with 47,301 in October and
45,247 in November, 1936, Salos of clay and clay products aggrogated $442,238 comparod
with $469,080 in tha prcvious month and 292,802 in the corrcsponding month of 1936.

Considerably greater production was shown in cach of the above during the cleven
months cnding November in comparison with the corresponding period of 1936. The
production of Fortland cement was 5,953,270 barrcls compared with 4%,376,425; lime,
495,297 tons compared with 425,444 ; clav products, $4,001,560 compared with §2,252,607.

e e e = e e

Building Pcrmits in January

The valuo of building authorized by 58 citiocs in January showed a scasonal decline
compared with the previous month, but the total was somowhat highecr than in Jaguary, 19317.
The co-operating municipalities issued pcrmits for building estimated to cost 51,846,101
somparod with 3,556,977 in December, 1937, and 1,721,867 in January of last ycar. There
was, therefore, a roduction of %8.1 p.c. in the first comparison, but an incraase of 7.2
per oent in the second and more significant comparison.

Freight Traffic in lNovenmber

There were 7,680,648 tons of revenue freight carried on railways of Canada during
November compared with 8,418,658 in the previous month and 7,018,819 in November, 1936.
Products of the mine totalled 3,128,897 tons compared with 2,642,718 a year ago; agri-
cultural, 1,689,616 tons compared with 1,579,612; forast, 661,605 tons compared with
719,575; animal, 222,417 tons compared with 242,486; manufacturaes and miscellancous,
1,978,113 tons compared with 1,834,428,

Factoryv Salcs of Elsctric Storage Batteries

Salcs of clectric storage batterics and parts during 1937 were velucd at $4,026,223
comparad with 33,362,271 in 1936 end $3,168,774 in 1935. Included in the 1937 sales were
656,488 battcrics for intcrnal cambustion engines, 2,984 for motoreycles, 18,664 cclls
for ferm lighting plants and 5,698 cclls for railway scrvice,
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Cost of Living

The Doninion Zurcau of Statistics cost of living index for Canaeda showcd a nct
incrcaso of 3.1 pcr cont for 1937. This was the largest risc in any ycar sincc living
costs commencod to move upward in 1933. Advanccs of approximately 5 per ccnt in foods
and rents were chicfly responsible, although clothing and misccllancous itcms including
houschold cquipment, also moved higher. Fucl and lighting rccorded a small fractionel
daorcase, marking the third ycar of gradual declinc. Fucls arc now apprcciably lower
than in 1933 when living costs gencrally rcached the lowest levels of the depression.
The Burcau's cost of living indox for Dcecmber 1937 of 84.3 showed @ nct incrcaso of
2+5 points for thc ycar, but rcmained approximatcly 20 psr ccnt below pre~dcpression
levols.

A Dominion rcteil pricc index for 46 foods sdvanced, with two minor sctbacks, from
7543 in Docomber 1936 to 79.1 in December 1937. Mcats were rcesponsidle in large part
for this riso, in spite of substantial dcclinos in bocf and pork during the last throo
monthe that canccllcd much of carlicr gains. Milk, Bbutter, flour, brced, rollcd oats,
ond sugar also movcd considcrably higher. Tho cffect of thosc incrcascs was partly
balanced by sharp reductions for potatocs and lcsscr oncs for cggs and dricd beans.
The slight downward drift in fucl costs has boon duc chicfly to small decroascs in
coal and cokc pricc lcovels. Housc and apartment rcnts have been moving steadily upward
sinco 1934, with the risc of 4.8 pcr cont in 1937 indicativc of an acccleration in this
tendoney. The edvance in clothing priccs of 2.4 per cent rcpresents thc continuation of
a trend dating back to 1935,

Domestio Exports to thc United Statos

Domecstic cxports in January to tho United States of lcading commoditics affactod
by the Caneda-Unitod States Agrcoment amounted in value to 313, 961,309 comparcd with
420,110,842 in January, 1937. The following wcrc amongst the cxports, with the figuros
of a ycar ago in brackcts: scrccnings, 52,404 (3564%,472); hay, $25,792 (8122,961);
maple sugar, 95,65 (517,371); alfalfa sced, 88,031 ({152,328); alsike sccd, 513,642
(370,991); grass sced, 521,466 ($7,210); socd potatoas, 42,043 ($72,294); potatocs, $69
(847,203); turnips, (122,964 (376,214); whiskey, $1,011,275 ($1,442,141); dairy cattle,
$36,041 (824,634); bcef cattle, $234,986 (41,257,831); horscs, 539,367 (5122,021);
poultry, 65,471 (524,997); halibut, $16,618 (51,120); sca herring, $6,314 ($14,068);
lobstors, $172,019 ({215,392); salmon, 516,121 (%16,450); smelts, $190,873 (3171,472);
tuliboe, 519,029 ($15,908); whitcfish, (198,404 ($184,299).

Cheeso was worth 722,298 comparcd with $62,181; firowood, (23,323 ($29,008);
laths, 329,428 ($63,828); logs, 742,247 (£94,559); softwood planks and boards, 635,436
($969,160); hardwood planks and boards, $67,999 ($182,273); polos, 41,016 (375,019);
pulpwood, 3667,648 ($334,600); shingles, $441,974 (0524,806); wood pulp, $1,%89,875
(82,729,286); newsprint, 6,124,124 ($7,923,161); ploughs and parts, 421,258 (360,805);
roaper-throshcrs, $61,59% (nil); farm implcment parts, $31,084 ((319,612); ferro-silicon,
336,479 (512,46%); nickel in mattc or speiss, 117,584 ($162,050); nickcl in oxida,
89,190 ($117,244); abrasivos, 283,040 ({419,795); aesbcstos, $5389,829 ($308,122);
asbostos sand and waste, $125,017 ({196,526); gypsum, 77,433 ($57,836); cyananmid,
$5304,698 (5288,099).

Grain Situstion in Argcntina

The corrcspondent of tho Dominion Burcau of Statistics in Bucnos Aires roports
under datc of Fcbruary 2 that the first official cstimate of the acrcago planted to
majzc wes 14,703,000 acrcs comparcd with 15,973,000 in 1936-37 and thc five-yoar
avorage of 16,566,000 acrcs.

The report points out that the planting of thec crop was latc becauso of abnormel
conditions provailing. Tho loss of cxtonsive arcas of whcat and linsccd and the high
prices ruling for grain at that timc induced farmcrs to rcplant those arcas with maizo;
otherwise therc would cortainly have bcen a greater decreasc in the acroage of the latter.

The amount of grains still aveilable for cxport at the cnd of January was as follows:
wheat, 82,756,000 bushols; linscecd, 43,197,000; maizo, 12,261,000; pets, 8,130,000;
barley, 15,804&,000.
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Rcvicw of Intcrnationel Trade in Scecuritics

. The value of Canada's internetional tradc in sceuritics during 1937 was
++1,018,025,000 comparcd with 834,258,000 in 1936. This was & gein of 122 .ipsy cents
Balcs to other countrics aggrcgatcd :.506,618,800 comparcd with $421,11%,531 in 1936,
while purchascs from othcr countrics werc 511,207,045 comparcd with 413,143,804,

Tradc in sceuritics with the Unitod Statcs had a total valuc of (789,186,045
comporcd with ?681,724,212 in 1936. Salcs to thec Unitcd Statos totsllcd w376, 446,519
coriparod with 336,702,936, and purchascs ¢12,739,526 comparcd with (345,021,276,

_ Tradc in sceuritics with the United Kingdom totalled (191,233,897 comparcd with
}131,523,242. Salcs to thc United Kingdem werc worth (105,675,280 comparcd with
271,806,027, and total purchescs (85,568,617 camparcd with $59,717, 215.

Rt

Building Pcrmits

The building represcnted by the construetion prormits taken out in 58 contros in
Canade was cstimatcd to cost (55,84%,999 in 1937 comparcd with 341,325,693 in 1936, a
gain of 35.1 per cont. The totel was substantially grcator than in any vear sincc 1931,
In the scventcen ycers to 1936, the avcrage valuc of the building eut! orized in the 58
citics was cstimated annually at 118,838,593, of which tha 1937 authorizations
constitute about <7 p.c.

The valuc of building reproescnted by thc pcrmits issucd by Toronto was ;11,258,900
comparod with 58,182,799 in 1936; lMontrcal, 18,217,344 comparcd with 6,905,323;
Voncouver, 16,760,880 comparcd with 04,641,545; Yindsor, 52,52%,699 camparcd with
$703,970; Ottawn, 12,325,445 ($1,781,555); innipeg, 42,152,100 ({1,407,450); Hamilton,
©1,694,189 (1,466,906); Halifox, 41,488,326 ($1,103,988).

e m e ———

Rcports Issucd During tho %Weck

1. Yiceckly Index Numbors of ‘tholesale Priecs.
2+ Gold Production, Dcecmbeor.
3. Prico Movements in 1937.
4. Suger Rcvortd - Jenuary 2 to January 29, 1938.
S. Thc Flour and Fecod Milling Industrics, 1936.
6. Salcs and Purchescs of Sccuritics, 1937.
7+ Annual Revicw of Building Permits, 1937.
8. Monthly Traffic Recport of Railways, November.
9. Fectory Salgs of Electric Storage Batteriecs, Fourth Quarter, 1937.
10. Production of Asphalt Roofing, January.
11. Sales of Asphalt Roofing, Jenuary.
12. Building Permits, January.
13. Cotton Tecxtile Industry, 1936,
14, Canadian CGrain Statistics.
15, Summary of Domestic Exports, Jenuary.
16+ Bank Dcbits to Individual Accounts, 1937,
17, Fruit and Vogctable Prcparations Industry, 1936.
12, Fcldspar and Salt Production, Noeomber.
19. Cement, Clay and Lime Production, Novembcor.
20 Fcldspar and Salt Froduction, Dceember.,
2l. Petroleum and Matural Gas Production and Gasolino Salos, Dcecmber.
22, Canada's Tourist Tradec, 1937.
23. Asbestos Production, Dcecember.
24+ Gynsum "roduction, Deccmber,
25. 8ummary of Exports of Grains and Flour, January.
26. The Grain Situation in Argcntina.
27. Tclcphone Statisties, 1936.
28. Scourity Priccs and Forcign Exchangc.
29. Canada's Tradc, Dcccmbar,
30.Cgrloadings on Canadian Railwavs.
31. Statistics of Stcem Railwavs of Canada, 1936.
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