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Weekly Review of Economic Conditions

The index based on six factors reflecting the trend of business conditions advanced
in the first week of larch over the closing week of February. Relief in the pressure of
foreign uncertainty seems to have hed a salutary effect on business sentiment. The much
publicized crisis failed to materimlize in the first week of March and coupled with a
definite swing to the right noted in American quarters lends encouragement to recovery,
Four of the six items used in the index advenced in the week. The most significant gein
was shown in the index of bank clearings,

Compared with the same week one yeér ago, five of the six factors remained at lower
levels, the only exception being capitalized bond yields.

Carloadings in the eighth week of the year amounted to 39,888 cars - practically the
same as for the previous week, but 6,539 cars below last year's total of 46,427. Decreases
were shown in both Eastern and Western ‘divisions, The seasonally adjusted index for the
Dominion showed a slight gain from 68. 53 to 68.54. The only encouraging feature was the
advance in merchandise, miscellansous and other forest products. In the elapsed portion
of the year, compared with the same period of 1938 increases were recorded in grain and
grain products, coke, pulp and "paper, and lumber. All other groups showed decline, the
net result being a loss of 42,515 cars.

Wholesale commodity markets moved irregularly lower during the week and the index
declined to 73.2 from 73,3. Non-ferrous metals were slightly firmer but vegetable and
animal products weakened. Wheat No. 1 Northern lost three-eighths of & cent in the week
and other grains were off proportionately. Cattle steers at Toronto advanced from '$6, 24
to $6.61, but bacon hogs declined. Textile prices were firmer on American markets. The
price of ocopper standard at London was £43 on the Tth compared with £41 18s 94 on the
last day of February. Minor recession was shovm in tin and lead, while zinc was up 2s 64
at £13 12s 6d. Metdls were firm to stronger on the New York metal market. Export oopper
advanced from 10.025 on the 28th to 10.16 on the Tth. Lead and zinc were firm while tin
advanced slightly,

Canadian common stock price averages moved into higher territory during the week.
Trading volume improved moderately. All sections of the index, with the exception of oils,
and banks, registered average gains which ranged from 1ll, 1 points for industrial mines to

»7 for transportation. The mining markets were also buoyant. An upward movement
accompanied by fairly heavy trading characterized the week's activity. The Bureau's
general mining stock index rose from 157.7 to 160,0, base metals being particularly strong,

Bond prices were relatively steady during the week although investors' interest seemed
to have shifted to the stock board. The high-grade United States bonds advanced to the
highest point since last March. The gverage yleld of the issues used in the Canadian
index fell below three per cent at 2,99, The British pound remained firm at Montreal.

As a result of the Currency and Bank Notes Aot of 1939, which came into effect on March s
Bank of England gold reserves wero revalucd at the curront market price, automatically
inoreasing their reserve valuation by some $500,000,000. The Ameriocan dollar continued
its irregular decline towards parity with the Canadian, closing at 41,00 3/8 on March 2.

The weekly index, based on the six above ment ioned factors, showed an advance of 1,7
per cent over the preceding week, the standing having been 107.6 ageinst 105,8, the only
important exception to the general advance being & decline of ,0l per cent in wholesale
prices. When compared with the same weck one year ago, the increasc of over five per cent
in bond prices was not sufficiont to offsect declines in all other factors, and the index
oonsequently remained throee per cent below the standing one year ago, when the aggrogate
was 110.9, the most serious recessions having occurrod in carloadings and wholesale prices.

- Woekly Index with the Six Components

1926=100
Car Whole- Capitalized Bank Prices of
o ale load- sale Boid Clear- Common Shares Wookly
e ings- Prices Yiclds? ingsS Stocks Traded Indoxg
far. b5, 1938 79. 6 83,5 STV N I W M . "T984 110, 9
Feb, 25, 1939 68: 5 e 15 162.1 88, 3 104, 1 80. 6 105.8
Mar. 4, 1939 68. 5 e 162.6 98. 0 Tol'5 0 107. 6
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Iy Bho -indest of carloadings is projosiod forward ono wack to corrospond with the practico
in computing tho woekly index. 2. Prosont valuc of a fixed not income in porpotuity from
Dominion long=torm boads. 2. Banl- clearings were smoothed by taking a throo wocks moving
avorago for the ourposo of clirinating irrcgular fluctuations. Totals for Ottawo wero
climinated for all wooks shown; owing o incomparability introduceod by the operations of
the Bank of Canoda. 4. Tho weighting of the six major factors is detormined from tho
standard deviation from the long=term trond of cach, bascd on data for the poriod from
January 1919 to Auzust, 1933, 1ho woighting thorefore reprosonts, not an attempt to givo
tho relativo importarce of tho factors. but to placo thom on an cqual footing by oquating
the tondoney toward fluctuation. The long-tornm trend detormined fronm half~-ycarly data in
the post-war period was climinated fiem tho composite and the resulting index oxprossod
as a porcontage of the avoragoe during 1926.

B T —

Sales and Purchases of Segpritjas

Tho volume of Canada's intornational trade in socurities rocorded slight doclire from
December but vms substantially in cxcess of thé total for January last yoar. The total
value was $67,620,612 sompared with $63,123,425 in Docember and ¥61,486,894 a year ago.
Sales in January wero nmarkodly higher, aggrogating $43,430,722 compared with 330, 514,301

the month boforc and $32,735}79? in 1938. Purchases from all countrids wore lower, total-
ling $24,189,890 comparod with +07.609,124 in Decembor and $28,750,095 in January, 1938.

Sales to the Unitoed States in Jamiary aggrogated $34,120,985 compared with
$24,232,435 in December and $26.262,135 o yoar ago, and Canads's purchases from that
country totalled $18.9%2,444 comparad with £29,311,971 in the previous month and
%21,308,845 last yoar. Salas t6 tnhé United Kingdom amountod to ¥6,194,731 compared with
$3,488,019 in December and $4,458,753 in the corresponding month last yoar. Purchases
from the Unitdd Kingdom were $3.845,667 in January comparod with $7,207,05¢ in December
and $6,635,435 a yoar ago,

P T —

Barnings of Bmployoes in Horchandising Establishmonts

" Weekly ocarnings of full-time male cmployeos in indopendent retail stores averaged
$20.90 in 1937 comparcd with $20,48 in 1936, increases being goncral for all provinces
and for about two-thirds of the individusl lines of businesses for which data are avail-
able. Average oarnings per full-time malo c¢mployoe wore highest in Manitoba at $24.15
and lowest in Prince Hdward Island at 16.65. Avorages for othor provinces follow:
British Columbia. $22.87; Ontaric, "$22.06; Alberta, $21.58; Now Brunswick, 319.5%; Nova
Scotia, $18,77; Saskatchewan, §18,53; and Quebec, 318,11,

- The average figure for full-*ime ferale employoos of indepindent retail stores was
$13.74 in 1937 compared with $13.857 in 1936, and ranged from 315,04 in British Columbia
to $9.76 in Prince Edward Island. The rémaining provinces were as follows: AYberta,
$14.50; Ontario, $14,43; lManitoba,~$13,85; Saskatchewan, §$13.62; Quebec, $12.25; Nova
Scotia, $11,90; New Brunswick. 311, 52,

Chain storos reported weokly carnings for full-time male omployoes of $21.20 in 1937
compared with $2I,14 ths year bofore., Thao range provincially was between $19,00 in
Quebec and $24.05 in-Mrnitoba, tho remaining areas being as follows: Prince Edward Island,
$23,03; Alberta, $22,83; British Columbia, $22.18; Ontario, $21,96; New Brunswick, $21,89;
Saskatchewan, $20,77; Fove Scotia, $§19,84.

Weekly earnings for full-time femnle employees in chain organizations were also
practically unchanged from 1936, tho aveorage boing $13.12 compared with $12.96. Tho
figures follow by provinces: British Columbia, §$14.33; Saskatchowan, $14.26; Manitoba,
$14,34; Ontario, $13.42; Alberta, 313.43; Quobec, $12.46; Nova Scotia, §$1l1.44; New Bruns-
wick, $10.98; and Prince Edward Island, 29.09,

Weekly sarnings of full-time male cmployees in wholesale trading establishmonts
averaged $27.17, being somewhat lower than tho $27.78 calculated for 1936, The averages
follow by provinces: Onteric, $28.74; Alberta, $28,64; Manitoba, $28. 38; Saskatchewan,
$28.20; British Columbia, $27,80; Queboe, 326.40; Nova Scotia, $25. 33; New Brunswick,
$24.21; Prince Edward Islend. $18.66, :

The avorage weokly wags paid to full-time femalo omployees in wholesale houses was
$16.89 in 1937, practically unchanged from 1936, and was as follows by provinces: British
Columbia, $18.75; Albersa, $18,18; Ontario, $17.80; Saskatchewan, $17.27; Manitoba, $16.57;
Quebcc, (15 72; Prince Bdward Island, #15.68; Nova Scotia, $15.00; and New Brunswick,
$13.77.
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Inports of Farm Imploments and Moachinery

Foarm implements and machinory imports woro sharply lower in January, amounting to
+480,000 comparod with #512,000 in tho previous month and $15442,000 in tho corresponding
month last year. The drop in the valuo of intornal combustion traction onginocs valued
up to $1,400 onch was outstanding, the valuo boing $161,200 comparod with 3232,000 in
December and {953,000 a voar ago. Theso enginos come chiofly from the Unitod Statos.
During tho 10 months ondod January, farnm implements and nachinery imports totalled
$15,367,000, an incroasc of about +91,000 over the corrosponding poriod last year.

Imported Papor

Canada's Jandary imports of paper rocorded adverce, totalling in value $597,463 in
comparison with $528,162 in the previous month and $542,722 in the corrosponding month
last year. Tho Unitod Statos contributed to the value of 483,900, Total imports during
the 10 months onded January woro valuod at ¥6,200,733 comparod with %6,610,470 in the
corresponding period of the previous fiscal yoar.

Imports and Exports of Frosh Vegotables

Canada importod frech vegetables to the value of $466,699 in January compared with
$861,164 in the provious month and $450,147 in the corrésponding month last year, and
included the following leading varieties: tomatoes, $95,820; lettuco, "$91,950; colory,
$64,872; groon boans, 534, 313; spinach, {23,522; swoet potatoes, $21,157; carrots,
$20,138; cauliflower, #18.309, onions, $12,650. The value of the import from the United
Sates was §$379, 545,

Domestic exports of fresh vogotables wore worth ©142,471 compared with ©138,629 in
December and $146,513 in Jarmary, 1938. These wont chiefly to the United States and
consisted largoly of turnips. In addition to tho foregoing, Covernment certified seed
potatoes were exportcd to the valuo of $337,804 compared with $226,173 in Decomber and
$31,926 in Jamdary, 1938. Cubn ook secd potatoes to the value of $149,634 and the Unitod
States $141,525.

Imports and Exports of Fresh Fruits

Fresh fruits wero importod in January to tho value of 31,022,720 compared with
91,122,898 in tho previous month and «919,847 in the corresponding month last year., The
United States supplied to the valuo of ¥898,073 and ixcluded the following leading items:
ordnges, $568,9C7; grapefruit, $96,418; grapos, $80,555; lomons, $80,084; bananes,
$45,332,

Domestic oxports of frosh fruits in January totalled $1,387,332 compared with
31,327,772 in December and $1,016,567 in the corresponding month last year. The United
Kingdom, Germany and the United States wore the chiof purchasers.

The January export of Canadian apples wds at a higher levol, amounting to 394,043
barrels valued at §$1,354,038 conparod with 351,846 at $1,316,232 in tho previous month
and 269,491 at $1,007.134 in January, 1938, Although the United Kingdom took the bulk
at 275,744 barrels, Germany loomed large with 56,331 barrels, Belgium 19,250 and Nether-
lands 21,192 barrels., C(Considorable advance was shown In the export of Canadian apples
during the 10 months ended January, the total being 2, 527,062 barrels compared with
1,886,242 in the corresponding period of the provious fiscal year.

January Imports of Lumber

Canada imported 4,473,000 foot of lumber in Januery compared with 4,400,000 in the
previous month and 7,406,000 in the corresponding month last year. The amount frém the
United States was 4,441,000 feot, and included 1,272,000 feet of white pine, 1,085,000
of oak, 353,000 of gurwood, 331,000 of Douglas fir, 255,000 of walnut, 139,000 of South-
ern yellow or pitch pino and 97,000 feet of homlock, Total imports of lumber during the
10 months ended January were 60,049,000 feet compared with 96,529,000 in the correspond-
ing period of the previous fiscal vear.
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Imports of Vegotable 0ils

Conada's import of vegetablo oils was valucd at $541,000 in January compared with
$404,000 in the provious month and +876,000 in the corrcsponding month last yoar, Poanut
0il and palm and paln kornel oil woro the loaders. During the ten months endod January
the imports of vegotablo oils “otalled $9,266,953 comparod with 313,561,431 in the cor-
responding period of the previous fiscal years

e

Imports and Exports of Fortilizors

Canada imported 171,398 cwt. of fortilizers during January compared with 639,401
in December and 182,745 in the corrosponding nonth last yoar. Domestic exports totalled
710,010 cwt., consisting mainly “of cyanamid and armoniun sulphate, compared with 494,969
cwt. in the previous month and 534,730 a yoear ago.

Production of Leading Minerals

The production of Canada's leading mineral products Quring 1938 was ds follows, with
figures for 1937 in brackets: asbostos, 289,822 (410,026) tons; coment, 5,507,0T4 .
(6,168,971) barrels: clay products, $4,141,305 ($4,516,859): coal, 14,247,783 (15,833,954)
tons; copper, 587,485,991 (530,028,615) pounds; feldspar, 12,734 (21,346) tons; gold,
4,715,856 (4,096,213) finc ounces; gvpsum, 1,014,205 (1,047,187) tons; lead, 418,994,818
(411,999,484) pounds; lime, 473,681 (549,353) tons; natural gas, 33,159,466,000
(32,380,991,000) cubic feet; nickal, 210,264,847 (224,905,046) pounds; petroloun, 3
6,946,479 "(2,996,033) barrols; commercial salt, 268,726 (253,808) tons; silver, 22,265,607
(22,977,751) fine ouncos; zine, 381,149,289 (370,337,589) pounds.

R e R

Production of Coal and Co@g

Cantedian mines produced a total of 1,178,360 tons of coal in January compared with
1,467,355 in the corresponding rionth last yoar and the five-year average for the month of
1,433,801 tons. Bituminois coal output in Jamuary totalled 713,414 tons, sub-bituminous
50,701 and lignite 414,245 tons.

Imports of coal in Jenuary amounted to %67,479 tons compared with 533,897 tons a yoar
ago, while the average for the month during the past five years was 516,459 tons. Exports
of Canadian coal in Jarmary stood at 40,036 tons cormpared with 44,193 last year and the
five year average, 35,544,

Canada's codl supply, computed on tho basis of production plus imports less exports,
amounted to 1,605,803 tons in January compared with 1,954,088 in the corresponding month
last year.

Production of coke in January was computed at 202,428 tons compared with 193,654 in
December and 223,908 in Jamuary, 1938. Tho Janusry total included 12,424 tons of breezs,
5,740 tons being made in tho eastern provinces, 5,688 tons in Ontario and 996 in the West.,

Stone Quarrying

Canadian production of stone in 1937, including all varieties, totalled 6,935,612
short tons valued at $6,939,380 compared with 4,982,912 tons at $5,134,153 in 1936 and
9,994,656 worth $13,037,209 in 1930. The value of the 1937 output was the greatest since
1832, an increaso that particularly refleocts a revival in construction. 0f the total
quentity of stone produced in the Dominion in 1937 the quarrios of Ontario and Quebec
contributed 60.9 and 28.2 per cent, rospoctively.

Wheat Stocks in Store

The visible supply of Canadian whoat for the week ending March 3 was 146,694,963
bushels compared with 148,787,720 in the previous week and 47,361,685 in the corresponding
week last year. Canadian wheat in the United States smounted to 3,650,000 bushels
compared with 3,971,000 the week before and 1,946,000 a yoar 280,

———
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Primary Movement of Theat

Wheat rccoipts in the Prairic Provinecs for the wcok onding March 3 totalled
1,174,637 bushols comparcd with 581,247 the weck beforo and 1,398,779 in the corresponding
waek lest year. Theo recoipts were as follows by provincos, with figures for 1938 in
brackets: Manitoba, 79,646 (299,976) bushols; Saskatohowan, 413,784 (337,792); Aslbcrta,
681,207 (761,111),

Marketings in the thrac provinces during tho thirty-ono wooks ondad March 3 aggrogatod
262,314,853 bushels oomparod with 107,653,457 in tha corresponding period of tho previous
orop years The totals follow by provinces: Manitoba, 40,840,938 (33,818,380) bushcls;
Saskatchowan, 104,439,081 (22,791,852)}4 Alberta, 117,033,934 (51,043,225).

————— e,

Oversoas Export Cloarances of Vhoa

Considerable advanco was shown in the amount of whest cleared for oxport overscas
during the week ondod March 3, the total being 2,285,941 bushels in oomparison with
812,765 a ycar ago. Imports of Canadion whoat into the Unitod Statcs for consumption
and milling in bond for re-oxport wore also highor, totalling 242,000 bushols compa red
with 4,000. Export clcarances during tho pcriod isugust 1 to Maroh 3 aggragatad
85,456,620 bushcls compared with 53,431,785 in the corrosponding period of the previous
orop yoar, while imports into the United States amounted to 5,507,915 bushcls comparaed
with 1,992,361,

Production of Buiter end Chcaso

Tho production of eroamory buttor in Fcbruary was highor then it was a year ago but
rocorded deoline from the procading month, the totel boing 8,338,951 pounds compared with
9,798,640 the month before and 7602 i Februery, 1938, Nova Scotia waes tho only
province to show a docline from lest ysar's output.

Tho February output of cheuse rocorded a sharp advanco over the samo month last
yoar, but was lower than in the provious month. The total in tho latcst month wes
1,089,155 pounds comparcd with 1,405,930 in January and 563,417 in February, 1938,

— e

Production of Leether Footwear

Cansda's procuction of loathar footwoar in January smaunted to 1,520,498 pairs,
the highost output for that month for which monthly stntistics ere availeblo. In the
provious month tha output totalled 1,570,190 pairs and in Jenuary lest year, 1,461,629,

Wholasals Sales in January

With scvon out of nine lines of business rcporting highor salcs in Januery, wholcssale
sales in Cansde averagod almost two per oent graator than in the corrosponding month last
year. Vhile the inercase was nat large, it is significant in thet it represents a
reversal of tha unfavourable showings which charactorizod corrcsponding month comparisons
for 1937 and 1938« The oomposite index for the nino linos of businoss stands at 69.4
comparcd with 8647 for December and 68.3 for January, 1938,

e

Commcreial Failurcs in 1937

Tho total number of commereial feilurcs in Canada during 1937 as recported undor the
provisions of tho Bankruptey and Winding Up icts, was lowor.at 1,126 compared with 1,198
in 1936, 1,314 in 1935 and 1,532 in 1934, Tho dofaultod liabilitics totolled $14,303,362
oomparod with $15,144,945 in 1938, $17,567,002 in 1935 and $23,598,260 in 1934.

Scisieh of - Liw ing

Modsrate roductions in food priges, augmentod to somo oxtent by casicr quotations
for wood and coka, rcsultcd in & dceline in the Canadien cost of living index number
from 83.1 in January to 82,9 in February. The comparetive figura for Fobruary 1938 was
83.9s The food pricc index foll from 75.2 in January to 74.5.
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Fur Farming in Conada

Fur farming in Canaodn rcached unprceodentod hoights in 1937, thero baing 1,037 morc
farms in tho country as o wholc than in 1938, The numbcr was 9,179 in comparison with
8,142+ Morc animals and pclts wore sold during thc ycar but cverege pricos wero lower
but despito tho drop in prices total revenuos advanood to 6,810,386 from $6,539,210
in 1938.

411 provinoos oxecpting Now Brunswiek and Quecbee roported a greatcr number of farms.
Qucbac was the leador in this rcspecet with a total of 2,541 forms, followcd by Ontario
with 1,278, Princo Edwerd Island 1,216, Ncw Brunswick 1,012, Nova Scotin 1,002, Manitoba
662, Aslbcrta 587, Saskatehowan 491, British Columbia 380 and Yukon 10.

Ontario was thc lcader from a volue standpoint. Thc valuo of fur<becaring animals
on Ontario fur farms was $2,085,875, Qucbce following with $1,797,806, Manitoba
81,311,427, Albcrta $1,186,450, Princs Edward Islond $945,542, New Brunswick $734,002,
Saskatchowan $689,770, Nove Sootin $510,769, British Cclumbic $402,646 and Yukon $12,144.

The numbor of polts sold from fur forms totelled 259,870 valucd at $5,779,498
oomperod with 215,950 for $5,708,438 in 1936. Silver fox was by far the loadcr, 196,436
pelts boing sold for $5,019,487 compared with 162,999 for $4,590,290 in 1936, Mink
was noxt with 54,819 pclts valuod at $681,475 comparcd with 40,844 at $652,940 a ycar ago.

The number of fur bearing animals on tho farms at tho cnd of 1937 was 241,359, of
which the silver fox population scoounted for 153,822, or 64 pcr cont of the total; the
number of mink was 71,410, or 30 per cents  The chinchilla, o native of the indos in
South America, is rcoorded in tho Canadian fur farming industry for tho first timc. Tho
numbecr was two. Cthers were: coross fions,: WaSREs muskrat, 10,003; rod fox, 1,119; bluo
fox,723; besvor, 787 and racoon, 865,

Roports Issuod During the Weok

l. Canadien Grain Statistics (10 ccnts),
2e Sugar Report - February 4 to 25, 1939 (10 ocnts).
3¢ Tho Paok of Cenncd Fruits and Vegoteblos, 1938 (25 cents).
4+ Advanco Roport on tho Fur Farms of Canada, 1937 (10 conts).
5« Thc Stono Industry, 1937 (25 conts).
6., Misccllancocus Chemical Produots Industry, 1937 (10 oonts).
7« Price Movements, Fcbruery (10 oconts).
8+ Indox Numbers of Wholeselo Pricos (10 ocnts),
9+ Commcroinl Failuros, 1937 (25 ocnts).
10. Coal ond Coke Statistics, Januory (10 oonts).
11l. Monthly Indcxcs of “holesalo Sclos, January (10 cents).
12, Car Loedings on Canadion Railways (10 conts).
13+ Central Elcetric Stations, 1937 (10 ccnts),
14, Produotion of Loathor Footwoar, January (10 conts).
15. Monthly Review of Dairy Producticn, Fcbruary (10 conts).
16+ Production of Lecading Minoral Products, Docomber (10 conts).
17+ Salos and Purchascs of Sccuritios Botweon Caneda and Othor Countriocs,
Januery (10 cants).
18+ Monthly Reviow of Businoss Statistios, February (10 conts).
19, Weokly Earnings of Employces in Mcrchandising Establishments, 1937 (25 conts).
20+ Sogourity Pricos and Forcign Exchange (10 conts),
2ls Imports and Exports of Fortilizers, January (10 cents).
22+ Imports and Exports of Vagctablo 0ils, January (10 ccnts).
23+ Imports and Exports of Canncd and Proscrvod Pruits, January (10 cents ),
22+ Imports and Exports of Frosh Fruits, Jenuery (10 cents).
25+ Imports of Lumbor, January (10 ocants).
26+ Imports and Exports of Frosh Vogotables, Jenuary (10 caonts),
27+ Imports of Stoves, Sheot Mctal Products, Rcfrigerators, January (10 cents ).
28+ Imports of Pulp Wood, Viood Pulp and Papor, Jenuary (10 conts).
29+ Imports of Farm Implomonts ond Machinery, January (10 cents).
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