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Weekly Reriew of Economic Conditions 

The significant factors indicating the trend of economic conditions averaged slightly 
better during the week of April 8th than in the preceding week. Three of the six factors 
recorded advances, while the only serious decline was registered in common stock prices. 
Wholesale prices were practically maintained. 

Four of the six factors used in the index showed appreciation over the same week of 
1938, the only appreciable decline being in wholesale prices, which now rule 12 per cent 
below the level of one year ago. 

Carloadings in the thirteenth week increased to 44,692 cars from 44,132 cars in the 
previous week and 42,475 cars for the corresponding period of last year. Merchandise and 
miscellaneous commodities showed substantial increases over the previous week's loadings, 
and grain and coal were the only commodities to register significant declines. The weekly 
index of carloadings was up from 73.5 to 76.1 on the week with advances in both Eastern 
and Western divisions, the gain in the index for the Eastern division having been over 
4 pof cent. Comparison with the first thirteen weeks of last year shows a decline of 
over S2,000 cars, largely due to smaller loadings of miscellaneous, pulpwood, coal and 
L.C.L. merchandise. On the other hand, loadings of grain and grain products are 12,816 
cars greater than in the similar period of 1938. 

The general index of wholesale prices remained sluggish, no perceptible trend having 
developed either in an upward or do'rnwarrI direction in the past seven months, the index 
during this period being confined within the narrow limits of 73.0 and 75.0. The fixed 
price for wheat has undoubtedly had a stabilizing effect on the general index. During 
the week vegetable products and wood of the component material classification moved into 
higher territory, but animal products and non-ferrous metals declined. Chief among the 
commodities to exhibit strength were raw sugar, potatoes and B.C. fir and cedar, while 
recessions occurred in grains, livestock, meats, raw wool and copper. Wheat No. 1 North-
ern was unchanged on the Winnipeg exchange. Oats and flax showed minor declines, while 
barley and rye were firmer. Bacon hogs at Toronto dropp3d from 69.10 per cwt. to A8.61 
on the week. 

?.'etal prices at London declined in the face of further European unsettlement and 
practically all prices opened lower after the Easter recess. Copper Standard dropped 
from £42 ils 3d on the 4th to £41 16s 3d on the 11th. Tin was down £1 at £214 and lead 
was also weaker. Zinc was a little stronger at £13 3s 9d compared with £13 on the 4th. 
At New York copper prices were softer, electrolytic being quoted within narrow range at 
10.75 cents, while export copper declined from 10.30 cents to 10.19 cents during the week. 
Tin and lead retreated in the face of weakened demand, while zinc remained firm. 

The Bureau's index of prices of industrial materials declined from 64.7 to 64.1 
durtngthe week and manufacturers' materials were also sharply lower, moving from 51.3 
to 50. 5. 

Security markets again responded to ominous developments on the European political 
stage, when the index of long-term bond prices declined from 117.6 for the week ended 
March 30th to 117.4. Following the announcement of Anglo-French guarantees to Poland 
values dipped sharply, but subsequently recovered most of the ground lost. The average 
yield of the issues used in the official index advanced fr'rii 2.98 to 3.00. The 4's of 
1947-c7 declined from 110 to 110', while the 3r  of 190-5 and the 4 1 s of 1946 
registered similar recession. The 4's of 1947-52 lost half a point on the week to 107-21  
Lead 4 ng foreign currencies indicated fractional declines in terms of the Canadian dollar 
during the week ended April 6th. 

Canadian common stock prices continued irregularly downward during the week, confirm-
ing the decline which has been under way since the middle of March, the weekly index at 
98.0 dropping below the hundred line for the first time since October, 1938. All groups 
of the industrial classification showed recessions ranging from 15 points for industrial 
mines to less than a point for food and allied products. The utility group was also 
weaker, the composite index declining from 43.0 to 42.3. Even bank stocks, which are 
normally confined to narrow limits, lost nearly a point during the week. On the other 
hand, mining stock prices have suffered sharper declines than those experienced in the 
industrial and utility groups. They also broke sharply on March 31st, when the general 
mining stock index touched 142.4. This figure was approximately five points below the 
January downturn, which followed a sharp break in the third and fourth weeks of the 
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present year. Golds and base motals have contributed like proportions to the present 
recession, which began March 10th. 

The weekly index based on the six above mentioned factors at 108.8 recorded a minor 
advance of 0.6 p.c. from the preceding weoke,standing at 108.1, due to increases of 
3.5 p.o. in both carloadings and bank clearings0 The volume of trading on stock markets 
was also heavier in the face of increased activity due to the added impetus of foreign 
purchases. Declines were shown in common stock prices, bond yields and wholesale prices. 
Compared with the same week one year ago, a more favourable showing in earloadings, 
capitalized bonds, bank clearings and connnon stocks more than offset considerable 
decline in wholesale prices. The net result was that the index at 108.8 was still 
nearly 2 p.c. above the standing in the week of April 9th, 1936, when the index wuc 
106.80 

Weekly Index with the Six Components 
l026100 - 

Week 	Car 	Whole.- 	- Capitalized 	Bank 	Prices 	of Shares 	Weekly 

	

load- 	sale 	Bond 	Clear- Common fluOu 	 . 	 Traded 	Index 

	

ings-'- 	Prices 	- Yxe1ds 	ings" Stocks 

	

April S, 1938 72.9 	83.3 	154.1 	92.9 	93.1 	169.5 	106.8 

	

April 1, 1939 7.5 	73.3 	1629 	95.1 	100.7 	122.1 	1081 

	

April 8, 1939 76.1 	73.2 	161.8 	98.2 	98.0 	168.1 	1088 
1. The index of carloadirgis projected forward one weak to correspond with the praotie 
in computing the weekly index. 2. Prosant value of a fixed not income in perpetuity from 
Dominion long-term bcnds. 3. Bank olarings were smoothed by taking a three weeks moving 
average for the purpose of eliminating irregular fluctuations. Totals for Ottawa were 
eliminated for all weeks shown, owing to incomparability introduced by the operations of 
the Bank of Canada. 4. The weighting of the six major factors is determined from the 
standard deviation from the long-toxin - ;rond of each, based on data for the period from 
January 1919 to August, 1936. The weighting thcroforo represents, not an attempt to 
give the relative importance of the fcctors 3  but to place thorn on an equal footing by 
equating the tendency toward fluctuation. The long-term trend determined from half-
yearly data in the post-war period was climinetod from the composite and the rcsultLig 
index expressed as a percentage of the cvragc during 1926. 

Primary Movcrncnt of Wheat 

Wheat receipts in the Preiric Provinces for the wook ending April 7 totalled 967,9c 
bushels compared with 1,110,455 in the previous week and 1,140,163 in the corresponding 
week last year. The figures fellow by provinces, with 1938 totals in brackets: Manitoba, 
126,501 (393,720) bushels; Saskatchewan, 328,571 (231,632); Alberta, 7 12,924 (514,811). 

Markotixigs in the three provinces during the thirty-six weeks ended April 7 aggrogatcd 
268,265,393 bushels compared with 112,361,029 in the corresponding period of the previous 
crop year. The amounts follow by provinces: Manitoba, 41,532,424 (34,844,646) bushels; 
Saskatchewan, 106 0 845,486 (23,900,228); Alberta, 119,887,481 (53,222,435). 

Overseas Export Clearances of Wheat 

A substantial increase was recorded in the clearances of wheat for oxport overseas 
during the week ending April 7, the total being 1,298,304 bushels compared with 568,103 
in the corresponding week last year. Imports of Canadian wheat into the United States 
for consumption and milling in bond for re-export were also advanced, totalling 145,000 
bushels compared with 2,000. The clearances follow by ports, with figures for 1938 
in brackets: Vancouver-Now Vbetminstcr, 872,041 (283,777) bushels; Saint John, 334,079 
(258,821); United States Ports, 91,884 (25,265); Montroal, 300 (240). 

The clearances of wheat during the thirty-six weeks ended April 7 aggregated 
91,569,839 bushels in comparison with 56,946,177 in the corrcsponding period of the 
previous crop year, while imports into the United States totalled 6,517,728 bushcls 
as against 2,019,983. Export clearances follow by ports: Montreal, 31,196,863 
(22,564,041) bushels; Vancouver-New Vicstminstcr, 30,489,372 (8,949,562); United 
States Ports, 9,997,281 (12,570,741); Sorc1 9,414,308 (2,476,039); Three Rivers, 
6,022,221 (420,811); Saint John, 2,865,669 (8,467,597); Churchill, 913,913 (603,982); 
Victoria, 555,146 (nil); Port 117illiam and Port Arthur, 112,066 (114,375); Prince 
Ruport, nil (619,061); Halifax, nil (159,968). 
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Wheat Stocks in Store 

The amount of Canadian wheat in store for the week ending April 7 tot11cd 138,798,422 
bushcls oomparcd with 140,893,593 in the previous week and 44,444,282 in the corresponding 
week last ycar. Tthcot in rail transit amounted to 5,749,662 bushels compared. with 
2,527,446 for the same week a year ago. Canadian wheat in the United States was reported 
at 1,567,000 bushels conipa rod with 1,829,000 a wcek ago and 963,900 last year. 

World Exports of Barley 

Vor1d exports of barley in 1937 totalled 110,990,378 bushels compared with 
139,481,589 in 1936. Roumonia was the largest exporter amongst world countries with 
a total of 14,565,512 bushels, Masopotamin following with 13 0 176,571, Argentina 
11,680,152 0  United Stcitcs 11,521,232, Canada 10,880,500, Poland 8,836 0 129, Denmark 
6,479,889 and Turkey 5,202,100. 

Canada is the leading barley exporting country in the British &ipirc, although 
exports have declined from on average of 22,607,260 during the five years ended 1931 to 
10,053,473 in the five years ended 1936. Of the foreign countries exporting barley, 
Rouinania still retains first place as the largest, although exports from that country 
also declined from an average of 43,643,063 bushels for the period 1927-31 to 20,182,365 
for the succeeding period. 

Argentina was the scoond largest exporter of barley in the world in the second 
five-year period and one of the oountrics that showed increased exports, on average of 
10,327,357 bushcls for the first five-year period being increased to 17,759,985 in the 
second. The Union of Soviet Socialist Republics ranked third among the barley cxporbing 
countries in both periods. French Morocco, Mcsopotamia, Poland and Chile all inoronsed 
their exports. 

World Shipments of '7hcat 

World shipments of wheat during the thirty-six weeks ended April 8 aggregated 
396,397,000 bushels compared with 353,688,000 in the oorrasponding period of the previous 
crop year. North American shipments amounted to 170,266,000 bushols compared with 
132,408,000, Argentina 54,883,000 against 46,872,000, Australian 67,984,000 against 
78,320,000, Danubian 55,176,000 against 44,608,000, Russian 35,648,000 against 37,576,000. 

Production of Buttcr and Cheese 

Maroh production of creamery butter amounted to 10,311,083 pounds compared with 
8,474,209 in the previous month and 10,161,091 in the corrosponding month last year. 
Production during the first three months of the year totl1od 29,083,932 pounds 
compared with 26,140,661 in the samo period last year. 

Production of factory cheese in March amounted to 1,534,749 pounds against 
1,149,864 the month before and 724,634 in March, 1938. Total output during the first 
quarter of 1939 was 4,090,543 pounds against 1,961,940 in the corresponding periocl 
last year. 

Soles and Purchases of Securities Between 
Canda and Other Countries in February 

A substantial inflow of capitol to Canada continued to characterize the international 
trade in securities in February, soles having exceeded purhacs by approximately $9,268,000. 
Sales totalled 327,964,000 against $24,935,000 in Fcbruery, 1938, while purchases aggregated 
$18,796,000 comparcd with 320,420,000. 

February sales of securities to the United States odvtnocd to 320,154,555 from 
$18,918,429 a year ago, while purchases from that country ttal1ed 314,210,684 compared 
with $15,189,571. Sales to the United, Kingdom also showed 1mprovmont, the total being 
$4,928,421 compared with 34,105,103, while purchases declined to 3,,785,244 from 
$4,060,483. 
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Department Store Sales 

Deportment store solos in March wcre less than one per cant lower than in March 
last year, and compares with a thr(-e per ocnt dccline in the first three months of 1939 
below the corresponding months of 1938. Unadjusted Indexes on the 1930 base as 100 were 
66.1 for March, 54.4 for February and 66.5 for March, 1938. 

Foreign Controlled Invcstmonts in Canada 
and Canadian Controlled Irivcstmorits Abroad 

Interest and dividend payments by Canadian companies controlled abroad totalled 
l55,000,000 in 1937, an amount greater than the total interest payments on the Dominion 

public debt during the same period. Of this amount, 93,000,000 was paid to parent 
companies and individuals in the United Statos, 21,000,000 went to Groat Britain, and 
minority shareholders and bondholders in Canada received 38,000,000. Payments abroad 
by these companies represent almost one-fifth of all paiionts out of Canada on current 
account for purposes other than purchase of commodities in the Canadian balance of 
international payments statement for 1937. These payments of interest and dividends 
were made possible by an extcrnally-oontrollcd investment in Canada of 2,807,000,000, 
an investment which took root in the 17th century and has grown stoadily until it now 
rcprcsents a significant part of the corital invested in all Canadian industry. 

In bringing profit to non-Canadian investors, oxtornally-controllod investments 
have brought advantages to Canadians which far outweigh the losses incurred in dividends 
and bond interest sent out of the country each year. The ropid industrial development 
whioh took place in Canada in the first quarter of this century could not have occurred 
without large scale financial backing from abroad. 

Although foreign controlled investments are found in almost ovary type of business 
in Canada, there arc marked variations in their relative importance in the different 
groups of Canadian industry. Extreme examples are afforded by the motor vehicle and 
the sugar industries, the former being contrcllod abroad to the extont of 99.5 per cent 
and the latter being wholly controlled in Canada. Other industries and the extent to 
which they are controlled abroad era, respectively: loan companies 35 per cent, pulp 
and paper 45 per cent, farm implements 50 per cent, rubber and rubbar products 80 per 
cant and prepared breakfast foods 98 pr cant. 

Canadian controlled investments abroad at the end of 1937 totalled )511,000,000. 
Although Canada is not customarily considered as a capital exporting nation, this 
investment is only slightly smaller in proportion to the population of the country 
than ia the corresponding investment of the United States in proportion to the population 
of that country. 

Canada's Position in World Tradc 

It will be scan from statistics in the following table that Canada in the calendar 
year 1938 maintained its rank among the nations as the worl's fourth largest exporting 
country and eighth in respect to imports. In total trade Canada moved up to fifth 
position, displacing Japan. 

Total Trade Imports Domestic Exports 
Countries Rank Lmount Rank Amount - Rank Amount 

1937 l938Miift5E937 1938 Million 3 1937 1938 Million 
United Kingdom 1 1 6,840 1 1 4,525 2 2 2,315 United States 2 2 5,034 2 3 1,960 1 1 3,074 Germany, Inc. Austria 3 3 4,767 3 2 2,473 3 3 2,294 France 	......... 4 4 2,215 4 4 1,334 5 5 801 Canada 6 5 1,590 8 8 677 4 4 913 Japan 	......... 5 6 1,531 5 7 763 6 6 768 Belgium 	....... 7 7 1,510 6 6 776 7 7 734 Netherlands 8 8 1 $ 57 7 5 783 10 9 574 
British India 9 9 1,152 10 10 554 9 8 590 
Italy 	.............. 11 10 1,139 9 9 589 15 10 550 Australia 	.......... 13 11 1,041 12 12 519 12 11 522 Sweden 	...... ....... 14 12 988 11 11 523 14 12 465 
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Manufacturing Industrics in 1937 

The rise in manufacturing proc'uction whioh commenced during the smcr of 1933 gained 
further momontum in 1937 with the result that the value of production roec to 33,623,159,500, 
the highest point since 1929 when the total was 3,883,446,110. In 1936 the to1 valuo was 
33,002,403,614;. 

All groups shared in the improvcmcnt. The greatest expansion took plaoc in the iron 
and products group with a gain of 3169,134,324 In the gross value of production. Non-
ferrous metals were second with an increase of 131,275,702. The wood and paper group 
followed with a gain of 399,953,212. Fàurth position was occupied by vegetable products 
whose production was Greater by 375,078,528. 

The improvement in 1937 was gcncral through Canada. Now Brunswick made the 
greatest advance in employment with an iorcase of 14; per cant, followed by Nova Scotia 
with a gain of 13.4 per cent and Qucboo, Ontario and British Columbia in the order nomad. 
In gross value production, the advance made by the provinoos was somewhat different. 
Nova Scokia with an incroaso of 24.5 per cent was in first place, followed by Now 
Brunswick with 23.6 per cent, Quebec 21.2 per ecnt and Ontario 21 par oont. 

Reports Issued During the Weak 

Monthly Review of Dairy Production, March (10 cents). 
Storage Holdings of Fish, 'April 1 (10 cents). 
Cold Storage Holdings of Moat and Lard, April 1 (10 oonts).' - 
Stocks of Dairy and Poultry Products, April 1 (ic cents). 
Stocks of Canadian Fruit and Vcctab1cs, April 1 (10 oonts). 	_- 
The Sand and Gravel Industry, 1937 (15 ocnts)._. 
Sugar Report, March 4 to March 25, 1939 (io ccnts).'- 
Security Prices and Foreign Exchange (10 cents). 
Roviow of Conada's Foreign Trade, 1938 (25 cents). 
The Rubber Industry in Canada, 1937 (25 cents). 
Advance Report on the Manufacturing Industries, 1937 (25 cont5). 
Waokly Index Numbers of Wholesale Prices (10 oonts). 
World Trade in Barley, 1927-1937 (50 ocnts). 
Canadian Grain Statistics (10 cents). 
Car Loadings on Canadian Railways (io conts). 
Preliminary Report on Department Storo Solos, March (10 cents). 
Solos and Purchases of Securities Botwoon Canada and Othc 

Countries, February (10 ocnts). 
Summary of the Trade of Canada, February (10 cents). 
British and Foreign Direct Invostmcnts in Canada and Canadian 

Direct Invostmants Abroad, 1937 (50 cents). 
Stocks of Grain on Hand and of Merchantable Quality, Mnroh 31, Canada (10 cents). 
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