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Weekly Review of Economic Conditions

The significant factors indicating the trend of economic conditions averaged slightly
better during the week of April €th than in the preceding week. Three of the six factors
recorded advances, while the only serious decline was registered in common stock prices.
Wholesale prices were practically maintained.

Four of the six factors used in the index showed appreciation over the same week of
1938, the only appreciable decline being in wholesale prices, which now rule 12 per cent
below the level of one year ago.

Carloadings in the thirteenth week increased to 44,692 cars from 44,132 cars in the
provious week and 42,475 cars for the corresponding period of last year. Merchandise end
miscellaneous commodities showed substantial increases over the previous week's. loadings,
and grain and coal were the only commodities to register significant declines. The weekly
index of carloadings was up from 73.5 to 76.1 on the weck with advances in both Eastern
and Western divisinons, the gain in the index for the Eastern division having been over
4% per cent. Comparison with the first thirteen weeks of last year shows a decline of
over 52,000 cars, largely due to smaller loadings of miscellaneous, pulpwood, coal and
L.C.L. merchandise. On the other hand, loadings of grain and grain products are 12,816
cars greater than in the similer period of 1938.

The general index of wholesale prices remained slugzish, no porceptible trend having
developed either in an upward or downward direction in the past soven months, the index
during this period being confined within the narrow limits of 73.0 and 75.0. The fixed
price for wheat has undoubtedly had a stabilizing effect on the general index. During
the week vegetable products and wood of the component material classification moved into
higher territory, but animal products and non-ferrous metals declined. Chief among the
commodities to exhibit strength were raw sugar, potatoes and B.C. fir and cedar, while
recessions occurred in grains, livestock, meats, raw wool and copper. Wheat No. 1 North-
ern was unchanged on the Winnipez exchange. Oats and flax showed minor declines, while
barley and rye were firmer. Bacon hogs at Toronto droppzd from *9.10 per cwt. to $8.61
on the week.

i’etal prices at London declined in the face of further Buropean unsettlement and
practically all prices opened lower after the Easter recess. Copper Standard dropped
from £42 11s 3d on the 4th to £41 16s 3d on the 1lth. Tin was down £1 at £214 and lead
was also weaker. Zinc was a little stronger at £13 3s 9d compared with £13 on the 4th.
At New York copper prices were softer, electrolytic being quoted within narrow range at
10.75 cents, while export copper declined from 10.30 cents to 10.19 cents during the week.
Tin and lead retreated in the face of weakened demand, while zinc remained firm.

The Bureau's index of prices of industrial materials declined from 64.7 to 64.1
during "the week and manufacturers' materials were also sharply lower, moving from 51.3
T80 "5

Security markets again responded to ominous developments on the Furopean political
stage, when the index of long-term bond prices declined from 117.6 for the week ended
March 30th to 117.4. Following the announcement of Anglo-French guarantees to Poland
values dipped sharply, but subsequently recovered most of the ground lost. The average
yield ‘of the issues used in the official index advanced frém 2.98 to 3.00. The 43's of
1947-57 declined from 110 to 110}, while the 3"s of 1950-55 and the 43's of 1946
registered similar recession. The 4's of 1947-52 lost half a point on the week to 1073,
Leading foreign currencies indicated fractional declines in terms of the Canadian dollar
during the week ended April 6th.

Canadian common stock prices continued irregularly downward during the week, confirm-
ing the decline which has been under way since the middle of March, the weekly index at
9€.0 dropping below the hundred line for the first time since October, 1938, All groups
of the industrial classification showed recessions ranging from 15 points for industrial
mines to less than a point for food and allied products. The utility group was also
weaker, the composite index declining from 43.0 to 42.3. Even bank stocks, which are
normally confined to narrow limits, lost nearly a point during the week. On the other
hand, mining stock prices have suffered sharper declines than those experienced in the
industrial and utility groups. They also broke sharply on March 31st, when the general
mining stock index touched 142.4. This figure was approximately five points below the
January downturn, which followed a sharp break in the third and fourth weeks of the
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present years. Golds ond base mcinls have contributed like proportions to the present
recession, whioch began March 10th.

The weekly index based on the six above mentioned faotors at 108.8 recorded a minor
advance of 0«6 p.c. from the preceding week's,standing at 108.1, due to inoreases of
3.5 pyce in both carloadings and bank clearings. The volume of trading on stock markets
was also heavier in the face of increased sctivity due to tho added impetus of foreign
purchases. Daclines were shown in common stook prices, bond yields and wholesale prioces.
Compared with the same weck one year ago, o more favourable showing in oarloadings,
capitalized bonds, bank clearings and common stocks mors than offset considerabla
decline in wholesale prices. The net rosult was that the index at 108.8 was still
nearly 2 p.c. above the standing in the week of April 9th, 1938, when the indox wuc
106.8.

Woeckly Indox with tho Six Compononts

1926=100
Weok gcr Whole- Cepitalizad Bank Prices of Stedics Wookly
Ended 0ad = sale Bond Cloar- Common Tradod Indlez
ingsl Pricos Yields? ings® Stocks 4
Mipriall 9 1868 TaE9 83.3 154.1 92.9 93,1 16965 106.8
Pipnisk gt LG9 73,16 73,3 162.9 95.1 10067 122,.1 108.1
AR "8), 819 | {6l 73.2 161.8 98.2 98,0 16841 108.8

1. The index of carloadings 1s projocted forward ono week to correspond with the praotice
in computing tho wockly index. 2. Prosont value of a fixod nct inoomo in perpetuity from
Dominion long-term bendse 3. Bank clcorings were smoothod by taking a throo weoks moving
average for thce purposo of eliminating irrogular fluctuations. Totals for Ottawa worc
eliminatod for all wccks shown, owing to incomparability introduced by the opcrations of
the Bank of Canada. 4. Tho weighting of the six major factors is detormined from the
standard doviation from tho long-torm ®“rond of cach, basod on data for the perioed from
January 1919 to August, 1936. Tho woighting thcroforo roprosonts, not an attempt to

give tho rolativo importance of the factors, but to place thom on an ecqual footing by
oqua ting the tondency towerd fluctuation. Tho long-term trond determined from half-
yearly data in thc post-war period wes climinatcd from tho compositc and tho rosultiag
indox expreosscd as a pcrocntage of the avsrage during 1926.

o

Primary Movement of Wheat

Whoat rcccipts in tho Prairic Provincos for the wook cnding April 7 totallcd 967,9¢6
bushols comparod with 1,110,455 in the provious weck and 1,140,163 in the corrcsponding
week lest ycar. The figures follow by provinces, with 1938 totals in brackects: Manitoba,
126,501 (393,720) bushols; Saskatchowan, 328,571 (231,632); Alborta, 512,924 (514,811).

Marketings in tho throo provinccs during tho thirty-six wooks unded April 7 aggrogatcd
268,265,393 bushcls comparcd with 112,361,029 in the corrosponding paoriod of the provious
erop year. The amounts follow by provincos: Manitoba, 41,532,424 (34,844,646) bushols;
Saskatchcewen, 106,845,488 (23,900,228); Alberta, 119,887,481 (53,222,435).

Ovorsoas Export Clcarancos of Vhoot

A substantial inorcaso was rccordad in the clearances of whoat for oxport ovcrscas
during tho wcock onding April 7, thc totnl boing 1,298,304 bushols comparod with 568,103
in the corresponding weck last ycar. Imports of Canadian whecat into tho United States
for consumption and milling in bond for rc-cxport wero also advanccd, totalling 145,000
bushels comparcd with 2,000. The clearances follow by ports, with figures for 1238
in brackcts: Vancouver-New Testminstcr, 872,041 (283,777) bushcls; Saint John, 334,079
(258,821); Unitod States Ports, 91,884 (25,265); Montroal, 300 (240).

The cloarances of wheat during tho thirty-six wooks cnded April 7 aggregatod
91,569,839 bushcls in comparison with 56,946,177 in tho corrcsponding period of the
provious crop y<ar, whilc imports into the Unitcd Statos totalled 6,517,728 bushcls
as against 2,019,983. Export olserances follow by ports: Montreal, 31,196,863
(22,564,041) bushcls; Vancouver-New Viestminster, 30,489,372 (8,949,562); United
Statos Ports, 9,997,281 (12,570,741); Sorcl, 9,414,308 (2,476,039); Thrco Rivers,
6,022,221 (420,811); Saint John, 2,865,669 (8,467,597); Churohill, 916,913 (603,982);
Viotoria, 555,146 (nil); Fort Willism and Port irthur, 112,066 (114,375); Princa
Ruport, nil (619,061); Halifax, nil (159,968).
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Whcat Stocks in Storc

The amount of Cenadian whoat in storc for the weok ending April 7 tobtallcd 138,798,422
bushcls oomparcd with 140,893,593 in tho prcvious weok and 44,444,282 in thc corrosponding
weok last ycoare Theoet in rail transit amounted to 5,749,682 bushols ocompared with
2,527,446 for tho same wcok n yoor agos. Canadian wheat in tho Unitod States was reportod
at 1,567,000 bushals comparcd with 1,829,000 a wcok ago and 963,900 last ycar.

World Exports of Barlcy

World cxports of barlsey in 1937 totallecd 110,990,378 bushols comparcd with
139,481,589 in 1936, Roumania was tho lorgest oxportcr amongst world oountrics with
a total of 14,565,512 bushels, Mosopotamia following with 13,176,571, Lrgontine
11,680,152, Unitcd States 11,521,232, Conada 10,880,500, Poland 8,836,129, Denmark
6,479,889 and Turkcy 5,202,100.

Cenade is the lcading barloy oxporting country in tho British Empirc, although
cxports have decelined from an average of 22,607,260 during tho five years cnded 1931 to
10,053,473 in tho fivo ycars cncod 1936, Of the foroign countrics cxporting barley,
Roumonia still rctains first placec as the largost, although oxports from that oountry
also dcelined from an averago of 43,643,063 bushels for the poriod 1927-31 to 20,182,365
for tho sucoccding pceriod.

Argentino was thc scoond largest cxporter of barlecy in thc world in tho sccond
five-ycar pcriod and onec of the oountrics that showed inoronscd oxports, an avcrage of
10,327,357 bushcls for the first fivo-ycar pcriod being inercasod to 17,759,985 in the
sccond. The Union of Soviot Socislist Ropublies ranked third among the barloy c¢xporting
countrics in both periods. Fronch Moreceo, Mcsopotamia, Poland and Chilc all inoreascd
their cxports.

World Shipmonts of Vheat

World shipments of whoat Curing tho thirty-six wocks onded /April 8 aggregatod
396,397,000 bushcls comparcd with 353,688,000 in tho oorresponcing period of thec previous
crop ycar. North Amcrican shipments amountcd to 170,266,000 bushols ocompared with
132,408,000, Argentina 54,883,000 against 46,872,000, Lustralian 67,984,000 against
78,320,000, Denubian 55,176,000 against 44,608,000, Russinn 35,648,000 agoinst 817, 9576,0008

Production of Buttcr and Chccso

Maroh production of crosmory buttcr amounted to 10,311,083 bounds comparcd with
8,474,209 in tho previocus month and 10,161,091 in thc corrosponding month last yecar.
Production during thc first thrcc months of thc year totalled 29,083,932 pounds
ocomparcd with 26,140,661 in the samo pcriod last ycar.

Produotion of factory chccse in March amounted to 1,534,749 pounds against
1,149,864 thc month beforc and 724,634 in March, 1938. Total output during the first
quertcr of 1939 was 4,090,543 pounds against 1,961,940 in tho corrcsponding pcriod
last ycar.

Salcs and Purchascs of Sccuritics Bctwacen
Canada and Other Ccuntrics in Fcbruary

4 substantial inflow of capital to Cannda continued to charnetcrize tho internationnl
tradc in sccuritics in Fcbruary, salcs having oxocoded purchages by approximatcly $9,268,000.
Selcs totnlled $27,964,000 against $24,935,000 in February, 1938, whilc purchascs aggrogated
$18, 796,000 comparcd with $20,420,000.

Fcbruary salos of sccuritics to tho Unitod States advanccd to 320,154,555 from
318,918,429 a ycar ago, whilc purchascs from that country totellcd 314,210,684 comparcd
with $15,189,571. Salos to the United, Kingdom also showed improvement, the total boing
$4,928,421 comperod with $4,105,103, whilc purchoscs daelincd to 48,785,244 from
84,060,483,
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Departmont Store Salcs

Department storc sales in Merch were less than one pcr cont lower than in March
lest ycar, and comparos with a thrac per cent deeline in tho first thrco months of 1939
below tho corresponding months of 1938, Unadjusted indoxes on tho 1930 beso os 100 were
66.1 for Merch, 544 for February and 66.5 for March, 1938.

Forcign Controllcd Invcstmonts in Canade
and Canadian Controllcd Investmonts Zbroad

Intercst and dividend paymonts by Cenadion companios controllcd abrood totallcd
$155,000,000 in 1937, an amount greatcer then the total intcroest payments on the Dominion
public dobt during thc samc period. Of this amount, #93,000,000 was poid to parcnt
companics and individuals in tho United Stotes, 21,000,000 went to Greot Britoin, and
minority sharcholders and boncholders in Canacde roccived 338,000,000. Payments abroad
by those companics rcpresont almost onc-fifth of all pgyments out of Canada on ocurront
account for purposcs other than purchase of commoditics in tho Conadinn balanoc of
intcrnationnl payments statemont for 1937. Theso payments of intcrost ond dividends
were mado possible by an oxternnlly-oontrolled investment in Cenads of 42,807,000,000,
an investment which took root in the 17th ccntury and has grown stoadily until it now
rcpresents o signifiecant part of the capital investod in all Conadion industry.

In bringing profit to ncn-Conadian investors, oxternally-controlled invcstmonts
heve brought advantagcs to Cansdians which for outwecigh tho lossos incurred in dividends
and bond intcrcst scnt out of tho country oach year. The rapid industrial dcvelopmont
which took place in Canada in the first quartcr of this century could not have oocurrod
without largc scale finoneial backing from abrood.

ALlthough forcign controlled investmonts cre found in almost ovory typc of businoss
in Canada, thcrc arc merked variations in thoir rclative importancc in the diffcrent
groups of Conadian inCustry. Extrcme oxamplos aro affordod by tho motor vchicle and
the sugar industries, thc former being contrclled abrosd to tho cxtent of 99.5 pcr ocnt
and the latter being wholly controlled in Connda. Othor industrics and the extent to
which they are contrclled abroad are, respectivoly: loan companios 35 pcr ccnt, pulp
and papor 45 pcr ocnt, farm implcments 58 pecr ocnt, rubbor and rubbor products 80 per
cent and prcpared breakfast foods 98 p.r ccnt.

Canacdinn controllcd investments abroad at tho cnd of 1937 totallod +511,000,000,
Although Conada is not customerily ccnsidercd os o copital cxporting nation, this
investment is only slightly smallor in proporticn to tho population of tho country
than is thc corresponding investmont of the United Statcs in proportion to tho population
of that country.

Canada's Position in World Tradc

It will be scon from statistics in the following tablo thet Canada ‘in thc calendar
year 1938 mointained its rank cmong the notions as the world's fourth largest cxporting
country and cighth in rcspcet to imports. In total tradc Camnads movad uprte fifth
position, displacing Japan.

Total Tradc ‘ Imports Domcstic Exports

Countrics Rank Lmount Rank Anount Roank ~  Amount
1937 1538 MillTon § 1937 1958 Willion 3 1037 1930 Willion 3
United Kingdom ..... 1 A5 6,340 1 1 4,525 2 2 2,315
Unitod Stetcs «vavne 2 2 5,034 3 3 1,960 1 g 3,074
Germany, Inc. Austria 3 3 4,767 3 2 2,473 g 3 2,294
Fronce eceeecsvesses & % 2,215 4 4 1,334 5 5 881
TR Aoy OB B oA &0 6 5 1,590 3] 8 (74l 4 4 913
PHOPRE 45000 donmensde 5 6 1,881 5  j 763 6 6 768
Belgium seceeseensen 7 T 1,510 6 6 776 i J 734
Nethorlands ceve.... 8 8 1,387 i 5 783 10 9 574
British India s.c... . 9 1,152 10 10 5§54 9 8 598
ERERT [px's- ¢ sillage oaivnw il 10 1,139 9 9 589 15 10 550
Australis ecevevnens 13 11 1,041 12 12 519 12 1 522
SWodon cesnvercesaes 14 12 988 1 11 523 14 12 465
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Menufeoturing Incdustrics in 1937

The risc in monufacturing procuction which oommoncod during the summer of 1833 gainod
further momentum in 1937 with thc rosult thot the valuo of production rosc to 23,623,159,500,
the highest point sinee 1929 when the total wes $3,883,446,110. In 1936 the %otal valuo was
$3,002,403,814.

411 groups sharcd in tho improvemcnt.e The grentost oxpansion took placc in tho iron
end products group with o goin of 169,134,324 in tho gross valuo of production. Non-
fcrrous mctals were scocond with an inorease of $131,275,702. Tho wood and paper group
followed with ¢ gain of $99,953,212. Fourth position was ocoupicd by vegectable products
whose production was greatcr by $75,078,528.

Tho improvement in 1937 was gencral through Canaode. Now Brunswick made the
greatest advanoc in cmployment with an imorcasc of 14 per cant, followed by Nove Scotia
with a gain of 134 pcr cent and Qucbee, Ontaric and British Columbia in tho order namod.
In gross valuo preduction, tho sdvanco mede by tho provincos was somowhat diffcrent.
Nova Scottia with en increaso of 24.5 por ecnt was in first placo, followcd by New
Brunswiock with 23.6 pcr cent, Queboc 21.2 per cent and Ontaric 21 per conte

Roports Issucd During the Weak

1. Monthly Revicw of Dairy Production, March (10 conts) <L

2. Storage Holdings of Fish, 4pril 1 (10 conts). — e

3+ Cold Storage Holdings of Moot and Lard, April 1 (10 oonts).'“ )

4, Stooks of Dairy and Poultry Products, April 1 (10 cants)el —

S5+ Stooks of Canadian Fruit and Vegetables, April 1 (10 oonts)c =t

6. The Sand and Gravel Industry, 1937 (15 conts)., " 4

7« Sugar Report, March 4 to March 25, 1939 (10 ccnts)./

8« Scourity Pricos and Forcign Exchange (10 conts)e ,///‘

9, Roviow of Cenada's Forcign Trade, 1938 (25 cents)s. -]

10. Thc Rubbecr Industry in Canande, 1937 (25 conts)e

1l. 4dvanco Report on tho Manufacturing Industries, 1§37 (25 oonts)

12. Waokly Indox Numbers of Wholesalo Pricos (10 oonts)

13+ World Trade in Barloy, 1927-1937 (50 ccnts).

14, Canadian Grain Statistics (10 occnts)e.

15 Car Loadings on Canadian Roilways (10 ccnts). .

164 Prcliminary Roport on Dopartment Storo Salas, Maroh (10 conts)-

17, Selos and Purchases of Sccuritios Botwoon Coanada and Othcr =
Countrics, Fobruary (10 ccnts). -

18. Summary of the Tradc of Canada, Fobruary (10 ccnts).

19. British and Forcign Dircet Invostments in Canade and Canedian
Dircct Invostments Abroad, 1937 (50 acnts)e

20. Stocks of Grain on Hand and of Morchantable Quality, March 31, Canada (10 conts ).
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