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Economic conditions recordecd moderate improvemont in tho second woak of May, three
of the six major factors showing advancos while wholecsalo pricos wore unchanged. Duo
to markod gains in carloadings snd bank cloarings, an incroaso was shown over tho samo
wogk of 1938,

A large advancc was shown in tho railway froight movomont during tho 18th wook of
the year. Thc gains being mainly attributable to tho oponing of navigation and tho aoal
strike in thc Unitcd Statos, wore probably temporary. Cerloadings during tho first
oightoen weoks of the yoar amountod to noarly 754,000 cars against 798,000 in tho same
period of 1938. Gains were shown in grain, coka, lumbor, pulp and papor, and othor
forest products, whilo six other mojor cormodity groups showed dacline. The index
recorded an advance of 11 pec. ovor the preceding wock and 1747 pece over the somo
weck of last ycar.

Wholosale prices were steady in the weck of May 12, the genorel index romaining
unchanged at 73+7. Crop products rccorded a furthor gain. Sonsitive commoditias roso
oonsiderably in the weck undor roviow, tho index of manufocturcrs' matorials rising
from 51.2 to 6le6. The index of food priocs advanced from 58.6 to 59+9. Grain priccs
rcoordcd further advancos on tho Winnipeg cxchango, the prico of No. 1 Northorn whoat
rising onc occnt to 665. Mctal priccs wero firm on tho London cxchango, olootrolytic
coppcr remoining at £47 5s on Mey 16, unchanged from tho 9th. Domostio coppcr was
stoady on the New York commodity markct, whilc tho cxport pricc showod roccssion. Zinc
movad up slightly while lcad wos maintaincd. Tho lcvel of wholosalo priccs, which had
bean rclatively stoble for oight months, has rccontly shovm signs of risings.

Following the roccssion of thc scvon preoocding weoks, high-grade bonds rocordad
a gain. Thc offcring of a Dominion Government issuc of $134.5 million wns fully sub-
scribed within an hour of thc opening of thc books. The indox of capitalizcd bond
yiclds advanocd from 156 in the weck of May 4 to 157.5 in thc weak under revicw, the
average yicld of thc issucs usod in the computation falling from 3.11 to 3.08. hpprooiablo
odvancos wcre recordcd in principal issucs botwcen May 9th and 16ths Tho 4's of 1947-52
roso from 106 3/8 to 107.

Tho moderatc rally in common stock pricos in progross for the thrco prceocding wccks
was oontinucd in the wook under review. The indox of 95 stocks rosc from 97.8 to 99.9.
Each of the groups in the industrial classifiocation participatod in tho advancc. The
index of 15 power and traction stocks rosc from 598 to 60.9.

The wecklyrindex bascd on the six ebovc-mentionad faotors was 1087 in the wcek of
May 13 against 10749 in thc preocding weck, a pain of 0.8 pec. Jfidvances wcrec rcoordod
in oarloadings, capitnalized bond yiclds and common stock pric:s. The standing of tho
indox onc ycar ago was 107.6, an incrcasc of ls1 pec. having boon indicatode

Yicokly Index with the Six Componcnts

1226=100

‘1 - . - »
Wcok Car viholo- Canitalizcd Bank Pricos of Shakias Vicokly

Endcd lond- salo Bond Clear- Common Tradoed Indox

ingsl .. Pmicas . Yicldad inrsd Stocks 4
Mey 14, 1938 7543 80.8 162.1 85.6 100.9 85.8 107.6
Mey 6, 1939 798 TS T 156.0 100.5 97.8 7049 107.9
Moy 13, 1933 88.6 73.7 157.5 90.4 99 .9 68.0 108.7

> The infcx of carloadings is projccted forward onc wcok ©o corrcspond with the practica
in computing the weckly index. 2. Prcsont valuc of a fixod not incomc in pcrpotuity from
Dominion long-term bonds. 3. Bank clcarings werc smoothed by toking o thrco wecks moving
averagc for the purposc of climinating irrcrulear fluctuations. Totals for Ottawa were
climinated for all wccks shown, owing to incomparability introduccd by tho opcrations of
tho Bank of Conadae. 4. The woightine of the six major factors is dctcrmincd from tha
standard dcviation from thc long-tcrm trend of cach, bascd on data for the pcriod from
January 1919 to iugust, 1936 Tho weirhting therofore represents, not an attcmpt to pive
the rclative importance of the factors, but to ploco thom on an cqual footin: by cquating
the tendenoy towerd fluotuation. The long-term trend detcrmined from holf-ycarly data in
tho post-war pcriod was oliminated from the composito and tho recsulting index oxprossed
as ¢ pcrocntage of the averago during 1926.




b A

1] I|,,|

1m\||=-£ s .;'r"-i W T*M
ML ,?qu :—!-,.- TPV R '

Fﬂ-ﬂ"'."l"hf[r UI] J;.'I‘!L—'-.. 1.' 3 2
3 . |
|2 fuwe JFaL GG «.I’!#w'h'ﬂjlw vics r'-u:'|-.+ el iy (o 25
Dot = dre. 1 w}r R Bl e = o
o l;‘mn .ﬂ.l'rv.ﬂjn‘ T+ & n
CRIRERT N 1 NS

mielle. ans b =y -I
i_.q’r hm ¢

']:hrﬂr—r '!* "!‘

i o= A 1 I ||.
GRS A et @J 4 R ° g ot 1Y _'—51-:'—‘3551'-*’ Fesa 1
LS S "‘.:-‘E-_ 4 &t 2 . y g .

r".c'-.._ lI fl'
Hun- et U
i fe g (s .'h‘ "

e af gl ®Toln

B3 sl (e d

1 S » - h ! Y
wips It aisy 1 B ‘H-- 4 3 S W AT A
L ]

L= LR = Y ""-I' Al A e’
i _| P b LY #} il R
WIS | a:r".-i.' i 1 _ g o= i - gy - ¥ .
o wr ".“-._-ll Iy TS S T T
- !Il‘ . #‘L 1 . ' 7 | ‘!" = H.P M L‘\-“. ‘_"A_. "I"-:"T

I el TV AT Hk"‘ﬂﬂl‘hm R 4 ]
T R B * T .1.“-1 :‘ AN it thiicly GOSN
'.!lh L tej= ol s _r et J’M—” it M Lot w AT 1 AN

o I
\ _% - 1 1)

"II"!': o "i.*-"'.l& e i 3 - Wl = l.:!a-:" 24 gIdrew Nt T i

B asin e ml'rﬁl' A ‘*ﬁ.'-‘;.'hﬂ o =Sl G PTRE ST RV
;i‘ dad g AN ra oAl b M

L M-FI PR EBAT T nim =50 S | tu welighs

t'l"‘ )
ML

.._.,..,.,.,...._._.._n..—_p.—--

el

d::n "tmr; -

e g [ 1II=I1.|... -
o A B Li'-'. E I RLA=F ""'*"'- - AT i
g -1 =TE uit'-c'. -.n.f-' #u T AMRE i o o)
s L[ ltjf— s Sie Lo
1 =5 lp‘l Li .Jﬁl'- == ‘:l‘ﬂt St Y ” _ru S o
;‘__T __ni:t"_ » o Tt . f_"..‘. wor b M50
L ol i aihail yp bl = n




Gross Valus of Agrisultural Froduction

The gross value cf ccmmodities prcduced on Canadian farms in 1938 is estimated at
41,020,217,000 as compared with %1,030,.422,000, the revised estimate of the gross value
of production in 1837. Tiis represents e desrease of $19,275,000 or two per cent and is
accounted fcr largely by a decrease of five per cent in the value of field crops.
Decreases are also shown in the valus of farn enimals, fur farming and wocl. These

gereases are in part offset by increasc: :ocorded in the value of dairy, poultry and
maple oroducts, icvases, fruits and vegetablieus, and honey.

Value of items included in 1938. in order of magnitude, was as follows, with the
1937 estimates ia brackets: fiold crops, $528,8560,000 ($556,222,000); dairy prcducts,
220,164,000 (£215,623,000); farm aanimals, $135,843,000 (%$140,989,000); pouliry and eggs,
853,748,000 ($53,75€,000); fruits and vegetables, %42,952,000 ($41,816.000); tobacco,
819, £63,000 (317,140,000); fur farming, %6,200.000 (%6,802,000); maple prcducts,
23,850,000 (%2,245,000); honey and wax, 23,027,050 {%2.164,000); clover and grass seed,
*2,99C,000 ("2,444,000); wool, *1,498,C00 (%2,049,000); flax fibre, 3519,000 (%332,000).

Values follow by provinces: Ontario 327,529,000 {%243,137,000); Quebec #188, 580,000
(#188,844,000); Alberta 167,066,000 (*1€1,274,000); Saskatchewan *13¢,471,000 (%92,309,000);
Manitoba *87,491,000 (%121,029,000): British Columbia *42,764,0C0 (%44,839,000); Nova
Scotia *29,467,000 {%28,751,000); New Brunswick *27,473,000 (*26,632,000); Prince Edward
Island 213,375,000 (%12,287,000).

Productisn and Valus of Honey

Honey production is steadily increasing in Canada. The revised estimate of the 1938
crop shows a production of 37,268,700 pounds as compared with 23,196,600 pounds in 1937
and 16,839,870 in 1524, the eariiest year for which estimates for nil provinces are avail-
able. The 1338 cror was not only of record preportions but was also of very good quality.
The iargest vroportion of this producticn was in Catario where & record crop estimated at
15,708.C0C pounds of batter-than-average quality honey was harvested.

fs ovidence of the expansion which has token pisce in this industry in the past
fifteen years, the Ontario crop alone in 1238 was oractically equal to the entire Canadian
proauction in 1824. TWhile production has increased in all provinces except Nova Scotia
and New Brurnswick, expansion siuce 1624 has besn mdst marked in the Prairie Provinces.
The combined preducticn in these three provinces in 1924 amounted to 785,300 pounds. In
1638, producition totalled 14,752,100 pounds. Honey produced in westein Canada is of
generally high quaiity due to the abundance of sweet clover in the Prairie Provinces. The
almost phenomenul expansion in producticn in these provinces has been largely due to the
introduction of sweet clover and the expansion in acreage of this ciop.

Numbers of beekeepers and colonies have shown a gradual increase since 1924. This
increase has been sharply marked in the Prairic Prcvinces, where there wers over 8,000
beekeepers in 1938 reporting 97,000 colcnies as ccmpared with less than 2,000 beeksepers
and 14,000 cclunies in 1924. Numbers in all provinces totalled 27,400 beekeepers and
394,000 ccionies in 1938 as compared with 22,200 beekeepers and 282,000 colonies in 1924.

Production or honey in 1938, totalling 27,268,700 pounds, was distributed by prov-
inces in order of magnitude as follows, with the estimates for the 1937 crop within
brackets: Ontario, 15,708,000 (8,000,000); Manitoba, 9,529,500 (6,748,600); Quebsc,
5,108,200 (3,588,760); Saskatchewan, 2,794,200 (1,142,500); Alderta, 2,418,000 (2,160,000);
British Columbia, 1,484,100 (1,427,500); Nova Scotia, 55,000 (46,100); New Brunswick,
50,000 (67,000); Prince Edward Island, 11,300 (16,200).

Storage Stociks

The Agricultural Branch in its storage report for May 1 gives figures for creamery
and dairy butter stocks in round figures as 10,000,000 lb., or 3,200,000 net taken out of
storage during April, as compared with 1,300,000 lb. net taken out cf stornge during April,
1938, and 10,500,000 1b. net during March, 1939.

There was an "into storage" movemert of Cenadian cheese of 350,000 1b. in April 1939
as compared with an oppcsite movement of 3,800,000 1b. in Aprii 1938.

Evaporated whole milk stccks only increased 138,000 1b. as compared with an "into
sterage” movement of 2,300,000 lb. last ysar in April. The skim milk powdor "into storage"
movement for April 1939 was 548,000 lb. as compared with a similar mcvement a year ago of
599,000 1b., while casein stocks ~ose from 277,4C0 b, on April 1 to 333,800 1b. cn May 1,
being a net "intc storage" movement of 56,000 ib. as compared with 42,000 lb. of a similar
movement iast year.
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et Cldortuonl of WICHN

A large ircretse was recordad in the amount of whoat cloasred for export overseas
during tho week ending lay 12, the total being 3,239,174 bushels in compaiison with
708,355 in the corrcesponding wack last jyoar. Imports into the United Status for consump-
tion and milliing Znibond for ra--oxport worae alsc somewhat highor, amounting to 154,000
bushels as against 3,000, The clearancas follow by ports, with figures for 1938 in
brackats: Montreal, 1,179,265 (420,138) bushcle; Sorol, 1,031,446 (58,513); Three Rivers,
445,500 (nil); Vancouver-New Yastminstcr, 427,967 (71,931); Unitod States vorts, 110,309
(12,040); Victoria, 46,667 (nil); Prince Ruport, ail (143,733).

Ovorscas oxport cloarances of whoat during the period August 1 - May 12 aggraogated
99,193,374 bushcls as against 59,725,825 in the corraosponding period of tha previous crop
yoar, whilo imports into tho United States totalled 7,595,093 bushals comparad with
2,030,249 Cloarancas were as follows: Vanoouvor-iow Vostminstor, 33,003,131 (9,448;376)
bushals; Montroal, 32,992,845 (23,586,706); Sorci, 10,961,433 (2,598,059); United Statas
ports, 10,798,019 (13,129,261); Throae Rivors, 6,465,721 (637,311); Saint John, 3,140,220
(8,684,993); Churchill, 916,913 (603,982); Victoria, 771,146 (nil); Fort Wiliism and Port
Arthur, 112,066 (114,375); Halifax, 31,880 (159,968); Princo Ruport, nil {762,794),

i e e i o e

Primary Movemont of “hoa%

Yheat roccipts in the Prairioc Provincas during tho wook onded May 12 amountad to
906,674 bushcis comparcd with 891,512 in tho previous waek and 539,103 in the corraspond-
ing weak lost yonr: The totals follow by provinces, with figuros for 1838 in braclkats:
Manitoba, 143,352 (161,234) bushaols; Saskatchowan, 480,206 (169,809); Alborta, 281,136
(208,060).

Markokings in the thrco provineecs for tho forisy-onoe wooks anded May 12 aggregatod
274,025,640 bushals in comparison with 117,004,417 in the corrcsponding period of the

provious crop yoar. Tho totals by provinecs wcrs: Manitoba, 2,307,861 (36,449,036)
bushols; Saskaichewan, 109,676,200 (25,023,753); Alberta, 122,041,679 (55,531,628).

L e ]

TWhoat Stocks in Stors

Conadian whoat in stora for the week onding May 12 amounted to 129,122,973 bushols
comparcd with 155,418,800 in thc previous weak and 38,332,878 in the corraesponding weok
inst ycare Thc amount of wheat in rail transit wos 11,118,742 bushels comparcd with
25,357,268 a vcar ago, and that in lake tronsit botolled 6,309,579 bushols as against
2,805,874, Canadian wheat in tho Unitcd States amcunted to 980,000 bushels comparad
with 1,070,000 the wcek bafore and 516,000 a ycar agos

- c—————

Eyoduction off B ailver

The Canadian outiyut of silver in February amounted to 1,231,624 ouncas compared with
1,532,922 in tha previous month and 1,430,848 in the corrasponding month lest year. Quot-
ations averagod 42.959 cents per ounca in February; based on this price thue output was
worth $550,573. In tha previous month thc production was valuad at $660,490.

i i v

February Output of Lead

s A e s - e e e Pt

Load production from Canadien sourcaes was racorded at 26,301,416 pounds in February
comparcd with 32,106,252 in tho previous month and 26,736,559 in the corrosponding month
last year. Quotations averaged 2.994 cents per pound in February, at which price tho
output was valuod at $787,464. In tho provious month the outnut was valuod at $976,672.

SShanary Frodubiugy of Zine

Tha Fcbruary output of zinoc daclihod to 25,372,817 pounds from thc prceccding month's
total of 30,639,464 pounds and the February, 1938; production of 29,025,024 pounds. The
average prico of zinc in February wes 2.833 ccnts per pound, 2% which pricce the output
was valucd at 7718,812. Tho prcvious month's outpat was worth {877,821,

POWRREE - S
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Gein in Busincss Opcrations during April

Promincnt factors indicating tho trond of oconomic conditicns roached o somewhat
lower lecvol in April than in the preccding monthe Constructive developmonts included
oxpansion in busincss opcrations and the further gain in the doposit liabilitics of tho
banks at tho beginning of tho month. 4 slight gain was shown in the wholesalo prico
lovel, following a pcriod of rclative stability. Sonsitivo commoditics have rcocntly
shown orratic tcndoncios duc in part to political unsottlement in Europo. Cormon
stock and bond pricos roacted in the month under roview. 4 modorate rally has boon
shown in reccont wecks, but the average for 4pril was considorably bolow the lcvels of
tho preooding monthe

The factors indicating tho trend of mincral production averaged higher than in
March, declines boing confined to shipmonts of gold end silver. Markod incrcases after
scasonal adjustment wero shown in the exports of copper, nickol and zince The index
of thc manufacture of foodstuffs rosc from 104.0 to 107.5. Tha tcxtila industry wns
less active in April thon in the precoding month. Tho lumbor industry, mcasured by tho
valumo of the cxport trado, showod acecloration, whilo nowsprint production was at a
lowsr lovel aftcr scasonal adjustment. 4 docline was shown in the output of automobiles
whilo the primary iron and stcel industry wns moro active.

Economic Conditions in Conada during April =s comparad
with the proceding yoar

Porocntago
1938 ilse 36 Inorecasc or
Dceorcasc
Physical Volumc of Businoss .e.. 1926=100 11247 118.6 + 545
Wapitalizod bond yields reeessels B 157.0 16847 + 1l
BEE dOROSIITS 15 Safeys oo lile. ofsfe fase . L ikl 12843 41629
QABRar TGEROTES .« « Woke o oiilhie el ohoisrs cwt, 389,702 399,044 T 2.4
[Eicll=cT] AORBOLTTE. Yo sxalis s orasia be eréhin s o i 11851038 . 81751541 45849
BRNGE QISParTs, s el cie il STl e Ly 201,796 247,563 4327
BENaSIBAS, GX OIS~ Teke) o ioieiahs o s [aits » Tons 13,524 84557 ~3845
Cheesae, factory producticn s.... 1b. 1,730,543 AR e 0] 5663
BUttcr, croomory production .. 16 16, 43+%,225 16,1826 74T - 3.7
@naidlo pubber IMPOBBE fe @ daa . . 1b. 2,238,834 3,284,874 +46 o7
Eawwool and yarn mperte e s 1lb. 1,670,833 1,130,084 ~32.4
Nowsprint production cesieevcececs Tons 200,794 220,843 41040
Planks and boards cxrortcd ..... Feat 90,973,000 122,859,000 +35.0
Shinglcs exported vesiesussecss. Squares 164,550 233,815 +42.1
Sisecll” ingot production e e .. Tons 116,400 99,700 -14.3
PR iron produstion «we.ses -oie. Tans 65,600 46,300 ~29e4%
s amab %l o priode oMY oLumisls sk o No. 13,819 16,891 -10.2
lcroliotum IMPOBES Yo bk Bteleli ohd ene s Gals. 51,523,000 45,213,000 ~12.2
BT IGEENNGE o gve. 8 sl cio bl oo B8 o No. 184,734 179,044 - 3.1
AR es] T g o Qoo B 00 b A sl $ 56,253,135 56,506, 754 LG

*Preliminary, besed on 37 items out of 46

Leading Market. di APl

Canada's April demcstic sxports advanced to 55,811,550 from 61,248,752 in the
corresponding month last ycar. Incrcascd buying by the United States was n foaturc, the
total to that country having been $26,340,870 as ageinst $18,367,995. Purchascs by tho
United Kingdom totalled $16,976,312 comparcd with $18,761,846. Japan was the noxt
largost purchascr with a total of 2,755,367 against $1,761,766, followed by Austrclia
with $1,596,966 agninst $2,012,327, British South Africa with ©873,331 against {695,405
and Now Zoalond (662,771 ngeinst £1,302,685.

Othor leanding purchescrs of Canedien goods werc as follows, with figurcs for sipril
1938 in brackcts: China, 522,160 (3209,979); Polend and Danzig, $512,051 ($190,053);
Germany, {360,419 (4696,696); Swedon, $308,608 ($326,097); Norway, £301,5:1 (;331,394)3
Franoc, $281,463 (,437,265); Italy, $260,928 ({178,859); British India, {242,660 ({116,090);
Bolgium, 4236,811 (J230,466); Brazil, {209,163 ($332,919); Nothorlands, 4200,016 ({369,598).
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Commercial Failures in 1938

The cumulative total number of commercial failures in 1938 as reported under the
proviaions of the Banikruptcy and Winding Up Acts, was 1,217 as compared with 1,126 in
1937. The defaulted liabilities were *14,017,061 as compared with *14,303,362. Thus
defaulted liabilities in 1938 showed e decrease of *841,583 from 1937, though the number
of failures increased.

Building Permits in April

Advance was shown in April in the value of permits for construction work issued by
58 cZties, the total being $5,936,806 compared with 83,351,194 in the previzus month and
24,890,677 in April, 1938. The estimated value of the construction authorized in the
first four months of the year was %12,888,791 compared with 312,775,777 in the correspond-
ing period last year.

Traffic on Railways

Revenue freight loaded 4t Canadian stations and received from foreign connections
during February amounted to 5,121,860 tons compared with 5,467,082 in January and
5,549,171 in February, 1938 Loadings by classification follow, with figures for February
1938 in brackets: Agricultural, 831,327 (870,187) tons; animal, 152,487 (147,740); mine,
2,148,537 (2,276,844); forest, %98,%08 (901, 512); manufactures and miscellaneous
1,301,001 (1,3%52,888),

Canada's Tourist Trade

The estimated expenditures of tourists visiting Canada during 1938 were 4273,431,000
in comparison with *290,%81,000 in 1937. A large part of this revenue was accounted for
by visitors from the United States, more than 17,000,000 persons having crossed the inter-
national boundary into Canada in 1938, with estimated expenditures totalling “259,000,000
as compared with *274,000,000 in 1937.

Tourists from the United States using automobiles were the heaviest spenders, account-
ing for a total of %180,258,000 in 1938 as compared with %181,332,000 in 1937. Those
entering by rail spent %47,563,000 as compared with 849,223,000, by boat $10,927,000
compared with %16,054,000, and other travellers, including those who entered by ferry,
plane, bus, etc. %20,000,000 compared with %27,000,000.

Visitors from overseas countries spent an estimated total of $14,683,000 compared
with %16,972,000 in 1937.

Canadians travelling abroad spent a total of *123,913,000 as compared with
#124,422,000 in 1937, of which *103,956,000 was spent in the United States compared with
*102,087,000. Canadian travellers to overseas countries spent 19,957,000 compared with
422,335,000 in 1937. '

Reports Issued During the Week
1. Monthly Traffic Report of Railways, February (10 cents).

2. Building Permits, April (10 cents).

®. Feldspar and Salt Production, February (10 cents).

4. Summary of Monthly Railway Traffic Reports, 1938 (25 cents).

5 Frais Menagers des Familles au Canada (25 cents).

6. Variety Store Chains in Canada, 1938 (10 cents).

8. Index Number of Security Prices (10 cents).

9. Commercial Failures, 1938 (25 cents).
10.  Production and Value of Honey and Beeswax, 1924 to 1938 (10 cents).

11, Car Loadings (10 cents).

12. Canada's Imports of Pulp Wood, Wood Pulp and Paper, March (10 cents).

13.  Imports and Exports of Toilet Preparations, March (10 cents).

14. Imports and Exports of Pipes, Tubes and Fittings, March (10 cents).

15 Imports end Exports of Wire, March (10 cents).

16. Value of Agricultural Production and Value of Farm Capital (10 cents).

17.  Production of Asphalt Roofing, April (10 cents). 18. Sales of Asphalt Roofing,
April (10 cents). 19. The Grain Situation in Argentina (10 cents). 20. Cement,
Clay,Products and Lime, Feb. (10 cents). 21. Silver, Lead and Zine Productien,
Feb. (10 cents). 22. Weekly Index Numbers of Wholesale Prices (10 cents). 23. Car
Loadings (10 cents). 24. Canada's Tourist Trade, 1938 (25 cents). 25 Summary of
Domestic Exports, April (10 cents). 26. Canada's Leading Mineral Products, Feb.
(10 cents). 27. Canadian Grain Statistics (10 cents). 28. Summary of the Trade
of Canada, March (10 cents).
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