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Weekly Review of Economic Conditions 

Minor increase was recorded during the first week of August in the average of six 
major faotors showing the trend of coonomic conditions. Gains of 0.3 per cent wore 
shown both ovcr the preceding week and over the same weak of 1938. Three of the six 
factors including bank clearings and commodity and common stock prices recorded advances 
over the preceding wcck. Gains in carloadings and bond prices were shown over the same 
week of last year. 

The railway freight movement showed reaction in the 30th week of the year. Recessions 
were shown both in eastern and western divisions, the general index receding from 78.7 to 
76.9. Traffic was heavier than in the some weak of 1938 and the recession in the cumu-
lative totci from the same period of 1938 is now of minor proportions. The total traffic 
in the first 30 weeks of the ycor was 1,299,000 cars against 1,315,000 in the some period 
of last year. Gtins were shown in grain, coal, coke, lumber, pulp and paper and other 
forest products, while declines were shown in the other five commodity groups. 

Increases in grain and non-ferrous metals were the main influences in raising the 
index of commodity prices from 72.1 in the week of July 28 to 72.3 in the week of August 4. 
Animal products was the only main group recording a decline during the week. Owing to 
the recent unfavourable weather conditions, grain prices were strong on the Winnipeg 
Exchange, the price of No. 1 Northern wheat rising from 52* to 53 7/8. Gains were shown 
in coarse grains except flax. The price of electrolytic copper in London rose from £49 
9s on August 1 to £50 5s on August 8. Gains were also shown in lead and zinc, while the 
price of tin was maintained. The price of export copper in New York rose from 10.45 cents 
to 10.70 cents. Gains were also recorded in tin, lead and zinc. 

Bond prices receded slightly during the week under review. Prioc changes occurred 
mostly in the early port of the week and the overage yield of the issues includcd in 
the index increased from 2.92 to 2.93. The bid quotation for the 4's of 1947-52 ro-
ocdd 1 to 107. Common stock prices were slightly more than maintained in the week 
of August 3, the index advancing from 9C.5 to 98.6. Five of the nine industrial groups 
averaged higher. The index of 15 power and traction stocks was 59.6 against 59.8 in 
the preceding wcck. 

The weekly index was 108.3 in the week of August 5 against 108.0 in the preceding 
week and in the same week of last ycar. During the last 18 months or more the weekly 
index has fluctuated within relatively narrow limits without any definite trend either in 
an upward or downward direction. 

Weekly Index with the Six Components 
l926i00 

Car 	Vholc- 	Capitalized 	Bank 	Prices 	of 	-- 	 - 

Week 	load- 	sale 	Bond 	Clear- Common 	
Shares 	Weekly 

Ended 	ings - 	Prices 	Yic ida 2 	ings 3 	Stocks 	
Traded 	Index4 

Aug. 6, 1938 	73.7 	77.2 	157,7 	9.5 	106.7 	12605 	108.0 
July 29, 1939 	78.7 	72,1 	166,1 	84.4 	9805 	121.9 	108.0 
Aug. 5, 1939 	76.9 	72.3 	16596 	90.7 	98.6 	76.8 	108.3 

1. The index of carloadings is projected forward one week to correspond with the practice 
in computing the weekly index. 2. Present value of a fixed net income in perpetuity from 
Dominion long-term bonds. 3. Bank clearings were smoothed by taking a three weeks moving 
average for the purpose of eliminating irregular fluctuations. Totals for Ottawa wore 
eliminated for all weeks shown, owing to incomparability introduced by the operations of 
the Bank of Canada. 4. The weighting of the six major factors is determined from the 
standard deviation from the long-term trend of each, bsod on data for the period from 
January 1919 to .1ugust, 1936. The vibighting therefore represents, not an attempt to give 
the relative importance of the factors, but tD place thcm on an equal footing by equating 
the tendency toward fluctuoti8n. The long-term trend determined from half-yearly data in 
the post-war period was eliminated from the composite and the resulting index expressed 
as a percentage of the overage duriyxg  1926. 



F-,Ir, r. 77 
- 	 1L 

I. 

4 	 - 



-2- 

. , - i-h ,- ot Stoci's in Store 

Canadian wheat in atorc for the wcck ending Jugust 4 totalled 95,000,144 bshe1 
compared with 95,849,521 in the prcvtous weak and 18,514,053 in the corrcspondthg wocle 
lost ycar. The amount of Canadian wheat in store in the Untcd States was 6,907,000 
bushels compared with 6,567,000 the wcck before and 1,111,000 a year ago. Whcat in 
rail transit amountcd to 3,099,216 bushels comparod with 838,762 in 1938, and that in 
transit on the lakes was 3,581,799 bushels compared with 2,721,699. 

Primary Movement of Vhcat 

iThct receipts in the Prairie Provinoos for the week cnding July 31 totallod 
1,279,609 bushels compared with 1,981,306 in the previous weak and 620,420 in the 
corresponding wcck last year. The amounts follow by provioes, with 1938 totals in 
brackets: Manitoba, 201,969 (218,768) bushels; Saskatchewan, 461,317 (176,108); 
ilbcrta, 616,323 (225,526). 

Marketings during the crop year 1939 aggregated 290,442,906 bushels in comparison 
with 125 0 441,238 in the previous crop ycar. The totals were as follows by provinces: 
Mcnitob, 44,308,424 (38,347,664) bushels; Saskatchewan, 117,640,160 (27,789,746); 
ldbcrta, 128,494,322 (59,303,828). 

Rcccipts for the week ending Iugust 4 amounted to 478,196 bushels compared with 
608,014 in the samc period last ycor. By provinces the receipts were: Manitoba, 228,119 
(256,184) bushels; Saskatchewan, 121,665 (162,234); Llbcrta, 128,412 (189,626). 

Ovcrscas Export Clearances of Wheat 

The overseas export oloarances of wheat in the week ended august 4 amounted to 
1,561,010 bushels compared with 406,135 a year ago, and the imports into the United 
States for consumption and milling in bond for re-export totalled 160,000 bushels 
compared with 2,000. 

The clearances wcrc as follows by ports, with figures for 1938 in brackets: Montreal, 
810,104 (308,831) bushcls; Serci, 313,500 (nil); Vancouver-New Westminster, 270,610 (nil); 
United Stotcs ports, 166,796 (97,304). 

Production of Fall 11,01cat, Fall Rye and 1fa1fn 

The first estimate places the production of fell wheat in Canada in 1939 at 
22,418,000 bushels from 735,000 acres, a yield per acre of 30.5 bushcls as compared 
with 19,814,000 bushels from 742,100 aoros in 1938, a yicld per acre of 26.7 bUshel8. 

Fall rye in Canada is estimated to have yielded 13,211,000 bushels from 890,800 
acres, as compared with 8,363,000 bushels from 553,500 acres in 1938, yields per acre 
of 14,8 bushels and 15.1 bushels, respcotivcly. 

The first cutting of alfalfa yielded 1,381,000 tons from 849,600 cores, a yield 
per core of 1.63 tons as compared with 1,469,000'tons from 859,000 acres in 1938, a 
yield per acre of 1.71 tons. 

Production of Butter and Choose 

Production of creamery butter in July at 38,100,982 pounds was two per ccnt lower 
than in July 1938, and seven per cent below the output for the preceding month. The 
July 1938 make totalled 38,782,003 pounds and in Juno, 41,186,717 pounds. New Brunswick, 
Quebec and British Columbia were the only provinces to record increases over July last 
year. Total Canadian output for the seven months ondod July was 152,007,762 pounds 
compared with 152,083,195 in the same period of 1938. 

Canada's output of factory cheese was higher in July, totalling 22 0 420,898 pounds 
compared with 22,177,287 in Juno and 21,200,573 in July, 1937. Each of the produoing 
arcos excepting Manitoba, Saskatchewan and Albcrta recorded increased production when 
compared with July, 1938. Ln advance of seven per cant was shown in the Canadian 
production during the seven months ended July, the total being 62,694,985 pounds com-
pared with 58,571,682 a year ago. 



- 	-, - 	 - -,-. 	 --- 	 - 	 -. 	 ____ 



-3- 

IndcT Numbcrs of Vlholcsolc Sales 

The dollar value of wholcsalc sales dccrcoscd two per ocnt in Junc oomparcd with 
May and was one per cent lower than the amount recorded for June a year ago. The com-
posite index for the nine lines of bus incss was 99.1 ooparod with 101.4 in May and 
100.1 for June, 1938. The average index for the first six months of 1939 for all lines 
of trade oombined was less than one per cent grcatcr than for the corresponding six-
month period last year. 

Index Numbcrs of Retail Solos 

Dollar volumc of oonsucr purchasing averaged four per cent higher in June this 
year than last and was two per cent above the May level. The unadjustcd index was 86.7 
compared with 83.3 for Juno lost year and 84,7 for May this yoar. The average index 
for the first six months of 1939 was 0.4 per cent lower than in the some period of 
last year. 

Cost cf Living in July 

Increases in prices of a few of the marc important foods, partially offsct by further 
recessions in coal and coke prices, resulted in an advance in the general cost of living 
for Canada from 82.9 in Juno to 83.1 in July. The comparative figures for July of the 
previous year was 84.2. The food group rose from 74.3 to 75.1, gains for eggs, butter, 
potatoes and pepper being of more consequence than declines for milk, tea, lard and most 
meats. A reduction in the coal sub-group from 85.5 to 85.0 and in that for coke from 
81.7 to 81.0, brought about a decline in the fuel index from 84.3 to 83.9. There were no 
changes of any importance recorded for other budgetary groups. 

Manufacturing Industries of Ontario 

Ontario is the most important manufacturing province of the Dominion. This favourable 
position is not of recent growth, having been maintained over a long period of years. In 
spite of the rapid industrial development in recent years in other provinces, such as 
Qucbco, British Columbia and Manitoba, Ontario is maintaining a manufacturing production 
equal to that of the remainder of the Dc.ninion. Ontario also has the greatest diversi-
fication of manufooturing production of any province. Outstanding among the industries in 
whioh the province is pro-eminent is that of automobile manufacturing which is carried 
on in this province practically alone. 

Other important industries in which Ontario lr'cds with the perocntugc which the pro-
duction of each bears to that of the Dqminion total in 1937 follow: Jgrioultural iraple-
nicnts, 96 per cent; leather tanneries, 88; rubber goods, including footwear, 82; furniturc, 
59; fruit and vegetable preparations, 69; electrical apparatus and supplies, 75; castings 
and forgings, 67; primary iron and stcl, 62; flour and food mills, 53; and hosiery and 
knitted goods, 62 per cent. 

The gross value of manufactured products in 1937 totallod $1,878 j OHpOOO and reached 
the htghcst point since 1929 when the aggregate was 2,019,092,000, and was 2194 per cent 
in advanco of the 1936 valuation. Reports were received from 9,796 manufacturing cstab-
lishxncnts with a ocpital investment in fixed and current assets at $1,674,806,000. The 
number of persons employed was 321,743 and the salaries and wages $373,018,000, while the 
oost of materials used and value added by mariufaoturc were $1,025,872,000 and 802,403,000, 
respectively. 

Manufacturing in Quebec 

The province of Quebec with about 29 per cent of the Dominion output is the second 
largest manufacturing province, the value in 1937 totalling $1,046,471,000, ci gain of 
21.2 per cent over 1936. This was the highest value rocerdod since 1929 when it was 
1,106,475,0000 

The production of pulp and paper is the dominant industry. In addition to supply-
iñg about 10 per cent of the ross value of Quebec mnnufcoturos, it furnishes about 47 

per ocnt of the Dominion total for this industry. The value of cotton yarn and cloth 
forms approximately 69 per ocnt, raiLway rolling stock 48, tobacoo products 85, women's 
factory clothing 66, and loather boots end shoes 61 per cent. 
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This provinoc is thus an outstanding manufacturing provinoc rathcr on account of 
her large individual industries than because of the diversification of her industria]. 
'activities. The nuinbcr of persons employed totalled 219,033 and the salarics and wages 
paid 3216,971,000, while the coat of materials used and the value added by manufacture 
were 3562,889,000 end $445,886,000, respectively. 

Mcnufacturing in British Columbia and the Yukon 

The upward climb in manufacturing production begun in the sununcr of 1933 was greatly 
ecccicratcd in 1937. Compared with the previous ycar, thcrc was an inorcasc in 1937 of 
7.0 per ccnt in cmploymcnt, and on increase of 13.3 per cent in the salaries and wages 
paid. An inorceac of 16.5 per cent was also recorded in the gross value of production, 
19.0 per cent in the cost of materials used and 13.2 per acnt in the value added by 
manufacture. 

In 1937 reports wcro received from 1,713 establishments opernting in British Columbia 
and the Yukon Territory. The combined output of these ostoblishmcnts was valued at 
3251,924,258. Employment was furnished to 42,576 persons who were paid. 351,979,393 in 
salaries and wages. The cost of mntcrials used was $144,466,346, while the voluc added 
by manufacture amounted to $99,359,051. The manufacturing ciotivitics of the Yukon Terri-
tory consisted of one bakery, one shipbuilding, one novelties and two printing and 
publishing plants. 

In comparison with 1936 the industries of British Columbia and the Yukon Territory 
showed the following variations in their monufeoturing activities. The number of cateb-
lishmcnts reporting inorcesod by 18, with an inorcase in the capital invested of 
$5,324,690. Current assets were down $1,991,834 while fixed assets were $7 0 316 0 524 htghcr. 
The numbcr of persons employed increased by 2,780 with a gnin in the payroll of $6 0 125,019. 
The amount spent on materials was $23,104,228 highor, while the rise in the gross value 
of production was even greater, viz., $35,788,180. 

Reports Issucd. During the Weak 

Sccurity Prices and Foreign Exchange (io cents). 
Price Movements, July (preliminary)(10 cents). 
Menufactufing Industries of British Columbia, Including Yukon, 1937 (25 cents). 
Stocks of Fruit and Vegetables, August 1 (10 conts). 

5.Storagc Holdings of Fish, August 1 (10 cents). 
Stocks of Dairy and Poultry Products, August 1 (io cents). 
Cold Storagc Holdings of Moat and Lard, August 1 (10 cents). 
Monthly Review of Dairy Production, July (10 cents). 
Monthly Bulletin of Agricultural Statistics, Juno (10 cents). 

109 Car Loadings (10 cents). 
Family Income Per Person -- Relation to Urban Wage-Earner Family Living 

Expenditure (15 cents). 
Indexes of Retail Sales, Juno (10 cents). 
Indexes of Wholesale Salos, Juno (10 cents). 
Mnth1y Rcvicw of Business Statistics, July (10 cents). 
Weekly Index Numbers of Whoosalo Prices (10 cents). 

169 The Pulp and Paper Industry,.1937 (25 cents). 
Telegraphic Crop Report, Prorie Provinces (10 cents). 
First Estimate of Yield of F,1l Vheat, Fall Rye and Alfalfa. 

Condition of Field Crops at July 31, Canada (io cents). 
Manufaoturing Industries of Ontario, 1937 (25 cents). 
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