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Wookly Rovicw of Economic Conditions

Minor inercasc was rocorded during the first woeck of August in thc average of six
major faoctors showing thc trend of coonomic conditions. Gains of 0.3 per cent wore
shown both ovcr the proceding wcek and over tho samo wook of 1938. Throc of the six
factors including bank oloarings and commodity and common stock pricos rocordcd advanoces
over the prccoding wecke Gains in carloadings and bond pricas weroe shown over the semc
wcok of last yoare

The railway frcight movement showed rcaction in tho 30th wcok of thoe ycar. Roocessions
were shown both in castorn ond wostern divisions, tho gencral indox rcccding from 78.7 to
76.9. Traffic was hcavicr thon in tho samc wecok of 1938 and thc reccassion in tho cumu-
lativa total from thc samc poricd of 1938 is now of minor proportionse. Tho tetal traffio
in the first 30 wccks of tho ycar was 1,299,000 cars against 1,315,000 in thc same pcriod
of last ycar. Gains wcrc shown in grain, coal, cokc, lumbor, pulp and papsr and othor
forcst produots, whilc dcclines were shown in thc othor five commodity groups.

Incrcascs in grain and non-ferrous mctals wore the main influoneas in raising the
indox of commodity pricas from 72.1 in tho wcck of July 28 to 72.3 in the wecok of Liugust 4.
Animal products was the only main group rccording & dcelinc during the wecke Owing to
the raccnt unfavourable wcather conditions, grain pricos werc strong on tho Winnipeg
Exchangc, thc priec of No. 1 Northcrn whcat rising from 52% to 53 7/8. Gn ins wecre shown
in coarsc grains cxccpt flax. Thc pricc of clcetrolytic copper in London rosc from £49
9s on August 1 to £50 5s on sugust 8. Gains wecre also shown in lcad and zinc, whilc the
pricc of tin was maintained. Thc pricc of cxport coppcr in Now York rosc from 10.45 cants
%o 10.70 ccnts. Gains wcre also rccorded in tin, load and zine.

Bond prices rcccded slightly during thc weok undor rcvicw. Priec chonges occurrcd
mostly in thc carly part of tho weck and thc average yicld of the issucs included in
the indcx inorcascd from 2.92 to 2.93. Thc bid quotation for the 4's of 1947-52 rc-
ocded ¥ to 1075. Common stock priccs were slightly morc than maintained in the weok
of sugust 3, thc indcx advancing from 9€.5 to 98.6. Five of thc nine industrial groups
averaged highere The index of 15 power and troction stocks was 59.6 against 598 in
the prcecding wecke

The weekly index was 108.3 in the weck of jiugust 5 agoinst 108.0 in the preccding
weck and in the semc weck of last ycar. During the last 18 months or morc the weckly
indcx has fluctuated within roletively narrow limits without any definitc trend cither in
an upward or downward dircetion.

Weckly Index with the Six Components

- 1926=100
» Car holc=- Capitalizcd  Bank Pricos of b
ghgkd lond=~ sale Bond Clcar- Common ihaiéz ?bgkly
peil ingsl  Priccs Yiclds? ings®  Stocks 2 nacxq
hug. 6, 1938 73.7 The2 157.7 94.5 10647 12645 108.0
July 29, 19389 T8l Tome 166.1 84.4 9845 12149 108.0
Aug. 5, 1939 7649 72.3 16546 907 98,6 7648 108.3

1. The index of carlondings is projoctcd forward ono wcck to correspond with the practiac
in computing the wockly indox. 2. Proscnt valuc of e fixed nct incomo in perpctuity from
Dominion long-tcrm bonds. 3. Bank cloarings wecro smoothod by taking a threc wccks moving
avarage for thc purposc of climinating irrcgular fluotuations. Totols for Ottaws werc
climinatcd for all wccks shown, owing to incomparability introducecd by thc opcrations of
the Bank of Conadas 4. Thc weighting of thc six major factors is dotcrmincd from tho
stondard dcvietion from tho long-tcrm trend of cach, basod on data for the pcried from
January 1919 to Lugust, 1936. Tho weighting thcrcforc rcpresonts, not an attcmpt to give
the rclativc importance of thc factors, but to plaec thom on an cqual footing by cquating
the tondoney towerd fluetuatidn. The long-term trend detormincd from helf-ycarly deta in
thc post-war poriod wes climinoted from the compositc and the rcsulting index cxprecssad
as & pcrecntage of the avcrage during 1926.
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“Whoat Stocks in Storc

Canadian whcat in storc for thc wcek onding August 4 totalled 95,000,144 bushcls
comparcd with 95,849,521 in the pravious wcck and 18,514,053 in the corrcsponding weck
last ycar. The amount of Canadian wheat in storc in tho Unitcd Statos was 6,907,000
bushcls comparcd with 6,567,000 tho weok bcforc and 1,111,000 o yoar ngo. lWheat in
roil transit amountcd to 3,099,216 bushels comparcd with 838,762 in 1938, and that in
transit on the lakcs was 3,581,799 bushols comparcd with 2,721,699,

Primary Movement of Wheat

Wheat rcecipts in tho Prairic Provinees for the wock ending July 31 totalled
1,279,609 bushcls compared with 1,981,306 in the provious wook and 620,420 in tho
sorrcsponding wcck last ycar., Tho amounts follow by provincos, with 1938 totals in
brackcts: Manitoba, 201,969 (218,768) bushcls; Seskntchewan, 461,317 (176,108);
Albcrta, 616,323 (225,526).

Markctings during the orop yoar 1939 aggrogated 290,442,906 bushcls in comparison
with 125,441,238 in thc previous orop year. The totals were as follows by provincos:
Menitoba, 44,308,424 (38,347,664) bushols; Saskatchowan, 117,640,160 (27,789,746);
hlbcrta, 128,494,322 (59,303,828).

Reecipts for the week onding dugust 4 omountcd to 478,196 bushels comparcd with
608,014 in thc samc pcriod last year. By provinecs the roccipts wcre: Manitobe, 228,119
(256,184) bushcls; Saskatchewnn, 121,665 (162,204); ilberta, 128,412 (189,626).

Ovcrscas Zxpert Cleceranccs of Wheat

Thc cverscas cxport oloarances of wheat in the weck ondod August 4 amounted to
1,561,010 bushcls comparcd with 406,135 a year ago, and thc imports into the Unitcd
Statcs for consumption and milling in bond for re-cxport totalled 160,000 bushols
comparcd with 2,000,

Tho clcarances werc as follows by ports, with figures for 1938 in brackcts: Montraal,
810,104 (308,831) bushcls; Sorol, 313,500 (nil); Venoouver-Now Westminster, 270,610 (nil);
United Statcs ports, 166,796 (97,304).

Produotion of Fall Whcat, Fall Ryo cnd Alfalfa

The first cstimetc placcs the production of foll wheat in Canada in 19359 ot
22,418,000 bushcls from 735,000 aores, a yicld pcr scro of 30.5 bushels as compared
with 19,814,000 bushcls from 742,100 aoros in 1938, a yicld per aorc of 267 bushcolse

Fall ryc in Canade is ostimated to howve yiclded 13,211,000 bushecls from 890, 800
aorcs, as comparcd with 8,363,000 bushcls from 953,500 aores in 1938, ylclds pcr aorec
of 14,8 bushcls and 15.1 bushcls, rcapcotively.

The first cutting of alfalfs yiclded 1,381,000 tons from 849,600 acres, a yicld
per dcre of 1.63 tons as compared with 1,469,000'tons from 859,000 aorcs in 1938, a
yicld pcr aere of 1l.71 tons.

Production of Butter and Cheosa

Production of crcamery butter in July at 38,100,982 pounds was two pcr ccnt lower
thon in July 1938, and scven per occnt below the output for the proccding month. The
July 1938 moke totalled 38,782,003 pounds and in Juno, 41,186,717 pounds. Ncw Brunswiok,
Qucbeo and British Columbia wero tho only provinccs to rceord inercasos over July last
year. Total Cansdien cutput for tho sevon months ondcd July was 152,007,762 pounds
compared with 152,083,195 in the same period of 1938,

Canada's output of factory chocso was highsr in July, totalling 22,420,898 pounds
comparcd with 22,177,287 in Juno and 21,200,573 in July, 1937. Each of the producing
aroos cxccpting Manitoba, Saskotohcwen and Alberta rcoorded inercased production when
comparcd with July, 1938. in advanec of scven pcr cont wos shown in the Cancdian
production during thc soven months ondod July, thc total being 62,694,985 pounds com-
parcd with 58,571,682 a yoor ngo.
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Indcy Numbcrs cf Tholcsalce Salcs

The dollar valuc of wholcsalc sales deercascd two per ocnt in Junc oomporcd with
Moy and was onc pcr ocnt lower then the cmount reccorded for Junc a ycar agos The oom-
positc index for thc ninc lines of busincss was 99.1 oompared with 101.4 in May and
100.1 for Junc, 1938+ Thc avercge index for the first six months of 1939 for all lines
of tradc oombincd wns less than one per cent greater than for the corrcsponding six-
month period last year.

Indcx Numbcrs of Rctail Salss

Dollar volumc of consumer purchasing averaged four per occnt highcr in Junc this
yoar than last and was two pcr cent ebove thc May levol., The unadjustcd index was 86.7
comparcd with 83¢3 for Juno last ycar and 8447 for May this yoar. Thc average index
for the first six months of 1939 was 0.4 por cont lowaor than in thc same pcriod of
lost ycar.

Cost cf Living in July

Inorcascs in priccs of a few of the morc important foods, portially offsct by furthcr
rccossions in coal and cokc priccs, rosulted in on edvonce in the gencrol ccst of living
for Canada from 82.9 in Juno to 83.1 in July. Thc comperative figurcs for July of tha
prcvious yoar was 84+2. The food group rosc from 74.3 to 75.1, gains for cggs, butter,
potatocs ond pepper being of morc conscqucnee than declines for milk, tco, lard and most
mcats. 4 rcduction in thc coel sub-group from 85.5 to 85.0 and in that for coke from
8l.7 to 8l.0, brought about a declino in thc fucl indox from 84.3 tc 83.9. There wars no
chonges of any importance rccorded for othcr budgetary groups.

Menufacturing Industrics of Ontario

Ontorio is thc most important monufecturing province of tho Dominione This favoursble
position is not of rcocnt growth, having bcon maintained over o long period of yoars. In
spito of the ropid industriel developmont in rcocnt ycars in cther provinocs, such as
Qucbco, British Coclumbin and Manitoba, Ontaric is meintaining o manufacturing production
cqual to that of thc rcmainder of the Dcainion. Ontario 2lso has the greatcst diversi-
filoation of monufaoturing production of any provinco. Outstanding ameng thc industrics in
which thc province is prc-cmincnt is that of automobile manufncturing which is carricd
on in this provincc practically alenc.

Othcr Importent industrics in which Ontario lscds with thc pcrocntage which the pro-
duction of caoh becars to that of the Dominion total in 1937 follow: Agricultural implce
ments, 96 per ccnt; lcother tanncrics, 88; rubbor goods, inoluding footwcar, 82; furniture,
59; fruit and vcgctable preparations, 69; clcctrical cepperotus and supplics, 75; caostings
and forgings, 67; primary iron and stccl, 62; flour end food mills, 53; ond hosicry and
knitted goods, 62 pcr ocnt.

The gross value of manufacturcd products in 1937 totalled $1,878,088,000 and reached
the highcst point sinco 1929 when the aggregatc was $2,019,092,000, and was 2l.4 por ocnt
in advonco of the 1936 valuation. Reports were reecived from 9,796 manufecturing cstab-
lishmcnts with a ospital invostment in fixod and current asscts at $1,674,306,000. The
number of pcrsons cmployod was 321,743 and thc salorics and wages $373,018,000, while tho
008t of matcrinls uscd and valuc added by monufacturc were $1,025,872,000 and $802,403,000,
raspeotivelye

Manufaoturing in Qucbce

The province of Qucbeo with about 29 pcr cent of the Dominion output is the scoond
lergest manufacturing provinee, the valuc in 1937 toetalling $1,046,471,000, o goin of
2l+2 pcr cont over 1236. This was the highcst valuc roccrded since 1929 when it was
$1,106,475,000,.

The production of pulp end papcr is thc dominant industry. In eddition to supply-
idg about 10 pcr ocnt of the gross veluc of Qucbco manufeotures, it furnishcs obout 47
pcr ocnt of the Dominion totel for this industry. Thc valuc of cotton yarn and cloth
forms approximately 69 per ocnt, railwany rolling stock 48, tobacoo products 85, women's
factory clothing 66, and loather boots ond shogs 61 pcr ocnt.
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. This provincc is thus on outstanding manufacturing provinoc rathcr on account of
her large individuzl Industrics than bocausc of thc diversifioation of hcr industrial
mctivitics. Thc numbcr of persons cmployod tetalled 219,033 and the salarics and wagos
paid $216,971,000, while thc cost of materials uscd and tho valuc added by manufacturc
were $562,889,00C and (445,886,000, rcspcotively.

Manufacturing in British Cclumbia and the Yukon

Tho upward olimb in manufacturing production begun in tho summcr of 1933 was greatly
accclcrated in 1937. Comparcd with thc previous year, thcre was an inercesc in 1937 of
740 pcr cent in cmployment, and an incroase of 13.3 per ecnt in thc salarics ond wages
paide An inorcasc of 1645 per ococnt was also roocordod in the gross valuo of production,
19,0 pcr ocnt in the cost of motcrials uscd and 13.2 per oent in tho valuc added by
monufooturc.

In 1937 rcports wers rcocived from 1,713 cstablishments opcrating in British Columbise
and thc Yukon Territoerye Thc combincd output of thosc ostablishments was valucd at
$251,924,258, Employment was furnished to 42,576 persons who were poeid $51,979,393 in
salarics and wages. The cost of matcrials uscd wos $144,466,346, whilc thc veluc added
by manufaoturc amounted to $99,359,051. Thc monufacturing activitics of the Yukon Terrie
tory consistcd of onc bakery, onc shipbuilding, onc noveltics and two printing and
publishing plants.

In comparison with 1936 thc industrics of British Columbia and tha Yukon Territory
showed thc following variations in thoir manufacturing activitics. The numbcer of cstab-
lishments rcporting inorcasecd by 18, with an inercasc in the capital invcsted of
$5,324,690., Currcnt asscts worc down $1,991,834 whilo fixod asscts were $7,316,524 highcr.
The numbcr of persons cmploycd inercasod by 2,780 with a grin in the payroll of $6,125,019.
Thc amount spcnt on moterials was $23,104,228 highor, while the riso in the greoss valuo
of production was cven groater, viz., $35,788,180.

Rcports Issucd During tho Weck

1, Sceourity Priocs and Forcign Exchangc (10 conts).
2. Pricc Movements, July (preliminary)(10 conts).
3+ Manufacturing Industrics of British Columbia, Inocluding Yukon, 1937 (25 conts).
4. Stooks of Fruit snd Vogctables, August 1 (10 oonts)s
5.Storagc Holdings of Fish, August 1 (10 conts).
6. Stooks of Dairy and Poultry Produots, August 1 (10 conts).
7. Cold Storagc Holdings of Moat and Lard, iugust 1 (10 conts).
8+ Monthly Revicw of Dairy Produstion, July (10 conts).
9. Monthly Bullctin of Agrioultural Statistios, Juno (10 ocnts) .
10s Cor Loadings (10 conts).
11, Fomily Incomc Por Person -- Relation to Urban Wago-Eerncr Family Living
Expendituro (15 oonts).
12, Indcxcs of Rctail Salos, Juno (10 ocnts).
13+ Indcxcs of Wholcsalc Selos, Juno (10 ccnts).
14, Ménthly Rcvicw of Businoss Statistics, July (10 ocnts)e
16+ Weekly Index Numbors of Wholosalo Prioccs (10 ocnts).
16+ Thc Pulp and Papcr Industry, 1937 (25 ocnts).
17. Tclographic Crop Rcport, Praojric Provinocs (10 ocnts).
18+ First Estimato of Yicld of Fall Vheet, Fall Ryc and Alfalfo.
Condition of Fiold Crops at July 31, Cnnade (10 conts).
19. Manufacturing Industrics of Ontario, 1937 (25 ocnts).
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