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Weekly Review of Economic Conditions

Influenced by the outbreak of war in Furope, marked fluctuations were shown in the
six factors indicating the trend of economic conditions. Four of the factors recorded
immortant gains over the preceding week. High-grade bond prices and speculative trading
wers lower. (ains in car loadings, bank clearings and common stock prices ranged from
10 to 15 per cent while the increase in the index of wholesale prices was more than four
per cent. Bond and common stock prices were lower than in the same week of 1938 while the
four other factors were at a higher position.

A marked advance was shown in the railway freight movement in the 35th week of the
year. Gains were shown in both the eastern and western divisions but the increase in the
latter was more spectacular. The traffic movement of the first 36 weeks of the year was
1, 557, 588 cars, showing a gain of nearly 1,000 cars over the same period of last year.
Six of the 11 commodity groups showed increases in this comparison, the advance in grain
having been 48,354 cars.

The purchase of many commodities was stimulated by the commencement of war operations
and sensitive prices moved up sharply. The general wholesale index rose from 72.8 in the
week of September lst to 75.9 in the week under review, the gain being greater than in
any other week for many months. An increase was shown over the same week of 1938 when the
index was 74.0. Wholesale prices had been remarkably stable for 12 months and the rally
in +he week of September B8th resulted in a higher position than at any other time during
that period. Electrolytic copper was quoted in New York at 12 cents against 11 cents one
week ago. Increases were also shown in lead, tin and zinc. Lead prices advanced from
R.25-5.30 to 5. 50-5.55 and zine from 5 50 to 6.25. No. 1 Northern wheat averaged 77 7/8
in the week of September 9th against 61 in the preceding week, and marked gains were also
shown in coarse grains. Livestock prices moved up sharply on the Toronto stockyard.
Medium steers were quoted at 6.17 against 5.69 and bacon hogs at 8.18 against 7. 52.

Common stock prices rose sharply in the week of September 7th, the index having been
102.3 against 92.3 in the preceding week. Edch of the industrial groups, except beverages,
participated in the advance. The index of 15 power and traction stocks was 53. 5 against
&5, 2. The outbreak of war had an adverse effect on the high-grade bond market, the marked
decline of the preceding week having been continued. The average yield of issues included
in the index advanced from 3.30 to 3.61. The 42's of 1947-57 were hid at 102 on September
12th against 103 on the 5th. The adjusted index of bank clearings rose from 102 in the
week of September 2nd to 117.7 in the week under review. A gain of 18.7 per cent was also
shown over the same week of 1938,

The weekly index based on six prominent factors was 109.7 in the week of September 9
against 106.7 in the preceding week, a gain of 2.8 per cent. The index was 110.4 one
year ago, the consequent decline from that time having been 0.7 per cent.

Weekly Index with the Six Components

1926=100
Car Whole- Capitalized Bank Prices of g Weekl
zggid load- sale Bond Clear-  Common ;rzgzz Iidexy
ingsl Prices Yields? ings3 Stocks 4
Sépts 10, 2238 87. 9 74.0 158.2 ge.d @ 104.2 50. 8 110.4
Sept: 2, 1939 87.3 72. 8 147.1 102.0 9815 131. 7 106. 7
Sept. 9, 1939 98, 6 75:.9 134,86 117.7 102.3 80. 2 109. 7

1. The index of carloadings is projected forward one week to correspond with the practice
in computing the weekly index. 2. Present value of a fixed net income in perpetuity fram
Dominion long-term bonds. 3. Bank clearings were smoothed by taking a three weeks moving
average for the purpose of eliminating irregular fluetuations. Totals for Ottawa were
eliminated for all weeks shown, owing to incomparability introduced by the operations of
the Bank of Canada. 4. The weighting of the six major factors is dstermined from the
standgard deviation from the long-term trend of each, based on data for the period from
January 1919 to Augus*, 1936. The weighting therefore represents, not an attempt to give
the relative impvortance of the factors, hut to place them on an equal footing by equating
the tendency toward fluctuation. The long-term trend determined from half-yearly data in
the post-war period was eliminated from the composite and the resulting index expressed
as a percentage of the average during 1926.
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Canada's External Trade in July

A marked advance was recorded in the value of Canada's external trade in July, the
total being *1%0,308,714 compared with %134, 542,328 in July, 1938, A sharp advance was
shown in the value of domestic exports, the aggregateée being %90,797,055 compared with
#66,915,722; imports were also higher, totalling 358,580,050 compared with $55,822, 529,

Canada's July trade was thus favourable to the extent of $33,148,614 compared with
$22,897,270 a year ago. The amount of duty collected was 37,170,291 in comparison with
%7,293,412 in July, 1938.

Canadian external trade made a substantial advance during the first seven months of
1939, aggregating 3938,650,288 compared with $886,914,210 in the seven months of 1938,
The betterment was due entirely to heavier exports of domestic products, smounting to
4552 784,546 fn comparison with 2457,992,556. Imports were valued at $379,659,369 as
against "392, 514,764.

The balance of trade was favourable to the extent of %179,331,550 compared with
#1n1,884,682 in the seven months of 1938. ~'Duties collected during the seven momths
totalled %49,862,306 compared with #%53,345,378,

August Domestic Exports

The monthly increase in the export of Canadian products which has featured Canadian
trade in 1939 was maintained in August, the value being %110,000,000 as compared with
#83,500,000 in the same month last vear. The increase was *26,500,000.

While the export of wheat and wheat flour increased largely in volume, the value was
slightly under that of a year ago but there were large increases in the sales of fish,
meats, lumber, wood pulp, newsprint, automobiles, copper and non-monetary gold bullion.
There were dacreases in nickel, furs and cheese.

The following were the exports by principal items, with the August 1938 figures in
brackets: wheat, %5,463,9%55 (55,670,536); wheat flour, 31,047,675 %31,269,152); fiah,
42,210,265 (%2,059,585); furs, %B803,384 (%1,287,678); meats, 32,998,899 (%2,624,781);
cheese, $1,509,699 (31,541,820); planks and boards, 35,633,760 (83,346,821); wood pulp,
22,937,169 (22,833,241); newsorint, %10,194,899 ($9,621,715); automobiles and parts,
~2,337,043 (*1,595,310); copper, partially manufactured, %4,319,576 (34,179,784); nickel,

upmanufactured, 33,485,639 (33, 967,955); non-monetary gold bullion, $33,484,570
(913, 560, 608),

During the-eight months ending in August Canadian exports totalled %663,000,000
compared with #541,500,000 a vear ago, a gain of %121, 500,000. The increase in the eight
months export was accounted for by advances in wheat, fish, furs, cheess, lumber, wood

pulp, newsvprint, automobiles, gold dullion, copper and nickel, decreases being in wheat
flour and meats.

The following were the eight-month exndrts by principal items, with figures for the
same period of 1938 in brackets: wheat, *45,208,612 (%43,618,716); wheat flour, ;
8,896,804 (111,909,248); fish, *16, 559,767 (*1%,761,984); furs, *11,147,161 (210,551,853);
meats, #21,903,012 (%24,771,804); cheese, *5,204,%95 (%5,153,014); planks and boards,
429,967,202 ("22,759,264); wood pulp, *18,171,376 (¥18,095,397); newsprint, 471,307, 596
(%65,368,860); automobiles and parts, 219,624,484 (%$18,703,526); copper, partially menu-
factured, 235,552,710 (*32,984,720); nickel, unmanufactured, 235,800,766 (¥33,966,817);
non-monetary gold bullion, *102,099,514 (*13,608,085).

August Export of Wheat and Flour

The export of wheat in August was 10,272,929 bushels as against 6,266,055 in August
1928, but the revenue was only %5,463,955 against 35,670,536. The average export price
in August this vear was 53.2 cents per bushel, whereas the year before it was 90. 5 cents.

During the first eight months of 1939 the export was 75,366,950 bushels compared
with 39,298,033 in the same period last year; the value was 245,208,612 compared with
243,618,716, The average export price for the first eight months of 1939 was 60 cents
per bushel and for the corresponding period last year, %1.11.
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The wupost of whoot Zlour in August vas 379,276 barrols comparod with 286,270 a year
ago, and the rovenue only 91,047,675 as against $1,269,152. The average export price in
August was $2.76 comparcd with $4.43 in August, 1938.

During the eight months ended in August the quantity wes 3,005,951 barrols compared
with 2,220,686 in tho cight months of 1938, but the rovenue this year was only $8,896,804
comparcd with $11,909,248. The average oxport prico of flour in these e¢ight months was
$2.96 por barrel comparod with $5.36 a yoar ago.

- o — —

Eeapeiiion of God1 ad Dokia

Canadian mines producad a +total of 1,064,354 tons of coal in July compared with
825,940 in thc corresronding month last year. The five-yoar average for the month stands
at 1,001,673 tons. IMivuminous coul output totalled 982,221 tons, sub-bituminous 8,776,
and lignito, 73,357, Imports of coal in July rosc to 1,570,973 tons, or 7.5 per oont
higher than the roceipts in July, 1938. Exports of Canadian coal deolined to 18,627
tons from 20,022 last yoar.

Froduction of coke in Conade amounted to 19,254 tons comparad with 187,980 in June
and 183,190 in July, 1938. During tho first sovon months of 1939 tho cumulativo production
was 1,312,087 tons ngairct 1,432,087 in the corrosponding poriod in 1938.

e

Juno Producticn of Silvur

e 0 S——— 0 . L it 5 S T e OB i

Canada's Junc production of silver rose to 2,876,694 ounces from 1,809,789 in the
provious month and 2,822,586 in Junc, 1938, The total for thes first half of 1939 was
10,586,960 ouncos in comparison with 10,665,190 in the corrasponding period of 1938.

Juna Productig&_gﬁ L.cad

P S —

June production of lecd in Canada was rocorded at 32,751,469 pounds as compared with
31,815,181 in May and 37,867,582 in the corrosponding month last year. During the first
six months of 1939 the totol output was 186,000,475 pounds compared with 205,168,485 in
the first half of 1938,

Production of Zinc in Jung _

Conada's output of zine in Juno totalled 36,897,673 pounds comparod with 29,702,668
in May and 31,549,136 in Junc last year. Tho output for tho first half of 1939 aggrogated
178,752,177 pounds as compercd with 198,200,396 in the same poriod of 1938.

——— e

Rpalal Sapegin dugo

Revonuos of Conadian ruilviays for June ineroased to $26,160,406 from $24,577,362
in 1938, cnd with on inervaso in operating oxponses of only $480,415, oporating incomo
inereased by $1,090.599, or from a dobit of 5489,991 to a credit of $600,608s For tho
first half of tho yoar, rcvonuos increased from $148,817,478 in 1938 to $153,180,846,
Oporating oxpensos werae reduced from $144,931,231 to 8142,639,651 and tho opereting
incomo incrcased from a dobit of $3,228,619 to a crodit of $3,139,890.

Economic Conditions during First Sevcn Months of 1939

Economic coiditions as moeasurad by importent factors wero rclatively stcady during
tho first sovon months of tho prosent yoar, averaging somowhat highor than in tho samo
period of 1938, Advances werae rcoordod in business oporations and in significant
finencial factors including high-grade bond pricos and tho doposit liabilitios of the
chartorcd banks, Thc average of the indox of the physical volumo of busincss was 110.0
in the first scven months of 1338, rising to 116.8 in tho samo poriod of thc prosont
ycar.

The tablec on page four illustratos the situation.
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Statistics Illustrating the Economic Situation of Canade in the First
Seven Months of 1939, Compared with the Same Period of 1938.

4

= Unit or Seven Months Increase +
base period 1939 1938 Decrease -
Per Cent
General Economic Situation
Index of Physical Volume of Business 19262100 118: 8 Vigt | ¥ wgia
Index of Industrial Production 1926=100 118,72 LG8y LaE el
Wholesale Prices 1926=100 73.3 BT -710.%
Index of Common Stock Prices 1926=100 100.0 10256 - 2.5
Capitalized Bond Yields, Dominion 1926=100 162.6 166,89 + 3.6
Mining Stock Prices 1926=100 153. 8 142.4 + 8.0
Bank Debits %000 17,509,832 ¥7,051,439 + 2.7
Production and General Business
Mineral Production 1926=100 212.0 .98 + 10,4
Copper Exports Lbs. G2%5, 017,900 - 313,715,908 + 3.9
Nickel Exports Lbs. 133,201,600 112,150,600 + 18.8
Lead Production (6 mos. ) Lbs. 186,000,475 205,235,643 - 9.4
Zinc Exports Lbs. 197049 ,000 191,060,400 + 3.1
Gold Shipments Fine 0Ozs. 2,956,940 B 2L HIZ00 G0
Silver Shipments Fine 0Ozs. 1L0J5 L B | e S0C 000 © ~ B 1
Coal Production Tons 7,794,971 Y9688, 006  +4 117§
Manufacturing Production 1326=100 ey = KoV =R 4, BB
Flour Production (6 mos.) Bbls. 6,822,351 5,501,829 . 4 23.%
Sugar manufactured Lbs, 387,788,743 370,140,908 + 4.8
Cattle Slaughterings No. 894,651 889,985 - 056
Hog Slaughterings No. 1,784,857 1,808,342 - s
Cigarettes released No. 3,970,326,042 3,870,562,350 + 2.6
Cigars released No. 67,266, 507 75,828 ,626° - 8.3
Leather Boots and Shoes (6 mos. ) Prs. 10, 488,647 10,149,900 + 3.3
Raw Cotton Consumption Lbs. 62,517, 580 62,904,047 - 0.6
Paper and Lumber - i
Newsprint Production Tons 1,568,694 1,462,417 4 N3
Exports of Planks and Boards 000 Ft. 1,114,950 822,002 + 20.9
Iron and Steel - J
Steel Ingot Production Long Tons 691,290 754,668 - B, 4
Pig Iron Production Long Tons 356,108 455,396 = '8
Automobile and Allied Industries -
Automobile Production No. 102, 890 1R]. g =1 da
Petroleum Imports Gals. 636,148,000 613,131,181 £ (5o
Crude Rubber Imports Lbs. 36,196,076 31,361,166 i BIESEAS
Construction -
Contracts b 105, 575,600 101,813,400 + 3.7
Building Permits 2 33,396,875 32,011,312 + 4.3
Eleatric Power Production 000 K.W.H. 15,947,968 14,706,151 + 8.4
External Trade -
Exports 3 558,990,919 494,399,446 L
Imports 3 579,659,369 392,514,764 - 3.3
Excess of exports over imports & 179,879,274 101,884,682 + 76.6
Railways - -
Carloadings No. 1,306, 859 1,50 008 - 0.8
Gross Revenue C.N.R. (Can. Lines) % 86,395,000 83,152,875 + 3.9
Gross Revenue C.P.R, 4 73,796, 545 hdy M), oy | u Lol
Employment - & months' average, unad justed
feneral Index 1926 2100 109. 8 1O - 0,4
Manufacturing 108.6 110 = ThE®
Logging 97.9 159,9 < 28.8
Mining TE0R7 15%:3 + 4.8
Construction 107.6 94.0 + 14.5
Building 52.9 G0 TR )7
Highway 212.9 170.0 + 25.2
Trade 1961 TRLLS" & "2y
Banking - Seven Months' Average :
Notice and Demand Deposits 3 2,086,181 ,288 2,281,171,000 + 4.6
Readily Available Assets 3 1, 750uRYe, 197 1, 581,844,000 + 10.0
Curront Loans & 807,288,651 761,745,100 + 6,0
Call Loans - Canada A 56,000, 5 0% .870, 580 . -.17.6
Elsewhere & 48,310, 352 5241888, 2208 1 = aisg
Security Holdings 2 %8

36 factors advancead
18 ¥ declined.

1,500,011,612 1,445,226,000

-



2 ?‘.5""-.“"‘"‘
SR Mfl l;

- 'J | 4
™ 1

. lu |.. ;\,1

71y Lt

|||r.au,|§1,,.;li ey
i

." I =~ *L*I ﬁi

|_:"-| i J'=“|

i AUt

ok
'a.- (WY . “l

Lh il |
' ;_. i:[?* _|1 '.Ju

Lk, )
ol ! ‘I"
Eﬂl I'jh'l.—h] znl";tlir'jvﬁ"

b2 ﬁ[ﬂ'l *“ e

L?H.H 'LM:z Ly

e tA] e |

" b [4!1 L
o YA ?”'Lﬂ 4
R LR

e By T g D

..- 'I"F"_: &Y - % e .
B T iR e
-ﬂijl-luh‘l "‘"

sl gRE

Sy -




Fiold Crops of Canada

Tho total Canadian whoat orop of 1939 is ostimoted at 449,058,000 bushols whioh is
99,048,000 bushcls larger than tho total whoat production in 1938. Tho 1939 crop is tho
fourth largest on rcoord, cxcoeding slightly the total produotion in 1932, and reprosont-
ing the hoaviest production since 1928+ Spring wheat production in 1939 amounts +o
426,640,000 bushcls ond winter whcat to 22,418,000 bushals.

Tho principal fcod crops orc almost unchengod from last year's production, while ryo
and flaxscod on larger acroages show incroascd production. Tho oot orop in 1939 is
cstimated at 373,132,000 bushels, an inorcaseo of only 1,750,000 bushols over last yoar's
productions Barloy production is ostimated ot 99,209,000 bushcls, roprosenting a reduce
tion of 3,033,000 bushols from last year's total. Oats and barlcy yiclds woro approciably
reduccd in Manitobe and Alberta this ycer beocauso of the July heat end drought. Fall ryo
is cstimated at 13,211,000 bushcls and spring ryc at 3,338,000 bushels with tho total ryo
crop 50 paer cent lerger than a yoor ago. Hcavicr sowings of flaxsced, as woll as of ryo
in the Prairic Provinocs rosulted in o Conadian flaxseed production of 2,294,000 bushols,
an inercoso of 65 per oont over last ycar's production.

The main hey and olover orop is ostimatcd at 13,078,000 tons, showing a reduction of

720,000 tons from last ycar's productions Small doelines in hay and olover production
ocourrcd in all provinccs this year, cxccpt Saskatchowan, Albortan and British Columbia.

Wheat Stocks in Store

Canadian wheat in storc for the weok cnding Scptombor 8 amounted to 180,731,302
bushels comparcd with 142,999,827 in thc provious week and 89,034,081 in tho corresponding
wock last yoore Thc amount of Canadion wheat in the Unitod States was 7,330,000 bushcls
as against 7,207,000 bushcls in tho provious wccke

Primory Movoment of Vthaoat

Wheot roceipts in tho Prairic Provinecos during tho woek onded Scptembor 8 amountod to
39,781,672 bushols comparcd with 35,156,393 in tho provious weck and 31,342,019 in tho
corrosponding weck last ycar. The totals werc as follows by provincos, with figures for
1938 in brackcts: Manitoba, 6,560,922 (6,220,460) bushols; Saskatchcwan, 24,078,757
(15,134,968); Albcrta, 9,141,993 (9,986,591).

Markotings in thc thrco provincos for thc six wecks cnded Septombor 8 aggrcgeted
99,601,879 bushcls ccmparcd with 78,777,705 in the corrosponding period last ycar. The
amounts wcra 8s follows: Manitoba, 32,011,100 (29,724,348) bushcls; Saskatchcwan,
48,083,302 (31,885,281); Albcrta, 19,407,477 (17,168,0% ).

Production of Butter and Choosc

Coanada's production of croamery buttor in August totalled 33,828,360 pounds comparcd
with 38,189,238 in tho provious month and 35,180,766 in tho corrosponding month last ycar.
Production during tho cight months cndod August aggrogatcd 185,924,378 pounds in comper=-
ison with 187,263,961 in tho samo period of 1938, a docline of loss than onc per cont.

August production of factory chooso amountcd tc 20,160,672 pounds comparod with
22,215,571 in July and 19,818,162 in August, 1938, Tho cumulative produstion for tho
first oight months of the ycar wos 82,650,330 pounds comparcd with 78,389,844 in tho
some pariod of 1938, a gein of 5.4 pecr cont.

Storage Holdings on Scptomber 1

Storago holdings on Scptomber 1 of cortain lcading foods worc as follows, with
figuraes for Saptomber 1, 1938, in braockcts: croamory butter, 54,975,936 (61,113,630)
pounds; dairy buttcr, 291,177 (429,825); ohcasc, 52,507,421 (43,639,257); cold storage
oggs, 7,061,333 (9,083,208) dozen; fresh oggs, 591,488 (567,475) dozan; frogen aggs,
6,009,041 (4,829,018) pounds; drosscd poultry, 2,894,628 (2,909,239) pounds; pork,
25,919,044 (19,609,291); beef, 9,932,231 (9,331,414); veal, 3,733,649 (3,483,65%);
mutton and lamb, 844,485 (655,640); fish, 34,661,250 (29,956,538) pounds.
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Consumption of Liquor

The cstimatcd consumption of spirits in Canada during the fisoal ycar cndod March 31,
1939, was 3,433,664 proof gallons, malt liquor 63,204,917 gallens and winos 3,461,867
gollons. Thesc quantitios wero slightly lower then in tho provious fisoal ycar, spirits
totalling 3,486,266 proof gallons, malt liquors 67,181,168 gallons and wines 3,627,943
gallons.

The produotion of spirits totalled 9,642,830 proof gallons as comparcd with
10,198,330 the ycar bcforo, and of malt liquors 63,331,620 gallons as against 67;361,250.
Imports of spirits amounted to 1,265,909 gallons compared with 1,297,925, melt liquor
97,374 gallons against 104,778 and wines 450,953 gallons comparcd with 507,669,

Revenucs from tho manufacturc and sale of liguor colloctod by tho Dominion Govornmont
in the fiscal ycer 1939 amountod to $25,165,450, oxclusive of salaos tax rcvenue, soparato
figures for which arc nct availablo. In the provious fisoal yoar the rovenuecs totallod
&
©26,086,320.

August Exports of Comrsc Grains

Exports of barlcy declincd in August, amounting to 1,073,750 bushols velucd at
$414,587 comparcd with 1,253,883 at $643,336 in tho corrosponding month last ycar. Out-
ward shipments of cats wero hcavior, tho total boing 1,009,105 bushcls valuod at $307,632
comparcd with 701,748 at $266,704. Ryo shipments rccorded a sharp advanoc to 501,469
bushcls valucd at (184,539 from 146,533 at $71,445 in August last yoar.

Roports Issuod During tho “Weck

l. Exports of Conadian Grains and Flour, August (10 conts).

2. Canadian Grain Stotistics (10 ocnts).

8. Tho Control and Salo of Liquor in Canada (25 conts).

4+ Coal and Coko Statistics, July (10 conts).

5. Tho Argentince VWheet Situation (10 cents).

6e Sacurity Pricos and Forcign Exchango (10 conts).

7« Tradc of Canada by Months, Januery 1936 to July, 1939 (10 ccnts).

8+ Monthly Review of Busincss Statistics, august (10 conts).

9. Conl Statisties, April, May and Juno, 1939 (10 cents).

10, Index Numbcrs of Wholcsala Prices (10 cants).

1l. Business Conditions in Cenada during tho first scvon months, 1939 (10 ocnts).
12. Silver, Lead and Zine Production, Juno (10 cents).

13« Opcrating Revenuos, Exponsos and Statistics of Roilways, Juna (10 ccnta)e
14. Monthly Rovicw of Dairy Production, August (10 conts).

15, Car Loadings (10 ccnts).

16, First Estimato of Yiold of Principsl Grain Crops and Hay and Clovcre

Condition of Latc-sown Crops, Conada (10 oonts).

17+ Stooks of Conadian Fruit and Vegeteblos, Soptomber 1 (10 cents)e

18+ Cold Storage Holdings of Moat and Lerd, Scptombor 1 (10 occnts).

19, Stooks of Dairy and Toultry I'roducts, Soptcmber 1 (10 ccnts).

20« Storagc Holdings of Fish, Soptombcr 1 (10 conts).
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