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Weckly Revicw of Eoonomic Conditions

The factors showing thc trend of coonomic conditions avcraged lower in the first
weck of October, deelincs hoving beon shown in carlondings and the adjusted index of
bank clcarings. Gains werc shown in four foctors uscd in this conncetion. Capitalized
bond yiclds and common stock priccs werc ot o lower level thon in the samc weck of 1938,
and the average of the six foctors conscquently showed o deelinc from that period.

The reilwey frcight movemont rccordcd further rcoession in thc 39th week of the
ycar. Thc indcx wos 90.1 egainst 95.8 in thc proceding wecke Dcolines werc shown in
both thc castcrn ond western divisions. Thc comparison with the first 39 woecks of
1938 wos fovourcblc, on inorcasc of ncarly 43,000 cers having boen showne Eight of
thc clcven commodity groups rccordcd incrcascs in this comperison, the cxecptions being
pulp wood, mcrchandisc l.c.l., ond misccllancous commoditics.

Wholcsele priccs warce slightly highcer in the first weck of Ooctober, the index
advencing from 77.9 to 78.0. Thc standing onc ycar ngo wns 7%.2, an inercasc of
5.1 pece having bcen indioctcd. Roccssions werc gencrel on the Winnipcg Bxchenge
Noe 1 Northcrn whecot rcecding from 70 5/@ to 69%+ The priocc of domcstic coppcr ot
Ncw York was advanced from 12 ccnts to 125. Tin showcd © dcelinecd from 60 ocnts to
55 ccnts, whilc lccd and zine worc unchangcd.

Thc high-gradc bond markct wns firm in the weck of Ootober 5th, the average
yicld of thc issucs includcd in the index dcelining from 3.69 to 3463, The indcx of
95 ocommon stocks advonocd from 100.1 to 10lel, four of thc ninc industrinl groups
rcoording inorcascs. Thc index of 15 powcr and troction stocks rosc from 54.5 to
56.1.

The wackly index, boscd on six coonomio feotors, dcelincd from 108e1 in the last

wcck of Scptember to 107.0 in the weck under rcvicw, o dcelinc of 1 peces The stonding
was 109.5 onc ycar ago, & dceline of 2.3 pece becing indiecated.

Wecokly Index with thc Six Componcnts

1926=100
Waek Car Wholec=- Copitalizcd Bank Priocs of gpnies Weokl
Endcd lood- selc Bond Clcor-  Common Tehde Iigcxy
ingsl Priccs Yiclds2 ings3 Stooks 4
Oct. 8, 1938 80.9 74.2 154.8 101.8 105.9 21245 109.56
Scpt. 30, 1939 95.8 779 1314 112.6 100.1 21049 108.1
Octe il 1938 90.1 78.0 133.9 104.6 101.1 30493 10740

B

1. The indcx of oorloadings is projcetcd forwnrd ono weck to corrcspond with the preetiocc
in computing thc wockly index. 2. Precscnt valuc of & fixcd nct income in perpctulty from
Dominion long-tarm bonds. 3. Benk clcarings werc smoothed by taking a three weccks moving
overage for the purposc of climinoting irrcgular fluctuations. Totals for Ottaws wcro
climinotcd for o1l wccks shown, owing %o incomparability introduced by the opcrations of
thc Benk of Canndae 4. The wcighting of the six major factors is detcrmincd from the
standard devintion from tho long-tcrm trend of cach, bascd on data for tho period from
Januory 1919 to sugust, 1936. The wcighting thereforo represonts, not an attempt to

give the rclative importancc of the factors, but to plcec them on an oqual footing by
cquoting the tomdcney towerd fluctuation. The long-term trend determined from helf-
ycarly data in thc post-wor pcriod wes climinatcd from the composite and the rcsulting
index cxprosscd as a pcreontage of the average during 1926.

b
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Eoonemic Conditions curing First Eight Months of 1939

Economic conditions mcasured by signifioant factors were moro fuvourablc in the
first cight menths of the prascnt ycor than in tho same pcriod of 1938. Vholcsclo and
common stook priccs avcraged lowor but the rally during Scptember has altered tho out-
looks Recocnt weekly indoxos indicate that tho standing in oommodity priccs is consider-
ably highcr than onc year ago.

Common stock priccs rosc sharply at the first of Scptombcr but the yain was partislly
countcrbalanccd by latcr rcoctionss Tho index of common stook pricos averaged 99.3 during
the first cight months of thc prcsent ycar against 103.0 in the somc period of 1938, High-
grado bond priccs showed furth:r advanocs in the carly months of 1939, but war conditions
have had an advcersc cffoet. Toward the lattor part of Soptombor, high~-grade bonds wcro at
a lower lcvel than for scme yoars.

A strong liquid position wos maintaincd by the chartcrod boankse The readily cvailablo
asscts averaged 10 pece higher then cne ycar ago, whilo scourity holdings werc noarly 4 p.o.
grocatcr, and an incremsc of 4% psce was shown in the sum of the notico and domand dcposits,
&n advanco in currcnt loans continucd during the first cight months of thec prcsatycar,
avcraging ncarly 6 pe.ce. grcater

Thc gain in business opcrotions was a tangible faotor in the improved coonomic cen-
ditions of thc present ycar. The index of the physical volumo of businoss averaged 117.9
ogainst 109.8 during thc samo period of 1938, a ganin of 74 p.oe Each of the five main
divisicns rcoordcd advancos in this comparisons

Tho 4indcx of mincral production yrosc from 19249 to 214.4, 2 gain of morc than 1l p.c.
The incrcasc¢ in niockcl oxports wns 16% pecs whilec a zoin of 3.3 peoe was shown in the

outwardshipment of ocoppers Tho inorcasc of gold shipments to the Mint and cxtcrnal points
wag ncarly 13 pe.o., the tctal in the first cight months of 1939 having beon 3,381,464 fino
ouncos against 2,994,141, Silvcr shipmonts, on tho othcr hand, showcd a dccling of moro
then 9 peos Conl production during tho first cight months wos 940 million tons against
8.7 million onc ycar ago.

The indcx of mmnufacturing production roso 7.6 pec. from 103.2 in tho first cight
months of last ycar tc 111,0. The omount of sugar monufecturod roso from 4708 million
1bs to 48944, a gain of nearly 4 p.cs The cotton textilo industry was morc active, having
usod 74.5 million pounds of raw cotton sgoinst 71,6 million. Substantial gains wero
also shown in thc operetions of tho forcstry groups Tha output of nowsprint rosc more
than 7 pecs to 1,805,669 §ons. Tho lumbcr industry was moro active, cxporting 1,363,000,«
000 fcot, o gain of 27% pece Recocnt goins in tho output of thc primory iron and stcel
industry wcrc not sufficioent to countcorbalance tho doficit in the carly months of tho
yoare Stcol ingot produetion was 813,000 long tons egainst 837,000 last yoar, a docline
of ncarly 3 p.ce Thc production of pig iron dropped from 505,000 tons to 422,000,

The imports of orudc pctrolcum and rubber rocorded considerablo gein in the last
cight months, whilc tho output of automobilcs wns considorably lowore. The output was
106,365 units agoinst 117,617 in the samo pcriod of 1938. Tho ccnstruction industry
wes morc suscoossful in obtaining now busincss, the aggregateo of oontracts awarded
rocerding a gain of 6 pe.c. whilc building permits woro 4.6 pe.c. largcre The cxpansion
in the clectric power industry wos continued, tho output heving becon 182 billion kewsh.
against 1648,

A constructive featuro was the oxpansion in the oxport trade of the Dominion during
tho first cight months of tho prescnt years Tho tctal wos in oxcoss of $670,000,000
against about $581,000,000, a gein of morec than 15 p.cse Imports, on the othcr hand,
showcd a minor dcelinc, tho amount having becn $442,000,000 against $450,000,000. Tho
rollway frcight movement wus slightly heavier, the tctal having bcen 1,536,000 cars
against 1,528,000 The gross revcenuo of tho Cenadian 1linas of tho Canadian Nntional
Rajoway rcoordoad 2 gain of 3.8 p.c., whilc thc gross rcvonuo of the Canadian Taclifie
pesic 2 pete

|
The goneral index of cmployment averaged, for the first ninc reporting dotcs,
slightly highcr than in the somo period of 1938, The index was 1109 azainst 11048 ono
yoar agoe Manufacturing and legging racorded deelings while mining, construation and
trade werc ot o higher position. ‘

The tablc on page thrso illustrates the situationa
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Statistics Illustrating the Economic Situntion of Cenada in Eight Months of
1939, compared with the same period of 1938.

UniiG orf

First eight months of

Increase +

39 frctors ecdvanced
14 L declined,

i base poriod 1539 1938 Decrease -
Per Cent
Goneral Economie Situation
Index of Physical Volume of Business 1926=100 117.9 109.8 +  Ted
Index of Industrial Production 1926=100 12043 110.9 + 8.5
Wholesnle Prices 1926=100 7342 81.0 - 9.6
Index of Coumon Stock Prices 1926=100 9943 103.0 = 3.6
Capitalized Bond Yields, Dominion 1926=100 162,2 157.3 + 3.1
Mining Stoock Prices 1926=100 163.5 144,1 * | sl
Bank Debits $000 19,899,573 19,422,568 + NagE
Production and Gencral Business '
lineral Production 19262100 214,.4 152,9 + sl
Copper Exports Lbs, 371,614,400 359,798,300 + 343
Nickel Exports Lbs. 148,193,700 127,186,500 + 16,5
Lead Production (7 mos.) Lbs, 217,747,287 242,267,043 - 10.1
Zinc Exports Lbs, 244,701,500 208,724,700 + G2
Gold Shipments Fine Ozas 3,381,464 2,994,141 ' 188
Silver Shipnents Fine Ozs. 13,386,979 14,809,313 - 9.6
Cocl Production Tons 9,033,142 8,714,787 * 1 06T
Manufacturing Production 1926=100 111.0 103.2 + 7.6
Flour Production (7 mos.) Bbls. 7,927,853 6,439,851 ¥ Al
Sugar Menufactured Lbs. 489,370,866 470,846,295 +." el
Cattle Slaughterings No. 1,026,249 1,082 002 - 0.6
Hog Slaughterings No, 2,062,195 2,002,658 3 Lwes
Cigarettos Relcased No. 44689,887,982 4,539,360,639 + 343
Cigars Released Noa 784603,183 85,142,443 - 7.7
Leather Boots and Shoes (7 mos.) Prsq 12,080,303 11,559, 866 + 4,5
Raw Cotton Consumption Lbs, 74,467,729 71,561,565 + 4.1
Paper and Lumbor -
Newsprint Production Tens 1,805,669 1,682,720 + T3
Exports of Planks and Boards 000 Ft, 1,363,406 1,069,207 + 27,5
Iron and Stecl -
Steel Ingot Production Long Tons 818,309 837,449 - 2.9
Pig Iron Production Long Tons 422,028 504, 873 - 16.4
Automobile and Allied Industries -
Automobile Production Nos 106,365 e BT - 9.6
Petroleum Imports Galse 801,568,000 745,521,181 £ "8
Crude Rubber Imports Lbs; 40,749,357 35,465,910 + 14.9
Construction -
Centracts Awarded $ 131,402, 800 123,926, 800 + 640
Building Permits 8 39,556,343 37,826,791  + 4.6
Electric Power Production 000 K.W.H. 18,239,617 16; 115088 o | | 186
External Trade -
Exports ¢ 670,023,411 580,937,328 + 546
Imports $ 442,367,448 449,541,032 - 1.6
Reilveys -
Carloadings No. 1,535,837 1,527,888 + 0.5
Gross Revenue C.N.R. (Can.Lines) $ 100,407,000 96,690,000 ¥
Gross Rovenue C.P.R. ¢ 86,563,545 84,885,237 & 228
Employment - 9 Months! average, unadjusted
General Index 1926100 110.9 110.8 = N (0) % 1.
~ Mapufsceturing . 109.3 111.0 - 13
-— - =" " Logging = 9347 14846 - 3649
Mining 161,5 5 S |
Construction 112,6 98,4 + 14.4
Building 56,0 54.8 + o aa
Highway 223.7 18052 '+ 'Geligdl
Trade 135.1 13143 + 249
Banking - 8 licnths! Average
Nctice and Demend Deposits $ 2,388,790,800 2,286,252,000 + 4.5
Readily Available Assots $ 1,755,995,000 1,595,477,500 ()
Current Loens $ 809,671,537 764,163,288 + 5.8
Call Loans - Canada $ 56,138,823 68,203,443 = 192
Elsewhere 3 47,501,946 52,724,229 - 5.0
Security Holdings $ 1,500,921,360 1,444,555,875 R
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Canada's Imports in August

»

With the publication of the August imports by Canada from the various countries of
the world, there draws almost to a close the record of commerce of the Dominion prior to
the outbreak of hostilities in Europe, so that the August figures show that commerce in
its peace-time complexion. As a guide, therefore, to trade conditions prior to the war,
the imports from countries within and without the British Empire are given below in more
detail than is usually to be found in theViecily Bulletin.

The total irports to Canada in Aucust amounted to "62,708,079 compared with
487,026,268 in August, 1938, Irpcrts {rom the Fmpire and other countries showed an
increase, From the Empire they rose to °17,309,065 from “15,960, 585, and from other
countries to 45,399,014 from *41,06%,683,

It should be remembered that while Canada has important commercial relations with
almost all countries of the worlid, her trade with the United Kingdom and the United States
is very considerably in excess of that with all other countries. In August the imports
from the United Kingdom amounted to %10,864,871 compared with 210,371,781, and from the
United States 239,383,830 ccmpared with 35,263,952,

The imports from other Fmpire countries in August were as follows, with the figures
of a year ago in brackets: Eire, *365 (?581); Burma, "69,541 (323,844); Aden, 357 (nil);
British East Africa ®182,965 (%59,424); British South Africa, 2518,546 (%56,915);
Southern Rhodesia, %22 ("/Z4). fold Coast, *6,%591 (%12,559); Nigeria, %612 (34,988);
Sierra Leone, *676 (nil); Bermuds, *3,088 (*2,289); British India, %822,384 (%515,145);
Cevlon, %349,536 (%294,602): Straits Settlements, %883,717 (2804,468); other British
East Indies, 25,736 (34,63%); British Guiana, 3586,484 (®401,414); British Honduras,
22.039 (%1,243); British Sudan, 52,304 (%8,177); Barbados, %671,151 (%838,624); Jamaica,
*613,264 ("1,489,474); Trinidad and Tobago, 3229,893 (3209,089); other British West Indies,
#171,994 (3203,161); Hong Kong, 246,918 (452,417); Malta, %1,401 (nil); Newfoundland,
151,274 (¥342,859); Australia, %721,983 (1526,848); Fiji, $326,819 (3336,057); New
Zealand, *73,182 (3198,295); Palestine, 1,592 (2964).

Imports from other countries were: Argentina, 372,991 (%69,566); Belgium, %660,135
(%464,313); Brazil, *124,495 (®131,446); Bulgaria, 2627 ($129); Chile, 210,916 (nil);
China, *T38,050 (+170,826); Colombia, %435,510 (3626,313); Costa Rica, 36,737 (%7,334);
Cuba, *25,541 €243,452); Czecho-Slcvaekia, nil (%297,804); Denmark, *13,057 (*16,620);
Greenland, nil (*1,984); Ecuador, *383 (v2,952); Egypt, 463,45I (*17,091); Estonia,

*2,095 (*1,472); Finland, *7,33% (*6,722); France, *813,065 (#543,133); French Africa,
4,384 (28,693); French East Indies, “8,587 (°19,019); French Guiana, %462 (nil);

Germany, 91,006,593 (*1,037,117): Madagascar, *1,372 (nil); St. Pierre and Miquelon,
1,405 ($518); Greece, *5,047 (*1,164); Guatemala, 412,015 (*3,343); Haiti, %80 (47,782);
Honduras, %325 (nil); Hungary, #13,031 (%9,911).

, Iceland, *66 (%50); Iraq, *6,921 (%2,706); Italy, 2146,030 (3198,151); Japan, %414,203
($404,884)4 Latvia, %699 (%2,14S); Mexico, 16,105 (%3,095); Morocco, 22,706 (*15,672);
Netherlands, %373,157 (%392,007); Dutch East Indies, 56,832 (%69,796); Norway, 748,782
(%%7,617); Panama, *23,793 (nil); Paraguay, %3,%97 (nil); Persia, *8,418 (*10,660);

Peru, #2,461 (*305,165); Poland and Danzig, #23,568 (*19,620); Portugal, 315,526 (427,417);
Azores and Madeira, “17,8%5% (*18,345); Portuguese Africa, %388 (nil); Roumania, 33,026
(13,530); Russia, *77,789 ($45,689); Salvador, %8,641 (%2,476); Siam, 250 (nil); Spain,
*63,620 (%35,790); Canary Islands, *926 (%1,325); Sweden, $203,013 (3147,374); Switzerland,
2294,144 (%254,452).

Turkey, 21,896 (#25,379); Alaska, 15,437 (32,614); American Virgin Islands,
*52 (nil); Hawaii, 334,080 (%1i8,403); FPhilippines, %30, 544 (#16,974); Porto Rico,
48 (51,232); Uruguay, $5,095 (*25,359); Venezuela, %379,991 (1201,053); Yugoslavia,
23,048 (24,043).

Character of August Imports

With increases being ...c. ... in eight of the nine mafn cocmmciitv proups, Caneda's
August Imports advanced to "62,708,000 from %57,026,000 in August, 1938. Agricvltural
and vegetable products were worth *9,488,00C ~ompared with *9,652,000, animals “snd products
"2,591,000 compared with ®2,01¢,000, fibres, textiles and tevtile products 27,558,000
compared with *7, 015,000, wood, wood rroducts and paper *2,728,000 c-mpared with
"2,726,000, iron ard its product: *15,RA4,007 compared with *13,830,000, non-ferrous metal
products 3,522,000 cemmered with 42, 848,000, non-metallic mineral products, *11, 548,000
compared with *11,452, 000, chemicals erdi allied products ®3,154,000 compared with
2,890,000, and miscellaneous cormodities *6,26%,000 compared with 4,585,000,
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‘Emports cf Vegctebls Oils

There was a considerable folling-off in fugust in the valuc of importcd vcgctable
oils, thc valuc being $533,336 as comparcd with $824,017 in July and $1,022,025 in /ugust,
1938, Thc total for the first cight months of 1939 wns $6,592,869 comparcd with
$8,530,868 in thc sama period of 1938.

Tho most morked decline in August wes rcoordsd in importcd peanut oil, thc valuo
of that commodigy falling to $60,972 from $402,388 in August last ycar. Coconnut oil
was olso somcwhat lower ot $43,013 comporcd with $116,061. Olive oil was worth $46,125
ageinst 962,139, palm ond pelm kernel $124,538 ageinst $198,349, cssontial oil {75,731
ogeinst $52,518, cotton scod $52,364 ngainst 50,826 ond perilla $18,768 against $21,480.

Imports and Exports of Hidos and Skins

Advance was shown in fugust in the imports of hidos snd skins, tho quantity becing
29,362 owt. comparcd with 25,843 in July and 19,917 in August, 1938. Cattlc hidcs
accountod for 22,056 cwt. and shcop skins 4,469. Imports during the cight months cnded
August incrcescd to 215,096 cwt. from 140,475 in thc samc period of 1938.

Domostic cxports of hides ond skins in fugust totonlled 34,315 owt. comparcd with
46,621 in July and 31,267 in August, 1938. Thc total of cattlc hidcs was 28,047 owt.
Exports during thc cight months ondcd August wcro sharply highor, aggregoting 319,365 owt.
comparod with 195,160 a yecr ogo.

Imports of Toa and Coffcc

Canada imported 3,843,805 pounds of ohicory end coffcc ond 2,222,543 pounds of tca
in August. In tho prcvious month coffco imports totalled 2,808,032 pounds and in August,
1938, 2,870,311 pounds wcrc imported. Tea imports in July worce 1,437,428 pounds end in
August lost ycar, 2,558,848 pounds.

Heovicor imports of chicory ond coffce and tca worc made during tho aight months

endod august, the former totalling 32,808,564 pounds comperod with 30,607,235 ¢ yaar ago,
and the latter 26,145,433 pounds as comparcd with 23,630,026,

Exports of Asbcstos

Exports of Conadian asbostos in August tetalled 14,125 tons volusd at $805,799
comparcd with 14,450 at $940,194 in July and 12,759 at $919,903 in August, 1938. The
Unitsd Statcs took 6,479 tons, the United Kingdem 3,065, Jopen 1,071, Germany 985,
Balgium 820 and Australia 738.

iAsbostos sand cnd wostc cxports aggrogatsd 15,608 tons worth $274,391 comparcd with
12,997 at $239,979 in July and 11,517 et $208,397 in August, 1938« Tho Unitcd Stotes
took the bulk at 14,363 tons, with smounts also going to the United Kingdom, Gcrmany,

Bolgium and Francs.

Importcd Moats

Although Caneda's August import of mecats wos lower than in July, tho amount was
somowhat in advance of August last yoar. Thc total for hugust this yoar was $399,035
comparcd with $683,250 in July ond $155,671 in August, 1938. Eight-mnnth imports werec
sherply highcr, totanlling 82,775,793 compercd with 3969,308 in the corrcsponding pcriod

last ycar.

Impcrtced Choese

Lugust imports of choasc totalled 47,822 pounds, of whioch Switzorland contributcd
22,503 pounds, Ncthcrlends 5,799, Italy 5,745, United Stetas 5,121, United Kingdom 2,537,
srgentina 2,224 and Frence 2,036. Imports in July amounted to 54,844 pounds and in

August last yecar, 68,827.
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@cet Stocks in Storc

4 further inercasc wes rceorded in the cmount of Canacisn whoat in storc during the
wcek cnding Ootober 6, the totel being 306,364,655 bushcls oomparcd with 286,426,861 in
the prcvious weck and 165,412,104 in the corrcsponding wcok lest ycare The amount of
Cenndion wheat in the Unitcd Stotcs wos 14,441,000 bushcls oomparcd with 11,586,000 the
weck beforc ond 3,298,000 o ycar ago.

Export Clcaronocs of Theat

Overscas cxport clcerences of whecat from Cancdien and United Statcs ports amountcd
to 2,548,013 bushcls during thc wecck cnded October 6, while imports into the Unitcd
Statcs for consumption and milling in bond wcre 123,000 bushecls, making a total of
2,671,013 bushcls., This oomprrcs with 4,887,709 bushcls for the corrosponding weck
last ycar.

The ccoumulated totel of cxport olcaranccs for the period fugust 1 to October 6
wes 23,249,805 bushcls ond the imports into the Unitcd Stetes were 1,412,000 bushels,
amounting in ~211 %c 24,661,805 bushols comparcd with 25,724,397 o ycor agos

Primnry Movament of Vihoat

Wheat reecipts in the Proiric P i 3 % g
19,144,278 bushcls gompnred wi% gs,ygifggas-f°€h§h°r?¥g§ugnw%g§ %g%osiriéznpggn ﬁdtgg
gorrzsponding wcek lost ycar. y provinegs thc rcocipts werc as follows, wig¢h ' f éurcs
for 1938 in brockects: Menitoba, 755,718 28§6,0335 bushels; Seskntchewmn, 12,184,073

8,883,800); ilbcrta, 6,203,887 (11,%03,635).
Markctings in thc thrce provinecs during the ten wecks cnded Ootober 6 cggregated
245,781,422 bushels os comparcd with 183,335,986 in thc corrcspending pariod of the
prcvious crop ycar. The totals werc os follows: Menitobe, 45,579,076 (36,297,409)
bushcls; Stskatohcwan, 139,560,348 (73,662,187); i 1lbcrta, 60,641,998 (73,376,390).

Fced Supplics for 1939-40

Supplics of fccd grains in Ceneds for 1939-40 orc somoewhat greoter then e ycar cgo
end the most cvenly distributed in o number of ycers. Inorcascd production togethor
with largcr stooks hes rcsultced in a supply of 11.8 million tons oompercd with 1049
million ot the beginning of last scason. Thesc arc the lergest supplics rccorded sinec
thc 1930-31 scasons Llthough the numbcr of grein-consuming cnimels is highcr than a
yeer ago, the inercesc in supplics of fccd grains hes been grentcr. Supplics per
groin-gonsuming animal for 1939-40 arc cstimoted ot 0.74 tons comporcd with 0.72 tons
in 193839,

4iny incrcasc in flour production during 1939-40 will mokc cveilablc larger supplics
of millfceds. The output of millfceds in 1938-39 wes the largest sinoc 1930-31. For
1939-40, prospcots point to &t lcast as lsrgc an output as in 1938-39.

Whilc the 1939 production of hay ond clover fell below 1938, inorcascs in production
of other fodder crops partly offsct this dcelinc. Fodder supplios per hay-consuming
eninal for 1939-40 aro cstimctcd at 2.02 tons compsrcd with 2.07 in 1938« Fodder
produation in thc Vestcrn Provinocs in 1939 wes greoatsr then in 1938, but lowcr yiclds
of hey ond olover werc obteincd in the Centrol end Maritime Provinccs.

F:cd oriccs advanccd sherply in the first two wecks of Scptember but latcly hove
shown o tcndcnoy to deelinc. In September, fced prices averaged 32 por ocn? ?ighcr then
in Lugust. Thilc the advenoc in 1ivc=stook priccs hes not bcen as great, rising only
12 per cent from sugust to Scptembor, the rclationship between 1live stock and fced grain
nrices is still rclatively fevoursble €0 the live stock produocr.

Ledhimadia. of TOfc Srdes
The Canndion formcr has donc o good job of rcplenishing the notionel lerder,

nocordiag to the Tirst cstimnte of latc crops, a matter of cxtrcmc importoncc with
Conpda of wor,

Thc 1939 potato orop is cstimetcd ot 38,875,000 owt., rcprescnting o gein of cight
vor ocnt over last year's small production of 35,938,000, turnips and mengolds, cte.,
27,158,000 owbt. comporcd with 38,160,000, mixcd greins 42,609,000 bushcls egainst
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#.,3,161,000, husking corn 7,566,000 bushcls against 7,690,000, pcas 1,309,000 bushcls
cgninst 1,365,000, boans 1,447,000 bushcls comparcd with 1,557,000, foddcr corn
4,352,900 tons comparcd with 4,412,800, clfelfa 2,264,000 tons comparcd with 2,061,000.

Sugar boct production aggregated 628,000 tons, an inercasc of 19 per ccent over
last ycar's production of 527,000. This ycar's orop cstablishcs a ncw rcoord for
Conndian sugar bect productione

Espduotion of Buttcg and Chccsc

Production of crcomory buttcr in Connda during Scptember amounted to 29,596,859
pounds as comparcd with 33,928,273 in jiugust and 304271,771 in Scptombcr, 1938 The
total for the firstnine months of 1539 was 215,621,150 pounds aos comparcd with
217,635,732 in thc samc pceriod of 19384

Output of factory chccsc in Scptcmber totollced 17,927,643 pounds as compercd with
20,437,938 in bsugust and 18,421,475 in Scptcmber last yoar, whilc thc total fer the
firstninc months of thc ycar was 1005855,239 pounds s against 96,811,317 in the
ninc months of 1938,

Romencs of Soya Boan

S D, R T —

Thce products of thc linsccd ond soya becan oil industry last ycor were of e factory
valuc of 43,631,000, which wes somcwhat lcss than in 1937. Thesc products crc mainly
raw linsced oil, boiled linsccd oil, specinl linsced oil, linsccd oil onke, linsced
0il cokc mcal, linsccd mcal, soye bcan products and soape.

It is within thc lnst dccadc that the soya becan has been cultivated in Ceneds,
but our imports arc still considcrably in cxccss of what we grow ocursclvose. Last ycar
wc importcd 1,831,000 pounds of soya bcons cxoelusive of oaka, flour and meal, oil for
soap and othcr soys bcan products. In Canada there arc about 10,000 aorcs undcr Soyn
bcan cultivation, proactically cll of it in Oatarios

There is a spcoinl romonee in the soyn boan; tho discovorics of ncw uscs is @
rcmarkablc chemionl and metzllurgiecal fcate From the humble soys bean of tropical
fsin hove been menufeoturcd window fromes, gecar shift knobs, horn buttons and cleotricol
parts for automobilcss It also goas into automobile cnamels Pcoplec were thrilled when
wc bcgon to moke vegetoble ivory from nuts got in' Brazil, to takc tho placc of the
rapidly diminicling supply of nmotural ivory, but thc intcrest in tho soyn been
discovcrics is cven greater. How far it will go in taking the place of stccl is o
quastione

It is soid that thc cost of soyn boan plesties is groatcr than stccl per pound
but thc finishing of stcol brings thc finnl cost of mony stccl parts in oXccss of that
for thc finishcd product monufacturcd from thc soyn bcan materials

The soya bean has a great varicty of usos. It is a sourca of oil for margarine
and sofpo In Japan thcy mokc from it conccntratod milk, flour and piquant scuco; in
China, flour, milk, brcad ard chcesc; in Cochin-Chine milk, chccsc and ooscine

4idded Importance of Cenncd Food

With Cannda ot war, thc canned food industry bccomes of inoronged importenec. 1Its
A-yclopment in the Dominion since tha bcginning of tho ecntury has bcon rcmarkoblo. 1In
1900 thc totel valuc did not cxccod $8,250,000, whilst in 1930 it hnd incrcescd to more
than $55,000,000 or six and onc-half timos as much., In 1933 tho valuc of procuction
droppcd to 533,000,000, and roso ggein to ncarly $65,000,000 in 1936 and to $62,194,905
in 1937,

The prinsipnl commcAditics uscd in thc canning industry arc fish, fruits ond vcgotabics,
milk and meats, whilst the industry itsclf ferms an adjunot of considerablc importance to
othcr industrics, notably tho tin con industry, tha woodon box industry and thc papor and
printing industrics. Thc dcvslopment of the cenncd foods trade has offected great changoes
in the rclotion ol foods to scasons. Fruits and vcgctablos of many kinds arc to bec had
at all timcs of thc ycar, not clways with the flevour of tha froshly gathcred product,
but with much of their original frcshncss and flavoure. The produecrs in thc country
are providcd with an cnormously extonded market, and tho consumcr in both city ond
country with chcap and wholesome food in grcat veriotty. Tho oonsumcr is nlso
nrotcrted by the inspcetion scrvices of the Department of isgrioulturc and the
Denartamont of Fisherics, Ottowa,
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Vi The gross valuc of production in 1937 was clmost 378,000,000 ot faotory prioccs,
and thc cxports in that ycor ecggregatecd about $20,000,000.

Cost of Living

Modcratc rcductions in thc priccs of a few of the morc important foods, pertially
offsct by ndvanocs in olothing and fucl, rcsultcd in & deolinc in the Canndian qost of
living indcx numbcr from 83.0 on fugust 1 to 82.9 on Scptombecr 1. The food index fcll
from 74.9 to 7442, cosicr priccs for bccf; pork, mutton, oniocns cnd potatocs being of
morc oonscqucnce then a lengthior list of geins whioh inoluded veal, cggs, milk, buttor,
granulated sugor end pruncs.

For thc first timc in morc than & ycor clothing priocs rosorded an advance, the
indox for thc Scptember quartcr being 73.1 as compercd with 72.6 for the prcviocus quartcr.
Highcr priocs for wamcn's clothing ond ynrd motcricls werc rosponsible moinly for the
upward movemcnte The fucl index changed from 83.7 to 83.8 following scasonal advanoos
in eokc priccs In a fow ocntres.

Rcetnil Mcrohandisc Trade in thc Proiric Provinocs

Thcrc was an incrcaso of two pur ocent over 1937 in the doller valuc of the rctoil
tradc of tho Pralric Provinccs in 1938, compored with on inorcaso of 5.6 per ocnt in 1937
over 1936 and an incrcaso of 7.8 pcr ocnt in 1936 over 1935. Tho valuc of rcteil salcs
amountcd to $451,490,000 in 1938 comparad with $442,827,000 in 1937, §$419,329,000 in 1936
ond $389,166,000 in 1935, Rectoil scles for 1930, the first ycar for which thcse tradoe
figuras arc avoileblc, emounted to $554,962,100,.

The improvement in rotzil sales wes not sharcd throughout the Frairioc Provineos,
howgver, but wns practieally oconfincd to Llbecrén, the change over the previous ycar's
salcs being negligiblce in Manitoba and Saskantchownn. Menitoba salcs, which had rocorded
s¥bstantial gains in thc four provious ycers, declined 0.3 pecr oont in 1938, the indcx
falling to 84.9 comporod with 85.2 for 1937. Soiketohowen salos, on thc othoer hond, which
had doolincd in 1937, improved O.1 por ocnt, tho indox rising from 68.3 to 68.4. Jlborta
snlcs advanocd 640 per ocnt ovar 1937, bringing the salcs indox for that provineo to 91.5

comparcd with 8643 for thc prcvious yoor.

Produyation of Cool and Coko

Canndats conl production in Lugust totnlled 1,238,171 tons as ocompared with
1,012,901 in Lugust lzst year, while the fivceycar avcerage for the month was 1,079,168
tons. During the month, 1,072,362 tons of bituminous coal wcrc produccd, along with
24,274 tons of sub-bituminous and 141,535 tons of lignitc. Thc oumulative production
of conl for thc cight months cndod sugst eggregatod 9,110,947 tons as comparcd with
8,770,014 in thc samo period of 1938.

Canande importcd 1,628,296 tons of conl in Jugust oomparcd with 1,463,919 in August,
1938, and 1,553,279, tho averago for thc month during tho past fivc ycars. lAnthracito
eotl imports totollcd 342,840 tons, of whioch thc Unitcd States oontributed 144,173 tons,

Groat Britoin 134,191 end Germany 64,476« Recoipts of bituminous oconl consistcd of
1,276,820 tons from tho Unitcd Statcs ond 8,556 from Great Britain.

Exports of Conadian coal dcelincd to 25,042 tons from Lugust, 1938, total of
34,522, Coonl medc availeblc for oconsumption in Lugust wos ostimnted at 2,841,425 tons

comparod with 2,442,298 a yocar ago.
Production of 190,723 tons of cokc in Lugust comperes with 189,254 in July and

182,368 tons in dugust, 1938. Thc oipght-month output eggrcgatod 1,502,790 tons es
comparcd with 1,614,427 tons for the pcriod cnding hugust 31, 1938.

German Noto Ciroculation

Thc notcs of the German Reichsbank in circuletion at tho cnd of jugust, 1939,
amountcd, acoording to the Leaguc of Nations Monthly Bullotin of Statistics, to
10, 907,000,000 Reichsmarks, as oomparcd with 8,989,000,000 Roichsmorks ot the cnd of
July, 1939, and 6,869,000,000 Roiohsmarks ot fugust 31, 1938, Thus thcre has boon
an $norcasc of 1,918,000,000 Roichsmarks in the note circulation of Germany during
the singlc month of Lugust and of 4,038,000,000 Roichsmarks in tho last twclve months.
Sinoo the par valuc of thc Roichsmork is approximatoly 40 ccnts, this mocns thot the
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cquivalent of $767,000,000 of our moncY was injceted into the German currcnecy in thc
winglc month of iugust, 1939. This obviously mcons that Gormany is rcsorting frccly
to thc printing prcss for the purposc of finencing the war. The offceta of this
polioy will incvitably bc fclt in thc deprcciction of German ourrcnoy and drastic riscs
in thc pricecs of uncontrollcd commoditics.

Rcports Issucd During tho Wack

1, Opcrating Rosults of tho Wholcsnlo Dry Goods Trade in Cannda, 1938 (25 ocnts).

2« Scourity Priacs and Forcign Exchenge (10 ocnts).

3. Car Loadings (10 conts).

4+ Thc Musionl Instrumcnt Industry, 1938 (15 ccnts).

5. The Linsced and Soyboan 0il Industry, 1938 (15 conts).

6. Businoss Conditions in Conade during thc Eight Months cndod Scptcmber (10 cants).
T« Conl and Cokc Statistics, Hugust (10 ccnts).

8« Conncd Food Production, 1937 (15 ocnts). .

9. Cold Storagc Holdings of Mcat and Lard, October 1 (80 acnts ),
10« Stocks of Conadicn Fruit and Vogctables, Octobsr 1 (10 cents).

11l. Stocks of Doiry end Poultry Products, Octobcr 1 (10 ocnts)e
12. Storage Holdings of Fish, Ootobcr 1 (10 cents).

13+ Monthly Rcvicw of Dairy Produetion, Scptember (10 acnts).

14+ Fcod Supplias for 1939-40 (10 conts).

16. Canadian Groin Statistios (10 conts).

16. Trode of Cannda, July (10 cents).

17. Production of Lcathcr Footwear, Lugust (10 conts).

18. Imports of Milk and Its Products and Eggs, hugust (10 ocnts)e
19, Imports of Living Animals, sugust (10 oonts).

20. Imports of Mcats, Lord and Sausagc Casings, sugust (10 ocnts).
21. Tho Asbostos Trodo of Conanda, isugust (10 cconts).

22. Imports of Coffco and Tea, hugust (10 ccnts).

23. Imports ond Exports of Hidecs ond Skins, .ugust (10 cants).

24+ Imports and Exports of Vegctable Oils, August (10 oonts).

25, Weckly Index Numbers of Wholosale Prices (10 ocnts).

26. Rctail Mcrohondisc Trado in tho Praoiric Provincos, 1938 (10 conts).
27+ Prioo Movements, Scptember (10 ocnts).

28+ Summary of Canada's Imports, Lugust (10 ocnts).

29, Conandion Abridged Lifo Teblos (50 conts).

30s First Estimatec. of Yiold of Root and Foddor Crops (10 cunts).
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