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Weckly Revicew of Economic Conditions

Six importent factors indicating cconcmic conditions avcraged lower in thc scoond
weck of Octobere I'riecs of high-gradc bonds ond common stocks were constructive, while
the index of wholcsole prices was fully mninteincd. Deolines were shown in carloedings,
bank olcarings and in the volume of spceouletive trading. Thc averege for the weok under
rcvicw wos lowcr than in the same weck of 1938, doclines having bcon shown in cach of
the coonomic factors cxccpt carloadings ond wholcsale prices.

The railway frcight movement showed some doeline from the prceeding week but rc-
mained muoh highcr then in the seme weck of last yecar. The indox wes 8860 ngainst 90.1
in the prcecding wcck. 4 declinc was shown in thoe western division whilc o modecrate
inercasecd was rcoordcd in the cast. The surplus over the movemont of the first forty
wccks of 1938 was 50,821 cars. Dcelincs wero shown in pulp wood, msrohandisc lec.l.
ond misccllancous commoditics, while the cight other groups rccorded advanccs.

Wholcsalc prices were fully mointained in the weok of Ootober 12th, the index
remaining at 78.0s Groin priccs strongthened moderately on the Vinnipeg Exchange, no.
1 Northcrn whcat having been 70 Z/B against 69%. Mctal prices wecre stcoady on the Now
York commodity cxchangc. Jidvances werc rccorded in imcrican quotetions for coffec,
Pig iren, rubbery-omd row cotton.

Common stock priccs wcrc strongor in thc week of October 12th, the indcx rising
from 1011 to 103+4e idvoanccs werc rccorded in cach of the industrial zroups cxcept
pulp ond papcr which rcmained unchonged. The index of 15 powcr and traction stooks
advanocd from 56.1 to 57.6. Long-term bond priccs moved slightly highor in the latter
half of thc weck endod October 12th. Tho averoge yiolds of thc issucs comprising
the index reccding from 3.63 to 3.52. idvances werc rceorded in morc rcocnt quotetions.
The 43's of 1947-57 rosc from 105% on October 10th to 106 3/@ on thc 17th. The weckly
indox was 105.2 in the weck of October 14th against 107.0 in the prcocding wcck, the
declinc having becn 1le7 p.ce Thc standing wos 109.1 in tho weck of October 18, 1938,

a dccline of 346 pece having bcon shown from thot poriod.

Weekly Index with the Six Componcnts

1926=100
Reiol Car Wholc- I C;pitalizcd Bank iriocs of Sharcs Weckly
Endcd load=- salc Bond Clcag— Common Tradcd Indcx,
- ingsl priccs Yiclds2 ings Stocks
Ooct. 15, 1938 THans 74,3 575 T 96.4 110.0 17245 109.1
Oote 7: 1939 0.1 78,0 13349 104.6 101.1 30443 107.0
Oct. 14, 1939 88,0 78.0 1e5 Taekl 93.4 103.4 1373 105.2

1. The indox of cerloadings is projceted forward onc weck to oor?cspond.with the practicc
in oomputing thc wookly indcx. 2. Iresont veluo of a fixed nct incomo in ?crpctiity f?om
Dominion long=tcrm bonds. 3. Bank clcarings wcro smootho§ by taking 2 thrunggc szizlng
avcrage for thc purposc of oliminating irrcgulsr fluotuat%ons. Totals foi v wzl & .,
climinotcd for £1l weoks shown, owing tO incomparability introduccd by thc opcrotions

the Benk of Canedae 4. The weighting of thc six mnjor factors is dctcrmined from the

& p
jat} r~torn nd of -aoh, basod on data for thc pcriod from‘
stenderd devietion from tho long-term trcn . B e . s [

Joanuary 1919 to sugust, 1936. The woighting tharcforc repres 2 ]
the rc{utivc imp;r%anc; of thc factors. but to placo them on an aqual footing by oquating

the tcndenoy toward fluctuation. The long-term trend dotermined from hglf~¥carly data )
in the post-war period wos climinated from the compositc and thc rosulting indcx cxprcsse

as a pcrocntage of the average during 1926,
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Trend of.Canada's Tradc in Scptembar

.

Although a singlc month of war is not of grcot significanac as showinc thc trend of
Cenadien tradc, yct it is very intercsting to obsorve what has happencd sinoc hostilitios
ocommonccd at thc beginning of Scptcmber.

Canadian cxports not only hcld their own but thoy inoreascd quito dofinitely. The
total of (81,461,000, cxclusivo of gold, was a 12.8 por oont inorcasc over Scptomber last
ycar. To the Unitod Kingdom at $29,189,000 thc advanoe was onc pcr ocnt and to the United
Statcs et $34,132,000 it was no loss than 35.9 pcr ocnt.

Therc were very large inercascs in the cxports to British India, 1613 pcr oent,
Ceylon 100 pcr ocnt, Donmark 344.6 por ocnt, Japan 28149 per oont, Haweii 29847 per oent,
Venczuola 14642 pcr ocnt, British South Afrioca 88.8 por ocnt.

The oxports to India worc mainly automobilcs and parts and caloium oarbide, to
Denmark whcat, solmon, coppcr and asbestos, to Japan niokol, aluminium, asbestos, ocopper,
hemlook logs and sulphitc pulp, to Hawaii almost all fcrtilizer, to Voncezucle milk powdcr,
ncwsprint and scwing-machincs, to Coylon nowsprint, and to British South Africa roilwny
rails, automobilcs and parts,

Tho following werc tho outstsnding dcoroascs: Russia 97.9 pcr ocnt, Italy 62.7,
Germany 87.7, Hong Kong 65.2, and Malta 55,9,

It should bc rcmarkcd thet meny Canaedian consigmments to countrics mentioncd wero
madc boforc Caneda had bocn deelared in o statc of war.

—_— =

Conada's Exports in Scptomber

Canada's domcstic oxports in Scptember 1939 wero velucd at $81,462,619 as comparcd
with $72,296,271 in Scptcmber last yoar. The figures in both cascs rcfer to commodity
trado only, oxcluding gold. Exports of lcading itoms in September 1939 with figuroes
for Scptombcr 1938 in parcnthescs, were as followss whoat, 310,654,517 (38,410,294);
wheat flour, 51,185,310 ($1,230,963); fish, 3,179,532 ($2,981,433); furs, {524,707
($518,427); moats, $2,224,840 ($2,424,883); chcese, 1,221,307 ($2,050,404); planks and
boards, 55,051,628 ($3,014,793); wood pulp, 32,200,372 ($2,304,564); nowsprint,
89,872,464 ($8,523,555); automobiles and parts, $1,029,419 (381,412,446); coppcr,
partielly monufacturcd, $4,563,819 (54,703,938); nickol, unmenufacturod, 6,866,866
($4,976,553).

For the ninc months ended Scptomber 1939 domestio axports omounted to $636,309,984
as comparcd with $594,547,845 in the first ninc months of last ycar. Principel items,
with ocomparativc statistics for thc ninc months cnded Scptomber 1938 in parcnthcsos,
wore as follows: whoat, 355,863,129 (352,029,010)s whoat flour, $1o.oez,}14 513,140,211);
fish, $19,739,200 ({18,743,317); furs, 11,671,868 (411,070,280); mgats, 824,127,852
(327,196,687); chccsc, 96,425,902 (87,203,418); planks and boardi, 935,018,832 8
(825,774,057); wood pulp, $20,371,748 (420,399,961); nowsprint, $81,180,060 ({73,892,415);
automobilcs and parts, $20,653,903 ($20,115,972); ocopper, partially manufacturcd,
340,116,529 (337,608,668); niokcl, unmanufooturecd, 442,667,832 ($38,943,370).

Exports of forcign produca in Scptomber 1939 amountod to 3995,39?‘and in tho‘nine
months cndcd Scptember 1939 to 47,731,539, comparcd with 8902,883 and ;8,138,692 in
Scptombsr 1938 and thc ninc months cnded Scptember 1938, rospcotivoly.

Domostic Exports to tha Unitcd Statos

Canada's domostio exports to the United States in Scptomber were valucd at&$34,132.000
oomparcd with $25,121,000 in the corrosponding month last ycar, an increase of 59,601 ,000%
The aggregate for tho first ninc months of 1939 was $233,105,000 as oo?parcd with
3189,344,000 in thc semc period of 1938, a gain of 543,761,000, Thc figurcs quotod
refcr to commodity trade only ond do not include gold.

Thc Scptember cxport to the United Statcs of prinoipel commoditics affcotod by the
Cenado-Unitcd Statcs trodec agrcoment was as follows, with figurcs for Septomber, 1938, in
brackcts: nowsprint peper, 38,278,086 ($7,149,027);non-fcrrous mctals and produots,
33,491,222 (51,399,094); wood pulp, (2,024,757 ($1,855,191);Asoftwood plenks and boerds
ard squorc timber, $1,304,533 ({$997,230); fish, 41,083,332 (,1,914,160); gulpW3od,
81,049,846 (31,511,194); whiskoy, $962,658 ($764,737); oattlc, 895,148 (vGOS,:EQ);
shingles, 749,732 ($750,915); nsbostos and asbcstos sand and wastc, 4621,536 (5388,721).
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gaﬁtoﬁbcr Exports of Grains and Flour

The Scptember cxport of whoat was 15,641,142 bushels compared with 12,614,858 a yoer
ago, ond thc valuc was $10,654,517 compared with §8,410,294. ‘hoat to tha United Kingdom
aggregoted 7,805,741 bushels and to the Unitod States 6,176,033, Praotioally cll of tho
whcat oonsigned to the United Kingdom went via Canadian saoports. Indccd, with tho
cxccption of less than 4,000 bushols all of the Canadian whoat for thc Unitod Kingdom
in August and Septembcr, amounting to 13,484,872 bushols, went via Canadian scaports.

Wheat flour cxported in Soptember was 416,553 barrels at 91,185,310, comparcd with
319,739 bvarrcls at (11,230,963 in Saptomber last ycars The amount to the Unitcd Kingdom
was 197,741 borrels, which wos considerably in advanca of tho 148,492 barrols shippod
8 yoar agOe

The Ssptember cxport of berlcy was 2,108,324 bushals at 81,010,240, which wans
slightly bclow last year in volume but slightly higher in value. The oxport of ocats
wos 360,519 bushcls at 142,477, which was about 200,000 bushaols leoss than o ycar 6go e
The ryc cxport of 301,850 bushels ot 169,892 wss ¢ considorable advencc. Half of the
barley went to the Unitecd States and most of the remaindor to the United Kingdom; tho
onts oxport, which usually gocs in hcavy volums to the Unitod Kingdom, was muoh loss
than usual to that country, and thc rye cxport wont meinly to the Unitod States.

August Imports of Footwoar

Tho August imports of footwoar, cxoopt rubber, wcrc valuod at $347,742 comparad
with $157,424 in July oand $250,238 in August, 1938, Tho emount from the United Statas
akG $285,621 wos o featuro of theso imperts; the boots and shoos onteraed by tourists
under thc 3100 cxomption priviloge amounted to 5121,214, of whioch $119,09% camc from
the United States. The amount from the United Kingdom under the some privilcge was
¢1,853, Bermuda .11, Newfoundland $100, British Guiene $45, Bolgium 325, China §2,
Finland 33, France $53, Germany $3, Heweii $7, Italy 4, Japan &2, Moxico 33, Norway
$3 and Switzcrlend $6.

Lodics' boots and shoecs with loathcr uppers st $163,413 rcprcsonted almost half
of the total footwear impcrts, and of that $146,511 come from tho United Stotese Tha
amount from Germeny wes $6,533, which probably ropresonted the rcgular importation of
ladios' footwcar which usod to come from Czocho-Slovakia, Thecre was en unusually
lergc consignment at $6,544 from Switzorlend. Also as usual a large proportion of
mon's footwcar with leather uppors came from the Unitod Kingdom, $31,239 out of §37,616.

Frosh Vogetablces

Imports of fresh vegetablos in August amounted to §91,471 compared with $288,231 in
July and 333,486 in August, 1938. Most of theso ocamo from tho United States, with much
smallor quantitics from the United Kingdom, Mong Kong, Japanm and China, lost of the
imports from Japan wcre mushrooms and trufflcs.

The oxports of frosh vegoteblos amounted tc $45,985 comparcd with $18,659 in July
and $28,656 in August lest ycar. Most of thesc went to the United Kingdom and tho
British Wost¥ Indics.

SonB

Imports of socap in August totallod {37,637 as against $47,680 in July and $41,633
a8 yoor figos The amount from the United States was $23,947 end from tho United Kingdom
+8,932. Aimong thc intcresting consignments waerc 61,863 pounds of castile sonp from Francae,
276,633 poundsof loundry soap from the United Statcs, whioh accounted for most of the
imports from that country, $476 of toilot soap from Germeny and $138 from Polestinc.

Cenadion cxports of toilct scap amounted to 34,416 and 31,082 of othcr soaps. The
cxports werc only cbout one-third of a ycar agoj the Unitcd Kingdom was tha chioef
purchascre
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August {éports of Crude Petrolcum

Imports of orudc pctrolcum wecrc higher in isugust, emounting to 165,420,000 gollons
comparcd with 139,442,000 in July and 132,190,000 in isugust, 1938« Thc bulk comc from
the Unitcd Statcs, totalling 124,645,000 gnllons, followed by Vonczuclp at 24,613,000
gallons and Colombia 16,162,000, Eight-month imports advanced to 801,968,000 gallons
from 745,321,C0C in the corrcsponding period last ycar.

—

Imports of Alumina

Conada importecd 1,593,678 cwt. of alumint including bauxito in iugust comparcd with
1,577,687 in July and 716,858 in iugust, 1938, British Guiana contributed 1,399,789 owt.,
the Unitcd Stotes 193,654 and thc Unitcd Kingdom the bolanoc.

hugust Imports of Lumbcr

There were 7,754,000 fcot of lumber importcd during iugust, of which tho United
Statcs contributcd 7,698,000 fecot. In July imports totalled 5,636,000 fcot and in August
last ycor 7,711,000 fcets The totel during the cight months ondcd August wos 465,184,000
fcct ns comparcd with 58,563,000 in the samc pcriod of 1938.

Imports of Fresh Fruits

Coanada's Jugust imports of fresh fruits werc of the valuc of 81,641,796 as comparcd
with 41,496,074 in tho prcvious month and 31,275,870 in thc corrssponding month last ycar,
411 but $169,179 was importcd from the United Statese Imports during the oight months
ended August aggregatcd $10,355,436 as comparcd with $9,605,747 in the corrcsponding
pcriod of 1938,

— e e

Vchicles Imports

Thc imports of vchicles in August amountcd to 52,082,441 comparcd with 31,656,848
in July and 1,798,730 in iugust, 1938, The amount from the Unitcd States was $2,003,098
and from the United Kingdom $79,086. Imports from the Unitcd States woro mainly autemobila
parts. Imports of bicyclos wcrc chiocfly from the United Kingdom.

C——

sugust Imports of Rubber

The fugust imports of raw rubber amounted to 4,553,281 pounds comparcd with 7,088,022
in July ond 4,104,744 in hugust lost ycare Imports in the first cight months werc 7,000,-
000 pounds greatcr than in thc same period last ycors The quantity from the Stroits
Scttlements in august was 3,570,404 pounds, from Ccylon 743,320,

s s

Fcrtilizers
Fertilizors importcd in august werc of the valuc of $350,663 comparcd with 3243,504

in July and (276,938 a ycar ago. Thesc camc from many countrios, prinoipally the Unitocd
Statcs, Unitcd Kingdom, France, Germony, Belgium and the Nethorlands .

Exports amounted to $352,108 compared with 434,531 in July end $381,610 e ycar agoe
Thcy were mainly ammonium sulphatc, cyanamid, tankago, bonc moal and fish offal, going
principally to thc Unitcd Statos, Dutch East Indics, Hawnii, Costa Rieca, Guatcmnla,
Tanoma, Fortugucsc Afrieca, Torto Rico and the British West Indics.

—— S

Shcet Motal Troducts

Imports of 8toves, shoot metal products and refrigorators in iugust had a valuc
of $148,79¢ comparcd with $159,847 in July and 8185,725 in August o ycar ago. Most of
these ocome from the Unitcd Statcs, with smalicr quantitios from the Unitecd Kingdom,
Germeny, Netherlands, Franoc, Switzerlend ond Sweden,

e
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VisgAble Supply of Theat

4 further advance was rccorded in the amount of Conadien wheat in storc during the
week cndod Qetober 13, tho totel boing 319,973,052 bushels as comparcd with 306,363,588 in
thc provious weck and 171,440,563 in the corrcsponding wock last ycare The amount of
Canadien wheat in the United Stotes was 13,427,000 bushcls as compared with 14,441,000
in the provious wcck and 3,361,000 a ycar agoe

Primary Movament of Vhoot

Wheot rocoipts in the I'rairic Trovinees for tho wock onding October 13 totalled
19,884,476 bushels as comparcd with 23,765,554 in tho provious weck and 11,142,554 in
the gorrcsponding week last yoar. The raccipts were as follows, by provinccs, with
totals for the corrcsponding weck last year in brackets: Manitoba, 594,020 (675,212)
bushcls; Saskatchewen, 11,766,609 (4,262,145); Alberta, 7,503,847 (6,205,197).

Markctings in the thrco provinccs for the clecven wooks onded October 13 aggregated
270,267,17% bushcls compared with 194,478,540 bushels in the semo pcriod last yoare The
amounts worc os follows, by provincos: Manitoba, 45,607,666 (36,972,621) bushols;
Saskatchowan, 154,811,929 (77,924,332); Alberta, 68,847,579 (79,581,587),

BExport Clearanccs of Whoat

Overseas cxport clcarancos of whecat from Canadian and Unitod Statcs ports during the
weck cndod Oetober 13 amountcd to 1,163,329 bushcls, whilc the imports into thc United
Statcs for consumption and milling in bond wecrc 268,000 bushcls, totalling 1,431,329
bushclse This compercs with 3,330,049 bushels for the corrcsponding woeck in 1938.

The scoumulated tobal of cxport cloarancos during the clevon wecks cnded October 13
wos 24,412,134 bushcls and the import into thc United Stetes for the same period wos
1,680,000 bushcls, amounting in ull to 26,093,134 bushcls as compared with 29,055,246

bushcls a ycar agoe

Grain Situation in J[rgontina

Thc corrcspondcnt of the Dominion Burcau of Statistics in Bucenos Aircs rcports
undcr datc of October 4 that tho first cstimate shows a totel ara of 33,723,000 scedcd
aorcs, which is smaller than that of last scason by 642,000 acrese lheat at 18,533,000
acrgs wes o deercasc of 1142 per cont, which is officiamlly stated to bo duc principally
to the low quotations for that grain throughout the scceding scasone in added foctor
wos the lack of rain, cspeccially in the westorn rcgion which had been affeotcd by soil
crosion in rcecnt ycaors.

Reta il Trade . in Quabeo

Retail 4trading in Quobcc province was well muinteinod in 1938, dollar salcs for tho
ycor at $661,192,000 standing within cne pcr cont of tho $565, 921,000 raocorded for 1937
and cxcocding by 13 per esnt the smount of businoss trensactod in 1936. Indcxes of sglas
on the basc 19302100 stand at 86.2 for 1938, 86,9 for 1937 and 7645 for 1936, Tho pro-
portion of the total retail trading tronsected by chein stores romninod unchenged from

1937 at 1447 pcr cant.

Rotail Trade in the Maritimes

Rotail salcs in tho Maritime TProvincos amounted to $178,578,000 in 1933, a drop of
4.9 pcr cont from the salcs of the provious ycar; but ncverthcless a gain of Te2 por cont
ovar the salos of 1936. Diroct comparison betwoen 1938 and the low point rcached in 1933
rovoals & 37 nor coent improvemcnt elthough salos last yoar wero still 9,7 pcr cont bolow
tho 1930 lcvele Tho index of salos for 1938 on the bese 1930100 stonds at 9043 compared

with 95,0 fpr 1937, 94.3 for 1936, 77.3 for 1935 cnd 65.8 for 1833,

(s v 8= 3 e
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chgrtmoht Storc Salos

. Snles of Conadian dopartmont storos rosc sharply during tho first month of the war,
Itobenesd purchosing, ospocially of clothing and dry goods, rosulting in aggrogatc doller
vo& j_rbﬁ Scptember stonding 45 per eent abovo ALugust and 13 por cent above September,
19384 ' UMad justcd indoxos, on the baso 1930100, stood ot 83.6 for Soptomber, 6143 for
Lugudt 8nd 7844 for Scptember, 1938.

Railwny Rovenucs in July

Conadian railwoys oarncd a total of $27,794,454 in July compnrcd with 325,773,078
in July last ycare For Janucry - July gross rcvonuos aggrogated $180,975,300 as oomparcd
with 3174,590,556 in the corrasponding pcriod of 1938.

Summary of 8Scptcmber Canal Traffic

4 sharp advancc was reoorded in the Scptombor traffio using Canandian and Unitced
Statcs locks of thc Sault Stcs Mario Cenals, tho total boing 11,492,582 tons as comparad
with 6,624,115 in Scptomber, 1938. Wolland ship Canal traffic dropped to 1,564,487 tons
from 1,785,768, and that on thc St. Lawrcnece Conal to 1,216,010 tons from 1,295,614.

Iroduction of Automobilcs in Scpitember

Iroduction_of motor vchicles in Scptoember totonlled 3,921 units comparcd with 3,475
in thc previous month ond 6,089 in Scptember, 1938. The total for tho first ninc monthsa
of 1939 was 110,286 units compercd with 123,706 in tho semo pcriod of 1938e

The Soptcmber output includod 3,494 passcnger cars and 427 trucks, of which 3,467
passcnger oors ond 427 trucks were mede for salc in this country and the balence of 27
passcnger modcls were intondod for oxport.

Finaneing of Motor Vchiclo Sclos

The number of now ond usod sutomobilcs financed during tho first month of doolinod
15 per ocnt bclow Scptember, 1938, whilo the corrospondinggdoolinc in amount ofw%{nanolngvps

16 per ocnte. The improvement in the trend of motor vohiclo finanoing whioh was
ovideneed in rcsults for four prcvious months was thus brought to a halt.

Volume in finencing in Scphember, 1939, totalled 10,128 units with a finenced veluc
of 54,100,668, compercd with 11,863 vchiclas finenoced for $4,889,261 in thc somc month
last ycar. During the first ninc months of thc curront ycar, 119,836 vchiolcs have becen
finonocd for an amount of $49,222,174, 10 per cont in number and 14 per ocnt in amount
below the 132,596 units financed for $57,020,710 in the corrasponding period of 1938.

Bujldirg I'crmits for Scptomber
nT

i oonsid:oroble rcduction wrs rocorded in tho value of the building authorized in
58 odtics dufing Scptembor, when the valuc was cstimated at 94,104,401, a dcercasc of
32,085,067 or 334 pcr ocnt from the total of $6,159,468 rcportcd for August,'and of
31,181,596 or 224 pcr cont in comparison with Scptomber, 1938, when the permits grentcd
reprosontcd building ostimetod to oost 45,285,997,

The voluc of tho building authorized in the first ninc months of the proscnt ycar
was 443,911,494, being slightly in oxcoss of tho aggrogate of 948,183,393 rcoordod in
the samc period of 1938. Tho wholcsalc prices of building matcrisls have rceently been
lower than in thc samc months of cithor 1937 or 1938, although they oontinuc highor
£ in any of the ycars, 1931 - 1936.

Shipmcnts of Rigid Insulating Bocrd

Domcstic shipments of rigid insulnting board werc oonsiderably hcavicr in Scptcmber,
amounting to 3,813,949 squaro fuet oo comparcd with 2,606,792 in August and 2,906,541 in
Scptember, 1938. Shipments during irc ninc months cnded Scptomber aggregoted 27,465,960
squays foot as compored with 27,729,440 in the corrosponding pcriod lost ycars

B
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Salos and Turohascs of Sceuritics Between
Cenada and Other Countrics during fugust

A small net inflow of capital to Cenada in August wos rocordod in tho trade in
scouritics between Canada and other countricss Both sales and purcheses decclinad from
the lovols of thc provious month ond total sales oxcocdod purchascs by 41,485,000
comparcd with nct salos of $3,240,000 in Julye Salcs of Canndian stocks on belencc
were mostly offsct by nct rcpurchases of Canadien bonds. Likcwisc nct salcs of Unitecd
Statcs stocks by Canodiens worc partly offsct by nct purchascs of United Statcs bonds.
Selcs cxcoodad purchasos in August last ycer by $4,751,000.

Sales in August to 8ll countries totalled $21,212,283 comparod with 29,876,172 a
year ago, whilc purchascs amounted to $19,727,278 comparcd with $25,125,464. Solcs to
the Unitod Statcs wero $816,358,682 comparcd with $23,087,664 and purchascs 14,979,284
oomparcd with $17,862,352. Salcs to the United Kingdom amountcd to $1,809,716 comparcd
with $2,0846,399, whilo purchascs totnllcd $3,924,434 oomparcd with $6,359,007,

Salcs to all countrics during the cight months cnded August aggregatod 2241,630,870
oomparcd with $233,252,436 in thc corrosponding period last yoar, whilc purchasos totalled
$177,833,586 compercd with §206,646,533 a ycar agos

Living Costs in Conada

Tho general lcvel of living costs in Conada at tho beginning of isugust wns lcss than
ninc pcr ecnt above the deprcssion low of 1933, It was 17 por ocnt lower thon the 1926
avorage winich is rcprcsontative of thc pecriod of steblc pricos from 1922 to 1930 following

post=war rcadjustments. In 1920 at the pcek of post-war inflation, living costs roached

a lovcl approximately 50 pcr cent above sugust 1939 lovols aftcr doubling in tho proccding
scven ycarse The greatest risc at thot time come not during thc war yecars, but in 1919
and thc first helf of 1920. Diffcront budget groups oontributed to those fluctuations by
widcly varying amounts, with foods cnd clothing being meinly responsible for mejor ohangcs
whioh have occurrcd in living ocost lovols.

The August 1939 indcx for rctail food priocs was 74.9 whioh oomparcd with a 1933
dcprossion low of 6044, 0 post-war poak of 149.7 in 1920, and a 1913 average of 6642,
Food prioc averages moved down morc than scvam per cent during the ycar cnded Lugust
1939, Although thc roteil food pricc indcx for that month was matcrially above thc 1913
avoragc, 6 great many food staplos werc cheaper than in 1913. This was truc of lord,
oggs, buttcr, flour, prunocs, and coffccs Howovor, most meats werc higher thon at that
timc, and so also worc milk, ohcecse, brecd, rolled oats, ricc, sugar and potctoos.

Gald Mining in 1938

Tho quantity and valuc of gold produccd in Conada in 1938 were the grestcst cver
rcoordcd in the history of tho Canadion mining industry; thc amount from all primory
sourcos totallcd 4,725,117 finc troy ounccs valucd at $166,205,990 comparcd with
4,096,213 nt $143,326,493 in 1937. Of thc total output in 1938 tho minas of Ontario
contributod 2,896,477 finc punocs, Qucboe 881,263, British Columbia 605,617 cnd Manitobe
185,706; losscr quantitios wcre rcecovercd in the Yukon, Saskotohcwnn, Nova Scotia, tho
Northwast Torritoriocs and Llboarts.

aAccording to proliminary statistios of werld production, Cannda roankcd third as a
gold produoing country in 1938, boing surpassod in output by only tho Union of South
Afrion and Russin; tho mino cutput of rececovcrable gold in the United States in 1938, and
not inolusive of tho I'hilippinc produotion, was reportcd by thc United Statcs Burcau of
Minos, in a proliminary stotcmont, ot 4,243,712 finc ounccs.

The total production of gold in thc world sinec the discovery of iAmcrioa has been
cstimated ot 1,204,935,511 fino ounccs; production in the United Statas sinec 17982 at
249,860,760 finc ounccs; production in thc Transvaal sincc 1884, thc commcnecment of the
ficlds, 340,091,604 finc ouncos, and 65,131,533 finc ouncos valucd at $1,650,506,113 in
Cenado sinec the first rceording of guld statistics in 1858. .

Tho cstimated average pricc per ounoc of finc gold, cxprcssad in Canadicn ourrcncy,
was $35,17 in 1938 comparcd with a prico of $34.99 in 1937. Iractically all of Caneda's
ncwly-mincd gold bullion is sold to thc Dominion Government through the Roynl Cenadion
Mint at Ottawn or thc Assay Officc et Vanocuvcr. This gold is rcfincd, oonverted into
finc gold bars wcighing approximatcly 400 ounccs cach, and is disposod of in world merkcets
wherever the most advantageous not pricc con be obtainod.
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Whorc Germany Hes Been Getting Tungsten

—»

The motal tungsten is a strategio mincral of primary importonec beccausc of ccrtain
velueble qualititics it impnrts to stocl when alloycd with it. Its prinoipcl usc at the
prescnt time is in the monufaocturc of highesnccd tool stccls so csscntial for the rapid
production of 21l forms of projcctiles, ordnance ond similar munitions. Tungsten cnters
into thc manufaoturc of armour plete, armour-plorcing projootiles, gun linors and noroc-
planc cngincse It 1s olso uscd in filaments for clcotrio light bulbs and radic tubcs.
4lloyod with aluminium it is cmploycd in automobilc oonstruotion, and with ¢luminium and
copper in propcllcr blades. It is an important constitucnt of the alloy callcd 'Stcllite.!

Chinc is thc prineipal source of tungstcen, contributing about half of thc world's
supply.1t is o Government monopoly in that country. The Sinc-Jnpancsc hostilitics
commenoing in August, 1937, couscd concern in the world markot rcgarding continuation of
supplics from that eourcc. However, as nonc of the lergest arca where tungsten is mincd
has bececn affcoted in any way, the principal result of the Japancsc invasion was a rc-
routing of thc flow of conecntratcs.

hAbout onc-guartcr of thc world's supply comes from the British Empirc, notobly Burma,
but thc production in British Malayn, jiustralic ond British 4frics is of growing importancc.
Thce Unitcd Statcs, Sweden, Egypt, French Indo-Chine, Korea and irortugal arc the largest
produccrs amengst othcr countrics.

There is no preoducticn in Germeny listcd by the Imperinl Institutcs Germany, there-
forc, 1s o largc importer of tungstens In 1933 it was rceciving its supply from the
following countrics: Chine 8,962 metric,tons, Burma 1,295, Bolivia 761, iustralia 715,
Tortugnl 658, British Indie 471, British Malayz 407, others 931.

Germeny in 1937 was the largest importcr of tungston of any world country, totalling
11,192 long tonss. Tho United Kingdom imported 8,676 long tons, and Russia 2,179. In 1938
Gecrmony inercoscd its importation to 14,200 metrio tons.

Scveral dcposits of tungston-bearing mincrals arc known to ccour in Conada but only
comparativcly small shipments of tungstcn ores have bcon medos In 1933 thorc were 30 tons
of ferro-tungsten valucd at $69,806 consumcd in Cenanda in the monufacturc of stocle

Notct A long ton contains 2,240 pounds, & mctric ton 2,204.6 pounds, cnd a short
ton, which is uscd almest invarisbly in Canada, 2,000 pounds.

Where Germany Has Bcen Getting Copper

It is not only intcrcsting but certainly important to Conadinns 4o know definitely
where Germany stands in relation to hcr industrial production. It is important to know
what on offcotivc blockedc of Germany by sca moy acoomplish.

For Germany is an outstonding oxemplc emong industrial nations of a country whose
domestio cconomy and industrial progress aro dopendent on forcign trode —- moximum
cxports of manufacturcd products to offsct nccossary imports of raw matcrialse

Germany has no adcquate forecign credits and, in the ebscnco of thesc, has bean
developing a forcign trede basod apon the principle of purchasing raw matcrials, whioch
arc ncecssary te hcr, from thos¢ countrics that arc willing to acocpt German products
as paymcnte

4s o rcsult Germany's import trade has shiftod oons idcrably from somc countrios to
othcrs. This changc and the dependenco of Germsny upon tho igportation of ocrtain
important raw metcrials, which thot country must have, may be illustrated by thc rcoord
of rough coppcra

In 1937 Gcrmany produccd 65,500 long tons of coppcr. In 1938 Germany importcd
272,400 mctric tons of rough coppcr and alleys, of which Rhodcsin contributcd 76,500,
Unitcd Stotcs 62,330, Chilo 40,007, Belgian Congo 39,931, Conada 18,995, Finland 13,030,
Yugoslavia 7,011, Sweden 6,244, Bolgium 5,932, others 2,420,

Besides the rough oopror, Germony in 1938 imported copper, including burnt cuprcous
pyrites, to thc amount of 653,931 mctric tons, 2s follows: from Fronco 155,669, British
possessions in Mcditcrrancan 141,451, Netherlonds 114, 287, Bclgium 53,711, Dcrmark
50,289, Norwey 36,077, United Kingdom 32,055, Spein 26,563, Eirc 11,043, othcrs 32,556.
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There were also 27,300 mctric tons of copper coin and sorep importcd by Germoany as
foljews: United Stetes 11,452, Unitcd Kingdom 3,339, Sweden 1,637, Nectherlonds 1,261,
D:nﬁ&rk 934, hustralin 886, othcrs 2,299.

In 1832, six ycors before, British South ifrien suppliod Germeny with 19 per ocnt
of thc lattcr's total imports of rough coppcr, wherens in 1938 the quontity from the
samc country wos 28 pcr ocnt; the queantity from the Unitcd Statcs rose from 16 pcr ocont
to 23 p<r ccnt; Chilc from 13 por cont to 15 por oent, Bclgian Congo from 14 per ocnt to
15 pcr cconte Howcver, from Belgium thc amount droppcd from 12 pcr ecnt to two pcr ocnt;
from Yugoslavia from 11 pcr cent to thrce pcr cont end from other countrics from 15 per
cant $o0 14 per ofnhte

The total production of copper in Czcchoslovakia in 1937 wns 599 long tons, and in

hustric 2,000, but nonc is reportcd from Toland. The production of oopper in Russia in
1937 was 90,000 long tons,

Where Germany, BEas Becn Gotibing Iron

Of vast importaoncc during both peoec and wor is the iron industrye In utility it
transccnds all other metals, cntcring into ¢ trocmondous number of activitics in our doily
lifce Its scopc is so large cnd its usc so well known that it scems nccdless to attompt
to dctoil it. It is cspcoially nccessary in war time. Tho largest eurrcnt customcr of
the iron and stccl industrics, however, is thc cutomobilc.

Germeny, likc scverel of thc other lcading industriel countrics, has not suffioicnt
homc production to sctisfy hcr nocds ond ccoordingly has been o large importcr of iron
orc, pig ircn and ferro-aolloys. Germany's production of iron orc in 1937 was 7,660,897
metric tons and 15,957,364 metric tons of pig iron. Her imports of iron orc in 1938
omountcd to 21,927,539 mctric tons, pig iron 444,910 mctric tons, cld and scrap iron
1,146,027 mctric tons, along with rough blooms, ingots ond bars, foerro-mengancsc, ferro-
silioon and othcr ferro-alloys.

Thc iron orc wes imported from thc following cuntrics: Swedon, 8,992,331 mctrio
tons, I'rancc, 5,066,121, Luxomburg 1,718,049, Nowfoundland 1,121,515, Norway 1,118,068,
Spain 1,082,551, 4lgcrin 755,454, Spanish ifrica 724,549, British Wost Afrioa 461,523,
Greecco 249,373, othcrs 648,008,

Tig iron wos rcecived from thc following countrics: Fronce 170,891 mctric tons,
Bclgium 86,874, Spain 52,147, British India 34,992, Nothcrlands 23,534, Great Britain
23,002, Swedon 16,956, Luxcmburg 13,291, othcrs 23,143.

Imports of old and serap iron wero as follows: United States 244,042 mctrio tons,
Great Britein 117,818, Netherlonds 93,680, Franco 82,560, Luxomburg 58,219, Dominioon
Republie 12,597, Cuba 3,773, Swedon 3,056, othcrs 56,698,

Austria in 1937 produccd 1,884,694 motric tons of iron orc and 337,118 of pig iron,
whilc Czccho~Slovakin produccd 1,816,696 mctric tons of iron orc in 1937 cnd 1,650,000
netric tons of pig iron.

No iron orcs havo been mincd in Cennda for somo yoars, although in thc post thore
was some mining and smelting in Nova Scotia, Ncw Brunswick, Qucboo ond Ontaric. Nova
Scotia, with its large iron and stcol industry, is not & produccr of iron orce Tho
large doposits of high-grado oro in Newfoundlond arc muoh morc roadily cocessiblo and of
a highcr and morc constent grade than tho iron orc deposits in Nova Scotias

Iron orc wes first mincd and smcltcd in the provinec of Qucbee carly in the cightconth
ocntury, and from that timo until 1883, the industry was sarricd on almost continuously et
fihnee "Revers in the Sta Meurice district,

Morc iron orc hes becen produced in Ontaric than in any other provineco; in Northwestcrn
Ontario, about 1889, a deposit of hematitc was found. This wes the main source of Onterio's
iren orc output for a number of ycars. The provinco has a large supply of low-grade iron
orc, but cxtensivc procossing must be epplicd to moke it suitablo for commcreinl usce Theore
has bcen o revival of iron orc mining in Ontario sinee thc new Holen Mino in northwostorn
Ontario rocommenccd production in 1939, its shipments boing sont to Sault Stce Marie for
smeltinge

Diffcront varietics of iron orc aro found in various parts of British Columbia, the
most importent of which aro the megnotitc deposits which ocour on the islands clong tho
cotste :
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Imports of iron orc into Conade during 1936 totalled 1,317,033 short tons valucad ad
o# 633,925 oomparcd with 1,509,933 tons worth v2,960,207 in 1935, Of thc 1036 imports,
755,414 tons worth $1,598, 704 comc from the United Stotes, 489,036 tons ot $873,393 from
Newfoundland, 36,209 tons at $82.562 from 3razil, 10,808 tons at $19;071 from Moroeco
and 8,316 tons worth (28,413 from Norways

——— ey

Rcports Issucd During the wack

1. Weckly Index Numbers of Wholesale Crices (10 ocnts).
2« Salcs and Turchoses of Sccuritics Bctweon Canada and Othcr Countrics,
Lugust (10 ccnts).
3+ Births and Deaths in Cenada Clossifica hccording to Residenoc of Dcocdents,
1936 (Thrce ITarts, 25 ocnts caoh).
4e Monthly Finaneing of Motor Vshicle Szles, Scptember (10 oonts)e
5+ Building I'crmits for Scptember (10 cents).
6« Conadicn Grain Statistics (10 ccnts)e
7. Opcreting Revenues, Expenscs and Statistics of Roilways, July (10 ocnts).
8e Dopartment Stors €ulcs,; Scpbeaber (10 ccnts).
9¢ Automobile Troduction, Scptember (10 cents).
10. Summary Revicw of the Gold Mining Industry, 1938 (25 ccnts)e
11, Car Loadings on Cnnacdian Railimys (10 ocnts).
12. Conada's Imports Ly irincipal Countrics, August (10 ocnts).
13. Trode Trends with Empire Countrics, isugust (10 ocnts).
14. Retail Mcrehandisc Tred:, Qusbes, 1938 (10 ccnts).
15+ Retail Mcrohendisc Trace in the Maritimc Trovinocs, 1938 (10 ocnts)e
16+ Tobzooo Crop Report (10 ccnts).
17« The Grain Situation in irgentina (10 ocnts).
18¢ Summary of Cenal Traffic. Scrtember (10 eonts ).
19+ Domcstic Exports by srincipal Countrics, Soptcmber (10 ocnts)e
20e Rigid Insuleting Board Inldustry, Scptember (10 conts).
21s Imports of Rubber, Jupgusi (10 ccnts).
22+ Imports of Vchiclcs of Iron, hugust (10 ccnts).
28e¢ Imports of TI'aints and Varnishes, iugust (10 ocnts).
24s Imports of Stoves, Shcot lctel I'roducts, Refrigcrators, Lugust (10 conts).
eS¢ Imports and Exports of Fertilizers, sugust (10 ocnts)s
26+ Imports and Exports of ickles and . rescrved Vegetablos, sugust (10 conts).
27+ Living Costs in Canada, 1913 - August, 1939 (25 ocnts)e
20e Imports and Exports of Conned ond i'rcscrved Fruits, jsugust (10 ccnts)e
29, Imports ond Exports of Toiles sroparations, sugust (10 ccnts)e
20, Imports cnd Exports of Sonp, hugust (10 conts).
31l. Imports and Exports of Fre-sh Vegetablos, hugust (10 ocnts).
32+ The Footwear Tradc of Conade, sugust (10 conts)e
33 Imports and Exports of I'ipcs, Tubcs and Fittings, sugust (10 ocnts)e
3%e Imports of Non-Fcrrous Or:s snd Smcltor Iroducts, sugust (10 ocnts)e
35« Imports of Lumbcr, huguss (10 ¢orts o
36+ Imports of I'ctroloum end Its D'i.ducts, iugust (10 ocnts)e
37« Summary of Expourts of Cenadian Geoins and Flour, Soptember (10 ccnts)e
3¢« Imports and Exporis of Frosh Fruits, sugust (10 ocnts).
3%« Scourity I'riccs ond Foreign Exzchange (10 ccnts).
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