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Weekly Review of Lconomic Conditions

The six factors indicating the trend of economic conditions were practically main-
tained in the third week of Ootober. Advances were recorded in prioces of vommodities,
bonds and common stooks, while speculative trading was also at & higher leyel., Declines
were shown in carlosdings and benk clearings. Three of the six factors regorded in-
creases over the same week rof 1938. These inoluded carloadings, wholesale prioces and
speculative activity.

The railwey freight movement was in lesser volume during the 41lst weelt, the index
receding from 88 to 82. Declines were shown in both the eastern and western divisions.
The total movement for the first 41 weeks of the year was 1,959,000 cars, a gain of
54,000 over the same period of 1938. i

Wholesale prices recorded further gains in the week of October 20th, the index
advanoing from 78 to 79. Increases were recorded in sight of the nine groups, none
ferrous metals being fully meintsined. The Winnipeg Grain Exchange wes slightly
stronger, no. 1 Northern wheat advancing from 70 7/8 to 71%. Oats partioipated in the
advance, while declines wsere shown in barley, flax and rye. Base metals were steady
at New York, tin advancing from $55.00 to $56.00.

The bond market was strong for the fifth consecutive week, a portion of the decline
during September heving been oounterbalanced. The 43's of 1947-67 were quoted at 107
on October 24th against 106 3/8 on the 17th. Tho average yisld of the issucs com-
prising the index declinod from 3.52 to 3.45. A further sdvenoe oocurred in the stock
market, the indcx edvencing from 103.4 to 107.3. BEaoh of the industrial groups
recorded increases and the index of 15 powsr end traction stooks asdvanced more than
two points to 5%.8.

The weekly index, based on six factors, was steady et 105.1 in the threc weeks of
October. Tha standing one year ago was 108.2, & decline of 2.9 peo. having been

indicated.

Wbakiy Index with the Six Components

1926=100
Weok Car Whole- Capitalized Bank Prinos-o8 .~ 2
Enzod lond-  sale Bond Clear-  Common ;¥a§°z ?b;kly
ingsl  Prices Yiolds2 ings3  Stooks 2 g ndex,
Octs 22, 1938 Lol 74.0 Tole T 92.2 110.8 165.8 108.2
Ot 14y 1938 8840 78.0 13747 93.3 103.4 13743 1081
Goth 221, W28 82.1 79.0 140.7 90.3 107.3 ;175'2 105.1

1. The index of carloadings is projectcd f;fward onae weex to correspond w{fh the practioe

in computing the weekly indox. Prosent valuo of 2 fixed net ingome in pérpetuity from
Dominion long-term bonds. 3. Bank cloarings wore smoothed by taking a thrce weeks moving
everage for the purpose of eliminating irrogulsr fluotuations. Totals for Cttawa wero
eliminatod for all weeks shown, owing to incomparability introduced by the operations eof
the Benk of Cancda. 4. The weight of the six rajor fectors is determined from the
standerd doviation from tho long-term trend of sech, basad on data for tha puriod from
Jenuary 1919 to August, 1936. Thq weighting thorofors raprasants, not an attempt to glvo
tho rolstive importanco of the factors, but to placs thom on &n oqual footing by cquating
the tendonoy towerd fluotustion. The long-term trond dotermined from half-ycarly data

in the post-war period was ¢liminated from the composite end tho rosulting index expressacd
as a percentage of the averago during 1926.
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Economic Conditions in September

Economic factors wcrc mainly construotive in Scptomber as compsrcd with “he prcccding
month, an ecxccption bcing thc bond markct. Prices of prinecipal issucs avcraged lower than
6% any timo sincc 1935, Advaneos warc recorded in wholosalc and common stocl priccs.
Deposit liabilitics of thc banks showed a further inoreasc at the baginning of thc month.
The most tangiblc cvidcnoo of ocoonomic advance was tha oontinued inorcesc in busincss
opcrationss Thc irdex of tha physical volumc of busincss, which had been 12542 in August,
showcd an apprccinble inorcesc in the month undor rcviow.

Coppcr cxports rosc from 45.7 million pounds to 46.8 million in Scptonbere The
inorcaso in thc outward shipments of niockel wos cven morc speetacular, the totel heving
bocn 26.3 million pounds agoinst 15 million. An inoroaso wes shown in lcad production
in thc latest month for which statistics arc available. Zinc oxports, on thc other hend,
showcd rccession. Rcooipts of gold rocorded o considerable gain over tho prcocding
month. Shipments of silver from mining companios receocded from 2.5 million pounds %o
243 million. Asbestos cxports showed an inorcasc greater than normnl for thc scason.

Tho indcx of production of foodstuffs by monufacturing plents rosc from 106.7 +o
11040. Thc dairy industry wos morc aotivc, & gain being shown in the output of orcamery
buttcr after scasonal adjustments Tho index of inspocted slaughtcrings drooped from 155.5
to 1518+ Thc rclcasc of cigars was maintaincd oven aftor scasonnl adjustment whilc a
deolinc wos shown in cigarcttcs. Rew cotton consumption wos 1l.4 million pounds against
ncarly 12 million in August. A oonsidorablc gain was shown in tha opcrations of the
forcstry group, thc index rising from 126 to 131. Tho output of ncwsprint was 253,230
tons against 236,9754 Tho oxport of planks and boards showad a minor decclinc after
sccsonnl adjustment. Tho primary iron and stccl industry wns morc active, advencces
having becen shown in the output of stccl and pig iron. Thc production of automobilcs
showed a contra-scasonal inercosc. The construction industry wns loss succcssful in
obtaining ncw busincss in Scptomber than in the proooeding month. The railwny frcight
movcment rcoordcd considcrablc ncoclcration, the index advencing from 82 to 95.6.

Economiec Condition in Scptember

FPereentage
Scptember Scptember August Inorcosc or
1339 1938 1939 Dcorcase
Scpt. 39-38

Physical volume of busincss .. 1926=100 128.6* 119.2 12843 + 7.9
Bank DC'pOSi.ts Set P eesans e 1926=100 12803 123-7 127.5 + 3.6
Coppcr cxpor‘bs seesesssosesnan owt . 468’519 495,083 456,965 - 5.4
Niokel cxports besssovanana s owt. 263,298 190,850 149,921 +38.0
Zinc CXPOI'tS sssevteseasenoen Gmo 350,696 233’853 4’76,545 +5000
AEIDGRTEOR (GXPOrtS 1B Y5 ols SRt tons 19,086 12,958 14,125 +47.3
Sugar manufacturod esececsces lb. 71,827,680 96,270,679 101,582,123 -26.4
Chcosc, faetory produection .. 1b. 17,927,643 18,421,473 20,437,938 - 2.7
Buttor, crcamery produoction . 1b. 29,596,859 50,27 771 33,928,273 - 2.2
Newsprint production eees s tons 253,230 231,940 236,975 + 9.2
Plonks ond boards cxportod .. M. ft 216,480 139,448 248,455 +55.2
Shingles oxportcd esaveeseass squaras 294,939 264,471 310,576 +11.5
e dmon prodUchil@m « Jels s dy 11 GRS 65,954 49,972 65,920 +32.0
Automobile production esecese No. 3,921 6,089 3,475 ~35.6
Cﬂrloadings Cesposrannerransy No. 294,656 249,401 2283978 +18.1
Contracts awardod sveascecosa $ 19,379,100 19,534,900 25,827,200 - 0,8
RARRE BabTEs .« o0 0mmdue it snste 0o0$ 2,831,651 2,654,813 2,389,741 + 6.7

*Prcliminary cstimato, basod on 33 itoms out of 46.

Fruit Crop Estimatos

Canada's 1939 applc orop at 5,207,800 barrcls, is cstimeted to be 14,600 barrcls
lowor than in 1938 Dcolincs in British Columbia and Ontario werc morc then countorbelaneod
by inogpesscs in Nova Scotia, New Brunswick and Qucbeo. Tho totals follow by provincos, with
figurcs for 1938 in brackets: Nova Scotia, 2,212,600 (2,190,700) barrcls; British Columbis,
1,941,900 (2,016,200); Ontario, 665,800 (845,400); Quoboc, 134,000 (121,500); Now Brunswiok,
53,500 (48,600).

Duc ohicfly to substantial inorcascs in Ontario, sharp edvancos werc shown in the 1939
production of grapcs end peachcs, the formor totalling 50,444,300 pounds comparcd with
39,973,600, and thc lattcr to 866,700 bushcls comparcd with 700,000, Pcar produstion

amountcd to 548,400 bushcls comparod with 653,400, and plums and pruncs 222,00C bushcls
comparcd with 238,000,
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A The Employment Situation at the Beginning of October

A substantial improvement in industrial employment was recorded at the beginning
of October, when 11,891 firms reported that their total staffs numbered 1,186,786
persons as compared with 1,166,242 at the beginning of September. This increase of
20,544 workers in a single month, or 1.8 per cent, was considerably larger than the
usual seasonal gain at this time of year.

As a consequence of these large additions to industrial staffs, the index number
of employment rose from 119.6 on September 1 to 121.7 on October 1. This latter figure,
which may be conpared with that of 116.7 on the seme date of 1938, was higher than in
any other October on record except 1929 and 1937,

The manufacturing industries of Canada showed a conspicuous gain in employment in
this latest month, when the 6,468 reporting manufacturing firms added 22,234 persons to
their working staffs. As a consequence, the index number of employment in manufactures
rose on October 1 to 119.7, as compared with 115.3 on September 1 and 112.5 on October 1,
1938. The general gain in employment over the seme date of 1938 thus exceeded six per
cent. The increases in the latest month were especially large in the manufacture of
vegetable foods, and in *“he textile and iron and steel manufacturing industries.

Among the non-manufacturing industries, logging reported a remarkable gain, while
transportation and trade also recorded considerable improvement. On the other hand,
services reported a substantial sessonal decline and the numbers employed on highway
construction also declined considerably.

The improvement in employment would have been considerably greater had not 21,000
men last month been removed from work on Quebec highways.

Wheat Stocks in Store

Canadian wheat in store for the waek ending October 20 aggregated 336,565,884
bushels compared with 319,973,052 in the previous week and 174,873,977 in the correspond=-
ing week last year. The amount of Canadian wheat in the United States totalled
15,184,000 bushels compared with 13,427,000 the week before and 4,802,000 a year ago.

Primary Movement of Wheat

Wheat receipts in the Prairie Provinces for the week ending October 20 amounted to
15,722,685 bushels compared with 23,210,245 in the previous week and 14, 555,994 in the
corresponding week last year. The totals follow by provinces, with figures for 1938 in
brackses: Manitoba, 467,048 (568,570) bushels; Saskatchewan, 9,200,694 (5,843,236);
Alberta, 6,054,943 (8,144,188).

Marketings in the three provinces for “the twelve weseks ended October 20 aggregated
289,335,628 bushels compared with 209,034,534 in the sare peériod of the previous crop
year. The totals follow by provinces: Manitoba, 47,175,405 (37,541,191) bushels;
Saskatchewan, 166,410,224 (83,767,%68); Alberta, 75,749,999 (87,725,775).

Export Clearances of Wheat

Overseas export clearances of wheat from Canadian and United States ports amounted
to 1,783,960 bushels during the week ended October 20, while the imports into the United
States for consumrtion end milling in bond were 290,000 bushels, totalling 2,073,960
bushels. This compares with 7,569,314 bushels for the corresponding week in 1938.

The accumulated total of export clearances for the period from August 1 to October
20 aggregated 26,197,094 bushels and the imports into the United States for the same
period were 1,970, 000 bushels, amounting in all to 28,167,094 bushels compared with
36,903,330 bushels a year ago.

Stooks of Foreign Corn

The amount of rcreign ccrn in Canada on October 20 was 5,788,985 bushels as compared
with 3,048,254 a yoar age., and i‘ncluded the following, figures in brackets being those
for 1938: Urited States corn. 3,978,711 (2,547,107) bushels; South African, 1,807,741
{201,995); Argentine, 2,535 (59,624); Australian, nil (259,528).
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‘ﬁhrld Wheat Situaticn

As thc sccond month of the war draws to o conclusion thc whoat situation is
choeracterized by a slow world export movemont, & rcturn to stcadior prices, and the
ocontinucd oxistcnce of a surplus world stocks position, which in turn is modificd only
tentatively by the sutumn drought situation in tho United Statecs hard winter wheet belt.

Worll whoat shipmcnts which had beoon averaging bottor than 10 million bushcls weekly
during Lugust of this ycar have dropped to a wcckly average of loss than cight million
sincc Scptember 1. Austrolion shipments, which have not beon reported since the beginning
of thc war, would not mantcrially altcr this oomparison. Tho slowing up in thc world
cxpori movement is, of course, dircetly rclated to the disruption in shipping and in
import buying which has ooccurrcd during thc initial stages of the warc. Mcanwhile abrupt
priecc changes in grain markots which marked the oponing of war have disappcarcd.

Wirninog and Chicago markots have shown littlo nct change in tho past month, and
Winnipog cash prices have boen holding mainly just above the Cansdion Wheat Boord's
guarantced level of 70 conts to growcrs.

World wheet production in 1939 is prosontly cstimated at 4,273 million bushols,
bcing socond only to the record world crop of 1938 which oxoccdod this ycar's production
by 290 miliion. The 1939 world carry-ovcr, however, ostimated by the Food Rcscarch
Institusoc at 1,101 million bushcls oxoceds the 1938 world carry-over by 514 millions
and thc 1939 world production and carry-over combincd emount to a rcoord total of 5,374
million bushcls, in comparison with total world supplics of 5,150 million for tho 1938-39

§Cos0ne

Europcan production in 1939 is 123 million bushcls loss than in 1938. Thc wholc
of this rcduction occurrcd in thec importing countrics, beoauso production in the Danubc
Basin is practicelly unchanged from last ycar. Among tho oxporting countrics Ccnade holds
the major oxportablc surplus, although Argentina is likcly to have o rcoord old-crop
carry-over at January 1, 1940, ond prospcets for the new orop oontinuc favouroblce In
view of auswmn drought conditions the Unitcd Statcs cen afford to pursuc a policy of
1ight oxports for thc prcsent, and Austrelia will heve no appreciable export supplics
until thc ncw orop is harvested. :

Output of Ccntral Elcctric Stations

The first month of mar saw o shorp up-swing in tho output of contral clcotric stations
in Cannda, whcn the total wos 2,379,811,000 kilowatt hours as comparcd with 2,168,435,000
in Scptember, 1938, and tho indox number adjusted for scasoncl variations rosc to 2 now
high at- 245,95,

Exports to thc United Stotes amounted to 159,713,000 kilowantt hours compercd with
151,691,000 in 1938 and delivorios of socondary powor to olcotrio boilers inorcasod from
473,858,000 kilowatt hours in August end 479,318,000 in Soptomber last ycar to 552,762,000
kilowatt hours.

The consumption of firm powcr, i1.0e, tho output less cxports to the Uaitcd Statos
and sccondary powsr deiivercd to hoilers, incrcesed from 1,640,530,000 kilowntt hours
in August and 1,537,426,000 in Scptember last yecar to 1,667,346,000 kilowntt hours, ond
this indcx numbor also roso %o a now all-time high at 216.73.

Production oszgggcntrntcd Milk

4 goin of 30 pcr ccnt was rcoorded in Canada's Scptomber produotion of conecntrated
wholc milk products, tho total being 12,306,093 pounds as compared with 9,447,597 in
Scptomber, 1938¢ Conocntrated milk by-prodrcts, howover, dropped 21 per cent to
3,158,939 pounds from 3,987,400,

In thc ninc months cndod Scptember, tho production of concentrated wholc milk
products totalled 99,429,662 pounds, and of concenirated milk by-products 28,154,166
pounds comparcd with totals of 101,184,000 pounds and 31,534,116 pounds, rcspoctively,
in the corresponding pcriod of 1238,
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B Copocr and Nickcl Production

Canadion coppcr production rosc in August to 54,039,671 pounds from the July total
of 50,203,445 pounds snd thc August, 1938, output of 47,917,545 pounds. During thc cight
months cndcd August output aggrcgatcd 400,711,715 pounds os comporcd with 380,090,806 in
thc same period of 1838.

Nickel production also advanocd, amounting to 20,123,078 pounds in August comparcd
with 19,648,013 in July and 16,573,105 in August last ycar, whilc the total for the
cight months cnded Lugust rosc to 150,085,845 pounds from last ycar's total of 143,147,462
pounds .

Shipmcnts of Cement end Lime

Shirmonts of Portland ocmont from Conadicn plants in July smountod to 735,984 barrcls
oomparcd with 727,842 in thc provious month ond 645,839 in July, 1938. During tho scven
months cnding July, 2,731,602 barrcls wcrc shipped, rcprescnting o 3.1 per cent doolinc
from thc shipments of last ycor. .

Limc s0ld or uscd by Conadien produccrs in July amountecd to 42,249 tons comparcd
with 44,441 in Junc and 40,247 in July, 1938. During tho scven months cnding July
shipments totallcd 275,252 tons camparcd with 271,590 in thc corrcsponding pcriod last
ycar.

August Production of Gypsum

Ldvence wos rcoorded in Conads's August production of gypsum, thc total being
191,637 tons comparcd with 160,002 in July ond 143,370 in august, 1938, Output during
the cight months cnding August totalled 710,809 tons, rcprcsonting an incrcosc of 15.4
per ocnt ovcr thc tonnage produccd & year 2goe.

isHsbastos Production in fugust

Conodien produccrs shippod 35,88 tons of asbostos in August comparod with 28,671
in thc prcocding month end 24,820 in August, 1938. Shipments during the first cight
months of thc currcnt ycor aggrogotcd 208,764 tons, or 15.8 pcr ocnt sbove the Yonnnge
shippcd & ycar agoe

Cenada's Leading Mincral Products

Thc output of Conado's leading mincral products during thc scvon months cnding July
wes a8 follows, with figurcs for thc corrcsponding pcriod lest ycar in brackcts: osbestos,
172,878 (155,515) tons; ocment, 2,731,602 (2,818,057) barrcls; olay products, 2,069,242
($2,227,681); conl, 7,872,776 (7,757,113) tons; copprr, 346,672,044 5332,173,260) pounds
fcldspor, 5,618 (7,144) tons; gold, 2,932,510 (2,639,755) finc ouncecs; gypsum, 519,172
(472,369) tons; lcad, 217,747,287 (243,893,268) pounds; lime, 275,252 (271,530) tons;
natural gos, 21,085,471,000 (19,742,308,000) cubic foot; nickcl, 129,962,767 (126,584,357)
pounds; potrolcum, 4,270,407 (3,623,291) barrols; commcreicl salt, 129,162 (139,376) tons;
silver, 13,323,130 (13,251,179) finc ounocs; zino, 232,060,052 (226,568,181) pounds.

Food Chains in Canggg

Notwithstonding o roduotion in the number of storos in opcration, food choins
maintoincd thoir position in the total food rctniling tradc last ycars Therc were
91 food choin companics in Cenada in 1938, including grocory chains, combinction
storc chains and mcat market chains, and theso opcrated 2,212 unit storos with onnual
soles of $121,371,500 or 294 pcr cont of thc total annual turnover of all similar
storeos including both chnins end indcpcndentse In 1937 thecro wereo 89 choin compenios
with 2,287 storcs whosc annual salcs totallcd $121,054,800 or 293 por ccnt of the total
food storc busincsse Rotios of chein snleos to total salos for carlicr ycors arc 28.9
per ccnt for 1936, 28.5 por cent for 1935, 28,9 per oont for 1934, 29.8 por ccnt for
1933, 29,7 per cent for 1932, 29.0 for 1931, and 26.1 pcr oont for 1930.



r‘ <+ s e ] .ﬁ
' =gl el ‘.T_i[
i { | A ._LI §
Ly e s
R RT oy
AR pe .-;J'q-,

b

1
.
-
=

¥
if] —U_.E'I 1

S ek e e
(e aren

f
JIIII"I'. |. -
-
i
L R
Lrs;




Py

-
[

ports of Non-Ferrous Ores and Smelter Products

Canada's September exports of aluminium amounted to 118,091 owt. valued at
%2,264,123 as compared with 145,927 at 82,734,914 in August and 113,308 at #1,198,457
in September, 1938, The United Kingdom took 55,043 cwt., Japan 54,459, Brazil 3,120,
Netherlands 1,555, China 1,455 and Australia 776 cwt.

Exports of copper in ingots, bars, cakes, slabs and billets in September totalled
301,748 cwt. valued at %3,088,127 compared with 222,787 at 2,259,394 in August and
347,838 at 43,434,217 in September, 1938. The amount exported to the United Kingdom was
290,009 cwt., Netherlands 4,930, France 3,929 and Denmark 2,240.

. The September export of copper in ore, matte regulus, ete. amounted to 94,741 cwt.
aopraised at *663,187 compared with 123,249 at %862,743 in August and 84,481 at %591,367
a year ago. The amount exported to the United States was 43,967 cwt., Japan 39,598
Norway 9 866 and the United Kingdom 1. 810,

* Exports of coprer in rods, strips, sheets, plates and tubing in September amounted
to 51,459 cwt. valued at #580,502 compared with 83,292 at %894,710 in August and 37,573
at *298,178 a vear ago., ‘The amount exported to the United Kingdom was 34,821 owt.,
Norway 7,281, Latvia 3,878, Finland 2,240 and New Zealand 1, 560.

Exports of fine nickel were valued at %5,249,305 compared with 82,155,428 in August
and 23,332,860 in August, 1938, Exports to the United States totalled 83,318,067, Japan
%1, 549,898, the United Kingdom 243,225, France $80,640, French East Indies 332,614,
Chile %23, 818.

Nickel in matte or speiss was exported in Septembter to the value of 31,529,910 com.
pared with #1,178,982 in August and *1,483,416 in September, 1938, Exports to the United
Kingdom amounted to $891,612, Norway 2369,558 and the United States 3268, 740.

Exports of Newsprint Paper

‘September exports of Canadian newsprint advenced over the corrésponding month last
year, but were lower than in the preceding month. The total was 4,563,255 ewt. valued
at 49,872,464 compared with 4,709,735 at 810,194,899 in August and 3,911,722 at
48,523,555 in September, 1938,

Exports to the United States aggregated 3,734,468 cwt., +o the United Kingdom
344 /332, Argentina 134,221, New Zealand 113,077, British South Africa 88,983, Australia
53,635, British Indid 24,069, Venezuela 13,012, Eire 12,333, Ceylon 7,878, Cuba 8,341
and the Philippines 5,359,

Exports of Paints and Varnishes

Canada's exports of opaints and varnishes were higher in September, amounting to
#139,149 as compared with #119,767 in the previous month and 473,721 ih September, 1938.
The value of the export to the United Kingdom was %57,88) and to the United States $32,010,

Exports of Lumber

N

Planks and boards were exPcrted in heavier volume in Seéptember than in the correspond-
ing month last year, but were _ower than in the previous month. The total was
216,480,000 feet appraised at §5,051,628 coimpared with 248,455,000 at $5,633,760 in
August and 139,448,000 at #3,014,793 in September, 1938. The amount sent to the United
Kingdom was 146,000,000 feet and to the United Statez 54,561,000. Exports during the
nine months ended September aggregated 1,579,839,000 feet compared with 1,208,655,000 kn
the corresponding period of 1938.

Exports of Fuel 0il

Fuel o0il exports were sharply higher in September, totalling 325,894 gallsns cOmpérod
with 91,876 in August and 144,079 in September, 1938. Newfoundland took the bulk at
305,166, with 20,686 going to St. Pierre and Miquelon.
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Kheese BExports

With a lorgc part going to thce Unitcd Kingdom, Conada exportcd chcesc to the value
of $1,221,307 in Scptembcr compercd with §1,509,699 in hugust and 42,050,304 in Scptomber,
1938. Exports during thc ninc months cndcd Scptomber teotalled $6,425,902 comparcd with
$7,203,418 in the corrcsponding period last yoar.

ITraffio on Roilways in July

Tonnoge of revenuc froight locded in Cannde ond rcecived from forcign conncetions
during July inercascd to 6,274,181 tons from 5,824,030 in the prcvious month and 5,434,917
in July, 1938. Thc inercesc over last year!s tonnage wes quite generel, although agri-
cultural and minc produets noccuntcd for threc-quartcers of the totnl inorcasce

Union of South .ifrica's Trado with Germany in 1938

A& very informntive statcment reogarding trade betwoon Germany and British South 4frion
appcers in the Scptember issuc of the latter!s Official Journcl of thc Depertmont of Come
mcroc and Industrics, which has just roanched thc Dominion Burcau of Statisties:

"In his onnual rcpori for 1938, the Commcrcianl Scorctary, Legation of the Union of
South Lfrien, Bcrlin, roports thet the ycar under revicw sew o grodunl incrcasc in the
tradec bectwcen the Union and Germnny.

"Thc Sceond Four-Ycar Plan, which cormenocd carly in 1937, nims at rcndering Gormany,
as far as possiblc, indcpcndent of forcign sourocs of supply, and involvcs the maximum
cxploitation of all intcrnel sourocs of raw moteriels, and the climination of woste in
all its forms. Evecry <ffort is madc to produco substitutes for products whioh must
ncacssarily bc importcd, cnd both consumption and produotion arc dircetcd into channcls
which arc detcrmined by the Stote.

"This policy hes cxercisod an important cffeot on tha forcign trnde of Germeny, tho
volumc of which has dcercoscd steadily sinec the inacption of thc Plan.

"With the incorporation of the formcr stotes of Czochoslovakia end sustria into the
Reich, it is olnimcd that Gormony has beoome the greateost industrisl country in thc world.
Despitc the great progress alreody medec in the oxcoution of thc Four-Year Plan, tho
decarth of raw matericls remoins unobotcd, and while 80 p<r ocnt of Gcrmany's cxports arc
composcd of manufeeturod goods, 70 por ecnt of her imports consist of row matcrials and
foodstuffs.

"Duc to thc faoility with which all menncr of products arc disposcd of on intcrnal
markcts, it has bcoomc ncesssary for the Germon authoritios to cneourage cxports
ertificially. On theo othcr hand the look of holdings of forcign cxchonge has causcd o
stringent statc control to be ploocd on all imports. In addition to tho lieccnsing of
imports, mcasurcs to this cnd includo supervision of the quality of thc goods, tho priecs
paid thcrcfor, ond the tcrms of shipmecnte Efforts aro made to issuc import pcrmits only
to wcll-cstablished firms, and the requirements of the Statc aro given priority to thosc
of privatc centerprisc and commcroc.

"The shortage of her cornings of forcign oxchangc, togother with the striet control
cxcreiscd over her imports, have during rcecnt ycars asted as o dcterrent to intcnding
cxporters to Gormenys The cxbensive demand for foodstuffs and raw moterials, hewcver,
cnsures that such products will find o ready market in the Reich.

"Undcr tho Unior-% risn Poyments Agrcemant, which wos rcnowed for the fifth time
during 1932, thc Germen Gov.rincnt hos agrced to pormit cntry into the Reioh of ccrtain
products in . ~i71.d quentitics and to rcservc forcion cxohange which acerucs from tho
cY¥purl i German goods teo the Union for payment of thosc products.

"Total imports into end cxports from Gecrmeny for 1938 worc valucd at 5,449 and 5,257
million Rcichmarlis, r.spestivsly, leeving Germony with an unfavourable tradc balcnoo of
192 million R.ichin rkss Tho Ncthcrlonds and Groct Britoin wera Gormany's bcst customers,
whilc a large volume of her tradc wos offcotod with the statos of castorn and south-
castorn Zurope.
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"ioocording to German stetistios, goods valucd ot 77,900,000 Rcichmarks werc importod
.from South Afrieca during 1938, and cxports to South Lifrice werc voalucd at 84,700,000
Rcichmarkse South &frioc's cnnucl purchascs from the Reich arc cxoccded only by thosec
shc mokes from Great Britoin and from the Unitcd States of imericae On the other hend,
Geymany, with the cxocption of Great Britain, is the largcest individual purohascr of
South ifricon goods (cxcluding gold)."

Reports Issucd during thc Weck

le Conndian Grain Stotistics (10 conts).
2. Production of isphrlt Roofing, Scptember (10 conts).
3. Soles of .sphalt Roofing, Scptember (10 conts).
4. Canndat's Leading Mincrals, July (10 cconts).
5. Car Loodings (10 ccnts)e
6+ Monthly Traffic Report of Railways, July (10 eccnts).
7« Imports of Form Implements ond Machincry, Lugust (10 ccnts).
8. Imports and Exports of Wirc, Lugust (10 ccnts).
9. Exports of l{ilk, Milk Products and Eggs, Scptember (10 cents).
10. Imports of Pulp Wood, Wood Pulp and Paper, hugust (10 ocnts)e
11. Sumary of Domestic Exports, Scptember (10 oconts).
12. Food Choins in Cannda, 1938 (10 ocnts).
13. Exports of Living inimnls, Scptcmbcr (10 conts).
14+ Exports of Pctrolcum and Its Products, Scptembor (10 ocnts).
15. Exports of Lumbcr, Scptomber (10 ccnts).
16+ Exports of Paoints and Varnishcs, Scptember (10 ccnts).
17. Exports of Pulp Viood, Vicod Tulp and Papcr, Scptomber {10 ocnts)e
18. Exports of Non-Ferrous Orcs end Smcltar Products, Scptember (10 ocnts)e
19. Weckly Index Numbers of Vholcsale Priccs (10 oents).
20+ Output of Ccntral Elcotric Stations, Scptcmber (10 ecnts)e
21, Monthly Rcvicw of the Whcat Situation (10 ccnts).
22. isbestos Troduction, hugust (10 ocnts)e
23+ Gypsum Production, Lugust (10 conts)s
24 Sccurity Priccs and Forcigh Exchango (10 ccnts;.
25, Ccment, Clay I'roducts and Lime, July (10 cents
26. Coppcr and Nickel Troduction, hugust (10 conts).
27. Production of Concantraoted Milk, Scptember (10 conts).
28. Fruit and Vegctable Crop Report (10 ccnts).
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