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Wookly Review of Economic Conditions

Five of tho six factors used in tho compilation of the ocononic index registored
advance in the first wock of December. The only item which failed to join the forward
march was common stock prices. Carloadings and wholesale prices continued to rogistor
goins over the same week of last yoar but the financial factors, including bonds,
cloarings, comron stocks and trading, more than counterbalanced the increases of the
former.

An encouraging advance was shown in carloadings during the 47th woek, the total
having been 59,761 cars against 58,370 in the previous week and 48,269 in the sare
poriod of 1938. Consequently; the adjusted index rose to 82,7, the highest since mid-
October, Congestion at western clevators served to depross the index during November
but this condition has been relieved and the late soason has facilitated shipping.
The cumulative total for the 47 weoks roached nearly 1,074,000 cars, a gain of 24 per cent
over the same porlod of 1938, Ninc of the twelve cormodity groups were higher, while
pulpwood, miscellaneous and nerchandise, l.c.l., wore in arrears. Splendid increases in
both castern and westorn divisions are indicated.

The gonoral index of ¢omnodities at wholesale continued to advance, rising from 79.9
to 80.2 on the week. Six of the oight najor groups noved forward, while iron and non-
forrous netals woro unchanged. Canadian fam products rose nearly a point to 65. 5, but
fam prices are still bolow parity with the goods whish the fammer must buy. Tho waeokly
prico index has shown 2 steady but unmistakeable upward trend aftor the sharp rise at the
outset of the wars The index at 80.2 has crossod the 80-1line for the first time since
June, 1938, and with tho exception of 1937 is at the highest level for this time of year

since 1929. Vheat was decidodly stronger as British shigments nmoved forward, No. 1 Northern
Pising four conts to 74 3/8 on tho 2nd. Oats, barley, flax and rye joined in the advance,

regaining the ground lost during October and November. Pork and cattle prices doclined but
e bacon agreemont with the United Kingdom is expected to raise prices on domestic narkots
and encourage producers. Metal prices were firm at Montreal but tin and zine experienced
some recossion at New York.

Bond prices were slightly higher in the last week of Novembor with the rmarket awaiting
plans for war financing. By December S5th some issuos showed ninor decline compared with
Novembor 26th. The downward movoment in Canadian common stocks initiated in the final
wook of October continued to the end of November and the fluctustion has followed the
pattern of the preceding year. In the industrial section, machinery and equipment and
milling were the only issues to register net gain on the week, utilitios and banks were
moderately stronger but nining stocks drifted downward, Weakmess coineided with the out-
break of hostilities botween Russia and Finland, Increased pressure on sterling was
noted but Canadian funds stiffeoned at New York. Trading on the stock oxchanges was
relatively quiot,

The woekly index at 105.2 in the woek of December 2 showed an advance of 1.6 per cont
over the preceding weok but was nearly a point below the standing in tho same week one
year ago,.

Weekly Index with the Six Components

1526=100
ook Car ~Whole- Capitalized  Bank Prices of - Woelcly
Ended }oad- sa}e Bond Clear-  Common Traded Tridae
ingsl Prices Yields? ingsS Stocks 4
Dec. 3, 1938 66.6 T 162, 1 50.6 107. 5 96.0 106, 1
Nov. 25, 1839 7%.9 79.9 144, 7 83.0 102.0 81,2 103. 5
Decs 2, 1939 82,7 80, 2 145. 1 86. 1 101. 5 82. 7 105, 2

I. The index of carloadings is projectcd forward one week to correspond with the practice
in computing the weekly indox. 2. Present value of a fixed net income in perpetuity from
Dominion long-term bonds. 3. Banl: cle:rings were smoothed by teking a three weeks moving
avorago for the purpose of ¢linmir ting irregular fluctuations. Totals for Ottawa were
oliminated for all weeks shown, owing to inconparabilitg introduced by the operations of
the Bank of Canada. 4. The welghting of the six major YTactors is determined from the

standard deviation from the long-verm trend of each, based on data for the period from
January 1519 to August, 1936. Tho weignting therefore represents, not an attempt to give
tho relative importance of the factors, but to place them on an equal footing by egquating

the tendency toward fluctuation, The lcng-term trond determined from half-yearly data in
the post-war period was eliminatcd fra. ©he composite and the resulting index exprossod
&8s o percentago of the average during 17286,
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Economic Conditions in Ten Months of 1939

48 the business year 1939 draws to a close a survey of thc leading economic faotors
indieates that Canada has enjoyed a moasure of steady recovory with nearly all months
showing improvemont over the same months of 1938, In the first two quartors gains wero
modarate, but with the advent of e splondid harvest and tho outbroak of war, the adventagoe
hes baon widonad month by monthe. Praesont indications from volums and prioc data suggest
thet the purohasing powsr of Canadians wos inorcascd at least 5 p.c. during the yoar with
@ more equitable distribution throughout tha nation.

Industrial production, es moasurcd by a comprohensive indox, showed a gain of more
than 9 p.cs in tho first ten months comperod with the samo months of 1938 and thc Octobgr
figure reachod a ncar rocord peak of 139.7 only cxceoded by Jonuary, 1929. A reactionary
faotor has boan tha declino in wholesale pricess The 10-month avaragas of oommon stock
pricos was 3 p.ce bolow the level of 1938, Mining stocks, on tho othor hand, showed an
advange of noarly 4 pece The bond markot wes steady until August, but the bursting of
the war olouds lod to a prooipitous doclina. Pricas robounded, howover, in Ootobare

Canada's mincral preduction this yoar has ruled ebout 10 pe0s bottar than in 1938,
with gold, nickel, zinc end coal output reaching gnoouraging levals. The decline in
oopper was slight but load and silvor woro minod in smellar volume. Nickel gxports in
tha ten months at over 197 million pounds was ncarly 20 p.c. in oxccss of tho preceding
yoar. Shipmonts of gold to the Mint rcachcd 4,042,650 ouncas, rapresenting a value of
over (141,000,000 in new wealth, 8 gein of 1242 pecs ovor 1938. Canada's coal-mining
industry, which omploys o considcrable labour force, has at last boon reinvigoratad
aftcr ycars of discouraging conditions. Inercasad activity in the iron and stecol mills
i3 raosponsiblo for part of the current sdvancc.

In the manufeoturing sphero the barometcr rosae 9.5 pece to 115.3 in the 10-month
eomparison. All tho principsl eommoditics worce produced in greater volume, particularly
foodstuffs, tobacco, lcather goods, textiles, papor and lumber, stcel, rubber and pctrolcum.
Cattlo and hogs wero prooossed in larger volume, tho lettor, with an oyc to British nocds,
edvenoing over 8 paa.

The nowsprint industry has cnjoycd & progrossivc yoar with thc outlook ancouraging
fin thc face of rcduoecd Eurcopoan compotition. Production at 2,339,884 tons showaod an
sdvencc of noorly 8 p.os Thc oxport of planks and boards rosc about 35 peoc. in the ton
months. The automobile industry, harried by a strike in the Unitod Statcs plant of a
londing produccr, has beon slow to offoot rocovery and the ton-month rcading shows a loss
of 18 p.o. Imports of orudo rubber, rcflcoting some forward buying, rosc nearly 33 p.c.

The oonstruotion industry rogistored minor acecloration during the clapsoed portion
of thc ycar. Contracts awardad wero $165,010,000 to Octobar 30, an edvanoa of ovcr 2 pece
Roflcoting tho groatcr industrisl activity, cleoetric powor output rosc 9 pe.ces &nd producars
arc beginning to look to thoir rosources for futurs demands.

Tho oxport trada which is of groat consorn in the problem of cxchenge, was valuod at
$735.5 million, oxolusive of gold, against 3692 million, a gain of 6.3 p.c. Imports wcre
elso cotive, edvaneing to $594.7 million, lcaving a favourablec balance of tredo on mcrohone
diso necount of ncarly $141 million.

The railways arc beginning to scc daylight again. Corloadings rosa 3.3 PeCo in the
10 months and ocarnings of thc C. N. R. domestic linas advancaod naarly 73 p.ce, whilc an
improvemont of 347 pece wos notcd in the carnings of tho C, P. R.

Employmcnt on the first olcvon roporting datcs gainod 1.3 p.c. over the praccding
yoar and prcsent indications confirm the expectation that record lcvels arc at hand. All
the lceding olassificotions with the axocption of logging, havo shown signiticant in-
orcase and the outlook for omploymont in iumbcring is encouraging.

Tho presont position of tho charterod boiks gives ocausgo for satisfaction when we
rceall conditions during tho oarly months of tho last grcat war, At that time unccrtainty
end lack of public confidcnce w-re not wknowne Deposits arc at rcoord lovols, the 10
month average boing 445 pecs above the standing in 1938 et $2,410 million compered with
$2,305 million. Currcnt loans avoraged $83z nillion against $779 million, en inorcase of
ncarly 7 pece Thc banks arc in o strou, position to finanea the carly stagas of our wor
offort and a fodcrnl lean of $200,000, UL, prinoipelly to meot refunding in London, wes
Pdoked up promptly in October. To+al focurity holdings evereged $1,517 million, = gain
of Pece over the same months of last rcars Readily availeble asscts arc nearly 11 pe.oe
in oxccss of the lovel of 1938.
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1 Statistics Illustrating the Economic Situation of Canada in Ten Months of 1939

Compared with the Same Period of 1938

ﬁh.——-—-—*\

Item Unit or First Ten Months of Increase 4
base period 1939 1938 Decrease -
Genseral Economic Situation Per cent
Index of Physical Volume of Business 1926-100 120.2 110.4 + 8.9
Index of Industrial Production 1926-100 123.1 112.6 + 9.3
Wholesale Prices 1926=100 744 79.6 - 6.5
Index of Common Stock Prices 1926~ 100 100.1 103.2 - 3.0
Capitalized Bond Yields, Dominion 1926-10Q 156.9 157.0 -
Mining Stock Prices 1926100 151.0 5.4 ¢ Ira
Bank Debits $ 000 25,630,139 25,010,198 + 2:5
Production and General Businesgs
Mineral Production 1926=100 213.3 193.9 I l{ci%(0) 4
Copper Exports Lbs. 451,862,000  u457,Lg9,700 -~ 1.2
Nickel Exports Lbs. 197,374,400 164,855,600 4+ 19.7
Zinc Exports Ibs. 295,893,500 260,929,000 4+ 13.4
Gold Shipments to Mint Fine Ozs. 4,042,650 3,604,235 4 12.2
Silver Shipments Fine Ozs. 18,130, 319 19,078, 316 - B8
Coal Production Tons 12,203,582 L. 3% - & e
Manufacturing Production 1926=100 115.3 105.3 % 9.&
Flour Production (9 mos.) Bbls. Il Bd14 9., 4 88501 7
Sugar Manufactured Lbs. 809,120, 39 g22,174,71 - 1.6
Cattle Slaughterings ¥Yo. 1,313,810 1,303,745 o BeE
Hog Slaughterings No. 2,7&7,733 2,542,296 + 8.1
Cigarettes released No. 5,980,875,494 5,751,515,0%4 + 4.0
Cigars released No. 103,511,928 107,319,726 - 3.5
Leather Boots and Shoes (9 mos.) Prs. 16,026,146 15,029, 86 + 6.6
Raw Cotton Consumption Ibs. 98,229,487 91,356,654 s B
Paper and Lumber -
Yewsprint Production Tons 2,339,884 2,169,532 + Tad
Exports of Planks and Boards 000 Ft. 1,823,970 1,352,951 + 34.8
Iron and Steel -
Steel Ingot Production Long Tons 1,087,583 982,634 + IR
Pig Iron Production Long Tons 573,740 605,472 - 5.2
Automobile and Allied Industries -~
Automobile Production No. 119,926 141,803 - 1E.l+
Petroleum Imports 000 Gals. 1,099,C20 1,056,956 + .0
Crude Rubber Importe Lbs. 60,631,009 Ly, 6k, 511 + 32.8
Construction -
Contracts Awarded $ 165,010,000 161,572, 700 4 “asl
Building Pemmits $ 49,283,013 52,691,485 - 6.5
Electric Power Production 000 K.W.H 23,209, 384 21,267:787 + 9.1
External Trade -
Exports x $ 735,458,619 691,990,465 & 6-&
Imports $ sgh,asms 569,861,699 - k.
Bxcess of exports® over imports $ 140,47%,63 122,128,766 + 528
Railways -
carloadings No. 2,100, 774 2,034,106 + 3.3
Gross Revenue C.N.R. (Can. Lines) $ 139,408,250 129,831,172 + s
Gross Revenue C.P.R. $ 122,555,545 118,176,208 + |
Employment 11 months'!' average, unadjusted
General Index 1926=100 L1335 111.6 + LB
Manufacturing 1114 111.3 &
Logging 105.9 140.6 -~ 2.7
Mining 163.2 155.2 + 5.2
Construction 114.8 104,7 + 9.6
Building 61.0 59.2 o 3.0
Highway ool 4 195.4 + 14.8
Trade 568 132.9 4 Ay
j - , ! Averagse
Notice and Demand Deposits $ 2,409,680,075 2,305,278,687 + L5
Readily Available Assets $ 1,778,814,312 1,603,530,761 3 LR
Current ILoans . 832,109,009 779,034,710 4+ 6.9
Call Loans - Janada $ 54,562,187 67,183,866 - 18.8
Elsewnere $ 17,832,265 51,835,303 =~ 946
Security Holdipgs & Sl7.006.008 1. W28, 076,373 4 R.8
40 factors advanced. 1 unchanged.

12 factors declined.

% excluding gold.
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/
Jusiness Operations isdvonce 4in October

Canadian business which had been driving along in seccnd gear during tho early months
of the year shifteod into high in the month of Ootobers The index of the physical volume
of business jumped over seven points from the September level to 133.1. This is the
highest Ootobor on rccord ond is only exoesded by January 1923, The latoest indexcs of
employment confirm the advance, the adjusted Nevembor 1lst flgure at 11843 being the third
highost Novembsr 1st on rocord.

Enoouraging advanoos were rogistorcd during the month in tha 'leading manufactiring
industrios, notably foodstuffs, tobacco, rubbeor, nowsprint, lumbor, iron and steel,
automobiles and potrolcum. Mining, owing to 2 slowing down of expords deolined from the
high lavol of Seoptembecr, but whoen shipping probloms have baen straightensd out it is
axpcotad that thc upward trend will bo rosumed. Livo stock marketingg and cold storage
holdings showed anprcciable geins over Soptember, whilo grain shipments wore rcduced,
duc prinoipally to storage difficulties. ‘ |

Busincss Indcxes in Ootobor Comparsd with September, 19265100

oy 1939
Scptomber October
Physical Volumo of BuSincss sececscecsecscessocsanrsoss 125.8 133.1
Mngisktriall ProdiiErciichl Rexe » ofeparelssicakoyere litorad s o ¥ oro bitstiiin, o 128.3 138167
Gl ProdNattA o1l o dfelels siersie 8 spalfole o' ale-d o bod Lo s Al o S 194,2
Coppcr cxports -oaoc.--.uol;oocto..---‘..Q-o........ 545.6 26449
Niokel oXPOrts coceessecsstscacroossenavirenconascns 523.5 495,7
Lead production S LR I INE NN NP IIIBLIIII bt bess e s 1380 -
Zino prorts L R N R I R A T A 2581.7 108,8
GOld, mint rGUints 8002 Q0 et s e tar0 ot b tbanitres 575.9 32306
SilVQr Bhipmcnts L R I S PRI I S S PP A P SO AR 95.4 93.3
Asbostos Oxports tpFecsssvcgrevrersabrsbbocbansssasrens l‘l"t-l 13606
Beuilto JMBPomGs:. Semraielsis sasrasisisie o6 aalnng L aaimn snah 519.8 440.,0
Conl prOduotiﬂn Brecoessenrerocranbobratiobonnntobad 9641 04,8
Manufacturing ddbstevsncrvsasbsecccebopbadarbosbsansoea 12103 143.7
Foodstuffs -..Ioo-.aaoo.ooocoao-uoo’Ool-....to.ooo-- 110.0 126.8
Flour production tececessofoennecideticotssbasiiia 108.4 -
Datmoal production cesesecdsvsiodssssbrcsssboccione 42.3 -
SEgar manufaeBErcd .. ceqndds AL phR At RSt ER Y, e 74£.8 97.8
Inspooted slaughtorings .bissscatdiccbesscoliivimis Loas 17241
Rl sxbdltiiMala senidd i danatss@atsda il 14047 140.8
SHEOD BAG ¢ olde ol o defeler HaieTriele opetals) b allls Bin b aries A 5 AT AN A, . 140.1 13198
Hogs'.'.c!l.'.bl!.l...,lto..'-.-u.o--.o..-...-.‘cc 16004 196.5
Crcamcry buttor Y R R R R R R e 155.8 15341
Factory chcasa SR P REPI LI I ENTELIERNELIOILIESEROEETYTAIETLIETBIEGELE RS 64.2 56 44
Selmon Cxports R R R R R 128.4 1568.0
Tobacoo L R R I R 168.3 213.0
Olgger rGledsSOll o eapli o s den bn o ointrit oo ha®Whasise o o 7.1 €5.2
CUEATettn relouSmsl 45 .oma e iidos smsgeh ol sevintiunie oo ara.T 276.7
T TR VT o 7 (R VRN SN R SR ¥ Sy ] S [ 1605 325.8
Boeiisiiend ishicels) TRoAUC AN &« oferafersrlere) sratsroletn sl el ors ot b s St -
TOXtilCS L R J850..0 131438
CotGton cloNSUMBOMIOR & o Ywils o io/sisorama¥t el e as) o o 5151 s holirers 152.1 143.3
Cotton yarn imPOFtS Cperr e st gttt ent e Rt aRBeenee 76-1 87.0
waI, raw and yarn L P e S 168.8 91.6
Forostry LR R R R R N N A R R I I N N I AN IS N S S S S A 130.7 132.3
Nowsprint L N N Y Y NN Y R R R R T T s 165.6 16843
Wood pulp OXRPAITESL <« § o afs HEll5]sTs e eheTeTeRs e o Tt e s tar e e ke drila bS.1 8549
Plenks and boards GEDOBTN rieivcnsreisgiiers o alomilE oloraaoke s o 110.3 119.6
Shinglos prortod L R R N I N I P N N S I O Y PSP 111.5 11944
Iron and stccl L I S S 9842 134,1
Stecel produotion L R N R N R I I R AR N NI S I I S SP Sy 214.8 245.6
Pig iron production L N I I I I N AT O SR AT S G 11045 16844
B 2ind. SHcal YA I, ov Hemmbet cie i S 105.5 6643
AMERREbLlc DROGOBTLON (Beinh ol adia o0 b os o Sl e ST sl £6+4 117.7
Coka prOdUCtion L R S R T N T W26 7 15901
(¢ T R T R TYS R ——— E . 22544 28842
ConstrUCtion L R N N e Y R R N T s 48.6 43643
Contrﬂcts aWﬂrdCd o..lt.o'.ooooooloacnﬁ-.o;cotﬁovon 5249 42686
Building permits o 000 oie sim oly o o a6 9leals g fareletalintetore s olany s Slrate 45.0

Cost of construction P N e 94 .4 94.8
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Car Loadings i

Car loadings for the week ended November 25 totalled 59,761 cars compared with
58,370 in the previous week and 48,269 in the corresponding week last year. Congestion
at western elevators was relieved and grain loadings in the western division increased
from 5,989 cars in the previous week to 8,566; grain loadings in the eastern division
were also heavier.

Bank Debits in October

With four of the five ceconomic nreas recording increases, bank debits in October
rose to $2,898,918,000 from {2,831,651,000 in Scptenbers The Octobcr totnl was
$2,932,817,000., The total for the first ten months of 1939 was $25,630,139,000 as
compared with $25,010,198,000 in the corresponding period last year, a galn of 2.5 per

cent, ]
i
[}

The Soptembor amounts follow by arces, the figures for 1938 being in brackets:
Meritime Provinces, 368,752,492 ($52,714,455); Quebec, $774,444,900 (5945,207,074);
Ontario, $1,151,563,125 (21,117,363,350); Prairie Provinces, 0727 662,186 (9630 513,901);
British Columbia, ?176 493,064 ( BT 2008, 3, ;

1

Production of Asbsstos \

\
Shipments of asbestos during September rose to 38,124 toas from the previdk: month's
total of 35,886 and the Seprtember 193¢ output of 28,297 tons. The total during bthe nine
months ended September was 246,838 tons in comparison with 208,632 in the same p&;iod
last yoar, : \
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' Production of Gypsum

Canada's September production of gypsum was recorded at 196,321 tons compared with
191,637 in August and 118,550 in September, 1938, while the total during the nine months
ended September was 907,130 tons as against 734,289 in the corresponding periocd last year.

Production of Gold in Septenber

Canada's production of gold in September amounted to 421,485 ounces valued at
$15,682,614. 1In August the output was 449,207 ounces and in September 1938 it was
408,326, During the nine months ended Septomber the Canadian output totalled 3,803,202
ounces, which was 9.8 per cent in advance of the corresponding periocd last year.

The September production by provinces was as follows, with figures for August in
brackets: Ontario, 247,412 (265,825) ounces; Quebec, 79,398 (81,665); British Columbia,
52,038 (55,454); Manitoba and Saskatchewan, 22,636 (22,712); Yukon alluvial and lodo #old
and North West Territories lode gold, 17,567 (20,620); Nova Scotia, 2,415 (2,889),

Production of Coal ard Cocks

Coal production in October rose to 1,747,663 tons from the October 1938 ocutput of
1,503,608, and included 1,122,662 tons of bituminous, 554,430 of lignite and 70,571 tons
of sub-bituminous coal. Output during the ten months ended October advanced to
12,283,593 tons from the 1938 total of 11,390,891,

Cenada imported 1,949,633 tons of coal in October, recording an advance of almost
25 per cent over the average for the month during the past five years. Anthracite
imports included 351,133 tons from the United States, 94,836 from Great Britain, 25,972
from French Indo-China and 3,934 from Germany. Receipts of bituminous coal were made up
of 1,470,592 tons from the United States and 2,796 from Great Britain, Lignite imports
consisted of 343 tons from the United States and 27 from Alaska.

Exports of Canadian coal amounted to 42,053 tons as against 25,826 in October 1938,

and 37,589, the five-year average for the month., Canada's coal supply for October was
computed at 3,655,243 tons compared with 2,935,263 a year ago.

Cement Production in September

Cement shipments in September from Canadian plants amounted to 852,197 barrels
compared with 841,736 in August and 702,866 in September, 1938. During the nine months
ending Septembor shipments totalled 4,425,535 barrels, an increase of 4.5 per cent over
the same period last year.

Clay Products

Sales of clay products manufactured from domestic clays were valued at $533,956 in
September compared with $521,;341 in August and $535,822 in September last year. The nine=-
months sales were $3,124,530, or 5.9 per cent below the total for the corresponding
pericd last year.

Production of Iron and Steel

Production of iron and stcel and their manufactures during 1938 amounted to
$550,493,894 at factory prices. This valus was 11,9 per cent below the total for 1937,
but it was higher than eny other year <ince 1930. There were substantial declines in
pig iron, steel and rolled products; iron castings and steel forgings; boilers, tanks
and engines; machinery; automolilus; bicycles; railway rolling stock; wire and wire goods;
sheet metal products; hardwarec, cutlery and tocls; and bridge and structural stesl.

There was an increasod output for heating and cooking apparatus, farm implements, air-
croft, ship-building and repeirs, and miscellaneous iron and steel products.

Production of Aluminium

Canada produced 66,000 metric tons of aluminium in 1938, ranking third emongst world
countries as a producer of the metal. Yorld production in 1938, as reported by the Ameri-
can Bureau of Metal Statistics, totalled approximately 583, 597 metric tons compared with
489,830 in 1447 and 255,801 in 1YZ8. The average price per pound was 20 cents in 1938,
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Froduction of Antimony

Antimony production in Canada during 193¢ totalled 24, 560 pounds valued at $2,200.
This output reprosents the estimated recoverable metal contained in auriferous ores mined
at West Gore, Nova Scotia. The orec as thus described was shipped for smelting in England.
Prior to the close of 1938 there had been no commercial production since 1917 and no by-
product output of the metal since 1926, During the first six months of 1939 the
Consolidated Mining and Smelting Company of Canada Limited, recovered 388,040 pounds
from British Columbia ores.

Cutput of Bismuth

The total output of bismuth in the Dominion to the close of 1938 amounted to
1,122,303 pounds worth ¢1,309,406. The largest annual production occurred in 1936, in
which year 364,165 pounds valued at $360,523 were recoverod. Bismuth production in
Canada represents the metal recovered from silver-lead ores smelted at Trail, British
Columbia, and the metal contained in silver-lead-bismuth bullion produced in the treat-
ment of silver=-cobalt ores at Deloro, Ontario,

Cadniun Production

The output of cadmiwf in the Dominion in 1938 totalled 699,138 pounds velued at
$561,799 compared with 745,207 at $1,222,140 in 1937; the value of the 1937 production
was an all-time high record in Canadian production of the metal; of the 1938 production,
510,342 pounds valued at $:10,090 were credited to British Columbia, 115,166 at 392, 543
to Manitoba and 73,630 at {59,166 to Saskatchewan.

Selenium Production

Production of selenium in Canada during 1938 totalled 358,925 pounds valued at
¥622,742 compared with 397,227 worth (687,203 in 1937. Of the output in 1938, there
were 217,952 pounds recovered from copper-gold ores mined in Quebec, 54,577 pounds from
nickel-copper ores of the Sudbury District, Ontario, and 86,400 from copper=-gold ores
mined in Manitoba and Saskatchewan.

Visible Supply of Wheat

Canadian wheat in store for the week ending December 1 amounted to 3 50,178,010 bushels
compared with 360,192,977 in the previous week and 170,655,019 in the corresponding week
last year. The amount of Canadiean wheat in store in the United States was 33,882,333
bushels compared with 24,438,890 the weok before and 8,280,000 a year ago.

Primary Movement of VWheat

Wheat receipts in the Prairie Provinces for the week ending December 1 amounted to
5,849,493 bushels compered with 9,260,098 in the previous week and 3,145,123 in the
corresponding week last year. By provinces the receipts were as follows, with 1938 in
brackets: Manitoba, 273,741 (197,033) bushels; Saskatchewan, 2,359,940 (1,176,676);
Alberta, 3,215,812 (1,771,414).

Marketings for the 18 weeks ended Docember 1 aggregated 347,404,736 buskels compared
with 246,033,325 in the corrosponding period last year, The receipts were as follows,
with figures for the same period last year in brackets: Manitoba, 50,008,388
(39,707,700) bushels; Saskatchewan, 196,004,092 (98,535,744); Alberta, 101,392,256
(107,789,881),

Overseas Export Clearances of Wheat

The export clearances overseas of wheat from Canadian and United States ports during
the week ending December 1 amounted to 5,337,485 bushels, while the imports "into theé United
States for consumption and milling in bond wore 182,000 bushels, totalling 5,519,485 as
compared with 2,860,249 in the corresponding week of 1938,

The accumulated total of export clearances during the 18 weeks ended December 1 was -
44,412,108 bushels and United Stetes imports 3,606,207, making a grand total of 48,018,315
bushels in comparigon with €6,157,050 in the corresponding period of the previous crop
Year, .
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gtocks of Raw Sugar

The cnount of raw sugar in the rofinories of Canada on January 1, 1939, was
78,038,093 pounds, while tho quantity roceived during the period from January 1 %o
November 4 was 765,381,886 pounds, making £43,419,979 for manufacture. Meltings and
sales of raw sugar accounted for 763,353,243 pounds, leaving 80,066,736 on hand in the
refinerics on November 4, comparod with 3,790,094 at tho end of the last four-week
period ending October 7 and 89,644,655 on the same dnto last year., Stocks of raw sugar
incroased 76,276,642 pounds over the amount in store at the end of the lest four-weeck
poricd, which was 9,577,919 less than for the same period in 1938.

Stocks of Canned Fruits and Vegetablos

Stocks of canned fruits held by cannors, wholesale dealers and chain store ware-
houses on October 1 totalled 1,173,287 cases compared with 640,858 on July 1 and
1,492,378 on October 1, 1938, Stocks of canned vegetables amounted to 5,693,802 cases
comparod with 3,801,141 on July 1 and &,823,598 on October 1, 1938.

Production of Tobacco

The rapid expansion in the tobaceo growing industry evidenced in 193€ was continued
in the 1939 season when production reached o new high of 108,770,100 pounds as compared
with the revised estimate of 101,394,600 in 1938, and 72,093,400 in 1937, The total
acreage planted to tobacco in 1935 is estimatod st 93,035 ecres as compared with 83,575
in 1938 and 69,028 in 1937. The second estimates are substantially higher than the
preliminary estimates published in the Septomber crop report. Production estimates are
higher for all types, but particulerly for flue-cured and Burleyl The cstimate of fluo-
oured tobaceo production in Ontario in 1938 has also been revised upward as final
merketing data on this crop are now available. The biggest increases over the previous
year aroe shown in tho 1939 areas planted to flue-curcd tobacco in Ontario and Quebec.
Increases are nlso evident in the Burley tobacco acreage in Ontario and the pipo types
in Quebec. Decreases aro shown in tho acreages of cigar leaf and the dark tobaccos,

October External Trado

Canada's external trade showed a further gain in October, totalling $170,471,796
eompared with $156,020,853 in Septomber and $153,162,86C in October, 1935, Domestic
exports aggregated $90,432,856 compared with $81,461,185 in September and 388,168,954
& year agc, while imports were velued at 379,053,268 compared with 373,564,271 in
September and 363,908,940 last year, Foreign exports amounted to $985,674 compared with
3995,397 in September and 41,064,974 in Octoter, 1938,

Canada's trade balance was favourable in October to the extent of 12,385,264 com-
pared with 38,892,311 in Septembor and $25,344,988 in October, 1938.

Imported Raw Rubber

A sharp increase was recorded in Canada's October imports of raw rubber, the total
being 12,710,866 pounds ¢ompared with 5,681,794 in September and 7,031,556 in October,
1938, During the ten months ended October, the imports totalled 60,559,338 pounds
compared with 45,643,972 in the same poricd last year,

Cheese Imports

October imports of cheese amocunted to 174,271 pounds compared with 69,483 in
September end 146,442 in October, 1938. The amount imported during the 10 months ended
October was 962,737 pounds compared with 1,048,820 a year azo.

Indexes of Wholesale Sales in October

Excepting only the textile and footwear trades, sales of wholesale merchants easad
of f somewhat in October from the high peak roached in the preceding month but were still
20 per cent above the lovel of October a year cgo. The general index on the 1930 base
as 100, stands at 117,4, compared with 141.9 for September end 97.8 for October, 12386,
Cumulative figures for the first ton months of 1939 stand seven per cent higher than for
the corresponding period of 1938,
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ctvil Avietion in Capnda

The total investment in Canada in civil aviatlion os £t Dceember 31, 1938, was
910,648,513, This amount included invcstments by provinoial governments, light
acroplonc clubs and Canadisn commcercial compenics totalling $8,306,864, and of the
Dominion Government on airports and airways of $2,341,649, Thc latter figurc is for
thc fiscal ycar 1937-38, the latcst availablce.

Passcnger and freight traffic to ond from thc United Statcs incrcascd but domestic
traffic showcd a dcercasc, the total number of rcevenuc passcngers carricd dcolining from
110,864 in 1937 to 104,117 and the frcight carricd deolining from 26,279,156 pounds to
21,704,587, Moil carricd under Conadian postal contraot inorcascd from 1,323,584 pounds
to 1,771,153, and the total including moil carricd under Unitcd Statcs postal contracts
end meil mattor carricd for individuals incrcascd from 1,450,473 pounds to 1l teto ) BT EIk e

The number of liccnscd private pilots inercascd fram 635 for 1937 to 734 but the
total numbcr of liccnscd commcrcinl pilots, limitcd commcroial pilots and transport
pilots dcercascd by only onc to 521 There was o shift, however, in cech olasse The
number of liccnscd air cngincers has been inercasing cach ycar, the number in 1938 being
643 comparcd with 595 in 1937.

The deorcasc in liecnscd aircraft wes prinecipally in light lond plencs. Thc number
of plancs with gross wecight of 2,000 pounds or lcss decercascd from 318 to 222. Thcsc
wolghting between 2,001 pounds and 10,000 deercescd to 232 from 279 but thoso over 10,000
pounds incrcascd from 9 to 17,

Notional Defcnoo cireraft were uscd for most of the acrial surveying, and 102,407
squaro milcs worc photographed, 58,957 squarc milcs vertically and 43,450 squarc nilcs
ohligucly. Also, commcrcinl compenios remortcd 13,000 squarc milcs skatchcd from the
alr.

Scventeen persons werc killed during the year duc to cireraft accidonts end 13
were injurcd, inoluding two killed and thrcc injured in training.

A& largc part of commcrcinl passcnger and frcight traffic is in commcetion with
mining opcrations in northcrn districts where proviously the moans of tronsportation
was canoc in tho summcr and dog sleigh in the wintcr. The numcrous lekcs in most of
the northern mining arcas provide landing surfoccs in the summer for nircreft aquippcd
with floats and in thc wintcr for aireraft oquippcd with skise. In Quebco and Ontario
the distances from thc roilways to the mines arc not great, but in thc wcstern provinecs
and in thc North %icst Territory somc of the distances arc hundrcds of miles. Tha cir
ling distonce from "laterweys on the Northern Albcrta railwy to tho radium mincs on
Great Boar Loke is around 700 milas and the meil routc from Fort McMurray %o Aklavik
et the mouth of the Mackenzic River is over 1,400 miles.

Summary of Faym Family Living Expenditurcs

Annual living cxpcnditurcs for 1,692 familics opcrating forms in allprovinges of the
Dominion averaged ¢763 curing 1938. Almost two-thirds of these familics spcnt lcss than
$800 for living requircmcnts and only 20 por cent spent over $1,000.

Cash outlay for food and olothing formecd thc principal budgot itcms, and together
gompriscd nearly 40 per cent of the total living cxpenditurce. The food perecntage of
1944 was low in comporison with urban standards becausc of the large proportion of feoods
furnishcd from thc farme Other nccessitios, namely, shcltcr, fucl, and light, accountcd
for almost 10 per ccnt, whilc 9 p:r cent went for furniturc ond furnishings.

Health ocarc avcraged almost 8 per cent of the total axpcnditurc, and roprasanted o
cash amount for all familics averaging ncarly 360. Transportation gxpenscs averaged
morc than 7 pcr ccnt of totel living costs, while 1ifc insurancc prcmiums amountecd to
6 pcr ccnt or an average outlay psr femily of $47. Expenditurc for rcercation ascounted
for only 4.5 per cent of the family living costs, and expenscs of houschold operation
anothcr 4.4 por cecnte Educeation, welfarc, gifts, and pcrsoncl carc constitutcd the ro-
maining 12 pcr ocnt of the aversge family budget.
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chorts Issucd During the Vicck

1. Trado of Canada, October (10 cents),

2+ Conaodian Farm Family Living Exponditurss, 1938 (15 cents).

3« Busincss Conditions in First Ten Months, 1939 (10 ccnts).,

4. Imports of Rubbcr, Ootober (10 toghs.)d

S« Imports of Milk ond Its Froducts and Eggs, October (10 conts),

8+ Imports of Hcats, Lord and Sausage Casings, Ootober (10 occnts) .

7+ Imports and Exports of Fresh Fruits, October (10 ccnts),

8. Canndian Grain Stetistios (10 ccnts),

9¢ Civil Avintion in Conada, 1938 (25 ocnts),

10. Tobaoco Crop Report (10 cents),

11. Indox Numbers of Wholesalc Trices (10 ccnts ),
12+ Sugar Report, October 14 to November 4, 1939 (10 cents),
13+ Conl and Coke Statistios, Ootober (10 ccnts),

144 Final Report on the Stooks of Cannad Fruits and Vegatables, October 1 (10 ocnts).
15. Thc Bed, Spring and Mattress Industry, 1938 (15 ccnts ),

186+ Tho Oilod and “mtcrproofcd Clothing Industry, 1938 (1s conts ),

17, Carloadings on Conadian Railways (10 conts),

18. i4sbastos Produotion, Scptember (10 cents),
19. Gypsum Production, Scptombcr (10 cents).
20+ Gold Production, Saptomber (10 conts),
2le Bank Dcbits to Individual Aceounts, October (10 acnts),
22+ Exports of Non-Ferrous Oros and Smelter Iroducts, October (10 cents),
23« Cement, Clay Products and Limo, Scptamber (10 ocnts) .
2%+ The Sporting Goods Industry in Canada, 1938 (15 ocnts ).
26+ Iroliminary Summe ry Statisties, Iron and Stcol and Their Produects, 1938 (10 ccnts ),
26+ Indoxos of “holesalc Sales, October (10 ocnts),
27+ Miscellancous lctals in Canada, 1938 (15 ccnts),

28« Socurity Priccs and Foroign Exchange (10 ocnts).

29, Advanoe Prcliminary Statcmont of Stocks of Butter, Chcos: and Eggs in

Prinoipal Citics, Novembar 1 (10 ocnts ),
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