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Weckly Revicw of Economic Conditicns

hccording to six cconomic factors, “hc ycar cndcd on an optimistic notc. Gains in
four factors over the weck of Deccmbor 23 hed o grester influcnec than the deelinc in
the spceulative scgment comprising common stock prices and shercs traded. Four of the
factors wcrc also higher than in the samo weck of 1938, e¢xcoptions being bond and common
stock priccse.

The railway frcigh% movement was 2,512,000 cars during the first 51 wecks of thc
year ocmparoc with 2,402,000 cars, o goin of 110,000, Incroascs werc shown in ocach of
tho 11 commodity groups cxecpt pulpwood nnd misccllancous commoditics. The goin in grain
loadings over the semc poriod of 1938 wos €7,643 cars. Tho index which had baon 77.7 in
the §0th week rosc to 8044 in the week under raoviewe.

Viholcsale prions showed a further slight goin in tho woek of Dceember 28the It will
be rceallcd that wholcsalc priccs rose sharply during Scptember and that the advancc was
continucd during the last quarter. The stonding of the indox at the cnd of the yoar wos
ncarly 12 pac. above that of onc year ago. Aftcr having been rolatively stable during
the 12 months cnded last Lugust, the cutlook was changod immediately upon thc outbreak

of wor.

High-gradc bond prices were rclatively stcady during November and Decembere 4 con-
sidorable rally had occurrcd during October countorbalancing o portion of the decline in
the procceding month. The net result was that ths level ot the ond of the ycar wos cone-
sidcrably below Doccmber 1938. Tho high-grade bond markct, however, has given a pgood
oceount of itsclf in the last two months in the facc of a major war.

Common stock prices showcd modcrato reaction durirg the last two months of thc Fadk
counterbalancing only a portion of the advancc during Scptember and Octobzr. The officinl
indcx wes 1C0.4 in the last weck of She ycar against 101 in the prcceding woek and 107.5
in the corrcsponding wcok of 1938, Bank cloarings rcecorded o gain for the third con-
sccutive wack showing a somewhat highcr level than in 1933,

The cconomic index was 107,% in thc wook « " Docamber 30 ageinst 10645 in the urcecding
week, 2 gain of 1le3 pecs The incrcasc ovsr the same weck of 1938 was 1 pPec., tho stending
ot that timc hoving beon 106.8.

Vicckly Index with the Six Compononts

1926=100
o L Car Whelo- Capitalized Bank Pricos of ,
Waok load- sale Bond Clear-  Common Shares Vieckly
Endod ingsy priccs Yiclds ingss Stooks Trnded Index,
Dicler 3y, 1938 672 7365 161.0 96,7 107.5 66.9 106.8
Dce. 23, 1939 T7aT 82,1 1:i5.1 96416 101.0 109.4 106,65
Daec. 30, 1939 8042 82.2 14546 101.6 100.4 89,5 107 49

1. The index of carloadings is projoctcd formrd one weolk To corrcspond with tho practico
in oomputing the weokly index. 2. Prescnt valuc of & fixed net income in perpetuity from
Dominion long-tcrm bonds. 3. Bank clearings wcre smoothed by trking o three weeks moving
average for the purposec of climinnting irrcgular fluctuations. Totals for Ottowa wcre
climinatcd for 211 wceks siown, owing to incogparability introduccd by the opcrations of
the Benk of Canadae. 4. The woighting of the six major faotors is dctcrmincd from the
stendard deviation from the long-term trend of cach, bascd on data for thc pcriod from
Januery 1919 to August, 1936. The weighting therefore represcnts, not an attompt to give
the reclative importonce of tho fectors, but to placc them on an cqual footing by cquating
the tendency toward fluctustion. The long-term trend dotcrmined from half-yecarly dats

in the post-war period was climinoted from the composite and the resulting indox expresscd
88 8 perecntage of the average during 1926,
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Baul: Dehits in Hoverber

Bark debits in November totalled .2,930,346,000 in conparison with $2,898,916,000
in October and $2,965,079,000 in Noverber, 1938, The zggregate for the first 11 months
of 1939 vms 28, 560,485,000 as compared with ;28,018,238,000 in the same period of 1938,
8 gain of nearly two per cent.

November Business at High Level

The index of the physical volume of business in final form was nearly maintained in
November at the hizh level of the preceding month. The index had shown advances from the
first quarter to October and recently stood at a higher point than in any other month
except Jonuary 1929. The index of mineral production which had been 194 in October rose
to 236.7 in the month under review. larked gains were showm in the exports of copper and
zinc, while th2 index of kint receipts of gold rose from 323.6 to 338, Expansion was
also recorded in the exports of asbestos and imports of bauxite.

The index of manufacturing showed recession from October. A moderate gain was
recorded in the irndex of the manufacture of foodstuffs, the standing having been 127.7
against 126,8. The sugar index rose 16 points to 113.8. The meat packing industry was
slightly more active than in the preceding month and increases were shown in the principal
dairy products after seascnal adjustment.

Rubber imports recorded a considerable decline from the preceding month. Each of
the indexes recording the trend in the primary textile industry showed narked advances,
the general irdex being 36 points higher et 169. The export of planks and boards was
retarded in Novenber while gains were shown in newsprint production and wood pulp exports.

The indexes of steel and pig iron production recorded recession after seasonal
adjustment. Tho imports of iron and steel werc at a much higher level, while the output
of automobiles droppod to a lower position after the usual adjustment. The index of
electric power production was 24E.5, an increase of about three points over the precedin:
rnonth.

The oxternal trade recorded increases over October. The index of carloadings roso
four points to 8¢ and trade employment wes nearly naintained.

Businoss Indexes in November Compared with October, 1926=100

! 1939
Lpack Nevember Octobor
Physical Volume of Business «....sces.s. S0 e TR veees 133.0 133. 1
Industrial Production sseeesesrsvesresorvsscasrsaasssas 139.0 139..7
Mineral Production ..cvece.acsns OB G 5 000D 6o Ao o0 G © 236. 7 194.2
COPPOr EXPOTrtS s asveasesccosnnssosorononcnseassocsans 524.9 264.9
Nickel eXpOrtsS ceersserssesnsscoans B0t o D OBE o606 0000 405. 8 495, 7
Zinc exports se.e.. RN I O 0.0 0670 nlo Bloo o e DIEIE: = 7 o R 108. 8
Gold, mint receipts svsecertvensrscssrisnsnrerssanes 338.1 323.6
Silver Shipments cesecesstecrnsiovasvsanseassoscsnses S84 7 83.3
Asbostos exrorts .. . ciacsenraeas o 0o Jloolom B0 0 0SB0 b o (T 160. 6 136. 6
Bauxite imports .......... IR0 B S A DR R A8 oSG 5RO 1357.0 440.0
Coal production s..v.van 5 95 5ve g e ey o - o 94.9 94.8
Manufacturing ...... P A A I S0 G ol g o ORI © Ol 0018 0.0t 136.9 143. 17
B EES TIRES! ek Nerits o e ol e TR e Y o i X Lk : e T 126.8
Flour production «.eoeecsesecreaas el v T N Y. - 99.2
Qatrieal production asesess. .. ot SRR i chokd AT - )
Sugar manufactured «....oceeesvcresresiasisaneces vasels 113. 8 97.8
Inspected slaughterings seeossrocessossoancorencneos 57482 17200,
Catiblid .o mois sreg o o s ot - - FV 2 | ol b 18 . 149.17 140. 8
SROCD s secvasuncotacasvsscnrsassnasssssoasasess e b 129.7 131.8
HOES sevsveiosooaseronaseansasancoses i bega g yu BEE 194.4 196. 5
Creanery bubtor cvesvecavracacnrscoasns dbi"e: | TVEPE 10 161.3 153.1
Factory cheese «....c.ocv0 3B io' o 69 AT ool o Bo 0o S s GRS 56.4
Salmon OXPOrtS o.csesrscorsenressianssosrontncsssennes 137.0 158.0
ORI CIC 0N ohei ) MoReneiaishs o axsts. o ohe fRenrhoReronsielovharoRenatshonl nelorehs logle = cee 202. 7 213.3
Cigar relCasSes secvessssvestssssncsscorerasoanssesaons 6. 1 65.2
Cigaretto relofses «..serieescssnrercosusotvtsrercoss 255, 1 275. 7
Rubber imports see.eces OG0 O 10 T ROIOIC G TR G .8 0 D0 84.1 3265, 8
Boots and shoes producTion ..evevsne s A0 A0 2 O WD o0 c 1465, 4

Textiles @ 06 28 o9 8 8 86 ¢ B3 oy I se AW b RO o N s 16901 13113
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Busincss Indcxcs in November Comparcd with October, 1926«1C0
1959 -
November - Qleisetic

Indox

Cotton conSUmMPtion seessuscessasssesvrasaoccsarasons 16640 143.3
Cotton ynrn imports euecesesssscveacesccsersanannns 159.9 87.0
Wool, raw and YBYN eecevesssrcorssvsoassocrssssnens 18840 91.6
FOTcSErY vectesrsesssvasessioasesssaranassassasasnsns 128.7 139,383
Ncwsprint R R O A T e o s, ofelals axvlanens B8 17650 16803
Tood pulp CXPOTtS sesescescssvesiissrssassosnnsnnns 86.8 65.9
. Planks and boards oXpPorts .isesscseversascosasonana 80,0 119.6
Shinzlos oxXportcd eeecesesscsrcossscrssvesesvonnnss 112.9 119,4
Iron and StGGl 00 89 P I LU SSONE PO VS Bes fabsoetagaT e 12604 14604
Stccl production sceeiressserssvasistcaseraniane B 239.9 245.6
Pig diron prodUgtion cevesscinenioins coovnsines addos 148.3 168-4
Iron and stcel imports eevesevvccaniennaann RN 120.6 66.3
Automobile production cesevevcecanss oD AT C O 96.7 BT
Coks production eecavecssracssosccrsasnss Sede koo a0 140.7 139.1

Crudo pctrolcun imports +ssssiesesevens ol 80 o o o DG 254,9 288.2
BT ERIIC L U0, | e likeke i irudevs 31010 < o 55) Skl SMe ) Rerus T o hokn) el SoRERS 40.4 £3.3
CRBn A 56, IPVAIGEGT! Tw8) o5e BaNonslons) sr slons) 1 olfysi oSN s lTone < s Rzl SAS Kehoke 41.7 %26
Building permits .vesecuvesesossceerccessscscnsssnnss 37.} %540
GE: @f! | CloRSHRWEE AXOTIM ) SRR or+ oLl A o aeinss, S AP, P 95.2 94.8
Eloctric POWCY eceecssevossscsacccatsacncasannssnesncas 24845 245.6

Distribution o-o-noovoeuunonc;oc--o-..o~--.o--qo.n-o 115.8 114.3
Trado cmploymcnt ecoeseacrsscessnessaesssnrcrocasoss 137.3 138.3
Carloadings ceossvessseosssassnnss Ol s 0 c DR D O Ot R4.0 ' 800
IMPOTES cassscecosssavevnonsnnasna b ks S L i SN 10243 99«7
Exports, oxcluding g0ld secececcrnoreracnossas B0 0 114.3 106.9

Producers ! GoodlS «csmecsessssuosiogsssiess e G 121.1 118.6

Gonsiumenst GEEES' " i< 'S Nl ols-oitiasanes wiskilohel s Sneiche, ofane, Sarihoe 137 46 139.7
Markotings -
Grein and Live Stoclk Harkotings ..covecsessicvcvsnass 181s] 0645
Grain Morkotings cesesvecesscoiccsncsonsssccscnsanss 166.¢ 96.0
GERIL = fetiiniaiaetekale +1o)s) snsfonalls sHuyoth 0" s ot Nale) ol uelols ol oWs LaReRa R aNANEY o 160.9 96.7
DATS seseveevsossonsstosesncessssscctesssscrsorssencans 85.1 70 8
Barlcy P T S S P P S S e N A R R R R R A 190.1 136.5
Flax 'R EEEEEEEE A NN BRI R A IR R AR I NI I U B B O B 201.8 16!2
RyC 84 000 000 P eDEs PORUGPOLIELEESL PN Es e s ol odtbaobaws L0 12 X 152.0
Limty Stool MAIREBITIES o « oo 06 some Bigallthe 855055 o amad o Warits 83.2 £9.6
UEREBIG o+ o1 i e ia agals o & ol oMo ()5 o) e, OIS B XONE PUaNee i o takeds kel #5948 ‘91-1
(o R o o Toh D 0 LD L T R G LY 121.4 154.3
HOES oevoaresssonscacstsvvssnssontvsosesavans D% G O 8946 108.2
ShOUp 18 e A Ve EPELERI POESELT AP s essttsssanabE 90.8 90'3
Cold Storage HOlAINES sessscevnonrrocnsnsnsss L 1 72l - 149,.8
Eggs e P P e e IS SR TR T OB ST TP IIEITTEOLLI TR 86-3 84-9
Bt .. : o cinel iessp & sTociliing il - Ryys T b 2 wAllE TS 2p 1 ' 21l4.4
ChCOSC l.ll'th.'t.t'."lﬁ!cl..tt‘o.i.liot;ot..t-... . 14506 14405
Bcof t et s e et B 10 P02V T A08sAas b atsesetes vt EBEtE A 183.6 151.0

Pork B P P e e e e bl B BRCTLCTL S8R SIS e8I e snesaNeras 178.0 130.0
Mutton S s P I B S L I PRI SETSINEL LIPS BEERINL I IO O 143.2 17509
iouétry P e e8P ePeC IO LR OB PSSPttt s ear e 'looo;oa. Sgg.é 2:3.3
ar 20506898898 B8ATESTEPEOEPIELTTOLILEIEOTOSIETITYELE o te8e as PO .
WIGHENL o o%e; &) oot (5] 25 enone o Te™ e kWi LaXo YR NRN ] O o ua ERRTE) ake) SCHEION:) LiEhsRe N Nukosn AFERS 253.0

Primary Movamant of thend

Wheat receipts in the Prairie Provinces for the week ending December 29 amounted
to 1,451,773 bushels compared with 2,911,136 in the previous week and 1,338,021 in the
same week of 1938. The totals follow by provinces, with 1938 amounts in bracketst
h(danitobas 86,217 (102,109) bushels; Saskatchewan, 735,744 (538,388); Alberta, 629,912

697,524). - \

Marketings in the three provinces during tho twonty-two weeks anded Decamber 29
aggragated 362,523,260 bushels in comparison with 254,503,119 in the corresponding period
of the previous crop year, the totals boing as follows by provinces: Menitoba, 50,504,076
(40,253,429) bushols; Saskatchewan, 202,129,627 (101,841,446); Alberta, 109,889,557 .
(112,408,244).



1 4
L. FRLSEEAS g
J.Jg-o = Ll *
4---: nuqdm

w. H
111'11
ur‘
w i 7 e laey

i 4 .:...:-me‘

L-L- ad idian

#ﬂ'-h-uuu- +:,-|-.l-q_ _ e
- Ivlh-dm. ‘.Bg:l-.wl':-' oy
'!_qvn-t-n-l _ih'i";-’---l! '.:{.P"_ '."
'II t‘l’lll-—H---q ‘] :Hﬁ"""— L Tl
Ir'p “Bal'ts eoi=ridrh b

II-,I akNiwe oqd .Ll.' an ,E!;.::;li I"_-...u.l| L\—#r
vl

-

Sy kD

s
I 7}

-
== I
=

i I.‘L L LF TRl "'F‘f i '_‘ -|J }“’ h
pelrady o 8. goad’) kb Pin ¥ -‘-ﬂp-i'\! J-.'.'u =
e SEEEE Ao - o b 4 .-:‘ §
#-y-,-:'m-m " @ én o iy o0l
mé..d-l. I'I -‘ ,pl
.-.q.,_‘_'..iau.;l l-u*l:lhsﬁ-

‘, v 2 A I."T""."'I-" R i b
o U e e

H * 5--! AR "~ -" ) N - - "'r;-i‘q
,i‘? MERIRE el - 0. tz*-r"’iw-- Wt v
0 s Sl u‘_*.h...u. “.,h ﬂl'h.."‘-n“'r A mgEtt |
1 "‘q*--ﬂ""-l*-"unﬂ_“ moRE) p gy b :

2] frae pad gy .
!*lio TR pi--il,-. _’j s T
OIF_— ----ﬂit*\r'l j" ‘[,'r'h"'ﬂ
-*iul*ulli’s\.

. s [

t:- W el d , s =1 -Ht -"
r 12‘ el WL L sE g
) *Fr! iy EPET.L" . [ -!’:I‘. ""F"""T 2L 4 £
I|II SR DRECTR R Y X e gru-ﬂ--yuw- . \
Baay -anqq“ -uluwﬁu ‘v .--r,;

T aa W el 4 i "_'1

e Y DR
%} l.lr- .Ii-t:w - t- in 'l--r~ -- -.'-r

u— .L'--‘."' M‘I-_ i-n’l‘-l AL ARLLA
.1- -J Sadhoviicid i{ -

“.' ‘. - +vl-l1 e I. - gd=]
'E aeg—anl ... ;L- hh M Twaidi by ZTEFpl
i-h‘ paw i la.' i . fu'fr
| il A . .-J L. TR ’ !

J" . g (Y L= '

--'-n. "'".| 1|,.,,

I g y 2! I ' y : s
. ||u-‘n -u-ﬂ-ﬁ I ¥ o '-—t"ﬁ'\-lfl o i W -":-.l-l"'-f =g
B F [~Shaig i TR eor ) ' kgt { i we |
by '~--_F’P'T."*'tl s P s ."""?" Y Ty MK
; .,.."";'."l_' "Hll\P""""!r’_,' S ab e pi? |"'1‘}4"ﬂ' wd !
ol : e B s

i E b
| | . L ) o

:h' i Inb- ) P i Tl S _.-1[ i
IRt L-L.Lur.'~534'q5—i;:
) 4' r'# "-rt_ -;.l‘
Q'T-{J—. .-,.ﬁﬂ.ﬂrlu"ﬁlr-ﬂr '-HI"I ‘;'I. i]'f“._u_

}' “.'.!L __IIII S

5 .ll-_'l"" " ll |_"'




Whoat Stoclts in Store

Canadian wheat in store on December 29 amounted to 349,249,102 bushels compared
with 352,621,802 a weok azo and 169,086,599 on the corresponding date in 1938, The
amount of Canndian wheat in the United States was 38,393,783 bushels compared with
39,123,433 the weeok before and 7,926,000 a year ago.

Ovarseas Export Clearances of Wheat

Cverseas export clearances of wheat during the week ending December 25 amounted to
3,109,406 bushels, while the imports into the United States for consumption and milling
in bond were 42,000 bushels, amounting in all to 3,151,406 bushels compared with
1,217,866 in the same week of 1938.

Overseas oxport clearances during the twenty-two weeks ended December 28 aggregated
$5,192,002 bushels and the imports into the United States were 4,053,818 bushels, making
a total of 59,245,820 tushels in comparison with 71,822,548 in the corresponding period
of the previous cror year.

Docember Employment Situaticn

Industrial employment in Canada has almost invariably shown a contraction at the
first of December in the years since 1920; the movement at the beginning of December 1939
was elso downward but the reduction in the personnel of the firms furnishing data was
unusually small, the percentage loss being only about a third of the average recorded
at Decomber 1 in the last eighteen years.

Statistics were tabulated from 11,948 establishments whose working forces aggrogated
1,198,266 compared with 1,207,149 at November 1; 11,173 firms making returns for December
1938 had employed 1,096,434 persons. The crude index for December 1939, standing at
122,7, was higher than for any Decembor on record; the provious high for the year-end
was 121.6 in December 1937,

Manufacturing showed a small zain at Decomber 1 in comparison with November,
Although this was slight, it was interesting because tho trend has been downward at
the beginring of Decermber in sixteen of the preceding eighteen years for which stat-
istics are availsble. The December 1 index in manufacturing was tho highest yet
recorded, slightly exceeding the previous maximum of 121.7 at October 1, 1537. The
largest gains were in textiles and iron and steel, while the greatest contractions
were those of & soasonal character in the food and lumber industries.

Among the non-manufacturing classes, transportation, communications, sorvices and
construction reported seasonal declines, of which those in tho last-named were most
pronounced. On the other hand, mining, trade and logging afforded more employment,
the improvement in bush work being particularly noteworthy.

In Nova Scctia, New Brunswick and Ontario the trend of omployment was upwards on
December 1; the gain in Ontario was slight, while there was considerable inprovement
in the other two provinces. In Prince Edward Island, Quebec and the Western Provinces
seasonal curtailment was indicated, that in British Columbia being most pronounced.
Excopt in Saskatchewan, industrial activity was generally greater than at the
beginning of December last year.

Monthly Indexos of iholesale Sales

Dollar value of wholesale trade in Canada decreased substanticlly in November from
the October level but was still eight per cent higher than the lovel of November 1938,
Thus for the fifth consocutive month wholesale sales in 1939 were in excess of the dollar
volune of trade transacted by wholesalers in the corresponding ronths of 1938, The Noven=
ber general index on the 1930 base was 102,7 compared with 117, 5 for October and 94.7 for
November 1938, Cunulative figures for the 11 months of 1939 stand seven per cent in
advance of the corresponding period of 1938.

Indexes of Retail Sales in November

The general index of reteil sales was six per cent higher in November than in the
corresponding month of 1938, but was four por cent lower than in the preceding month., The
index for November stood at 88,5 comparod with 92,1 in October and 83,8 in November 1938

The ayeraée of the indexes for the eleven months ended November was 2,5 per oent higher
than in 1338.
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Production of Steel and Iron

Coenada's November production of steel ingots and direct steel castings amounted to
147,182 tons as compared with 149,890 in the previous month and 90,120 in the¢ same month
last year. The latest month's output included 139,651 tons of ingots and 7,551 tons of
castings. For tho oleven months ending November, production totalled 1,234,765 tons
against 1,077,381l in tho same poriod of 193&.

Production of 87,822 long tons of pig iron in Novembor compares with 85,758 made in
the previous month and 46,216 in November, 1938. This month's production inecluded
69,039 tons of basic iron, 11,560 tons of foundry iron and 7,223 of nalleable irone.
Total output of pig iron during the eleven months ended November was 661,562 tons
compared with 651,718 a year ago.

Output of ferro-alloys in November amounted to 7,285 tons azainst 6,357 in October
and 5,999 in November, 1938. This ronth's total was madc up of four different alloys
listed according to tonnage as follows: spiegeleisen, ferrosilicon, ferromanganese
and ferrochrone.

Indexes of Country General Store Salas

Country general store sales averaged two por cent lower in Noverbor this year than
last and decroased seasonally by 20 per cent below tho Octobor level, indexes of sales
on the 1936 base standing at 102.0 for November, 122.0 for October and 104.2 for Noven-
ber, 1938, Curmulative figures for the first c¢leven months show a deeclino of threo per
cent conparcd with the same period last yoar.

Exports of Cattle in November

Exports of Canadian cattle in Noveriber, zoing largely to the United States,
totalled 21,072 head valuod at 1,084,551 compared with 23,230 at $1,209,204 in
October and 23,464 at $1,133,546 in November, 1938. Exports during the 11 months
onded November aggregated 277,976 hoad at (14,158,308 in comparison with 157,932
at $7,779,350 in the corresponding period of 19358,

Exports of Farm Implomeonts and Machinery

Advance was shown in Canada's November export of farm implements and nachinery,
when the value was $574,754 compared with $467,714 in October and $425,012 in November,
1938. The United Kingdom, the United States, Argentina and British South Africa were
the chief purchasers. DIxports during the 11 months ended November totalled 6,271,621
as against 37,591,005 in the corresponding pericd of 1938.

Reports Issued during the Week

l. Exports of Farm Implements and Machinery, November (10 cents),

2. Exports of Living Animals, November (10 cents).

3. Index Numbers of Wholesale Prices (10 cents).

4. Indexes of Wholesale Sales, November (10 cents).

8 Advance Preliminary Statement of Butter, Cheese and Eggs-in Cold Storage

in Principal Cities of Canada, Docembor 1 (10 cents).

8. Prices and Price Indexos, Novembor (10 cents).

7. Indexes of Retail Sales, November (10 conts).

8, Bank Debits to Individual Accounts, November (10 cents).

9. December Employment Situation (10 conts). =
10, Monthly Indexes of Country General Store Sales, November (10 conts),
11. Production of Iron and Steel, November (10 cents),

12. Security Prices and Foreign Exchange (1O conts)s
13, Car Loadings (10 cents).
14, Canadian Grain Statistics (10 cents).
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