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Vieekly Indexes 1 y

There are six indexes available on a weekl& v f
basis in Canada that reflect the gemeral Ee
economic trend. These cover respectively;

LBusiness - Carloadings and wholesale prices,

Finanoe - Bank clearings and bond yields, and

Speculation - Common stock prices and shares traded.

Notes on the indexes follow.

The railwey traffic movement showed a slight gain after seasonal adjustment during
the twenty-first week of the year ended May 25th, the index rising two points to 85.2.
Freight loadings in the first 21 weeks of the year were 1,013,302 cars against 894,483
in the same poriod of lost yecr. Each of the eleven commodity olasses, except other
forest procucts, recorded goins in this comparison. The smoothed index of the physical
volume of business recorded & gain of 3.2 pic. in April over the preceding month. 4
new high peint was reached in that month, anprecieble goin having been shown over March,
The export trode of the Dominion, excluding gold, rose from 250 million to %331 million
in the corresronding period this yuur, « grin of 3245 jecs for the four month period.

The decline shown in wholestle prices reflected the changed outloock in farm products
wnd textiles. The index of crop products dropped frem 72.3 in the preceding week to 70,1
in the week of Mey 24, whilc animal products receded from 76.0 to 75.3. 4 minor decline
wes shown in textiles, the index stending at 83.2 in the weck of May 24th. The other
moin groups of the official classification were unchanged. i decline in the index of 18
sensitive commoditics was about 5 points to 124.7. The priocs of No. 1 Northern wheat
dro~ped from 75 1/3 in the week of Mey 18 to 72 Léin the week of May 25th. 4 gzoin was
recorded in oats, while other cocrse grains rcceded to a lower nosition.

Common stock prices ceclined further on the Canodian exchanges during the week of
May 23. The general index wes 75.3 against 83.6 in the preccding week. Declines were
rccorded in ecch of the groups of the official classification. The index of power and
troction stocks dropped from 52.8 to 48.6+ The high-grade bond marked showed recession
but the decline was of relatively moderate proportions. The recession from the pre-
ceding week in the index of capitalized bond yields was limited to 0«3 nece, while a
decline of 5 p.cs was shown from the same week of 1939. Tho adjusted index of bank
oclearings was fully meintained in the week of May 25th. The index was 103.9, unchanged
from the revised standing in the preceding weeke Speculative trading was heavy in the
week of Mey 18th, far exceeding that of the preceding week or of the same week of 1939,

The general index computed by eliminating the long-term trend and weighting inversely
the six inddxes on the basis of their tendenoy to fluctuction was 10549 in the week of
May 25, against 105.4, the revised standing for the preceding week and 102.1 in the same
week of 1939.

Weekly Index with the Six Components

10262100
Week Car Whole - Capitalized Bank PEilees’ of Sk Weokly
Ended locd- sale Bond Clear-  Common Trddss Indexd
ings Prices Yields ings Stocks
Meg 27, 1939 7049 735 146.4 93.9 99,0 48,2 102.1
lay 18, 1940 8342 81.9 13945 103.9 * 83.6 676 105,44 *
ey 24, 1940 86.2 G1.2 13%.1 10349 7543 279.8 105.5
* Revised

1. The index of carlocdings used in the compilation was for the week ended May 25 being the
twenty-first week of the year. The prdactice of projeoting the index of carloadings has
been discontinued. 2. Fresent value of o fixed net income in perpetuity from Dominion
long-term bonds. 3, Bonk clearings werc smoothed by taking a three weeks moving avernge
for the purpose of eliminaring irreguler fluctuations. Totals for Ottawae were eliminated
for all weecks shown, owing to incomparebility introduced by the operctions of the Benk

of Canada. 4+ The weighting of the six major factors is determined from the standard
deviction from the long-term trend of each, based on data for the period from Janunry 1919
to iugust 1936, The weighting therefore represents, not an attempt to give the relative
importance of the factors, but to ploce them on an equal footing by equating the tendency
toward fluoctuation. The long-term trend detcrmined from half-yearly data 1n the post-wer
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5.

period was eliminated from the composite and the resulting index expressed as a percentage
of the average during 1926.

Business Operations in April

Business operations recorded an advence in April over the preceding month and over
the same month of 1939, A marked gain was recorded in the index of the physiecal volume
of business but the increase was artificial due to an alteration in the method of come=
piling external trade statistics. The level of business operations is partially measured
by the imports of raw materials and the exports of certain finished commodities. The
abandonment of the fiscal year in the compilation of external trade statistics consequently
affected the resultss The seasonal indexes were computed during a period when the external
trade statistics were compiled on the fiscal year basis, affecting the results for both
March and April. Providing a three- months moving average is taken of the crude index
for the physical volume of business, & new high point was reached in April, an appreciable
gain having been shown over March., The smoothed index for April recorded a gain of 3.2
per cent over the preceding month.

Coal production in April was 1,252,000 tons against~1,325,000 in March, After
soasonal adjustment the index moved up from 102,4"to 120,7. Gold receipts at the Mint
were 481,995 fine ounces against 355,571 in Marchs Gold receipts were consequently at
a new high point in history, the index advancing from 305.3 to 468, 3.

The maenufacture of sugar was 59,7 million pounds against 34.9 million, the gain in
the indox having beon from 62 to 112, Inspeéted slaughterings were considerably accel=-
erated in April, the index advancing from 156 to 177, The increase in dairy production
was greater than normal-for the season, The net result was a gain in the foodstuffs
index from 121.8 to 134, 3,

The rclease of cigarettes was 648.7 million against 533,4 million in March, while
the rélease of cigars advanced from 10.4 million to 13.6 million. Raw cotton comsumption
was 15,1 million pounds against 16,1 million, the index receding from 207 to 168, Pro=
duction of newsprint was 268,947 tons apainst 251,279 in March, The index after seasonal
adjustment was nearly maintained at 167. 3.

The output of steel ingots and castings was steady in April at about the samo level
as the preceding months "The production was 1534451 tons against 157,326, the index re=
ceding from 213.7 to 213.1. Pig iron production was 84,210 tons against 91,772, a decline
in the index of 6 points to 139.2 having been shown. The output of automobiles was
19,687 against 16,612 units. After seasonal adjustment, the index moved up from 71 to 76
Coke production was 237,110 tons, the index advancing from 141 to 149.

Contracts awarded were 325 9 million against {11.7 million, the index moving up
from 66 to 109. Building permits also showed an increase from 5.6 million to 9,9 million.
The gain in the index was about 19 points to 69.6. A considerable advance was shown in
the index of electric power production, the standing having been 247 against 239, Tho
increase in the index of carloadings was about 11 points to 84,6. The gain in the index
of trade employment was less than normal for the scasons

Business Indexes in April compared with March, 19262100

1940
i : o N March
Physical Volume of BusSinesSSeicssessvssorsscscsnossiivesees 1050 123:0"
Three Months MOVillg AVEIOLCe vavnvorassonssseosasntonasos L5 13069
1GacEhes Py I Sl b leh e ol S R s e Tih 0% Dl 9 G0 Aok OG0 6 olodth 6 AL 515 ) 127;0
Minoral PraduttioNeeieecseeesosscerccacsssvesivsacens 31877 18547
"~ COpper eXpOrtSeieies icessvsess consessnccassissnnrscea 93148 37T8:7
T PUEY S ST S S B e B, SN SRR P S PR T 252¢1
ZiNC 6XPOrtSesesvsrsisesvsensoscrcscovossvsvissscersssss 0648 18958
GOld, mint receipts.-........................‘.'.'6'-..;- 568.-3 305.—3
Silver shipmen‘bs:.‘-’............-..--.......-....uo.- 1714 96;0
Lsbastos exXpOrtSesieeacescsscscrvssoscnasiasesisaness 20455 12035
Bauxite impOl"tSe';...-..-....;i--.o...o.-...i.-.’a.d.-o 145;5 105;2
Coal productionesccosesseasssnreasvssscssossveseceses 1207 102, 4

Continued on Page three



L Lt
FY=» |” ST S RET ks [T
- ‘-.”’ == -'|| Wil:.t S5 wn LAhE YR
.‘]' QI!I“:‘NE{ ‘;-..—-*lt.f._Tt
g -;n.:.‘a-r:--.l L. e vy

|
lcb.,
~—1 ".. 5
_ | S
| PRI e ‘e lﬂllfl )
iy Gl | iRl
“Tﬁ.f’:-.:'.“l*‘f

puli
{ SN R AT | Yo ! ‘H " '.l' -:}}R,'u e -
v ntsu il & e i; —1|
15 '_..P,': | =y (S ] "q 1__5]“
Al Rl S (A o rml

e

‘Eu' -
it 11|F’I- :F:". l iy
W f“hr
I wl pi
. -!-i,ﬂLl-F-lJ-'a-lHl' ’
Ff -a-t,; a4
’ .'f\* |‘-1
15 S=ulh T
..;“l‘m-:-:l '.||;
3 ..t_"JfI.--
.'}Lﬁ’ H g -l.-F'-*-'— -‘"'
-4 et AR i o J‘?'Ir I R iy ) rt :
b of R R TR e s i ﬂ.‘h’ AR o St T A
AR I.ﬂ' ‘.;4.'-..,-_.. | R L }E.‘F.:.P ]I:J-:' -'—.,— 1,-*:”:? l-_'n-..*-t j

1«
lh—}-i bt e et e RS 'I"i A 1 49, e :ln:r,_ﬂr'
ApE 4 i O s 408 gl _.:,1 L) +i=
‘ _'|' hw*' - Pl *J v':?[ |"| ]I'u
s3 Vot AN Ly e ' fLr1= ' .1}

fa '-:l"il'-l e c I—- ';'-i‘? ,-,fu
T% ‘T -‘ - If‘—‘ 4, 4-|-1; l‘rl-_. I||—‘| -H-'Ir-'}-*

¥
- o -

!ﬂﬂfkﬂéuu'ﬂ-&— * pa | £

"l.“;' III* B m—
ploa @i Py

*i"ﬁ’-'ﬂil’ ] -”--\;jirtt\&l.
N +
TI'I L = l'"'-- ELE RN | ) H
'H“u v--.ﬁ-*ﬁ:'.ﬂm't%' : L
: 1:--4\'- SEIE LK LT, LY N TR TR0
W VR rannash |- ige Sl f=8 b e AT TE0 EEONT
S e - q't_‘_ql - == S b 'jr
padg -*--v--unuLT\-_‘h'llh VSIS e S »
l-'i LT T o et L T T R -_#lpl ! g’ f
qr‘LE'BE = SRR wE r._...‘:"-.--.,tu’ . ""'4' ¥
| i=._lu “JH']A‘""' ¥R 7""1.1-""-'1-"**-

panc—" L L EL BB A LA 1--* s REZ TN




Businsss Indexes in April compared with March, 19263100

1940
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Owing to ¢ chinge in the period covered by the monthly export and import statistics,
March 1940 figures show a considerable crtificial reduction, cnd april 1940 shows a
considerable artificial increass 4s ecompared with the same months in previous years.

B e Ty —

Canada's Extornal Trade in upril

4 sharp upswing was recorded in April in the valuo of Caoncda's oxternal trade when
the total wos 170,672,197 compared with ©160,199,036 in Maroh and v92,895,200 in April,
1839, Both imports and domestic cxports were up considerably, although the gain in
imports was more outstonding.

Imports totalled 85,979,519 compared with 376,733,896 in March and 41,906,347 in
april, 1939, whilc domestic exports were valued ot +83,565,008 compared with +82,719,395
in Mereh and 50,311,424 in 4ipril, 1939, Foreign exports were valued at 1,127,670 com-
pared with 745,745 in Mnrch and $675,429 o year ago.

The amount of duty collected during the month was (11,518,132 as compared with
$9,702,993 in linrch and 35,873,315 a year .gos

It should be ncted thut owing to o chenge in the period covered by the monthly export
end import statisties, figures for March showed a considernble artificinl reduction and
april a considerabls crcificial inorense as cempared with the same months in previous years.

Exports of Foum Implcments end Machinery

Calnda exzerted farm implacents and mecehinery in April to the value of 759,000 in
comparison with (354,000 in april, 1939. Purchases by the United Kingdom totalled
$243,408, the United States $107,432, British South .frica 871,985, Argentina $43,163,
Southern Rhodesia 30,329 and iustralic 27,816

e o  —

Exports of Checso in April,

Exports of Canndian cheese in Aprilvere at a higher level, totalling 22,934 cwt.
valued at (453,123 as compared with 3,76: at (55,417 in April, 1939. The United Kingdom
took 20,266 owt., Trinidad 656, Jamaica 551, Belgium 336, British Guiang 235, the United
States 208 and Newloundland 203 cwt.

Exports of Newsprin@mggiﬁiu}giipri;

Exports of nowsprint paper in ipril were cons iderably heavier, amounting to
5,277,676 ewt. volved at 12,317,752 as compared with 3,247,041 at 6,955,061 in april,
1939, Shipments to the United Kingdom aggregoted 4,245,108 ewt., to australia 265,957,
New Zealand 167,261, irgentina 192,460, United Kingdom 125,677, British South sfrioca
55,596 and Mexico 53,241,

Experts of I'lanks and Boards

Cenade's spril exports of planks and boards were valued at $3,862,000 as compared
with 32,522,000 in arril, 1939. Exports to the United Kingdom were worth 1,717,000
oend to the United States 1,489,000, Douglas fir planks cnd boards were exported to the
value of 1,660,243, spruce J1,054,127, pine (;285,873, birch $268,710, cedar 333,024,
hemlock 222,077 and maple 526,305,

Exports of Non-Fcrrous Metels

Exports of Canadian non-~foirrous ores and smelter procducts in April, excluding gold,
were valued at 19,519,000 as compared with 313,474,000 in april, 1939. The total to the
United Kingdom was 712,012,000 compared with 46,040,000 end to the United States 34,367,000
against $3,058,200,
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oy Employment Situation

Industrial cctivity at May 1 showed a decidedly upword movemont which resulted in o
higher lcvel of employment than ot the same date in any other year for which stotistiocs
aro available, with the exception of 1929 The staffs of the 11,970 co-operating estab-
lishments aggregated 1,117,547 as comptred with 1,004,600 at the first of LAprile This
wos an increase of 22,947 persons, or 2.1 pece, o gain which slightly exceeded the
average for llay 1 in carlicr years of the record. Based on the 1926 average as 100, the
crude index rose from 111.9 at April 1 to 114.3 at May 1. For May 1 last year 11,607
firms hod furnished data, showing that they employed 1,030,713 persons, ot which time
the crude index stood at 106.2.

Menufacturing reported substontinl scasonal improvement, whioch carried the index to
o new high level. Standing ct 125.7 per cent of the 1926 average, this figure compared
favourebly with the rrevicus maximum of 123.4 at april 1; in the period from 1920 until
the exponsion which follewed the outbresk of wor last autumn, the high indexes had been
those of 121.7 at October 1, 1937, and 121.6 ot August 1, 1929. The l.rgest inereases
¢t the date under review were in the food, lumber, pulp and paper, clay, glass and stone
and iron and steel divisions, but many others shared in the upward movement. The ex-
ceptions were the leather and tobacco groups.

Following an cxtremely active winter, logeing camps showed seasonal curtailment on
2 scale thet hus rarcly been exceceded at May 1 in the years since 1920; nearly 8,700 men
were laid-off from the co-orerating camps. Conl mining also released ¢ considercble
number of workers, clthough the general loss wes below average. The remeining non-
monufecturing divisions reported substontial improvement, the most noteworthy being in
construction and transportotion,

In comparison with april 1 heightened cetivity was indicated in all provinces
¢xcept Irince Edward Islend, the increases in staff ranging from 0.3 per cent in Nova
Scotin to 940 per cent in Saskatchewan, while the lorgest increases in persomnel reported
were those of 3,850 in Dritish Columbia, 5,000 in Quebec and 8,700 in Ontarice In the
Maritime and Western Trovinces, the level of employment was higher than at May 1 in any
other year since 1930; in Ontario, the favourable comparison goes back to 1929, while
the index in Qucbec wos higher then in any other May for which statistics are availablee

Wheat Stocks in Storo

Cancdicn wheat in store on Moy 24 totalled 284,228,773 bushels compared with
288,249,190 on Moy 17 and 119,754,329 on May 26, 1939 The amount in store in the
United States was 20,577,807 bushels compared with 20,302,695 a week ago and 2,508,000
o year cgo. lheat in troansit on the lakes totalled 7,513,382 bushels compared with
4,392,331 lost year, while the omount in transit by rail was 5,370,321 bushels compared
e 7,553,671,

Overseas Export Clearances of Wheat

Overseas export clearances and imports of Canndian wheat into the United States for
consumption end milling in tond amounted to 4,995,011 bushels during the week ending
Mey 24 as oompared with 2,758,564 in the corresponding week last year. The accumulated
total from iugust 1 to May 24 was 138,585,787 bushels compared with 114,207,660 in the
seme period of the previcus crop year.

Frimery Movement of Vheat

Whoat marketings in the Frairie Frovinces during the week ending Moy 24 totalled
1,146,625 bushels compared with 1,672,350 in the previous weck and 1,102,829 in the
corresponding week last year. By provinces the rececipts were as follows with 1939
figures in brackets: Manitoba, 84,878 (197,042) bushels; Saskatchewan, 641,857
£528,978); ilberte, 419,394 (376,809).

Marketings in tho three provinces during the 43 wecks ending May 24 aggregated
392,035,680 bushels in comparison with 276,566,260 in the same peried last year. The
totals were as follows by provinces, with figures for 1939 in braokets: Manitoba,
51,721,814 (42,731,734) bushels; Seskatchewen, 218,603,058 (110,905,474); ilberta,
121,710,808 (122,929,052).
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Sross Value of Agrienlfural Production

Tho gross valus of cormoditios produded on Canadian farms in 1939 is estimeted at
.13170,943,000 as commercd with [ 1,062,645,000 in 1938, an increase of 108,298,000 or
10.2 por cent. The sain is accournted for largely by increases in value estimated at 15. 3
per cont for ficld crops and 24.8 per cent for farnm animals, Small increases are also
shorm in the vilue of poultry products and flax and wool, These increases are in part
offsot by decroases chovm in the value of dairy products, fruits and vegotables, tobacco,
fur farning, naplo products; honey, clover and grass seced,

Values fer 1239, by provincos; in order of magnitude, wero as follows, with the 1938
estimatés in b*acxats: Ontarlo »365,614,000(341,309,000); Saskatchewan 3213, 412,000
(%144,559,000); Quebce 203,429, OOO(wlS? 747 ooo) Alborta (173,139,000(173,520,000) ;
Manitoba £96,052, ooo(ﬁsv 632 ooo) British Columbia 43,828 ooo( 143,231,000); Now Brunswick

$32,076 ooo(\zg 675,000); Nova Scotia {;28,803,000(.;30,621 ooo) Prlnce Edward Island
.15 590,000} 14, 350,000).

Production of ucvcopu ated MLl

— i s 2 e 2 S R

Tho produ~tion of cencentrated nmilk in April totalled 16,845,445 pounds, comprising
13,378,6C7 pounds of concentrated whols milk products and 3,466,788 of by-products. The
Lpril procuction choved gains of 35 per cent over the previous month and 27 per cent over
April, 1630. Totcl rroduction during the four months ended April was 48,496,121 pounds
comparod witi 56,032,496 in the same period of 1939,

Output of Central Floctric Stations

The prodnv,¢on of electric crergzy in Canada in April totalled 2,398,722,000 kilowatt
hours as conpared with 2,426,157,000 in March and~2,19%,379,000 in ﬁpril, 1939, according
to the latest rcrcrt on contral elecectric stationss Exports to the “nited States advanced
to 170,600,000 kilowatt hours from 155,402,000 in March and 141,523,000 in April, 1939.
Deliverics of sacondary power to electric boilers dropped to 393,548,000 kilowatt hours
from 435,316,000 iu liareh wid 495,713,000 a year agoe Tho consumption of firm powor was
computed at 1,834, 573,000 kllowatt hours us against 1,560,142,000 in April, 1939.

e ——

Trafific on I~ lEtys in  Canada

e 8t e e A 4 e 0 8 i

Reverue froight originated at Cenadian stations and réceived from foreign connections
during Februcry emountod to 6,949,182 tons compared with 5,121,860 in February, 1939,
The largo inerecase was in wheat which was heavier by 275 por cents Total agricultural
products werc hoavier by 830,854 tons, animal products by 24,597, mine produocts by 277,514,
forest products by 219,247, and manufactures and miscellancous 474,710 tons.

Sales of Nag iu,or \nhlblbq 11 uvrll

3ales of .ow motor vohicles in April, excluding dolivories to the Government for war
purposes, numbored 13,800 vehicles with a retail value of 320,773,009 compared with 17,368
retailing for 18,752,968 in Lpril, 1939. Sales for tho first four months of 1940 were ,
higher thanthosc in tho samc period last year by 29 per cent, totalling 50,530 new vehicles
valuod at (56,1:3,981 compared with 39,188 units valued at M2 yB39.,%97.

Retail Prices, ltents and Costs of Services

et L M o 3 e s el

The index nummber of retail prices, rents and costs of services on the bgse 1926=100
declined from 85 7 in March to 856 in April, as a result of a moderate recsssion in the
food group, tho~index of 46 food items moving down from 78,5 to 78.3. Retail food prices
in April worc 4. £ por cent above the August 1939 lovol. During the same period wholesalo
foods advinced approximately 12 per cent. Between March and April moderate gains occurred
in bacon, cooked ham, fish, butter, potatoss, tea and salt, but these were more than offsct
by easier quotations for sirloin beef, veal, rutton, salt pork, lard, eggs, coffec and cocon,
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Cank 3abifs in Lpril

With cach of the five economic areas recporting gains, the amount of cheques cashed in
the clearing ccontres of Conade in Lpril woas ncarly 19 per cent greater than in the same
month of 1939, the total being 2,9383,000,000 as compared with §2,473,000,000. During the
first four months of 1940 the total was 310,901,000,000 compared with .;9,463,000,000 in
the same period of 1939, a gain of 16 per cent.

The totals by ecconomic areas were as follows in ipril, with figures for 1939 in
brackets: Maritime Trovinces, 66,986,095 ({46,427,910); Quebec, 5827,170,978 (8821,530,~
410); Ontario, ,1,320,235,710 (1,134,072,204); Frairie Frovinces, (539,541,418
($311,269,503); British Columbia, 176,363,635 ({159,731,396).

Building Fermits in ipril

» total of 164 Conedion municipalities issued building permits to the value of
+9,916,639 in april. Revised figures for March show that 197 municipalities issued permits
to the value of 5,504,166, Comparison with 1939 is not possible due to the fact thet a
greater number of municipalities now report their activities in the building line.

Births, Deaths ond Marriages in April

The increcse in the number of marriages performed in 67 cities and towns having a
population of 10,000 and over, which has been o fenture for some few past months, was
continmued in a4pril when the number registered wes 4,011 compared with 2,931 in npril, 1939,
a gain of 37 rer cent. Births inereased to 7,531 from 7,375 and deaths to 4,613 frcem 4,401.

Repeorts Issued During the Week

l. Canadian Grain Stotisties (10 cents).

2e Trade of Canade; april (10 cents).

3+ Nutritive Values of Wage=-Earner Family Food Furchases (25 cents)e
4e Births; Deaths and Merriages, Aipril (10 cents).

5. Telegraphic Crop Report, Prairic Provinces (10 cents).

6. Weekly Index Numbers of Wholesale Prices (10 cents).

7+ Bank Debits to Individual idccounts, spril (10 cents):

8e List of Telegraphic Crop-Reporting Correspondents (10 cents).

9., Building Fermits, ipril (10 cents).

10, Iron Oxides, 1935 (15 cents).

11. The Moy Emplcoyment Situation (10 cents).

12. Exports of Cenadion Milk, Milk Iroducts ond Eggs, April (10 cents).
13. Exports of Rubber and Insulated Wire and Cable, 4ipril (10 cents).
14. Exports of Non-Ferrous Ores and Smelter Products, april (10 cents).
15« Exports of Faints and Varnishes, npril (10 cents).

16+ Exports of Lumber, .pril (10 cents).

17. Exports of Fulpwood, Wood Fulp and Faper, ipril (10 cents).

18 Prices and Trice Indexes, april (10 cents).

19, Sales of New Motor Vehicles, April (10 cents),

20. Security I'rices and Foreign Exchange (10 cents).

21. Output of Central Electric Statioms, april (10 cents).

22. Troduction of Concentrated Milk, April (10 cents).

23. Velue of igricultural Iroduction and Velue of Farm Capital, 1939 (10 cents).
24 Monthly Traffic Report of Reilways, February (10 cents).
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