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feekly Indexcs

There arc¢ six indexes available on a weskly

bagis in Canada that reflect the general

economlc trend, These cover respectively:

Businegss - carloadings and wholesale pricss,

Finance - bank clearinzs and capitalized bond vields,
Speculation - common stock prices and shares traded.
Fotos on the indexes follow’

The railway traffic movement showed & murked increesc¢ in the week ended June 22, A
moderate advance was shown in the Eastern division over the preceding week, while the -
merked gain in the Dominion total was mainly due to acceleration in the Western division,
The index, after seasonal adjustment, was higher than in any other week in recent yearss

Wholesale prices showed a recession in the third weok of June, the index deelining
from 81.8 to 81,5, Recessions were shown in crop and animel products and non-ferrous
metals, while other main groups werc either maintained or recordsd slight advances, No., 1
Northern wheat was 71 cents on the Winnipeg exchange against 72 6-8 in the preceding weeks
general declines were also shown in coarse grains. Concessions were granted in copper on
the New York metal markot, while lead and zinc were fully-maintained at the level of the
preceding weeks Tho index of wholesale prices was 11.2 p,c, greater than in 1939 and also
showed minor gain over tho samec week of 1938,

High-grade bond prices recordsd decline in the week of June 20, the index of capitale
ized yields receding 1 point %o 13G6.4. Common stock prices were mainteined at the sanie
general level as in the weck of June 13, the index remaining at 72,6, The index of 15
power d4nd traction stocks was 46.3 aguinst 48,0 in the procoding week. The general index
wasS 2447 pece below the standing of the same week of 1939, Speculative trading was more
actlive than in the preceding woek but a considerable decline was shown from the same week
of last year. :

The general index computed by eliminating the long-term trend and weighting inversely
the six indexes on the basis of their tendency to fluctuation was 104,4 in the week of June
22 against 104.3 in the prcceding week, & gain of Os2-p.ce The incroase over the same weck
of 1939 when the standing was 103.4 amounted to 1 pece )

Weekly Index with the Six Components

1926-100
Car Whole=  Capitalized  Bank Prices of Shares  Weekly
Week load~- sale Bond Clear- Common Traded Index. 3
Ended ings Prices Yields 1 ings 2 Stocks
June 24,1939 76.3 Y 145, § 50.8 = 96,4 T Gl 103, 2
June 15,1940 95,6 8ls8 137.4 916 7246 42,3 104, 3
June 22,1940 99,9 8le 5 136, 4 88, 8 T246 57.9 104, 4 -

1. Prosent value of o fixed net income in perpetuity from Dominion long-term bondcs 2eBank
clearings were smoothed by teking a threc weoks moving average for the purpose of eolimin-
ating irregular fluctuationss Totals for Ottawa wore eliminated for all weeks shown, owing
to incomparability introduced by the operstions of the Bank of Canada. 3, The weighting

of the six major factors is determined from the standard deviation from the long-term trend
of each, based on data for the psriod from Janary 1919 to August 1935, The weightirg,
therefore, represents, not an attempt to give the rolative importance of the factors, but
to place them on an equal footing by equating the tendency toward fluctuation, The long=
term trend determined from half-yearly data in the izter=war period was eliminated from the
composite and the resulting index ezpresscd as a percentage of the average during 1926,
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‘Business Expansion over May 1939

Business operations werc in heavy volume during Moy, the index of the physical volune
of business showing a considerable gain over 121.4, tho standing for the same month of
last year. The advance was partly due to war demend. Industry, however, did not reach
capacity and a further increase in production is a probable developmant.,

A number of factors indicating the trend of nmineral production showed expansion over
the same month of last years Receipts of gold at the Mint were 401,431 fine ounces against
385,020 in May last yoars Asbestos exports amounted to 15,949 tons against 12,176 The
output of coal was 1,245,834 tons compared with 1,124,443 in the same comparisong

The output of flour was 1,344,293 barrels in April against 1,114,000 in the semo
month of last year. The manufacture of sugar was 93,9 million pounds in the latest four
woek period against 98,3 million. The meat packing industry showed some recession in May -
from the same month of last year, the index of inspceted slaughterings dropping from 177,5
to 139, The output of factory chsese rose from about 1l million pounds to 12,9 million
while the production of-creamery butter was maintained, Canned salmon exports were at a
much lower level in May,

The release of cigorettes wns 808.,3 million against 625.9 million one year ago, while
cigars made available amounted to 15,8 million against 11.6 million. The consumption of
raw cotton amounted to 17.8 million pounds against 9.3 million in May last year, The fact=
ors indicating the trend of operations for the forostry industry were much higher in May,
the index advancing from 112.6 one year ago to 142, 5 in the month under review. Newsprint

production rose from 250,015 tons to 323,583, Woodpulp and shingles were exported in cone
siderably greater volume, while the outwerd shipments of planks and boards declined from
165. 5 million feet to 160,2 million. In view of war demands, the primary iron and steel
industry was very auch more active than in May lact year. Geins were also recorded over
the preceding month. The index of steel ingots rose from 213 in April to 266, whilo the
index of the outpus of pig iron advanced from 139 to 143, Automobile production showed
inerenses in both comparisonse The railway freight movoment was higher in May than in
the same month one year ago, car loadings rising from 214,629 to 238,969, Exports of
merchandise, oxcluding gold, were reported at 3110.8 million against $80.8 million one
year ago,

Economic Factors in May compared with the

preceding month and May, 1939

Moy May April

K 1940 1939 194Q
Physical Volume of Business Indox...s1926-100 T4CTTE 12154 15150
Banie 2depOSitiSe e i sTailohae s o + sisetorarenanniohe) sBLII BEESIBO) 151, 0 126.1 128, 8
Asbestos exXpOrtSee ss i e iseaiises vo toas 15,949 L TS © 14,335
Sugar manufacturedescesesesssssececa 1bs 93,878,138 98,295,223 59,710,134
Cheese, factory productionessie...so 1b: 120502888  I),21%, 875 4,845,111
Butter, creamery productioness.csscs Lh, 27,248,699 27,827,443 18/, 608, 16
Newsprint productionees«:.siscsesece tons 323,563 250,015 268,947
Planks and boards “oxportedeseecsssese M ft. 160,223 165, 539 148,959
Shingles exportedecssesiicssecesnses SQUATES 278,980 40, 332 287,368
Pig iron productiofce cs s dses essesien tons 93,254 57,746 84,210
Automobile productioNosssecvessesvis No. 21,277 15,706 19,687
Steel ingot -productionceiccocescesas tons 174,417 121,413 153,451
Carloadtngso.....-.o'.'.-..&’s;'.”.”..é‘o' noe 236,969 214,829 218,902
Exportso...::.......;.".’. s0eecovecens $ 110,763,709 80.774:,128 84,692,678

oo ol L TET . TN Sy . 1 - £000 3,339,595 2,839,207 2,938,298

e

PPpe

Retail Prices, Rents and Costs of Sorvices

The index number of retail prices, rents and costs of services on the base 1926=100,
rose from 85.7 in April to 8640 in May, due to an increase in rentals augmented by a
slight increase in coal pricess The index for May last year stood at 83.3. #An index for
retail prices alone, including foods, coal, ccke, household requirements, etc., was un-
changed for May at 81,6

An index for 46 food items wes 78,6, the same figure as in April, whereas last year
it was 74.6. Veal, bacon, cooked ham, codfish, lard, eggs, butter and cheose recorded
declines from April, while gains were recorded for boef, finman haddie, bread, canned
vegetables, onions, potatoecs, tea, coffee, pepper and salt.
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Qutput cf Electricity

‘Central electric stations in May had the groatest output of any month to date ak- -
2,671,567,000 kilowatt hourss Exports to the United States amounted to 193,353,000 kewshs
This was also a new high records

Building Permits

Building permits in May amounted to 13,137,281, compared with the revised valuo of
910,927,440 in April and $6;722,431 in May, 1939, Now construction in May amowited to &0
per cent of the total valuecs

Bridgs, Tunnel and Ferry Companios

[nternational bridge, tunnel and forry companiss in 1939 oporatsd ai a loss of
$466,336. Operating revenues were 33,067,000 and oporating oxpenses $1,882,000, Taxes,
fixed charges etcs accounted for the deficit. The number of motor vehicles crossing was
7,334,375, compared with 7,260,661 in 1938,

Production of Concentrated Milk in Nay

The production of concontrated milk in May amcurted to 21,159,852 pounds, an inm=
crease over the prcceding month of 4,314,407 pounds or 26 per cent and o guin over May,
1939 of 3,418,217 pounds or 19 per cent. Produdtion of all items in the five months ended -
Mey aggregated 69,555,973 pounds compared with 53,774,131 in tho corresponding poriod of 183%

Wheat Stocks in Stc:g

Canadian wheat in store on Junse 21 totalled 279,897,499 bushels in comparison with
279,508,047 a week ago and 106,470,134 on the corresponding date last ycar. The amount of
Cangdian wheat in the United States was 24,194,712 bushels as against 22,542,821 on June 14
and 4,465,000 a year 2goe

VMeat in transit on the lakes on June 21 amounted to 3,873,360 bushals as compared
with 4,657,880 o week ago and 4,840,887 a year ago, while the amowdit in transit by rail wes
21,729,941 bushels in comparison with 19,628,214 on June 14 and 2,588,068 last year-

Export Clearances of Wheat

Overseas export clearances and imports of Canadian wheat into the United States for
consumption and milling ir bond amounted to 917,924 bushels during the week ending June 21
as compared with 2,370,565 in the corroesponding woek last year. The total from August 1
to Jure 21 was 148,456,530 bushels in comparison with 126,047, 539 in the corrosponding
period of the previous crop year.

Primary Movement of Hheat

*  "Wheat receipts in the Prairie Provinces for the week ending June 21 amounted to
3,350,542 bushels as compared with 2,203,448 in the previous week and 1,099,572 in tho ‘core
responding woeok last yeare By provinces the receipts were as follows, with figurcs for
the same weéek in 1939 in brackets: Manitoba, 181;025(143,798) bushels; Saskatchewan,
1,193,611(543,737); Alberts , 1,175,906(412,037).

Marketings during the forty-seven weeks ending June 21 aggregated 401,745,209 bu.
as compared with 281,486,508 in the corresponding poriod of the previous crop years The
totals follow by provinces? Manitoba, 52,138,148(43,%31,694) bu.; Saskatchewan, 224,443,513
(113,211,334); Alberta, 125,163,518(124,843,480),
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“World Whoat Situstion

In the month which has clapsed since the Canadian, United States ond Lrgentine
governments have toted to stabilize wheat pricos by introducing minimum prices for
futures, the various wheut markets have been under pressurc both from edverse war
news end from rcnorts of improvirg cropse Zilthough the North umerican and Buenos
nires markets strengthened cporecicbly during the week following May 20, the sudden
cepitulation of King Leopold folloved by the German progress through Fronco has
welghed heavily in wheat prices, with more of the European continent rendered
inzcoessible to overseas wheat supplies.

While some improvement on the whole hus been noted in Europeun crops during the
past month, the United Stctes winter wheat orop registcred an appreciable gein during
the month, cnd both the United Stutes and Canandien spring wheat crops have beon
making very favourcble progress since seedinge Several weeks cf warm weather have
benefited Europecn crops, stimulating growth and helping to oversome part of the back-
wardncss resulting from a severe winter and poor seeding conditiomss 4lthough
improvement hus occurred, European crops, with the exception of Italy, continue to
have prospects below normal, and well bclow the large harvests of the past few years.

The United States winter wheat crop estimuted at 489 million bushels as of June 1
showed an increase of 29 million bushels over the May 1 estimatc. Since the beginning
of June, winter whect conditions have contimued favoursble, and while much attention
has been paid to the spread of black stem rust, only the late-germinated fields are
suffcring much demege, and tho loss to the totel crop is not expected to be great.

The foreczst of spring wheat production ot 239 million bushels runks apprecicbly above
the previous ten-ycar average of 184 million bushelss In the Prairic Provinces, the
Yay 31 condition was pluacud slightly higher than & year agoe During the first hulf
of June, rainfrll aeross the Prairie Provinces averaged an inch less than during the
same pericd of 1939, although very good showers have been received during the present
month, and rcinfull from .ipril 1 tc dete has approximatod normale.

On June 1, the Honourable James ... MacKinnon announced the sale tc the United
Kingdom of 50 million bushels of wheat at a prioce considerably ubove the existing market.
The sele involved the tronsfer of wheat futures from the Canadizn Wheat Board to the
British Coreccls Import Committee, so that the latter might cxchange the futures for
cash wheat as roquired for oversea shipment. This trunsaction assured & continuing cxport
volume from Concda well into the futures. In tho meantime, exports of Canadicn wheat and
flour were quite heccvy during Moy, wnd eased off appreciably only during the second week
of June. Up to June 13, total overscus wheat clearcnees, United States imports and flour
oxports since nugust 1 lust, were estim.ted at 176 million bushels, while the Customs
wheat oand flour export figures were running somowhat higher due tc larger stocks of
Cunadien wheat being carried in United Stotes positionse hAltogether, the 210 million
bushel forecast for whout and flour exports during the full orop year centimues to
appear easily possible of attainment.e With this export volume realized, thec carry=-cvor
of wheat in Cancda at July 31 will be in the necighbourhood of 245 million bushels,

This compares with the 210 million bushels oarried over in Canadicn positions in 1933,
which so for has been the largest wheat volume carried over from one crop year to the
next,

Domestic Exports in May

Canada's domestio exports in Mey advanced to $109,852,709 from 79,931,809 in Mcy,
1939 The United Kingdom wes the heaviest purchaser of Canodian commodities during the
month, totalling $46,922,317 us compared with $31,126,408 in Mcy last year, followed by
the United States at $43,476,476 as against $28,143,317, sustralia $3,422,090 against
$2,987,754, British Scuth ifrice ¥2,893,325 against $1,563,259, France 42,390,116
against 3537,411,

New Zeclend's purchasss amounted to $1,296,434 in comparison with $1,364,924 in
May 1939, .rgentine following at 31,121,835 against $371,629, Newfoundland 31,089,822
ageinst y844,363, British India 1,025,798 ageinst $442,079, Brazil $542,918 against
+403,222, Trinidad end Tcbagc,$451,395 against $324,622, Jamaica 436,691 ageinst
$364,521, Jupan ;359,641 ugeinst 12,442,272, Fire 357,810 against $418,577 and Mexico
#3158, 765 eghinet 3237,170.
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oo
Other lewding purchasers were as follews, with figures for May 1939 in braockets:
Southern Rhodesia, 185,471 (.;112,438); Straits Settlements, {258,248 ($267,141); British
Guiune, 252,394 ($166,720); China, 260,698 (,261,524); Egypt, $206,098 (327,106); Peru,
¢161,430 (4116,929).

Some leading commoditics exported during the month were &s follows, with 1939 totals
in brackets: wreet, 21,337,000 (3,662,000); wheet flour, 3,047,000 (1,523,000);
aleoholic beverages, 371,000 (,535,000); rubber, 943,000 ($1,403,000); cattle, exceyt
for stock, 1,591,000 (2,060,000); fishery products, 1,762,000 (31,539,000); furs,
v1,319,000 (y667,000); leather, (1,065,000 (;549,000); meats, ;4,773,000 ($3,171,000);
cotton, ;622,000 (3281,000); silk, 4,289,000 ($262,000); planks ard boards, 4,213,000
($3,588,000); rod cedar shingles, 720,000 ({95,000); wood pulp, 5,162,000 ($2,459,000);
newsprint paper, 14,061,000 ($10,678,000); rolling mill products, 602,000 ($195,000);
farm implements, $1,360,000 (,1,022,000); other machinery, 31,421,000 (31,026,000);
automobiles and parts, 4,612,000 (.i2,431,000); asbestos, 1,485,000 (41,036,000);
fertilizers, §1,187,000 (1,134,000); clectrical energy, 481,000 ({332,000).

Exports of Farm Implements and Machinery

Ferm implemerts and machinery exported in May advanced to 1,360,000 from 41,022,000
in Moy, 1939. Shipments to the Unitod Kingdom were valued at $529,000 compared with
¥164,000 end to the United States 231,000 compared with £295,000.

Exports of Cancdian Paints

Canadian paints were cxported in liay to the velue of {184,988 in comparison with
$68,636 in May, 1939, The Unitcd Kingdom was the leading purchaser, taking approximately
half of the totel export. British South Africa, New Zealand, Nowfoundlend, China, Aden,
British India and ..ustralic wsre other leading buyers.

Exports of Egss

4 sharp advunce wus recorded in May in the exports of Conadien eggs, when the totul
wos 1,187,280 dozen valued at 269,226 in comparison with 184,826 dozen valued ut {41,557,
The United Kingdom took 1,180,65C dozen i tlay this year, Jamnica 3,570 and Trinidad 2,250.

Exports of Canadian Newsprint

Exports of Canadian newsprint paper rcuched a high point in May, totelling €,024,181
cwte valued «t (14,061,394 as compared with 4,837,992 at 310,677,981 in the corresponding
month last year. The United States took 4,552,818 owt., Australia 525,175, United
Kingdom 123,422, irgentinu 3€6,568, Brazil 77,056, New Zecland 84,465, British South
Lfrice 61,3978, Mexioco 53,434, Poru 34,896 and British Indie 25,852.

Civil Aviation in Canada

A preliminary report on civil aviation in Caneda in 1939 shows that the aireraft
hours flown increased to 145,639 from 133,168 in 1938, but the miles flown decreased to
10,969,271 miles from 12,294,088. The number of passengers carricd inoreased to 161,503
from 139,806 but bicause of the longer flights of the Trans-Cenada Air lines, whioh started
cerrying passengers in 1939, the passengor miles increased to 26,107,750 miles from
14,886,718 in 1938. Pounds of freight transported showed little change, deoreasing to
21,253,364 pounds from 21,704,587, Mail elso showed a slight decrsase to 1,900,347 pounds
oMb AS AL Tle

Considerable sketching and photographing from aircraft was also carried on during
the year. The area sketched in 1939 was 3,420 square miles and the erca photographed,
46,344 square miles. The number of foroest fires dotected and reported was 181 as compared
with 368 in 1938,

The 22 light aeroplane clubs in Canada in 1939 had e total membership of 2,206, of
whom 1,180 were flying members and 1,026 were non=-flying.
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rroguction of Iron and Steel in Hay

Production of pig iron in Canada in Moy totalloed 93,254 long tons comparcd with
84,210 in the previous month and 57,746 in May, 1939, Output during the first five months
of 1840 aggrogated 460,971 tons in comparison with 243,716 in the corresponding period of
1939,

The May production of steel ingots and steol castings at 174,417 tons was the highost
monthly tonnago on rccord, oxcoeding by almost 5 por cent the previsus High of 166,496 tons
ostablished in Jenuary of-this year. Output in April emounted to 153,451 tons and May.
last year to 121,413 tonse The accumulative total for the fivo months ended in Moy amcuitbed
to 792,033 tons as against 472,239 o year ago.

Output of forro-alloys at 10,272 tons in May was 28 per cont under the 13,989 tous
ir April but more than double the £,925 tons made in May, 1939,

Production of Coal, First Quarter of 1940

Tho Canadian output of coal during the first quarter of 1940 totalled 4,549,273 tons
as compoared with 3,676,847 tons a yoar agos The production this yoar included 3,835,754
tons of bituminous, 1,068,883 tons of lignite, and 144,637 tons of sub-bituminous.

Canada imported 1,345,315 tons of coel during thec pericd under review as compared
with },436,563 tons in the first three months of 1939, Receipts from the United Statas
weore 5 per coent lower and consistod of 413,475 tons of anthrocite, 881,274 tons of bitum--
inous, and 778 tons of lignite. Great Britaoin supplied the remainder of the importationss.

Exports of Cancdian oocal were 28 per cent highor at 128,644 tonse Clearancos through
Nova Scotie, New Brunswick and Ontario ports totalled 59,832 tons, and through Manitoba,
Seskatchewan, fAlberta and British Columbio ports 68,812 tons.,

‘Coal made available for consunption in Connda during the first quarter of 1940 tetw

nlled 5,765,944 tons or 15 por ocent above the tonnage made available during the months of
Januery, Fobruary and March of 1938,

Producers Salos of Radio Receiving Sots

During the first quarter of 1940 producers sales of radio receivirng sets in Canada
established a new record at 71,503 units, having a list or retail value of 33,524,190,
The numbor of sets sold was groater than in any first quarter periocd since the Bureau coms=
menced collecting quarterly data on radio sales in 1934 and excceded the figures for the
corrosponding three months o yoar ago by 76 per cent.

Comparod with first quartor sales in 1939 data~-for the period under review showoed
remarkeble incroases in salos all across the Dominions In Ontario the number of sets sold
advanced to 32,292 from 19,963, in Quebeo to 14,348 from 8,992, in the Mnritime Provincos
to 7,454 from 2,146, in British Columbia t6 5,871 from Z,495, in Saskatchewan and Alberta
to 5,487 .from 2,707 and in Manitoba to 6,051 from 3,770

Financing of Motor Vehicle Sales

Financing of sales of now and used motor vehicles continued the advence recorded in
rocent months, the total in May being 24,341 units with a finance value of $10;493,731 as
compored with 21,927 vehicles financod to the extent of $9,348,372 in May, 1939, Cumulate
ive totals for the first five months of this year showed 74,373 tronsactions with
$32,382,885 involved, as against 62,058 contracts involving $26,342,043 in the samo poriod
of 1939,

Cordoge, Rope and Twine

The cordage, rope and twine industry in 1939 roported gross production at $4,966,000
against 24,911,000 in 1938, 36,579,000 in 1937 and $11,798,000 in 1929,
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Reports

Issued During the Week

1.

2.

3.

4.

5

6.

7.

8

9.
10.
11.
12,
13,
14,
15.
16,
17.
l8.
15,
20.
21,
22.
23.
24.
25.
26.
27.
28,
29,
30.
31,
32.

Weekly Index Numbers of Wholesale Prices, June (10 cents)e

Output of Central Eleotric Stations, May (5 cents).

Building Permits, May (10 cents).

Telegrarhic Crop Report, Prairiec Provinces (10 oonts).

Internationel Sridge, Tunnel und Forry Companios (15 cents).

Cordage, Rope &nd Twine Industry (25 cents).

Advenoe Report on the Fisheries of Prince Edward Island, 1939 (10 cents).
Miscelleneous Chemical Products Industry, 1938 (15 cents).

Consumption of Chemiocals in lMunicipal Viaterworks, 1938 and 1939 (25 oonts)e
Proliminary Report on Civil nviation, 1939 (10 conts).

Prices ond Price Indexes, Muy (10 conts).

Car Loadings (10 conts)e

Extent and Correspondence of Fluctuations in Economio Faotors (25 cents).
Exports af Rubber and Insuleted Wire and Cable, Moy (10 ocnts).

Summary of Cannda's Exports, May (10 cents).

Exports of Lumber, Moy (10 cents)e.

Cannde's Domestic Exports by Principal Countrics, loy (10 oents)e

Exports of Pulpwood, Wood Pulp and Paper, May (10 cents).

Exports of Milk, Milk Froducts and Eggs, May (10 cents)e.

Exports of Petroleum end Its Products, May (10 conts)s

Exports of Paints and Varnishes, May (10 conts).

Exports of Farm Implcments ond Machinery, May (10 oents).

The Wood-TUsing Industries, 1934 - 1938 (50 oents).

Coal Statistics, Januery, February and March, 1940 (10 cents).

Tobaceo Crop Report (10 cents).

Froduction end Sale of Radio Reoceiving Sets first Querter, 1940 (15 cents).
Sales of ..sphalt Roofing, May (10 cents).

Financing of Motor Vehicle Sales, May (10 cents).

Production of Concerntrated Milk, May (10 cents).

Froduction of Iron and Steel, Moy (10 cents).

Security Prices and Foreign Exchange (10 cents)e

Cenedian Grain Stotistics (10 cents).
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