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Weckly Indoxos

Thers are six indexes available on a weakly

basis in Canada that roflect the general

econonic trond. Thoso covor raspectively:

Busincss - carloadings and wholosale pricas,
Financo - bank clearings and bond yieclds, and
Speculation - common stock pricos and shares traded,
Notos on the indexes follow:

The railwany traffic reccovered in the first weck of July, the index of carloadings
rising from 93,1 to 95,6, Rocession was shown in the westorn division while the index
for tho oastorn division-advancod from 80.8 to 88.5. Tho gain in the index over the sare
woek of last yoar was 24.2 por cont, A merked expansion in traffic occurred from the end
of March until the third weok of June, while the recossion in tho last week of that month
vas only partially counterbalancod by the inerocass in the weok under reviews

Wholesale prices showed approciablo advance in the week of July 5. The index which
had boon 81,6 in the preceding wook advanced to 82.2. Advances wore showr. in farm products
wood and paper and chemicals, The standing was 0.7 per cent above the precoding weck and
123 por cent above the same weok of 1939, No. 1 Northern wheat averaged 71 3-8 in tho
week of July 6, cgainst 71 1-8 in the preceding woeks Eaoch of the coarse grains, oxcapt
flax, also rcecordcd gainse Export copper on the Now York narkot “recedod from 10.90 on
June 27 to 10.35 cn July 11, whilo lead and zinc remained steady.

High-grado bord priccs showed minor recession, an index of capitalized yields rozoding
0.1 per cent. The deeline from tho seme week of 1939, in this index, was nearly 8 p.ce =~ -
Common stock prices wero stoady during the first wéck of July, the index remaining at 70,2
The standing one yoar ago was 94.0, a decline of 25.3 per cont having beon indicatod,
Spceulative trading on tho Canndian cxchanges was at a relatively low level. The adjusted
indox of bank clearings roccded from 97 to 88.4, = slight gain, however, being shovm ovor
the same wock of last year when the reading was 86, 3.

The goneral index computed by oliminating the long-torm trend end weighting inversely
tho six indexes on the basis of thoir tondercy to fluctuation was 103.4 in the week of
July 6, against 104.2 in the proceding weck, a docline of 0,8 por cont, The increase ovdr
tho same week of last yoar was 1.1 por cont, tho standing at that time having been 102 3.

Wookly Index with the Six Components

1926-100
car Tholo- Capitalized Bank Prices of Shares Voekly
Tieek load- salo Bond Clear=- Common Traded Index 3
Ended ings Prices Yields 1 ings 2 Stocks
July 8, 1939 77,0 7342 148.6 86. 3 94,0 55, 7 102, 3
June 29,1940 93,1 816 137.0 97.0 702 38,9 104¢ 2
July 6,1940 95.6 82.2 136. 8 88. 4 702 340 3 103. 4

1. Prusent value of a fixod net incomc in perpotuity from Dominion long-term bonds.

2, Bank clearings were smoothed by taking a three woeks moving average for the purp:ose

of eliminating irrogular fluctuations. Totals for Ottaws were climincted for all weeks
shown, owing to incomparability introduced by the operations of the Bank of Canada., 3., The
woighting of the six major factors is determined from the standard deviation from th e long=
term trend of each, based on deta for the period from January 1919 to August 1936, ‘The
woighting, thorcfore, represents, not an attempt to give the rolative importanco of tthe
factors, but to placo thom on an equal footing by equating the tendency toward fluetuv:ation.
The long-torm trond determined from half-yoarly data in the post-war period was elimi.noted
from the composite and tho rosulting index expressed as a percente; e of the avorago diuring
1926.

Businoss Conditions in Canada during First Five Months of 1940

Economice activity recorded expansion during the first five months of this yoar, busi-
noss operations, as moasurod by the official index being nearly 19 por cent greater then
in the oarly part of 1939, The indox of the physical volume of business wns 1369 on tho
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1926 base ns 100, as comparcd with 115.2 in the first five months of 1939, The gonercl

index of omployment rose ncerly 8 points to 121 on Junc 1. The considerable advance in

these indexos is o moasure of business expansion duo, in part to tho cccoleration of war
operctions.,

The index of minerel production rose from 203 to 230, & gain of 13 pec. Gold ship-
ments to the Mint cnd to exturnal points weroe 2 p.o. groeter, while silver shipments rose
from 7.5 million ounces to 3.3 million, a gnin of 11 p.c. Grooter domand for fuel, mostly
from industrial consumers, led to greator aotivity in oocl-mining districts. The output
of conl wes nearly 7 million tons agtinst 5.7 million in the first five months of 1935, an
inorecse of 23.4 p.o.

The index of mamfacturing production based on 29 faetors rose 28 points to 137.3, a
gain of 25.6 pe.cs Flour production in the first four months rcse 15 p.c. to 5.1 million
barrels. The domestic demend for Sugtr wos oonsidorably heavier then in the first five
months of 1939. The output rose by about one-third to 276 million pounds. Hog sloughter-
irgs reoorded c merked inorecse, while the sloughtering of cottle was slightly more than
mainte ined. Merked gains were recorded in the rolesse of oigars and cigarettes. The pro-
duction of leather boots and shoes during the first four months rose 13 pecs The consump-
tion of rew cotton wes 80.5 million pounds ageinst 41.6 million, o gain of 93.3 p.ec.

The forestry industry was more cotive than in the oarly months of 1939. The output
of newsprint, representing the heaviur demend in the .ooricen market, due to reduction
in Soandincvian shipments, rosc 20.5 P+0s to 143 million tons. The oxport of plenks and
boards wos noarly 740 million feet, resulting in a slight gain over last yeer.,

Duo to war demands, the primary iron end steel industry worked at a much groater
percentage of capacity. The output of steel ingots was 792,000 tons, a gain of 68 DPeCa,y
while pig iron production at 461,000 tons showed & gain of 89 pe.c. The domend for auto-
mobilcs continued heavy, the output rising 17 p.c. to noarly 93,000 unitses Imports of
petroleum at 393 million gallons were 15 Pece groater, while orude rubber imports rosc
51 p.c. to 38.7 million pounds.

The construction industry, assisted by derznds for war purposes, wc.s much more suce
cessful in obtaining new busincss in the reriod undor review. Contricts awarded were
¥8643 millions cgainst $56.2 million. Building permits on o revised bosis rose from 319
million to 427 million, a gain of nearly 39 pe.c. The output of clectric powor was 12.4
billion kilewatt hours, o gzoin of nearly 8 p.o. having been shown.

External trode showed considertble ccceleration during the first five months of tho
prescnt ycar. LDxprorts were nearly 34 pece higher, while imports rose 57.5 pec. The ex-
cess of oxports over imports during the first five months wos w3647 million. The heavy
movementn of grain wes the mein influence in expanding the railway traffic. Corloedings
rose from 91¢,000 to 1,060,000, a gain of nearly 16 p.ce Marked inorcasos were shown in
the gross revemuos of the two me in railway lines.

The gencral index of employment, averaged for the first six reporting dates, rose from
1075 in 19039 to 115+2 ih %he present yoar, o gain of 7.2 p.c. Highway construction showed
e decline whilo most of the other moin groups reoorded oxpension in workin; forces. The
manufeacturing index cveraged nearly 15 p.c. grentor and an increase of more thuen 4 DeCa
was shown in mining. Employment in loguing was at a much higher level. The inorecse in
building oconstruotion was 11,4 P¢Ce+, while wholescle end retnil trede ovorcged noarly 4 p.c.
greater.,

Conede's Domestic Exports in June

Cannda's domestic exports in June reached o total of $110,780,230 in comparison with
$76,367,281 in June, 1939. The totnl for the first half of 1940 was $5%8,096,421 as come
pared with $403,534,363 in the first six months of 1939. Foreign exports in June totulled
$282,195 cs compared with 91,202,518, while the total for the six months this year was
$5,055,377 =8 oompared with ¥4,931,978 & yoar agoe

Some principal items of export in June were as follows, with figures for June 1939
in breckets: wheat, 511,047,372 (59,034,986); wheat flour, ;2,097,128 (41,175,728); fish,
91,886,903 (42,100,249); furs, 595,208 (91,023,633); meats, 54,061,302 ($2,335,971); choose,
$555,208 (3802,171); plenks =nc boards, 6,639,534 (84,740,663); wood pulp, 35,786,042
(91,925,282); newsprint, 15,168,194 (%10,681,411); sutomobiles and rarts, $7,067,675
($2,493,233),
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Six months' expert of some leading cormoditics was os follows: wheat, (60,922,243
(931,508,494); wheat flour, ¥14,922,978 (§6,693,159); fish, $13,286,956 ($12,154,776);
furs, 8,402,077 (9,292,866); meats, 480,067,749 (£16,544,942); chuese, 3,336,687
(32,085,345); planks and bocrds, .125,549,060 ($19,987,183); wood pulp, 26,569,151
($12,93C,757); newsprint, 68,559,433 (52,526,286); automobiles amd perts, 119,110,300
(¥15,202,461).

June Exports of Grains cnd Flour

Cannda's export of wheat was lower in June, totalling 13,570,107 bushcls valued at
RLL, 687 372 as compared with 14,637,016 at 9,034,986 in June, 1939. The average export
crice per bushel rose to 85,9 cents from Gl.7. Increased export shipments to the Unitod
Kingdom were shown, whercas the emount sent to the United States wes lower.

Wheat flour shipments abrond rocorded advence in June, the total boing 509,303 barrols
valusd at 2,097,128 as compared with 401,139 at 31,175,728 a year dgo. The everage oxport
price por barrcl was (4.12 es comparcd with $2.93. The Unitod Kingdom took considerably
more thun half of the export shipments.

4 considercble folling off in June wos recorded in barley shipments, but tho oxport
of oets and rye was somewhat heavier than in June, 1939, Berley oxports fell to 213,719
bushels valued at ;110,891 from 875,801 ot $376,895; export of onts rose to 1,692,670
bushels valucd ot $647,800 from 1,034,229 at 3325,331, and of rye to 55G,745 barrels at
260,126 from 86,801 at $39,928.

Conada's Imports in Nay

Cansde's imports in May were valued ot v100,536,837 in comparison with 85,979,519
in the previosus month cnd 372,957,808 in Moy, 1939. The total from tho Unitcd States wos
¥63,895,708 as against +68,536,937 in Anril and ©43,146,730 in Mny, 1939, Imports from
the United Kingdom, the next heaviest contributor amounted to $17,062,4202 oompared with
¥13,368,275 in ..pril and 512,941,937 in Mey last year.

Sume of the leading imports in May were as follows, with figures for Mey 1939 in
brackets: petrolcum products, 6,534,000 (45,275,000); machinory, cxcept agricultural,
5,895,000 ($4,009,000); sutomobiles and parts, 5,787,000 ($4,090,000); cocl, $5,607,000
(¥4,523,000); ooal, 5,309,000 (2,466,000); non-ferrous metals, 15,294,000 (13,532,000);
rolling mlll products, 34,553,000 ($2,274,000); farm implomonts, 4,252,000 (.2,575,000);
cotton, 4,225,000 ({2,933,000); suger, 44,163,000 (#3,371,000),

Other lcading commodities werc os follows: fruits, $2,675,000 (%2,372,000); tea,
$2,761,000 (3579,000); vegetables, 1,269,000 (J1,241,000); rubber, 21,932,000 ($1,448,000);
flex, homp and jute, 1,478,000 ($1,125,000); books nnd printed metter, 41,429,000
(41,244,000); clectrio epparatus, /1,837,000 (31,122,000); paper, $302,000 ($764,000);
Vageteble oils, 998,000 (41,145,000); class and glasswure, 4953,000 (,865,000); personnl
equipment, 948,000 (i831,000).

Imported Refrigorators

There were 3,644 refrigerators imported in May of the value of $275,580 as comparad
with 3,609 units appreised at 271,540 in Moy, 1939, These were all from the United
States and included 3,113 electric models and 531 other types.

D e —

Imports of Llumina

Canede's imbports of clumina ineluding beuxite (ore) advanced in Mey to 984,645 cwhe
velued ot 373,989 from 084,217 valued et 169,941 in May, 1939. British Guicna supplied
the bulk, totelling 868,760 cwt., the United States following with 115,875 and the United
Kingdom the balanoc,
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Experts of Lsbestos

Ixports uf Cuncdien cru’c asbostos moved higher in Mey, totalling 15,949 tons valued
at 41,166,735 as compared with 12,175 ot ¥767,934 in Mcy, 1939. The United Statos took
6,422 tons, the United Kingdom 4,034, France 1,943, iustrolic 1,727 and Japan 1,399,

asbestis scnd and weste exports also cdvancod, amounting to 15,26€ tons veluod at
¥295,939 as comparod with 12,568 at 228,473 in May, 1939. The Unitod States took 14,030
tons and the Unitod Kingdom 338. Txports of asbostos manufactures totelled $22,684 com-
pared with 041,139,

Imports of Tea and Csffee

i sherp cdvance wes recorded in cmount of ten ° imported in Moy, the total dbeing
10,131,570 rounds velucd ot 32,760,580 os compared with 2,662,652 valued at 578,818 in
Mey, 1939, On the other hand, ¢ decline wes shown in the green coffee imports, totalling
5,055,398 nounde valued ot 494,244 comperod with 6,625,128 at ©593,312 in May, 1939.

e

Imports of Chcoese in May

Cannde imported 143,217 pounds of cheose in May valued at 347,544 &s compared with
181,643 at 043,209 o yoar G50e  France aocounted for 38,426 pounds, Italy 37,306, Switzer-
land 31,7%4, .rgontina 13,176 and the United States 11,973,

Imports of Farm Implements and Maohinery

i» marked incrcase was recorded in the valus of farm implements ond moehinery imported
in Mey, whon the total was 14,252,158 as agninst $2,575,108 in Moy, 1939+ Tho United
States rceounted for o large part of the inport, including internal combustion treotion
énginos and parts to the valuo of [13,368,432; ploughs, 5237,319; harvesters, {78,710;
and oultivators, 68,433,

Imports of Lumbor

Lumbor wes imported in Mey to the value of $352,979 compared with $272,317 in May,
1939. These imports came mostly from the United States and inoluded walnut, popler,
tropieal woods, cedar, mehogany, onk and pine.

Imported Paints and Varnishes

Puints ond vornishes wore imported in Mey to the velue of ©524,495 as ocompared with
958€,911 in Mey, 1939, The United States oontributed to the volue of $331,621 and the
United Kingdom $181,321. Lithopone, dry fillers and colours, ocerbon black, zino oxide,
ground ocnd liquid paints were omong the looding items.

Imbiomts) o8 1T

Moy imports of tin in blocks, pigs, ete. were ccnsiderably higher than in the
corresponding month last yoar, amounting to 11,263 cwt. velued &t $575,098 es compared
with 6,043, ot 203,578, The Straits Settlements aooounted for 64608 cwts, theo United
Kingdom 4,635 and the United Statos tho remainder.

Exports and Imnorts of Fortilizers

Hoy oxports of fertilizers were valued at 1,187,000 as compered with $1,134,000
in ¥Mey, 1939. Imports wore worth 369,000 s against (421,000, The United States
figures lergely in both pheses of the trade, taking 91,114,000 of the expcris and
supplying (343,000 of the imports.
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Whoat Stocks in Store

Cinedian wheat in store on July 5 totnlled 281,113,693 bushels compt.red with
231,048,123 o woek cgo and 101, 313,693 on the corresponding date last yoar. Stooks of
Centdicn wheat in tho Unitcd States oggrogated 25,289,597 bushels as against 23,914,925
on Junc 29 end 6,630,000 last yeor.

For the wovk onding July § the amzunt of wheet in transit osn the lekos wos 2,099,243
bushels as compared with 2,950,072 in the provious week and 9,195,777 last year. The
amount in transit by ruil wes 23,210,725 bushels as cgoinst 23,751,439 ¢ week g0 and
8,369,445 in 1939,

Primary Movement of Wheat

Wiheet receipts in the Prairic Provinoos during the woek ending July 5 amounted to
2,747,416 bushels us compared with 4,235,490 in tho previous week and 2,068,932 in the
corresponding woek last yoar. By provinces the reoeipts for the latost woek were as
follows, with 1939 totwuls in braockots: Manitoba, 202,247 (202,796) bushols; Sc.skotohewan,
1,474,316 (1,063,641); ..1borta, 1,070,853 (802,545).

Marketings in the throe Proirio Provinces for the forty-nine wocks ending July §
totelled 408,863,383 bushels os compared with 284,692,937 in tho corresponding period
of the previsus orop year. The totals follow by provinces, with figurcs for the praovious
year in bruckets: Uznitoba, 52,576,818 (43,801,198) bushols; Saskatchewan, 228,327,245
(114,684,532); wlbertn, 127,959,820 LR28, 207 ;157 Ja

————— e o m

Milling in Canade in May

During the month of May 5,775,393 bushols of wheot were ground in Cancdien mills
compered with 6,452,753 in May, 1939. Flour rroduction totelled 1,282,906 barrols

compered with 1,191,778, while 722,595 barrels werc exportod as ocomrarcd with 515,778
in May, 1939,

In the coarse grein group, the milling was as follows, with totals for May, 1939,
in breekets: outs, 1,141,081 (768,935) bushels; corn, 195,700 (215,217); barley,
135,647 (99,452); buokwhoot, 2,105 (5,450); and mixed grain, 2,106,434 (1,653,750)
bushels.

Production of Butter ond Cheeso

The Conadicn production of croamery butter in June amounted to 40,904,320 pounds as
compared with 27,173,130 in May end 41,328,994 in Juno, 1939. Output during the first
helf of 1940 aggrogated 144,799,565 pounds, a gain of one-half per cent over the first six
months of 1939,

Cheeso output in June totalled 24,066,875 pounds &s egainst 12,560,604 in Moy and
22,640,905 in June, 1939. The total for the first s§ix months of 1940 cdvanced 15.2 pur
cont to 47,420,098 pounds from 41,232,525 in the first six months of 1939.

Stooks of Raw and Refined Suger

Tho tmount of raw sugar in the different refineries throughout Connde on June 15
totalled 36,076,270 pounds cs companrad with 92,503,399 on May 18 and 124,463,287 on the
seme date lost yoars The stocks of refined suger in the refinecrics on June 15 eggregoted
117,330,969 nounds compared with 112,136,470 on Mey 18 and 152,709,778 o year agoe

| —

Retail Trices, Rents wnd Costs of Scrvices

The index number of reteil prices, rents and costs of services on the buse 19262100
was 86.0 for Juns, unchengsd from the Moy calculation. Among the foods, inorecses in
onions, sugar ond sclt, and deoresses in meats, butter and cheese were recorded. Scettered
advanees occurrcd in clothing and household furnishings, with women's silk hosec recording
the only noteworthy decline in these Eroups .
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Production of Cuai and Coke

The Concdian output of conl advenced in Moy to 1,245,834 tons from 1,136,381 in May,
1939. Produetion during the five months ending Moy eggregated 7,047,297 tons as compered
with 5,725,555 in the corresponding period of 1939. Ccke production in Moy amounted to
251,840 tons in cumperison with 237,110 a yecar ago, while the total for the five months
eénded May was 1,210,077 tons as compared with 934,023 in the scme period of 1939.

Cocl imports in May totalled 2,372,411 tons as comparod with 793,212 o year ago.
Exports of Conndinn coal amounted to 34,509 tons agninst 30,276, Camnnds's coal supply,
computed on the basis of production, plus imports, less exports amountod in May to
5,583,736 tons os cgainst 1,899,317 in Moy, 1939,

Froduotion of Leather Footwonr

The Canncian rroduction of leather footwoor in May advonced to 2,192,983 peirs from
the previous month's total of 2,186,128 end the May 1939 output of 2,038,517 pairs. Pro-
duction during the five months ending Moy o gregated 10,974,957 puirs as compared with
9,399,098 in the corrcsponding period of 1933,

Reports Issued During the Weck

l. Conl and Coke Statistics, Moy (10 cents ).
2+ Production of Leather Footwear, May (10 cents).
3e Monthly Dairy Review, June (10 cents) .
4. Frice Movements, June (10 cents).
¢ Stocks of Canadian Fruit and Vegetobles, July 1 (10 conts),
6. Cold Stornge Holfings of Meat and Lard, July 1 (10 cents).
7. Cold Storage Holdings of Fish, July 1 (10 cents),
8. Stocks of Duiry end Poultry Produots, July 1 (10 cents).
9. Cor Londings (10 cents).
10, Canccdian Grain Statisties (10 conts).
11. idvonee Report on the Fisheries of Nova Sovtin, 1939 (10 coents). *
12, Canadian Milling Statistics, May (10 cents).
13+ Sugar Report, Moy 19 to June 15, 1940 (10 cents) .
14+ The Processed Cheese Industry, 1939 (10 conts)s
" 15. Conndian National Railwnys, 1939 (25 cents).
— 16+ Ccnodien Pacific Reilways, 1939 (25 cents). -
17. Seourity Prices and Forcign Exohange (10 cents).
18, Summery of Exports of Canadisn Grains and Flour, June (10 cents).
19 Imports and Exports of Fertilizers, Mey (10 ocnts).
20+ Imports and Exports of Wire, May (10 conts ).
2l. Imports und Exports of Vegetablo Oils, Mey (10 cents).
22« Imports of Stoves, Sheet Metel Procucts and Refrigerators, liey (10 cunts)e
23+ Imports of Fulpwood, Wood Pulp end Faper, Mey (10 cents).
24 Voekly Index Numburs of Wholesale Prices (10 cents),
29e Summary of Cencda's Imports, May (10 conts ).
26+ Miscellancous Locthor Goods, Lenther Belging, Leather Boot and Shoo
Findings, 1933 (25 cents). '
27. Business Conditions, Five Months of 1940 (10 cents),
"7 28. Concition of Field Crops at June 30Q. Proliminary Estimate of irens of
Latc-Sown Crops, Canade (10 conts).
29+ Tolegraphic Crop Report, Prairic Provinees (10 oonts)e
30. Imports of Lumber, Mey (10 ocnts).
3l. Imports of Paints end Varnishes, May (10 cents ).
32, Imports of Farm Implements and Machinery, ey (10 cents).
33. Imports of Milk and Its Products cnd Eggs, May (10 cents).
84. Imports cnd Exports of Hides and Skins, May (10 occnts).
35. Imports and Exports of Coffce and Tee, May (10 counts).
36. Imports ond Exports of ..sbestos, May (10 conts ).
37« Imports of Non-Ferrous Ores and Smelter Products, Moy (10 cente ),
38 Imports of Rubber, lay (10 conts).
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