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1 Lﬁ.lgﬁ,_{_ iLH ihere are six indexes available on a weekly
AU Easis in Canada that reflect the general
i |11 pconomic trend. These cover respectively:
{1 a iy Business - carloadings and wholesale prices,
— Finance - bank clearings and bond yields, and
Speculation - common stock prices and shares traded.
Notes on the indexes follow,
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The railway traffic movement slackened somewhat in the week ended August 3, the gen-
eral index after seasonal adjustment receding from 92,6 to 90,4. The traffic in the east=-
ern division was nearly maintained while the index for the western division dropped from
96,5 to 90,1, A significant development whs the continued advance in the movement of mer-
chandise, the index rising one peoint to 80.2,

Wholesale prices rvse to a"slightly higher level during the week of August 2, the
index advancing from 82.0 to 82,1l. Wood and paper, iron and non-ferrous metals recorded
edvances in this comparison, while recessions were shown in crop and animal produstse The
index for 13 sensitive manufacturing materials receded from 120.5 in the week of July 26,
to 120.0, while the food index dropped from 128.3 to 124,1. The sensitive indexes are
based upon Augnst, 1939 equalling 100, Wholesale prices have shown an upward trend since
the end of May. A considerable rise was rocorded over the same week of 1939 and of 1938,

Common stock prices showed a further gain in the week of August 6, The advance has
been in progress for throe weeks and ths-standing in the week under reviow was higher than
at any time since the first week of June, Speculative trading remained at a very low
pOSit ion.

Bank olearings recorded a oonsiderable increcase, the adjusted index rising from 8l.9
to B5.4, High-grade bond prices continued the advance in progress for fiour weeks, an in-
dex of capitalized bond yields rising 0.2 psces Over the preceding week but showing a docline
of 8,1 pece from the same week of 1939,

The general index computed by eliminating the long-term trend and weighting inversely
the six indexes on the basis of their tondcncy to fluctuation was 102.6 in the week~-of
August 3, against 102,2 in the preceding week, a gain of 074 "p.ce A deoline of 1 p.ce was
shown from the same week of 1939 when the standing was 103, 6.

A Woekly Index with the Six Components

1926-100
Car Whole- Capitalizod Bank Prices of Shares Weekly
Week load~ sale Bond Clear- Common Traded Index 3
Enged. = _ ings Prices Yields 1 ings 2  Stocks
August 5, 1939 7g;9 T3 15042 85T 98, 6 76:8 10346
July 27, 1940 9276 82,0 5% 8 81s9 7351 23:6 10252
August 3, 1940 90,4 g2, 1 T s 85 4 5@ 21.0 102, 6

1l Prosent velue of a fixed net income in perpetuity from Dominion long-term bondss

2. Bank clearings were smoothed by~ taking a three weeks moving average for the purpose¢ of
eliminating irregular fluctuationse Totals for Ottawa were eliminated for all weeks shown
owing to incomparability introduced by the operations of the Bank of Canada. 3. The weight-
ing of the six major factors is determined from the standard deviation from the long=term
trend of ocach, based on data for the period from January 1919 %o August 1936, The weight-
ing, therefore, represents, not an attempt to give the relative importance of the factors
but to place them on an oqual footing by equating the tendency toward flustuations The
long-term trend detormined from half-yearly date in the post-war period was eliminated
from the composite and the resulting indox expressed as a percentage of the avorage during
the year 13926,
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Business Conditions in First Half of 1540

The factors indiecating the trend of business conditions were favourable during the
first half of 1940 compared with the same period of the preceding year. The most con-
structive faotor was the continued advance in business operationss The index of physioal
volume of business averaged 137.6 during the first six months of the present year ocompared
with 116.,2, a gain of no less than 1844 pec¢s The net result was that in June the business
index was higher for that month than in any other year during the period of observation
from 1519 to the present.

4 development of some importance wes the shift from the production of consumers'
goods to producers' commodities. This change was well indicated by the indoxes of pro-
duotion in these lines in June compared with the preceding month., War orders persistently
placed sinoe the outbreak are now having an important bearing on industrial activity. 4
number of new plants under construction and existing plants engaged on wer demands are
accelernting operations.

The fluotuation in high-grade bond prices was quite different from that of stook
end cammod ity gquotations. 4 sharp reaction ocourred during September of last year, but
the subsequent advanoce has served only to counterbalance a portion of that decline. While
e minor reaotion was shown in June, the trend during the first five months of the presont
year was in an upward direction, the net result being that the index of capitalized bond
ylelds averaged only about 8 peoe. below that of the same periocd of 1939.

Mineral production, measured by an index based on nine faotors rose about 14 pec.
The index was 23647 ageinst 207.6. advances were shown in gold, silver and cocal pro-
duotion. The output of conl was 8,1 million tons ageinst 6.7 million in the first half
of 1839,

The index of manufacturing production rose from 109.9 to 136.6 in this comparison,
o gain of 24.3 psc. Each of the indexes oited in this connection recorded inoreases over
the same period of last year. Flour production, based on statistics for five months,
rose 13.5 per cent to 6.4 million barrelss The manufaoture of sugar at 383.9 million
pounds was 27 per cent greater. The meat packing industry was more active espcoially
in the handling of hogs. Inspected slaughterings of hogs at 2.3 million showed a gain
of 48 p.cs Marked inoretse was shown in the release of cigarettes and oigarses The
relense of eigars was 74 million, & gnin of 3048 ps.o. OQutput of leather boots and shoes
in the first five months was 10.2 million pairs against 8.8 million, o gain of 15.5 p.c.
Raw cotton consumption, indicating conditions in the cotton textile industry, was 96.9
million pounds, a gain of 83 p.c.

The forestry grcup recorded greater aotivity in most departments. Newsprint pro-
duotion rose from 13 millicn tons to 16 million, a gain of 22 p.c. Exports of planks
and boards at 986 million feet showed a gnin of 6 peo.s

The primary iron and steel industry recoorded marked improvemont in operations. Tha
output of stoel ingots was 65 pe.c. greater while pig iron production showed a gain of
85 peose The automobile industry produced 18 p.c. more units, the total in the first
six months of the present yeer having been 110,912 units, with a notable inorease in
truok outpute Crude rubber imports, meinly for the monufaocture of automobile tires,
reoorded a gain of 32 pe.c. The imports of petroleum, indiocating oonditions in the oil
industry, rose about 14 pecs to 565.6 million gallons,

The oconstruotion industry was more successful in obtaining new business, the amount
of contracts being $125+4 million, a gein of 50 psce, while building permits rose 27.5 pso.
to 334.2 million. Industrial exponsion was refleoted in greater production of electrioc
power which rose from 13.7 billion kilowatt hours to nearly 15 billion, a gain of ncarly
9 pec. The value of commodities exported, exoluding gold, amounted to {5537 million
compared with $408.5 million, a goin of more than one-third. Imports also showed con-
sideroble expansion, the total having been $496 million agninst $321 millions The exoess
of exports over imperts was $57.6 million during the first six months of the present
yoar against $87.4 million one year agos

The expamsion in the reilway traffioc movement was 17 p.c., while the gross revenue
on the Canadian lines of the C.N.R. rose about 32 p.c. and the gross revenue of the
C.PoRl WS 21 PaCe highero

Employment in economic pursuits was more then 7 p.c. greater in the elapsed periocd
of 1940, the average of the index of employment for the first seven reporting dates being
11646 egainst 108.7,
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Gold Mining in 1939

The quantity and value of gold produced in Conada during 1939 were tho groantest
ever recorded in the history of the Canadian mining industry. Production from all
primaery sources totalled 5,094,379 fine troy ounces in 1939 compared with ¢,725,117
in 1938. The gross value of output in 1939 amounted to $184,115,951 or an inoresse of
1048 per cent over the corresponding value for the preceding year. Of the total output
in 1939, the mines of Ontario contributed 3,086,076 fine ounces; Quebeo, 9563,377; British
Columbia, 626,970 and Manitobe 180,875; lesser quuntities were recovered in the Yukon,
Saskatchewan, Novae Scotin, the Northwest Territories and ilberta.

aocording to preliminary statistics of world production, Canada probably ranked second
as o gold producing country in 1939, boing surpassed only by the Union of South ifrica and
possibly Russia; the mine output of recoverable gold in the United Stotes in 1939, and not
inclusive of production in the Philippine Islands, wns reported by the United States Burcau
of Mines, in a preliminary stetement, at 4,603,425 fine ounces; output in tho Transvaal
during the same period wns approximately 12,819,000 fine ounces. Reliablo data relating
to gold production in Russie are unavailable at presont and it has been recently stated
that Russian output is somewhere between 4,000,000 end 5,000,000 fine ounces psr year.

Produoticn of Coal cnd Coke

The Canadian production of ccal advanced in June to 1,128,195 tons from 1,090,726 a
Year agoe This output exocceded the Juno average for the past five years by 114,703 tons.
Production during the first six months of 1940 aggregated 8,175,492 tons oompared with
6,816,281 in the same period of 1939,

Canade imported 2,414,108 tons of coal during June compared with 1,371,651 last yoar
while the five year average stood st 1,619,799« Exports in Juno amounted to 31,669 tons
against 30,817 last year.

Coke production in June totalled 249,232 tons eos against 251,840 in May and 187,990

in June, 1939. OQutput during the first six months of 1940 amounted to 1,459,000 tons com-
pared with 1,123,000 a year ago.

Production of Cruds Fetroleum in May

The Canandian output of crude petroleum and natural ge.soline amounted in Mey to
676,486 barrels compared with 634,869 in April and 713,947 in May, 1939. Production during
the five months ended Mny aggregated 3,023,931 barrels in oomparison with 2,549,930 a
year ago.

May production of natural gas totalled 2,227,939,000 cubic foet compared with
3,186,755,000 in April and 2,120,534,000 in May, 1939, Output during the five months of
1940 aggregnted 18,432,415,000 cubie foet compared with 17,223,445,000 last yoer.

Shipments of Cement and Lime

Portland cement shipments by Canadian producers advanced to 731,947 barrels in Moy
from 419,876 in April and 580,890 in May, 1939. Shipments during the five months endod
Moy totelled 1,799,168 barrels compared with 1,267,776 in the five months of 1939,

Shipments of lime in May amounted to 61,917 tons compared with 56,994 in April and
44,359 in Moy 1939, while the total shipped during the five months onded May was 272,286
tons compared with 192,300 a year agos

Silver Production in May

Silver production in May rose to 1,997,247 ounces from the preceding month's total
of 1,769,839 ounces and the May 1939 cutput of 1,809,789. Production during the first
five months of 1940 totalled 8,895,610 ounces, an inoremse of 15.4 per cent over the
output in the ocorresponding period last year.
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Shipments of Feldspar and Salt

Shipmonts of fcldspar by Canadian-producers amountod to 1,011l tons in May compared
with %67 in Aprill and 803 in May, 1938, During the five months cnded May 7,582 tons worc
shipped compared with 3,729 last years

Commercial salt shipments in May totalled 24,612 tons compared with 20,900 "in Lpril
and 25,732 a year azos Shipmonts during the five months ended May totalled 83,512 tons
comparad with 79,949 in the ocorresponding period of 1939,

Exports of Asbostos

Exports of Canadian asbestos declined in Junes The total of crude and milled fibres
#as 14,450 tons valucd at 31,043,980 compared with 23,844 at §1,724,279 in June, 1939,
Asbestos sand and weste oxports totalled 10,083 tons at 216,193 in comparison with 13;246
at $242,869, .Asbostos maaufaoBures were worth {3,467 as ogainst 325,090 in June, 1939,

Imports of Planks and Boards

A dooling was recorded in Cananda's June imports of ‘planks and boards, the value
totalling $315,000 comparod with $706,000 in June, 1939, The import oocme almost ontirely
from the United Statese Tropical woods, codar, oak, pine, poplar, redwood, walniat, were
anong the leading varieties.

Imports and Exports of Fertilizors

A considerable inercase was recorded in the June imports of fertilizers, tho value
being 409,000 in comparison with $125,000 in June, 1939, Domestic exports alsc moved
higher totalling 672,000 as comparod with 479,000, Imports from the United States
totalled 253,000 and oxports to that country, (392,000,

June Imports of Papor

June imports of pdpor wore valued at $753,000 in comparison with g707,000 in June,
1939, Tho v-luo of thé import from tho Unitod States was $634,000 and from the United
Kingdom 71,000,

Imports of Toa and Coffoe

Cannda importod moré toa but loss groon coffoe in Juno than in June,'lgsg. The
former totalled 3;104,225 pounds comparaed with 1,807,717 and the latter 4,090,661 pounds
against 5,279,861,

Impeorts of Raw Rubber in June

Row rutber imports declined in June to 2,322,194 pounds from 5,427,972 in June, 1939,
The Unitod States sent 1,498,334 pounds, Ceylon 684,570 and the Straits Settlements
139,250 poundss

Imports of Form Inplemonts and Muchinery

Form implements and nachinery woro imported in June to the value of 3,056,000, ro-
cording a considerable gnin ovor last year's totul of 31,808,000, The total from the
United Stotes was 3,034,000, ineluding oream separators at 335,964, harvesters 194,562,
ploughs 5156, 549, harvestors with threshing sepcrotors $222,814, internal combustion
tracion enginos and ports 2,165,624,

June Imports cf Tin

Tho Straits Setilements and the United Kingdom supplied the bulk of Canada's Junc
imports of tinm in blucks, pigs, otc., Bhe total being 4,140 cwt. as compared with 4,182
in Junc, 1933, Tho former countyy accounted for-2,46% ewt, and the latter 1,076, Tho
United Statos contributed ths balance of 9500.cwt.
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Imports of Points and Varnishes

Paints ond warnishes were imported in June to the value cf $461,000 in comparison
with $404,000 in June, 1939, The United States sccounted for $315,000 end the United
Kingdom 3137,000.

Imports of Chcese

Imports of chees in June amounted to 77,766 pounds valued at $27,560 as compered
with 89,699 at $22,880 in June, 1939, The United States, France, Itely, the Netherlands
and Switzerland were the leading sources.

——

Imports of Aluminn

June imports of clumina including bauxite (ore) advanced to 1,321,702 owt. valued
at $475,051 from 1,179,193 at $336,467 in June, 1939, British Guiana contributed 1,202,745
cwt. and the United Stotes the remninder.

— e

Imports of Vegetable 0ils

Cannda imported vegetoble oils in June to the value of $958,000 in comparison with
$805,000 in June, 1939, The United States contributed epproximately half of the month's
imports. Cocoanut 0il, ccttonseed oil, olive oil, peanut 0il, palm and palm kernel were
among the leaders.

Lipril Imports of Crude Pectroleum

4 notoble gain was recorded in the April imports of erude petroloum, the total being
75,865,000 gallons valued at $2,411,776 as compared with 45,213,000 at $1,397,387 in april
1939. Fuel oil, ox-warehoused for ships' stores also advanced sharply, aggregating
9,110,097 gallons valued et $270,279 compared with 1,133,136 at $28,532 o yoar ago. &S
petroleum and products are considered essentinl war materials, the publicetion of monthly
figures will be discentinued following the present releasc.

Primary Movement of Wheat

VWheat receipts in the Prairie Provinces during the week ended July 31 amounted to
4,655,223 bushels as compared with 4,074,076 in the previous week and 1,279,609 in the
corresponding week last yeare The receipts follow by provinces, with 1939 figures in
brackets: Manitoba, 364,648 (201,969) bushels; Saskatchewan, 1,998,805 (461,317);
Alberte, 2,291,770 (616,323).

Marketings of wheat in the Prairie Provinces during the erop year 1940 aggregated
426,253,479 bushels in comparison with 290,442,906 in 1939, The totals follow by
provinoes, with figures for 1939 in brackets: Manitoba, 53,683,744 (44,308,424) bushols;
Saskatchewan, 237,830,803 (117,640,160); islberta, 134,738,932 (128,494,322).

Overseas Export Clearances of Wheat

The export clearances overseas of wheat from Cannda during the week ended July 31
amounted to 848,137 bushels as compared with 1,035,031 in the corresponding week last
years The acoumleted total for the crop year ended July 31 was 152,704,606 bushels
in comparison with 125,088,530 in the previous crop year.

Wheat Stocks in Store

Cenadien wheat in store on July 31 amounted to 282,280,500 bushels in comperison with
281,358,422 a week ago end 95,000,144 on the corresponding date last year. The amount of
Conndicn wheat in store in the United States was 27,106,019 bushels compared with 25,222,850
at the end of the previous week and 6,907,000 a year agoe.
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Gypsum Production in May

Gypsum produstion moved considerably higher in May, totalling 130,278 tons as comparad
with 51,049 in April and 116,696 in liay, 19394« During tho fivo months ending May,; 340,215
tons were produced in comparison with 221,094 in the corresponding period of 1939,

Indoxes of Wholesale Sules in June

The dollar valuo of wholesale trading in Canada avoragad 13 per oefit highor in June
this year than last, but decroased oight por ccnt bolow the lovel of Maye Tho general une
adjusted index of salos stands ot 117.6 for June, 127.2 for May and 103.9 for June, 1939,
The avorage of tho indoxes for th¢ first half of 1940 was 17.3 per cont in advanca of the
corraesponding poriod of last year.

Indexes of Rotail Sales in Jum

Improvement in rotail trade in Canade ovor last year, which has been evidenced during
earlior months of 1940, was well maintsined in June, whon salos wero 10 por cont highor
than in June, 1939, as woll as boing 1.4 pericont in advanco of the previous month, Tho
undadjustod indox was 95,6 comparcd - with 94.3 in Moy and 86.6 in June, 1939, Rotail salos
during the first half of 1940 avoraged 1l pecr cent highor than for the corresponding period
o IYET,

Current Trends in Food Distribution

Sales of 77 wholcsale houses in the grocery trade averaged nine per cent higher than
in Jure last year, cccording to information made available by the Dominion Burcau of Stat-
isticss Sales of 1,161 chain store units averaged 14 per cont highor than last year, whilo
the dollar value-of sales of 1,066 independont grocery and combination stores werc five.
per cont grentor.

Railway Opcerating Rcvenucs and Expensos

Gross carnings of Canadian railways for May amountod to 334,629,641 as against
429,680,004 in May, 1939, Oporating exponses inercased from (25,260,941 to $27,302, 566,
and the operating inceme was increased from 3,189,743 to 35,789,782, Fratght traffic was
heavier than in 1939 by 20,5 per cent and passenger traffie inersased by 5.1 por cont. Tha
pay=noll increased from .J16,249,914 to 317,609,596 or by 8.4-por cont for an inereasc in
the number of omploycos of 10,111 or from 121,175 131,286, For January - May, gross
rovenues inerocased from 127,020,440 in 1939 to [i155,186, 863 and tho operating income from
32,538,834 to 18,815,505,

Gross rovenues of Canadian lines of tho Canadian National Railways were inorcased from
#14,443,966 in May 1939 to $17,377,796 or by 20 per coent, whilé the “revenues of the Canadinn
Pacific Company increascd from 812,076,469 a yoar ago to 418,550,825, or by 12.2 pecr ocent.
For the five months ondod Moy rovenues of the Canadian National system totalled 91,321,614
in comparison with 372,492,009 ir the corrosponding period last yéar, while the Canadian
Pacific revenues aggregated 361,388,207 as comparod with $51,867,562 in 1939,

T s |t

Sugar Refining Industry

The sugar refining industry is of considorablg importance in the industrial lifes of
Caneda. Tho output of sugar of all kinds recorded a marked gain during 1939 to 1,156, 586, 854
pounds, an inercase of 113,124,220 over 1938, The production of cane sugar increased by
86,817,724 pounds to a total of 287,266,491 pounds, while that of boet sugar inoreased by
26,306,496 pounds tov c total of 169,320,343, -Granulated sugar comprises about 85 per cont
of the total sugar production of the industry,
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Production of Leather Footwear

Leather footwear production in June totalled 1,750,984 pairs as oompared with
2,192,983 in May and 1,850,673 in June, 1939, Output during the first half of 1940
aggregated 12,725,941 peirs in comparison with 11,248,771 in the corresponding period
last ycer.

Reports Issued During the Week

1. Production of Leather Footwear, June (10 cents).
2. Conada's Leading Mineral Products, May (10 cents).
3+ Seourity Prices and Foreign Exchange (10 cents).
4o Index Numbers of Wholesale Prices (10 cents).
5. Business Conditions in the First Half of 1940 (10 cents).
6. 0Oiled and Waterproofed Clothing Industry, 1939 (15 cents).
7. Telegraphic Crop Report, Prairie Provinees (10 cents).
8. Cansdian Grain Statistics (10 cents).
9. Imports of Milk and Its Produots and Eggs, June (10 cents).
10, Imports of Non-Ferrous Ores and Smelter Products, June (10 oents).
11. Imports of Peints and Varnishes, June (10 cents).
12. Imports of Petroleum and Its Produets, april (10 cents).
13, Imports and Exports of Vegetable Oils, June (10 cents)s
14. Imports and Exports of Fertilizers, June (10 ocents).
15, Imports and Exports of Wire, June (10 cents).
16+ Imports of Pulpwood, Wood Pulp and Paper, June (10 oents)e
17 Imports of Stoves, Sheet Metal Products and Refrigerators, June (10 cents).
18, Imports and Exports of Coffee and Tea, June (10 cents)e
19+ Imports and Exports of asbestos, June (10 cents).
20+ Imports of Lumber, June (10 cents)e
21, Imports of Rubber, June (10 cents)s
22. Imports of Farm Implements and Machinery, June (10 oonts)e
23, Conl and Coke Statistics, June (10 cents).
24, Imports and Exports of Hides and Skins, June (10 cents).
25, The Gold Mining Industry, 1939 (50 cents).
26, Petroleum and Natural Gas Production, May; and Gasoline Sales,
April (10 cents).
27. Cement, Clay Products and Lime, May (10 cents).
28, Feldspar and Salt Froduction, May (10 ocents).
29, Cer Londings (10 cents).
%30e Civil Aviation in Canada, 1939 (25 cents).
31e The Sugar Industry in Canada, 1939 (25 ocents)e
32. Operating Revenues, Expenses and Statistics of Railweys, May (10 cents).
33. Current Tronds in Food Distribution, June (10 cents).
34. Monthly Indexes of Retail Sales, June (10 cents).
35, Monthly Indexes of Wholesale Sales, June (10 cents).
36. Gypsum Production, May (10 cents).
37. Silver Production, May (10 cents).
38. idvance Preliminary Statement of Stocks of Canndion Butter, Cheese
and Eggs in Frincipal Cities, hugust 1 (10 cents).
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