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Weckly Indoxes

There arc six indexes evailable on a'weeklfC:
basis in Canada that reflect the goneral/ T
economic trend. These cover respeetively:

Business - carloadings and wholesale prices,

Finance - bank clearinzs and bond yields, and
Speeculetion ~ common stock prices and shares tradoed.
Notes on the indcxes follow.

The railway traflic movement showed recession in the thirty-fourth week of the yoar, the
genoral index of carloadings dropping from 93.3 to 90,2. Traffic in tho castorn division
showed o gain, the index moving up two points to 89.8, while a considorable decline was
shown from the high lovel of the preceding month in the westarn division.

Minor gain was shown in wholesale prices during the week of August 23, the indox ris=
ing from 82,5 to 82.6. .ldvances wore shovm ia crop and animal products, the irom group
and in non-ferrous motalss Approciable goin wes also reccorded in tho index of five Sonsi-
tivo food productss The indcx on the base of Auzust 1929-100 rosc from 126, 1 to 126.7.

The foature of the weok was the advance in high-grade bond prices. A moderate rise
in priccs has boon 1in progross for sovon weeks, Tho index of capitalized yields consoqu=
ontly rose moro than onc per cent over the proccding week and the docline from tho same
wock of 1939 was reducod to 4.7 por cente Considoreble advance was shown in Domirione
Govornmont bonds on tho Now York markot and an announecmont that o socond war loan of (250
to 3300 million to be offorod early in SoPtombor was redo during the weck, Gains woro
goneral among tho prineipal issucs, the 4%'s of 1947-57 rising from a bid price of 106 7-8
on August 22 to 107{ on the 29th.

The lack of~spoculativo activity was rcflceted in bank clearings, the adjusted indox
racoding from 91.8 in the wock of fugust 17, to 91.0 in the week undor roview. The index
of shares tradod shored o slight gain over the procoding woek but trading romains at an
oxtromoly low lovels The index of common stock prices @dvanced from 74.5 to 74.9, come
paring with a standing of 92,2 in the same weok of 1939,

The gencrnl index computod by climinating tho long-torm trond and woighting invorscly
the six indexcs on the basis of their tondency to fluctuation was 104.1 in the wook undor
rovigw agninst 104.4 in the proceding woek, a decline of 0.3 por ceént. The standing onc
year ago was 105,2, the indicatsd dosline having boon 1.1 por cent.

A Weckly Index with the Components

1926 ~ 100
Car  Whole- Cepitalized Bank ~ Prices of Shares Woekly
Week load- sale Bond Clear- Common Traded Index 3
Ended ings Prices Yields 1 ings 2 Stocks
August 26, 1939 Bes6 7257 146,6 1019 92,2 6742 105642
August 17, 1940 933 8243 138.5 9158 7445 16.°3 10454
August 24, 1940 90.2 8246 139. 7 91.0 T4e 9 19,3 104. 1

l. Present value of a fixed net income in perpetuity from Dominion long=term bondse

2. Bank clearings wero smoothed by teking a three wecks moving averago for the purpose of
eliminating irregular fluctuations. Ytotals for Ottawa wero oliminated for all-wecks shovm
owing to incomparability introduced by the oporations of the Bank of Canadae 3¢ Tho
weighting of the six major factors is dotcrmined from the standard deviation from-the long-
term trend of each, based on date for tho period from January 1919 to August 1936, The
woighting, therofore, represonts, not an attempt to give the relative importance of the
factors but to place thom on an equal footing by equating tho tondency toward fluctuations
Tho long-torm trend detcrmined from helf-yearly data in the postewar period waa oliminatoed
from tho composite and the rosulting index expresscd as a percentage of the avorage during
the year 1926,
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Canada's Prade in July

Canada's trade :n July totalled $190,959,406, excluding gold, compared with $e202, -
326,491 in June, and $134,621,474% in July, 1939, Imports were $89,496,233 as against
$90,704,835 in June and $57,980,050 a year ago, while domestic exports were $100, 7182, 062
compared with $110,823,041 and $75.753,394, Foreign exports were $681,111 against
$798,615 in June and $880,030 last year,

The balance of Canadian trade was favourable to the extent of $11,966,940 compared
with $20,916,821 in June and $18,661,374 in July 1939,

Duty Collected in July

The duty on imports in Canada in July amounted to $10,491,348 compared with $12,106,
300 in June and $7,170,291 in July a year ago.

Grain of Other Countries in Canada

Stocks of the United States wheat in Canada on August 23 amounted to 351,317 bu,
compared with 456,959 a year ago, Other grains were as folluws, with the 1939 figures in
brackets: United States vais nil (73,912); U.S, barley 4 (13,926); U.S, rye 23,768 (23,-
610); U.S. soya teans 13,507 (89,267); U.S. corn 4,282,182 (4,070,428); Argentine corn
975,066 (3,604): South African ¢orn 361,286 (742,977); Aussralisn corn nil (13,774);
Argentine flax seed 10,420 (76,756).

Large Increase in Marriages and Births

There was a very pronouaced increase in the number of marriages registered in Cenada
in July in 67 cities and towns having 10,000 population and over, It was the largest in-
crease in any moath since the war began last September, In September last year the
munber of marriages was 7,966, an increase of 683 per cent over the number in September
1938; in July there was an increasse of 1344 per cent, The following woere the marriages
month Yy month since ithe war began, with the figures of the year before in brackets:
September 7,966 (4,729); Octover 7,257 (4,607); November 5,037 (3,419); December 4,967
(3,158); January 3,547 (2,396); February 3,052 (2,214); March 3,192 (1,686); April,

4,011 (2,931); May 4,635 (3.392); June 7.320 (4,981); July 10,287 (X4, 385).

Births registered in July in 66 cities and towns of Cannda having 10,000 population
numbered 9,002 and deaths 4,334 as compared with 7,55 births and 4,074 deaths in July
1939, an increase of 21 per cent in births and 63 per cent in deaths, During the first
seven months of 1940 the births in these cities and towns was 55,111 and deaths 31,627,
as against 50,861 births and 31,883 denths during the corresponding seven months last
year, This was an increase of 8} per cent in births and a decrease of 1 per cent in
deaths,

Asphalt Roofing Industry

Sales of asphalt rooliang in July were as follows, with the figures for 1939 in
brackets: osphalt shingles 70,325 (54,696) squares; asphalt siding 12,984 (2,735);
smooth surfaced ro>ting 164,446 (72,793); mineral surfaced ruofing 36,336 (46,497); tar
ond asphalt felt 1,312 (1,583) tons; tor and asphalt sheathing 1,233 (761).

International Trade . Securities

Although the telance of sales was slightly larger in June than in May the volume
of the international trade in securities declined to an unusually low level. Total
sales- of $J million excceded tctal purchases of $6.4 million by $2.6 million in contrast
Yo sales in May of $18.3 million and purchased of $16 million, The net sales in June
were distributed between Canadian and United States securities, net sales cf the former
group being about $1 million and net sales of the latter group $1.8 million,

Most of the contraction in volume was in the trade with the United States, Trading
in both Canadian and United States seccurities was lighter, WNet sales of Canadian bonds
to the United States of $0,6 million were lower than in preceding months, Dcminion,
Dominion guarantees and corporation issues were sold on balance while there were smmll
repurchases of provincial, municipal and unguaranteed railway issues, Purchases of new
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iscued of United States bonds were greater than cales of outstanding United States bonds
while net eales of Uaited States stccks by Carndians amounted to more than $2 million,
Jr. centrast to precedivg months salec of Cancdian common aad rreference stocks were
greater than purchases.

Repurchases of securities frum the Uaited Kingdom dsclined to less than $032 million
and this amouat was distritated over various groups of Canadian tonds. Trading with

dther countries was very light and sales of Canadisn siocks and foreign bonds were
virtvally offset by repurchases of (enadian bonds,

Manufacturing Industries in the Maritimes in 193§

Menufacturirg production ia the Maritime Provinces declined uring 1938, compared
with the previcus year. There was a decrease of $20,U437,630 or 13 per cent in the gross
value of preductisu, 8.5 in the murber of versons exployed 8.1 in the amount of salaries
and woges weid and 10,5 in the value added by mamfaciure, Compared with the rest of
Canada tho Maritime Provinces o¢ a unit suffered a greater recessioa in 1938,

Prices and Frive Indexer im July

Commodity price Wovedenis were narrow uring July, the final weekly index being 82,3
¢r 0.7 per cent abura the opening level. The July monthly index was §2.4 as compared
with 8.6 for June, anvng the relavively emall numbesr of commodities o show prize in-
creasas were jmported coal, dyeing and temiing materiels, wood~pulp, gasoline, butier,
Logs and wheat. Deciines occuized fuw seds, steers, packer hides, chvese. raw cotton,
row 8ilk, ond via, The Dominicn Burean of §tatistins! index of retail commodity prices,
rents aad ceoste of services advanced fram 85,0 in June to 86,7 in July. fucds and fuel
being mainly resporeille For ihe iacrease,

fecurity warkets reccrded gsneral advauces during July with iuzcieases Azcurring for
bth stocks and boads, The Investors® index of 95 comaon stock pices moeated  LL9Nper
ceny in July. Minlug stocks were a2lso firmer, A Dminion of Cansda long -term bond
pPrice index woved up 0.5 pexr cent o 114%,9.

Canadian Forelgn Exshange Control Boord rates for sterling and United States funds
remained unchaaged ot $H I3 g4 NT and §1.20-81 .11 respestively during July, Since July

18th tradisg ia free sterling vates has deen limited, This follcwed new regulations
from London permitting culy official sterling rates in payment for British exports,

L e —,

Mctor Vehicle Sales ia July

fales of 17,455 new and vsed moter vehicles were financed in Conada during July for
an amount of $6,751,.825, 11 ver cen:t highar in bsoth number and amsunt of financing than
the 15,801 vehicles financed for $6,103.704 in July a year ago, Declirics in new vehicle
finaneing. resulting from diminlshed sales due to recent tax iucrcases, were offset by
imprevement in the used vehicle field,

There were 14,E07 used vebicles Zimanced for $U4, 450,866 ia July of this year, on
incrense of 15 ner cent in nuwber ond 2 pewr cent in amount cf financing over July, 1939,
Oatario recorded the greatesty iucrescs with an advance of 21 per cent, Menitoba, Saskat.-
chewar. and 4lberta regictered gains a2lso as did British Columbia, Maritime Proviuces and
Quctbec,

Crop Report,

Cenada's 1910 harvest is ia full ewing with gecnerally satisfactory yields reported
S ail previncdes 18Ty maturing grain {ields in the Maritine Frovinces have been cut
and good yields of average quality ave rerorted, Much nesdsd raiuc were received last
week wldch will help late cropu, Harvesiing is well advanced in westera Quebec. In
eastern Quebec grain ylelds are holow last yearis, Cuiting 228 threshing is general in
Or.t=rio and the yields aud quality of grain crops are sdhisfactory. Abcut one-quarter of
the total flue cuved todbacco crop was dauaged by frost in the Norfclk dissrict, Truek
crops are dcing well, although somevha® lute,

In the Freirie Previnces, tempstatures modexated during the past week, GCool weather
and rains wers experienced in Maultoba and emctern Suskatchewan Zn the latter part of the
week. Threshing was weil advauced in Meni®oln and in the extreme south of Alberta, but
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elsewhere in the Frairies it was just ricely siarted during the week, Cutting varies
irom campietion in the esrlier districts to avout thirty per cent completed in the latest
districts, Wheat yields are good on *he whole in Manitobe, and are very favourable in
Saskatchewan with some notable excepticns tetween Mooce Jaw ond Saskatoon, north-east of
Weyburn, and in the extrems eoutprest where the crops are poor, Alberta yizlds are ex~-
ceptionally good. Coarse grains in Maaitova and Saskatchewan do not give much better
promise than a year ago, althouvgh the yields of thease grains are excepted to be con-
slderavly better this year in Alberta, The ”‘axseed crop is late, but precmising. Light
frosts occurred during the week hetweeon Edmconton and Llnydminster, while a heavier frost
was experienced in north-eastein Saskal: hbwan and north-western Manitoba, Where wheat
nvill remained to be cut in these areas some damage %o the grade las occurred,

The yield and quality of spring grains in British Columbia was not up to earlier ex-
Pectations due to the prolonged drought in July and wet weather at harvest, Apples kave
matured earlier than usual and will shortly be moving to market in volume,

——— - e

Bunk Debits to Tndividval Accovnts in July

The value of cheques cashed during July emcuaated tc $2,623 million compered with
$2.377 million ia the same muntb of 1t77 vear. The expansion of 10,4 p.c. was explained
by the accelexation in produvu*vu Jreraticus and the higher price level, Increases were

shown in each of the five eczcoomic areas excert Quebec. MThe gain in the Maritime Fro-
vinces was 20 p.c, to $71.1 million, Nedits in Quedec were nearly $770 millicn com-
pared with $302 million one year ago. The gain in Ontaric was 9.2 P.c, to $1,089 million,
The débits of the Frairie Frovinces increased frem $3R) millica to ¢$516 million, a gain
of nearly 47 p.c. The increase in Britich folundia was RESHENVELD e, Tancouver having
shown a gain cf 10. 4 per ceat,

The xecesfion in July from the preceding wonth wag less than normal for the season,
the adjusted totals showing a gain of 2.5 psr cent, Increases were shown in each of the
five econcmic areas, excert Ontario, The gain ia the Maritime Frcvinces was 7.9 per cent
and Quetec 10.3 per cent, The decline in Torcntu was 7,8, while a recession of 2.5 was
shown in the fotal for Ontario, Cains of 9.0 &ud 4,5 per cent were recorded in the
Prairie Provinces and in Winnipeg. ©Ths debite in Britlsh (clumbia rose from $166 million
to $177 million, a gain of 13,6 pexr cen’,

o oo

Canada's Tur ¥arme

The number of fur farms in uperation in Careda in the year 1938 was 10,454, an in-
crease over the preceding year of 1,275, JIncreases are chown for all provinces, excepting
Prince Edward Island and New Brunswick, wkich record decreases of 192 and 71 respectively,
The number of fox farms rose from 7.001 in 1937 to 8,073 in 1938, the number of mink
farms from 1,426 to 2,222, and the numver of miscellaneous farms (fisher, marten, racpumm,
etc, from 152 to 199,

Details of the industry are ccat~ined in a report, issued today in booklet furm of
the industry., This is iilustrated with rhciographe and charts, and is an indispensable
mine of information fur those interested in the fur business, both.at home and abroad,

Automobile Industry in 1939

Final statistice for 1939 place automouxLe production in Canada at 155,426 units
valued at $99,173,916 at factory selling pr: ices, & decline ¢f 6.4 per cent in number and
8,3 in value from the 165,086 units at $108, 168 725 in 1938. Passenger car outpud fell
off to 108,362 units at $71,101,7Ch from 123,7c1 units at $81,651,687 in 1938 shile com-
mercial vehicles advanced to 47,057 units at $23,072,712 from 42,325 units at $26,497,038,

Of the 108,369 passenger cars, 65, 870 had 6 cylinder engines and 42,499 were equipped
with 8 cylinder engines. Of the LT“OS' brucks, 173 had 4 cylinder engines, 23,671 had 6
cylinder engines and 23,213 had § cylinder epgines. Of the yearis total, 75,1&5 passenger
cars and 24,058 trucks wore made for sale in Cenada, while the remnining 33.224 passenger
cars and 22,999 trucks wore intended fur expont,

Eight compani:s mamifactured cr asccmbled avtomcbiles during 1939, These concerns
had seven plants in Ontario, two in British Columbia and one in each of Quebec, Manitoba
and Saskatchewan,
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The approximate consumptiion of motor carc in Canada in any year may be calculated by
dedusting the number of cars exported from the sum of production and imports, In 1939
production totalled 155.426 and imports amounted to 18,284, making an available supply of
173,710 units, but exports (including re-exporis) aggregated 58,723 leaving 114,987 for
the Canadian market. Correspcnding consuuption figures for cther years were as follows -
123,331 in 1938, 161,389 in 1937 and 11%,225 in 1935,

Motor car imports advanced in 1936 as compared with 1938, The number in 1939 was
18,284 and the value $15,673,770 compared with 15,154 and $12.720,197 in the previous year,
Passenger car imports rose to 16,585 a% $13,7e4,75¢ from 13,445 at $10. 714,345 while trucks
dropped slightly to 1,699 at $1,949,018 from 1,709 at $2,005.852, Purchases from the
United States advanced to 17,601 at $15,215,605 frum 14 47C 2t $12,%27,816 while receipts
from the United Kingdom remained steady at €81 wortn $454,952 against 661 worth $385,876,

Imports accounted foxr 15.9 pexr cent of the apparent Zavadian consumption in 1939 and
12,3 per cent in 1938C Export itrade wvalues in Ceaandian-made autcriotiles and rarts was
2,5 per cent grea%ter in 1939 thaa in the Preceding year. Ghipments c¢f trucks advanced to
13,955 at $8,156,528 from 17,282 at $6,925,469 while shimments of Passenger cars declined
to 3€,5U8 at $1U 39k LRZ from 40,386 at $15,211,202 . The value of parts shipments improved
to $2,991,€697 from $2,679.265, Canada's bect carkets for autcmobiles and parts in 1939,
in order of importance, wers Austrelia. Tritich Vouvh Atrica, New Zealand, British India,
British Straits Settlements, Britich West indies, United Xingdom, Southern Rhodesia and
British East Africa,

D T Py S ——

Weekly Index Numbers of Wholesale Prices

et

Industrial Material price changes were relatively fow tGuring the week ending August
23, and the Bureauis index, on the tase Lugust 1955%-100, was unchanged from the previous
woek at 121.0, Siable Materials remained at 116,8, while the Sensiiive Meter:als price
ceries rose from 123,9 to 124,0, as an insrease in the Food section prcved of slightly
more importance than a declire in Manufacturing Materiels. Higher quotations for wheat
and hogs ocutweighed reductions in oats and steers Lo advance the former frem 126,1 to
126.7 while Manufacturing Materials fell from 123.0 %o 122,53, because cf recessions in
rubber, cotton and raw silk,

General Wholesale Commodities roge from 82,5 to 82.6. Of the eight major groups in-
cluded in this index, Vegetable Products. Animal froducte, Tron and NWon-Ferrous Metals
advanced, but Non-Metallic Miuerals and Chemicals 1:0ved lower.

Canadian Farm Products were tvoyent, rising from 62,7 %o 62.8. Fisld Products changed
from 49.9 to 50,4, supporied by grains and potatoes, end An‘mal Producis advanced from
83.1 to 83.5, when a reduction in hides failed to offset inercases in livestock and eggs.,

Reports Issued during the Week

1. Registrations of Births, Deaths and Marrieges, July (5 cents).

2. Trade of Canada by Months, January, 1977 to July 1940 (10 cents),

3. Cenadian Grain Statistics (20 cents),

4. Asphalt Roofing Industry, July (10 cents).

5. Sales and Purchases cf Securitiss Between Canada and olher Countries, June (10 cents),
$. Prices and Price Indexes, July (10 cen*s),

T Monthly Finarcing of Motor Vehicle Sales in Canada, July (10 cents),

8. Manufacturing Industries of the Maritime ¥rovinces, 1938 {25 cents),

9, Automobile Statistics for Canada, 1939 {50 centc),
10, Bank Debits to Individuai Accounts, July (5 cents).

11, Weekly Index Numbers of Wholesale Prises, (10 cents).

12, Fur Faming in Cannda, 1938 (25 cents),

13, Monthly Review of Wheat Situation (10 cents).

14, shipping Report for year ended March 31, 1940 {25 ceats),
« Maple Products Report for 1940 (25 cenisj,
16, Fruit and Vegetable Grop Report (10 cents).
17. Carloadings, (10 cents).

18+ Gmployment Situation, august (10 cents ).

19. Tobacco Crop Report (10 cents).
20 Security Prices (10 cents),
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