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Weekly Indexes _._.

There are six indexes available on a weekly

basis in Canada that reflect the general

eoonomic trend. These cover respectively:

Business - carloadings and wholesale prices,

Finance - bank clearings and bond yields, and
Speculation - oommon stock prices and shares traded.
Notes on the indexes follow:

The railway traffic movement recorded improvement in the third week of Scptember !
over the preoeding week. The adjusted index of carloadings rose from 83.2 to 86.1. The
oxpansion was partly due to aceceleration in the movement of grein in the Western di-
vision. :

The wholesale price level remained steady in the week of September 20th, the index
having been unchanged at 83.0. The decline in crop products was counterbalanced by
minor advances in six of the other main groups. The index for non-ferrous metals re-
meined unchanged at 77.2. The sensitive index for food products receded in the week
under review, while manufacturing materials were somewhat higher.

LS

Bond yields rose slightly in the weck of September 19th, the prices of high grades
having been practicclly maintained. Interest of investors was centered to o large
extent upon the new Dominion War Loan, for which the books were closed on Saturday, the
2lsts DBritish Consols end selected United States bonds reached & slightly higher position
in the week under reviews The adjusted index of bank clearings receded from 95.0 to 9247,
the decline from the sume week of last year having been 17.6 per cent. Minor recession
was shown in ocommon stock prices, the index receding from 83.6 to B82.7. Declines wore
fairly general, the milling and building me.teriaml stocks showing minor advances. Specu-
lative trading was ot a lower level in the week under review.

The weckly index remcined at 104.5 in the third week of September, unchanged from
yhe preceding week. The standing in the same week of 1939 was 107.l1, o decline of 2.5 peos
having been indicated.

A Weekly Index with Six Components

19262100
Car Whole- Capitalized Bank BriicEish nif
Week load- sale Bond Clear- Common Shares Weeokly
Ended ings Prioces Yields? ings? Stocks Traded Indox3
Sept. 23, 1939 8.0 A 12647 1125 9643 27345 10761
Sept. 14, 1940 93.2 83.0 140.4 95.0 83.6 4845 104.5
Sept. 21, 1940 86.1 83,0 140.3 S0 827 2038 loged

1. Present value of a fixed net income in perpetuity from Dominion long-term bonds.

2., Bank clearings wcre smoothed by taking a three weeks moving average for the purpose

of eliminating irregular fluctuations. Totals for Ottawn were climininated for all weeks
shown owing to incomparability introduced by the operations of the Bank of Cancda.

3« The weighting of the six major factors is determined from the stundard deviation from
the long-~term trend of each, based on data for the period from January 1919 to August
1836. The weighting, therefore, represents not an attempt to give the relative importance
of the factors but to place them on an equal fcoting by equating the tendency townrd
fluctuation. The long~term trend determined frem the half-yearly date in the post-war
period was eliminated frem the composite and the resulting index exprecssed as o por-
centage of the avercge during the year 1926+
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Busimess Operations in aAupg:sh

e e o s R e i 8

Economic activity recorded a considerable expansion in August over the preceding
“month. A sharp advance was reccrded in productive operations especially in industries
engaged on war contracts, The index of the physical volume of business moved up from
144.5 in July to a considerably higher point in the month under review. Pending the an-
nouncement in regard to the second war loan, the high-grade bond market showed advance
~for the sccond consecutive month. The price of Dominion bonds averaged higher than in any
other month of the prcsent year cxcept May. Common stock prices extended the advance of
the preceding month, but still showed a considerable decline from the same period of last
year. Advances were shown both in cemand and notice depcsits at the beginning of the
month, the standing having been higher than at any other time since the end of January.

Mineral production contributed heavily to the expansion in productive operations
during August. The movement to external points of base metals showed a considerable in-
crease over the preceding month, Gold receipts at the Mint were 444,000 fine ounces
against 401,000 in July. The index of silver shipments, aftcr seasonal adjustment, ad-
vanced from 114 to 116.6, The coal output shewed an increase considerably greetor than
normal for the season, the total having been 1,358,000 tons, against 1,228,000,

The manufacture of foodstuffs recorded a sli_ht recession from July, the index drop-
ping about 3 points to 115.4. The output of flour was nearly maintained in the latest
month for which statistics are available, The manufacture of sugar was 65.6 million
pounds against 99,6 million in the preceding four-week period. Further increase was shovm
in the operations of the meat-packing industry, the index of inspected slaughterings ad=
vancing 8 points to 190, The increase showed the influence of expanded hog slaughterings,
seasonally adjusted declines having been shown in cattle and sheep, The output of factory
cheese was 23,9 million pounds against 24,7 million, while the re.ession in the production
of creamery butter was slightly more than normal for the scason. A marked advance wes
shown in canned selmon exports, the index advancing from 3¢ to 94. The censumption of
raw cotton rose from 15.1 million pounds to 16,2 million.

Recession wae shoan in the output of newsprint and in the exports of wood pulp, while
the exports of ploaks and boards and shingles were at a higher level, The outward ship-
ment of planks ancd boards was 282 million feet against 244 million feet in July.

The output of autcmobiles was 13,993 against 14,468, the declinc being much less than
normal for the season, Coke production was 266,976 tons against 258,411 a slight increase
being shown after seascnal adjustment. The.gmgw business obtained by the construction in-
dustry was greatly expanded during August, the total amount of contracts awarded having
been $40.7 million against $29,3 million in July. The increase in the railway freight
movement was less than normal for the season, the index consequently dropping about 5
points to 91.7.

Business Conditions in August Compared with the Preceding
Month and the Same lMonth in 1939

August Aupust July
1940 1839 1540
Physical Volume of BusSinesS,esq.1926-100 * 126,2 144,5
Baslls Repositd cee.is.ieah oo enselT26INE 131.4 127.5 128,0
Gold Receipts at the Mint,.....fine ounces 444,033 398,251 401,186
SN, Bld PEEIIES 0k 5 e v s 00 i v oo lllE ORI 2,382,762 2,472,848 1,827,175
Sugar menufacturedecscossscossslba 65,603,276 1LQNE 18 2 DAL 96,555,443
Cheese factory productionssesealbe 231, Q2B N6 25 20,457,938 24,721,478
Butter créamery productions....lb. 33,954,195 33,928,273 40,106,416
CoRtlon coniSUMPEE 0% ete ofo s+ slots ors o Lbre 16,200,326 11,950,149 15,131,408
NowEpnint' pPHECMCTER G Srore ofs searers ol ORS 316,607 256,975 332,689
Planks and Boards exported ....,Bd. Feet 281,529,000 248,455,000 243,617,000
Shingles exported socnecesscsseSquares 307,728 310,b76 243,181
Automobile production.ssccocaosNOo 15,993 3,475 14,468
Contracts awardedocssvrssscsoesld 40,747,900 25,827,200 29, I50ENE66
Cﬂrloadings')enacouoouucoooeocuoNOn 255,955 228,978 247,555

* According to preliminary computation the business index rose considerably in August

over the preceding month.
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Canadian Whoat in {torg

The visible supply of Canadian wheat on September 20 totalled 357,893,847 bushels
compared with 331,836,003 at “hc end of the previocus week and 254,947,808 cn the corres-
ponding date last yzar.

The stocks in elevators in Canada on the latest date smounted to 321,702,633 bushels
in comparison with 296,318,016 on the previous reporting date and 245,566,808 last yeare

The amount of Canadian wheat in the United States on September 20 was 36,191,214 bu,
compared with 35,500,333 at the end of the previous week and 9,381,000 a YEAT 80,

e EE]

Overseas Export Clearances of Waoat

——p R A Yty

During the week ending September 20 the export clearances overseas of Canadian wheat
amounted to 1,375,503 bushels compared with 4,110,848 in the corresponding week last year,
The accunulated total from August 1 to September 20 was 12,317,361 bushels in comparison
with 18,304,759 in the same pariod last vear.

L A

iR Moy anc okt OF Aifleat;
Wheat receipts in the Frairic Provinces for the week ending feptember 20 amounted to
27,886,842 bushels compared with 16,427,557 in the previous week and 37,675,205 in the cor-
responding week last year. Marietings during the seven weeks ended September 20 aggregated
93,644,391 bushels in comparison with 182,658,018 in the corresponding period last year,

L e Y

Stocks of Forsiga Corn
Svocks of foreign corn in Canada on September 20 aguregeted 5,141,788 bushels, includ=

ing 3,775,435 bushels from the United States, 1,047,223 from Argentina and 323,130 from

South Africa. On tae corresponding date last year the stocks totalled 5,334,543 bushels,

AT L n SR

AR RchuT e J1,d0e, Prodric Pueing oy

A mincr recession was recorded in the value of manufacturing production in the Prairie
Provinces during 1938, the total being $279,474,000 in comparison with $289,236,000 in 1937,
Employment was provided for a total of 42,314 persons in the three provinces as a whole,
with a salary and wage distribution of $48,551,773, being a slight decline from 1937 in the
number employed, bus & gain in the wage bill, The capital invested in the 2,720 reporting
establishments in 1938 was $221,924,112,

Taking {ihe provinces iadinidvally, Manitoba was the leader with a gross production
value of $131,770,280 compared with $140,805,451, followed by Alberta at $86,675,90 compired
with }86,225,069 and Saskatchewan $61,027,853 as against $62, 205,884,

The leading manufacturing industry of Manitoba was slaughtering and meat packing which
had a value of production of $24,536,019, Railway rolling stock wes second with $12,189,152
followed by butter and cheese with $10,261,644, flour and feed mills $9,287,085, printing
and publishing $4,004,452, bread and other bakery products $3,799,977, men's factory cloth-
ing $3,681,805, printing and bookbinding $3,057,433.

The flour and feed milling industry agein headed the list in Saskatchewan with an out-
put of $16,889,043 or about 28 ver cent of the total production of the province, petroleum
products at $9,389,0¢08, bubter and cheese $7, 744,601, slaughtering and meat packing ,
$6,563,636, printing end publishing $2,345,143, bread and other bekery products $2,169,500
follow in the order named. The automobile and non-ferrous metal smelting and refining in-
dustries are also important.

Slaughtering and meat packing, with an cutput velue at %21,329,348 in 1938, was again
the leading industry of Alberta. This was followed by flour and feed mills with $12,005,097
butter and cheese $9,497,622, petroleum products $9,101,782, Sugar refining is also a
leading industry of the province.

T S ha L IS
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Marufacturing in Cucbec in 1938

Quebec with about 29 per cent of the Dominion output in 1938 was the second largest
manufacturing province, the value totalling $983,124,000, a decrease of six per cent from
the 1937 total. The number of persons employed was 214,397 and the salaries and wages
paid $213,390,084, while the cost of materials used and the value added by manufacture
were $518,430,81i5 and $428,614,079, respectively, Capital investment in fixed and current
assets of the 8,655 esteblishments considered in this survey totalled $1,146,235,084.

~The production of pulp and paper is the dominant industry. In addition to supplying
about 9 per cent of the gross value of Quebec manufactures, it fuvrnishes sbout 43 por
cent of the Dominion tetal for this industry. The value of tobacco products forms approx=
imately 87 per cent, cotton yarn and cloth 69 per cent, women's factory clothing 68 per
cent, leather boots and shoes 60 per cent and reilway rolling-stock 47 per cent of the
Dominion totals of these products. The province of ijuebec is thus an outstanding manue
facturing province rather on account of her large individual industries than because of
tho diversification of her industrial activities.,

e

Fron the point of view of gross value of products, the textile industries with an
output valued at $184,536,427 anain headed the list, Other major groups in order of their
importance are: Vegetable products $181,016,203, wood and paper products $172, 740,836,
non-ferrous metal products $114,110,551, iron andits products $108,579,370, animal products
$108,218,282, non-metallic mineral products #58,883,761, chemicals $44,675,929 and miscel=
laneous industries $10,362, 240.

In value of production the pulp and paper industry again heads the list with an out-
put valued at $€8 950,115, Other leading industries are: non-ferrous metal smelting and
refining $78,95¢,- 45, cotton yarn and cloth $39,568,088, tobacco, cigars end cigarettes
$39,156,515, worer s factory clothing $39,113,490, railway rolling-stock $37,874,224 etc.

Production of Iron and Steel

The August ortput of stecl ingots and direct steel castings rose to 172,210 tons
from the July toetel of 169,577 and the August 1939 production of 122,019 tons. The out-
put for the labest month included 166,879 tons of ingots and 5,331 tons of castings.
Cumulative out-turn of ingots and castings for the eight months ended August amounted to
1,300,033 tons compared with 813,309 in the same period last year,

Pig iron production in August totalled 88,885 tons, being seven per cent under the
Ak 85,924 tons made in July and 35 per cent over the 65,920 reported for August, 1939, OQut-
~._put for the eight months of 1940 aggregated 734,436 tons against 422,028 & year ago.
“-During August, 9,697 tons of ferro-alloys were produced against 9,267 in July and
3,313 InAugust, 1939, Output during the eight months ended August totalled 77,198 tons
against 40,692 In the same period of 1939,

Farm Cash Income

Cash income received by farmers from the sale of principal farm products during the
period January to July 1940 was 30 per cent greater than for the corresponding period of
1938, Each month from Jenuary to July of 1940 showed gains over the same months of 1939,
with the greatest increuse cccurring in July.

Practically all of the major scurces of income showed increases. Income from the
1939 wheat crop received from deliveries made in the months of January to July 1940 was
85 per cent higher than income from this source during the corresponding-~ months of
1939, Most of this increase in income took place in the Prairie Provinces where
deliveries during the months of May, June und July 1940 were double those of the same
period last year. Income from flax was mearly four times as greet in the first seven
months of 1940 due to higher prices and much higher deliveries to elevators.

Cash received from the sale of meat animals during the first seven months of 1940
was approximately 23 per cent greuter than in the same period of 1939. The greatest
increase occurred in income from hogs which was 41 per cent higher., The much greater
volume of hog marketings was responsible for this increase, slthough prices were slightly
lower then in 193%. On the other hand, income from cattle was only about 7 per cent
greater. An appreciable rise in cattle prices, due to the short supply and increased
demeand, more than offset a decline in output. Income from sheep and lambs was up
slightly.
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Higher prices received for the 1940 wool clip brought the inccme from the 1940
shearings to more than twice that of last year. Prices ranged from 50 to 100 per cent
higher.

Higher prices anc somewhat larger production and marketings of eggs resulted in an
increase in returns, particularly during the months of May, June and July. Inccme from
.dairy products has also increased with a gain of 30 per cent in receipts from cheese and
11 per cent from butterfat. Slightly higher average butterfat prices end slight increases
in production were responsible for this increase. Fluid milk producers have likewise had
an increase in income of between 5 and 10 per cent as a result of somewhat larger sales
and slightly higher prices.

It is not likely that income Aduring the last five months of 1940 will show as great

an increase as occurred during the first seven months. For some products increased market-
ings and the maintenance of prices will bring higher incomes than during the last five
months of 1939, On the other hand, income from crops, particularly grains, is likely to
be somewhat less than a year ago due to the inability of producers to market at the same
rate os Zast yeor, Income from hoss and cattle will likely be higher than for the same
period of 1939, Income from other crops will be about the same or slizhtly less. Since

a greater propcrtion of the cash income is received in the fall months, and since increases
in income during the fall of 1940 are likely to be smaller than during the first seven
moenths of the yenr, the gain in cash income over the whcle year will, therefore, probably
be about 15 per cent above the 1939 cash income.

Canal Traffic in August

Traffic throush the Canadian ancd United States locks of the Sault Ste, Marie Canals
increased to 13,"71.,289 tons in August from 10,551,560 in fugust, 1939. The chief factor
in raising the ton age was the heavy inercese in down bound iron ore, which rose to
10,793,657 tons 'rm 7.428,777, n gain of 45 per cent. Vheat shipments were also heavier
while other grains and sof% coal declined,

Welland Ship Uanal traffie increased to 1,819,720 tons in August from 1,712,809 in
August, 1939. Sof! conl rose to 737,413 tons from 551,118, petroleum and other oils to
199,856 tons from 18,991, corn to 61,925 tons from 35,971 and coke to 42,764 tons from
22,014, Shipments of oats, wheat, flour, gasoline and pulpwood were lower.

With decreases in the majority of commodities using the St. Lawrence Canals in August
total traffic dropped to 1,007,768 tons from 1,284,021 tons in the corresponding month
last year.

Gold Production in July

The Cancadian output of gold in July set up & new high monthly record at 456,626 ounces
valued ot $17,580,101., 1In June, 461,277 ounces were produced, while in July, 1939 the
output totalled 439,925 ounces. During the calendar year to date Cansda produced 3,028,668
cunces compared with 2,929,894 in the corresponding period of 1939,

The July output by producing areas was as follows, with figures for July 1939 in
brackets: Ontario 279,693(260,322) ounces; Quebec 80,506(74,801); British Columbia 58,285
(57,435); Manitoba and Saskatchewan 21,563(22,370); Yukon 9,932(17,560); Northwest Terri-
tories 4,507(6,371); Nova Scotia 2,111(2,029): 'Gold content of jewellery and serap re-
ceived by the Royal Canadian Mint amounted to 698 ounces as against 987 in July last year .

Production of Asphelt Reofing

Qutput cf aspkalt roofing by Canadian producers in August includec 257,342 aquares
of shingles, siding and roofing end 3,139 tons of felts and sheathing as compared with
287,055 squares of the former and 2,688 tons of the latter in August, 1939. Output during
the eight mcnths erded August was made up of 1,400,047 squares and 20,593 tons in compar=
ison with 1,107,47% squares and 14,502 tons in the same period last year,

Index Numbers of Wholesale Prices

The gencral wholesale fflex for the week ended September 20 was unchanged from the
previous week at 83.0, Of the eight chief component groups, vegetable products moved
lower, non-ferrous metals were unchanged, while small incremses were shown by the remdin-
ing six groups. A year ago the general index stood at 77,9.

—_—————
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Reports Issucd During the Week

1. The Musical Instrument Industry in Caraca, 1939 (15 cents).

2+ The Sand-Lime Brick Incdustry, 1939 (15 cents)e

3« Carloadings, (15 cents).

4s Farm Cosh Income, January to July, 1840 (10 cents).

§. Production of Iron and Steel, Aurust (10 cents).

6. Manufacturing Industries, Province of Quebec, 1938 (25 cents),

7. Coal and Coke Statistics, April, Mey, Juno (25 conts).

8+ Manufactures of the Non-Ferrous Mctals, 1937 and 1938 (50 cents),
9. Canadian Grain Statistics (10 cents).

10v.Gold Production, July (10 cents).

11, Security Prices and Foreign Bxchange (10 cents).

12, Production of Asphalt Roofing, Aucust (10 cents)e
13, Sales of Asphalt Roofinz, August (10 cents).
14, Summary of Canal ®raffic, August (10 cents).
15, Coal Statistics for Canada, 1938 (50 cents).
16+, Weekly Index Numbers of Wholesale Prices (10 cents),

17. Monufacturing Industries of the Prairie Provinces, 1938 (25 cents).
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