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‘“ /. Mgt N besis in Capede that reflect the general

“ / cconomic trend. These cover respeotivelys

Business - oarlocdings and wholesale prices,

Finence - bank clearings and capitulized bond yields,
Spcculation - oommon stock prices and shares traded,
Notes on the indexes follow, -

r
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The roilway freight movemsnt recorded a slight ganin over tho preceding week, the
index moving up from 83,0 to 84,4, The standing in the same weck of 1939 was 91.9, a
decline of 7.4 pece having been indicated.

A minor advance was recorded in wholesale prieces, the index advencing fram 82,8 to
82.9. The change in the indexe¢s of the main groups was of a minor charaeter, inorecscs
being shown in crop and animel products and non-metallic mineralse Some advonce was
recorded in scnstivie food prioccs and the index on the base of 1926 moved up from 67.5
to 68.4s The gonercl level of wholesale prices hes been remarkably steady sinoce the be-
ginning of the year following the approciablc advance during the last four months of 1939.

Minor advance wos shown in high-grade bond prices from the preceding week and a con-
siderably higher standing was clso recorded over the same week of 1839. Highegrodes were
relatively low ut this time last yeur following the marked deecline occasioned by the out-
break of wor. The adjusted index of benk clearings was 99,7 in the weeck of Oetober 5,
against 102,0 in the preceding week, ¢ decline of 2.3 pece The inoresse over the same
week of last year, however, was neurly 7 peoy

The genercl index of common stook priccs reocded from 8344 to 8248, the drop {rom
the same week of last year having been about 18 pecy Speculetive trading remaincd at a
very low level, doclinos having been shovm in both the usual comperisons,

The weekly index boscd on the above-mentioned fuotors wus maintained in the wecok of
Octobcr 5 when the stoanding was 105,3, unchangod from the preceding weeke The index was
103.5 in tho same weak of 1939, an incrcase of 1,7 peo, having been indicated.

A Vieckly Index With Six Components

1926~-100
Car Yhole- Capitelized  Bank Prices of Shares Weekly
Week lond- sale Bond Clear- Comnon Traoded Index 3
Ended ings Prices Tialds Y igs @ Stocks
Octe 79 1939 91.1 7800 127.7 93.3 101.1 30403 103-5
Sept, 28, 1940 83,0 82.8 140,1 10240 8344 2143 105,83
Opta — +&, LIED | Bds4 8249 14043 99,7 8248 2093 10648

1. Present value of a fixed nct income in perpetuity from Dominion long-term bonds, 2.
Bank clearings were smoothud by toking a threc weeks moving average for the purpose of
eliminating irrvcguler fluctuctions, Totals for Ottawa wore c¢liminated for all weeks
shown owing to incompurcbility introduced by the operations of the Bank of Canadas Se
The welghting of the six mujor factors is determined fram the stendard deviation from the
long-term trend of each, bascd on duta for the period from Jenuary 1919 to August 1936.
The weighting, thorcfore, reproscnts not an attempt to give the reletive importancc of
the factors but to placc them on an equal footing by cquating the tendency toward fluec=
tuations The longetcrm trond determined from the half-yoorly deta in the post-war puriod
was eliminated from the compositc and the resulting index expressed as a percentage of
the average during the yeer 1926.
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Bustiness Conditions in Cancda

4 construetive factor in the Conadian economic situation during the first
¢ight months of the prusunt yeur wus the marked advance in productive ectivity. The
index of the physical volume of business averaged 140.3 against 118.0 during the same
period of last year. The advance in business operations has been practicelly contin-
uous since the early months of 1939, The net rcsult was that the volume of production
was higher in fmpgust then at any other time during the period of obscrvation since the
termination of the last war. The advance in productive operations resulted in o greater
utilization of mon power, the index of employment at the first of Septembor having been
higher than at eny other time during the last twenty yoors. The index averaged 119.5
during the first eight months of the present ycar agoinst about 111.0 in the same
period of 1939.

Eoch of the five main constituents of the index of the physical volume of
business rccorded gains over the early months of 1939. The index of mineral production
edvenced from 214 to 245, a gain of fourteen per ocent. Marked increascs were shown in
the production and shipment of base metals. Gold reoeipts at the Canandian Mint were
more than two pur cent greoter than one year ago, the total having been 3,281,000 fine
ounces. Silver shipments showed an increase of ten per cent, the advance having been
from 13.4 million fine ounces to 14.8 million. Coal production was 10.8 million tons
against 9.2 million, & gnin of nearly cighteen per cent.

Due to the production of munitions and supplies of different kinds for war
purposes, mamufacturing plents heve been particularly active during the present year,
the indox of moanufacturing output advancing from 111 to 139, & gain of twenty-five per
cent. Each of the fifteen orincipel factors surveyed in this connection recorded
marked advances. The increcse in hog slaughterings, indicating conditions in the meat
packing industry, recorded a gain of forty-secven per cent. The relecse of cigars
advanced from 78.6 million to 101.0 million. 4 gain in the output of the boot und shoe
industry was more than ten per cent, thu total in the first seven months of this year
having becn 13.3 million pairs. The expension in the operstion of the cotton tuxtile
industry is indicated by an increcase of about seventy~two per cent in raw cotton con-
sumption.

The forestry industry was more active, considerable increuse having been shown
in the production of newsprint, and in the movement of planks and boardse. The output
of newsprint was 2.3 million tons against 1.8 million, o goin of ncarly twenty-seven
per cent. The export of planks and boards roso eleven per cent to 1,511 million feet.

The primery iron and steel industry was favoured by ordors arising from wer
conditions. Stecl production rose from 813,000 long tons to 1,300,000 The advence
in pig iron was from 422,000 to 734,000s The gain in the output of steel ingots and
pig iron conscqueontly wes sixty per cent and seventy-four per ocent, respectively.

Thie production of cutomobiles rose thirty-one per cent to 139,000 units.
hAdvances were shown in fuctors indicating nctivity in ussocinte industriss. The imports
of crud¢ petroleum rose thirteen por cent to 904 million galloms and crude rubber
imports wcre 62 million pounds, & gein of fifty-two per ccnt.

Index Numbe¢rs of Living Costs

Tho index number of living costs on thc base 1935-1939-100 rosc from 105.6 in
July to 105.9 in fugust us a result of advances in foods, fucl and miscellaneous items.
In august last yeer the index wes 100.8.

an index of 44 food items chunged to 105.4 from 105.3 in July and 29.3 a year
agos Incrocses over the preovious month wore noted for butter, eggs, rib roast, veal,
fresh pork finnen huddic, bananes, lemons, corn syrup oend canned peuchese Prices for
beans, onions, potutocs, tea, cocon and corn flakes wore slightly ocasicr.

Seasoncl advances in conl end coke caused the fuel and 1ighting'index to
edvance from 107.9 in July to 108.4 in Lugust end compcred with 99.0 in Lugust, 1939.
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The dollar veluc of wholesale trading in Cancda evercged 7 por cent higher in
isugust this yoor than lost and was 10 per cont above the level of July. The general
unad justed indox eof sales for the nine lines of businecss combined, on thc 1930 base as
100 stands at 115.3 for sugust, 105.1 for July and 107.4 for iugust, 1939+ Cumulative
figures for the first cight months of this yoar averaged 15 per cent above the corres-
ponding months of 1939.

Indexes of Rotail Sales in iwmgust

The doller volums of reteil trade in .ugust incrcased 21 per cent over sugust, 19389.
Tourist tusiness from other countries and increasod incomes ot home were cmong the most
importont factors affecting the resultse The standing wes also 10 per cent above July,
1940. The unadjusted general index, on the base, average for 1930 as 100, stood at 89.0
for wugust this year compared with 80-6 in July and 73.4 for umugust, 1939. Scles during
the first cight months of the current year averaged 13 per cent higher then in the same
period of 1939,

. - s . onnn

Retail Me;ghandise Trade W LS39

P e —

With all provinces perticipating in the gein, the estimated value of Cancda's re-

21l merchandisre trade inercascd in 1339 to 82,447,658,000, recording o gain of two per
cent from the 1938 veluation cnd -pproximetely on a par with the level obtuining in
1937. anmuel figures lor 1089 represent the net result of the rcversel in trend in
consunier purchoeing which took nlace at the outbreck of the wanr; they do not reveal the
marked upwerd movement during the last four months of the year. Results of monthly
surveys of rctail trade indicate that afier malaing allowance for usual seasonal differ-
ences, salsc in the last four months of 1939 averaged eight per cent above the level of
the preceding cight-month period-

Retail salies br vrovinces were estimoted as follows, figures for 1938 being in
brackcts: TPrirce Fdwerd Isiand, $11,43!,000 ($11,122,000); Nova Scotia, 298,864,000
(595,819,000); Now Brunewick, $§74,278,000 (471,637,000); Quebec, $564,537,000

4561,192,000); Ontario, $1,002,071,0C0 (£988,696,000); Manitobe, $161,835,000
{5160, 690,000); Baskatchewan, $144,477,000 (4129,309,000); ilberta, $164,211,000
(4161,491,00C): British Columbic, $223,769,000 ({§222,386,000)

Reteil Merchandise Trode in British Columbia

Retail sales in British Columbia totelled $223,769,000 in 1939, or one per cent
over the total for 1938, but four per cent bolow tho level of 1937. With very few
crceptions, results for all lines of business show but little change from the 1938
figures, increasss in the latter part of the ycar offsetting declines in the spring and
summer months. Indexcs of snles on the 1930 base as 100 stand at 90.0 for 1939, 89.5
for 1938 and 93,6 for 1937,

s n e e e

fhsesiin Lt o S35

The amount of Cenadian whont in store on Octobor 4 totalled 411,324,465 bushels
compared with 350,292,061C on the previous reporting date &nd 306,363,555 on the corres-
ponding date lasi year.

The wheat stocks in elevators in Canada on October 4 omounted to 373,512,622
bushels as against 352,981,708 a week ago and 291,033,555 last years

Stocks of Canndian whoat in tne United Stites on the Jotest date amounted to
37,811,843 bushels in comparison with 37,310,902 on September 28 and 14,441,000 & year
0go. )

SRR purt Clasronces Jf WHost

During the weck ending Dctober 4 the cxport cleurances oversces of Canadian wheat
amountcd to 2.042,720 bushels compared with 2,409,468 in the corresponding week last
year. The accuruleted totel from hsugust 1 to October 4 wes 15,503,686 bushels compared
with 24,010,327 in the correcsponding period last years

e = i et a—
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~ Primary Movement of Viheat

Wheat receipts in the Proirie Provinces during the week ending October 4 totalled
24,180,366 bushels compared with 34,155,566 in the previous week and 22,430,411 in the
same week last ycar. llarketings were as follows by provinoces, with 1939 totals in brackets:
Munitoba, 2,442,796(1,085,811) bushels; Saskatchewan, 13,271,110(14,639,656); ilberta
8,466,460(6,704,944).

Marketings in the three Prairie Provinces for the nine weeks ended Ootober 4 oggre=-
gnted 152,904,015 bushels in comparison with 250,998,142 in the corresponding period of
the previous crop year. Totals follow by provinces: Manitoba 24,996,273(44,763,132) bu,.;
Suskatehewan 91,526,318(144,654,033); Alberta 36,381,424(61,580,977).

— 2

Production of Butter and Cheese

The Canadian production of creumery butter declined in September, totalling 26,414,078
pounds compared with 33,810,866 in sugust and 29,981,289 in September, 1939, all provinces
reported & deorease in make when compared with September last year. Output during the nine
months ended September aggregated 214,289,056 pounds compared with 216,315,346 in the scme
period of 1939,

Cheese production in September amounted to 20,524,097 pounds in comparison with
24,000,808 in the previous month and 17,904,245 in September, 1939, .11 provinces except-
ing , British Columbia perticipated in the gain over September, 1939. Output of cheese
during the nine months cnded September totalled 116,348,426 pounds compared with 102, 2274758
in the corresponding pcriod of 1939.

— o ot b«

Stocks of Raw and Refined Suger

The stocks of raw sugar in Canadien refineries on September 7 totalled 109,445, 306
pounds comparcd with 62,363,598 on the corrcsponding date last year, The stocks of rofined
sugnar, together with small amounts purchased amounted to 117,256,441 pounds compared with
71,287,572 a year agoc.

Consumption of Meats in 1939

Consumption of meats in Canada during 1939 is estimated at 118.9 pounds per capita.
This exoceds the consumption in 1938 by slightly more than 2 pounds. The incressed con-
sumption is due in part to increased industrial activity and higher incomes of consumers
end in part to a greater production of meot as a result of more adequate feed supplies
from the 1938 end 1939 crops.

Pork consumption at 52 pounds per capita wes 4.2 pounds grester than in the preceding
years Hog output during 1939 was the secoond largest on record and dospite inorseassed ex-
ports of pork, tho incresse in production was sufficient to allow for o considerable in-
crease in Canadian consumption. Relatively higher prices for beof during the year shifted
consumption to pork. Beef consumption déclined from 51.6 pounds in 1938 to 49 pounds in
1939. although the totel outout of cattle showed an increase over the previous year, cx-
ports of live cattle during 1939 were almost double those of 1938, Consumption of veal
rose slightly from 11.8 pounds in 1938 to 12.1 pounds in 1939. The total output of calves
wes slightly higher than in 1938, but as in the case of cattle, uxports to the United Stetes
were also sherply nigher.

Consumption of mutton and lamb in 1939 wus unchanged from the previous year. & decline
in the total output of shecp and lambs was offset by an inoresse in imports of mutton and
lamb., Consumption of lard during 1939 wos ostimated ot 5.8 pounds per capita which is an
increase of nearly 13 pounds over that of the previous year. The large inorense wes duc
to the increcsed slaughter of hogs in Canada and a decrease in cxports from the provious
year of 9.3 million pounds. '

The total output of meat animnls in 1939 wns 12145 per cent of the average output in
the five-year period of 1926-1930, end wes 6.2 per cont greeter thon in 1938, Exports of
moat animels ond mects in 1939 were 72.9 per cont groator than the 1926 to 1930 averoge
and grined 1643 per cent over 1939, Imports of all meets were higher in 1939, the index
rising from 53.3 in 1938 to 147.2 in 1939. Total consumption of meats wos 109.9 per cont
of tho average consumption from 1926 to 1930, which is the greatest rcoorded.
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It is oxpected that during the next threc or four years consumption of beef will con-
tinmue to decline. While cattle numbers on farms are increasing, the present tendency is
to withhold stock from markct for the purposc of building up herds. Pork consumption
during 1940 will probably be even greater than in 1939. A4 very considerable increcse in
production over 1939 has token place and although exports to the United Kingdom have in-
creased, there will be a large supply of pork available for Canadian consumers, Little
chaenge is cxpected during this year in the consumption of mutton and lamb but in view of
an increase in sheep production, -the output will likely inorcase in the next two or three
years and will eventually rcsult in & higher consumption per capita.

Production of Leather Footwear

The cutput of leather footwear in nugust rose to 2,382,680 peirs from 1,861,028 in
the preceding month. There was o reduction, however, of 70,389 pairs from the output
recorded for isugust, 1939. During the cight months ended August production amounted to
16,969,649 pairs compared with 15,536,833 in the correcsponding period of 1939,

1940 Edition of the Canada Year Book

The publication of the 1940 edition of the Cancda Year Book, published by authoriz-
ction of the Hon. James 4. MacKinnon, Minister of Trade and Commerce, is announced by the
Dominion Burecau of Statisties,

The Canada Year Book is the official statistical annucl of the country and conteins
o thoroughly up-to-date account of the natural resources of the Dominion and their devel-
opment, the history of the country, its institutions, its demography, the different
branches of production, trade, transportation, finance, cducetion, ete« -- in brief, a
comprehensive study within the limits of a single volume of the social and economic con-
dition of the Dominion. This new edition has bcen thoroughly revised throughout and in-
cludes in all its chapters the latest information available up to the date of going to

presse

The 1940 Cuncda Year Book extends to over 1,200 pages, dealing with £ll phases of
the national life and morc especially with those susceptible of statistical measurement.
A stotistical summary of the progress of Canada is included in the introductory matter.
This gives e picture in figures of the remarkable progress which the country has made
since the first oensus of the Dominion was taken in 1871, sixty-eight years ago.

Persons requiring the Year Book may obtain it from the King's Printer, Ottawa, es
long as the supply lasts, at the price of $1.50, which covers merely the cost of paper,
printing, and binding. By ¢ special concession, a limited number of paper-bound copies
have been set aside for minister of religion, bona fide students and school teachcrs, wha
may obtein copies at the nominal price of 50 cents each,

7 o s it

External Trade of the United.Kingdom

Aocording to official figures received by the Dominion Bureau of Statisties, the
external trade of the United Kingdom in July aggregated £120,016,038, cxclusive of bullion
and spucie. The comparable total for the previous month was £128,994,168 and in July
last year, £122,331,587. During the seven months ended July thc value was £1,000, 362,240
in comporison with £833,873,142 in the like period of 1939.

Imports in July this ycar were appraised at £87,007,530 compared with £90,779,141 in
June and £78,251,309 in July, 1939. Domestic exports totalled £31,189,244 against
£36.211,458 in June and £40,355,025 a year ago. Exports of imported merchandise amounted
to £1,819,264 comparcd with £2,003,569 in June and £3,725,253 in July, 1939.

Imports moved up during the scven months ended July, the total being £698, 542,049
campared with £525,435,700 in the same period of 1939, a gain of £173,106,349, Domestio
exports were also higher, aggregating £280,628,217 compared with £276,618,612. Foreign
exports dropped to £21,191,974 from $31,818, 830,

S TR St—
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% Reports Issued During the Week

+

1. Reteil Merchondise Trade in Canada, 1939 (25 cents).
20 Weekly Index Numbers of Wholesale Pricos (10 cents).
3« Production of Leather Footwear, iugust (10 cents),
4s Retail Merchandise Trade in the Prairie Provinces, 1939 (10 conts).
S. Estimates of thc Cutput and Slaughter of Meat inimals and Congumption of
Meats in Cannda, 1939 (10 cents).
6. The Linseed and Soybcan 0il Industry, 1939 (15 cents).
7o Sugar Report sugust 11 to September 7, 1940 (10 oents ).
8. Current Trends in Food Distribution, sugust (10 cents).
9o Monthly Indexcs of Wholesale Sales, august (10 cents).
10, Pricos and Price Indexes; August (10 cents).
11. Car Loadings (10 cents).
12. Primary Iron and Steel Industry, 1939 (25 cents).
13. Monthly Dairy Review, Scptember (10 cents).
14, First Estimate of Proguctioncof goof, Fodder and Late-Sown
. rops, Conada (10 cents
15. Retail Merchandise Tradcpin British Columbia3'1939 (10 cents).
164 Monthly Indexes of Retail Sales, august (10 cents).
17. Security Prices and Forcign Exchange (10 cents) .,
18. 1940 Edition of the Cannda Year Book ($1,50).
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