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Weekly Indexes

There are six indexes available on a weekly

basis in Canarda that refleot the general

economic trend. These cover rospsctivaly:

Business = carloadings and wholesule prices,

Finance - bank clearings and capitalized bond yields,
Speculation - common stgeck prices and shares traded,
Notos on the indexes follow:

The movement of~railway freight showed recovery in the Western division during the
week of Ootober 12th, The index for the division rose from 77.2 to 80,7, while the
Eastern division recorded a minor rccession. The not result was that the seasonally ad- -
Justed index rose from 84.4 in the week of Octobor 5th, to 85.9 in tho period under review.
The “traffic movement was represcnted by ecarloadings which amounted to 64,522 against
63,578 in the proceding wecke The traffic movement has been relatively low in recent
weeks in the face of one of tho largest grain crops in history and an oxocodingly high
level of productive operations, Tho record of carloadings is adversely affccted by the
congested condition in tho wheat trade,

A minor advanco"was sharn in wholesale prices during the wock of October 11, the
index rising from 83,0 to 83,1, Advances wore shown in animal products, wood and papor
and chemicals, while other nmain groups wore practically maintaineds Sonsitive commodities
showed an-apward tendoney, the indox of 18 commodities on the base of 1926 rising from
65, 0 to 65, 2, advances having beon shown in manufacturing materials and foodstuffs. The
lovel of wholesale commodity prices has boen relativoly stable since the beginning of the
yoar following the marked advance during tho last four months of 1939,

High-grade bond pricos showed further strength on the Canadian market. Tho "daily
index vias unchanged at 115.7 p.c. for thc first two days but then advanced to 115.8 on the
7Tth, and remained at that level for the balance of the week. Common stock prices, on the
other-hand, rouceded slightly during the wock under review, the index dropping from 82,8
to 82.7. Increaso was shown in the index for two industrial mines, the advance having
been from 316 to 324, Moderate recovery has boen shown in common stock prieces since July
following the roaction during May and June, Spoculative trading remainod at a rolatively
low lovel during the wesk under review, A dccline was shown in the adjusted index of
bank cloarings, the result being affoctod by limited trading on the stock and grain markoets.

The weekly index based on the above-mentioned factors was 104,9 in the weoek of October
12, against 1053 in the precedin- week, a decline of 0.3 p.cs The standing one yoar 2go
was 101.9, an incrcaso of 3 p.c. having boen indicated.

A Weokly Index With Six Components 1926-100

Car Whole=- Capitalized Bank Prices of Shares Weokly
Week load- sale " Bomnd Clear-  Common Trnded  Index
Ended ings Prices Yields 1 ings 2 tocks
Qe dds 1939 861 78:0 129895 90, 4 105:4 13743 1019
Octy 5, 1940 84,4 82:9 14043 99 82,8 2053 105,8
Octiuel2, | 1940 - 85.9 B3. 1 110, 8 % 1 BEST 25,6 104.9

l, Pruesent value of = fired net income in perpetuity from Dominion long-term bonds. 2.
Bank clearings were smoothed by taking a threec wecks moving average for the purpose of
elimirating irrcgular fluctuations. Totals for Ottawa werc climinated for all weeks shown
owing to incomparability introduced by thc operations of the Bunk of Cannde. 3. Tho wo ight=
ing of the six major factors is determined from the standard doviation from the long~-term
trend of each, based on data for the period from Jmuary 1919 to August 1936, The weight -
ing, therefore, represents not an attempt to give tho relative importance of tha factors
but to place them on an equal footing by oquating the tendency toward fluctuation. The
long-term trend determined from the half-yecarly data in the post-war period was eliminated
from the composite and tho resulting index exrressod as a percentage of the average during
the year 1226.
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Whoat Stocks in Storc

Canadian wheat in storo on Cctober 11 amounted to 421,598,598 bushols compared with
411,324,465 on Octcber 4 and 319,973,052 on October 13, 1939, The amount in the clovators
in Cannda totniled 383.732,526 bushols compared with 373,512,622 on tho provious roport-
ing date and 305,546,052 on the same date last year. Canadian wheat in tho United Statos
amounted to 37,8€€,072 bushels comparecd with 37,811,843 a weck ago and 13,427,000 last
year,

Ovorseas Export Cloarcinces of Whoat

During the weck "ending Oct.ober 11 the oxport clearances oversons of Conadian wheat
amounted to 1,296,065 bushols compared with 1,300,394 in the correspdnding week last year.
Cloaranscs during tho ton weeks ended Cctober 11 aggregatod 16,799,751 in comparison with
25;310,72]1 in the seme peried last year.

——— - p———n e

ety Movemont of Whash

Wheat roccipts in the Prairvio Provincos "during the week ended October 11 amounted
to 13,222,481 bushels compared with 24,747,852 in the previous weok and 22,638,321 in the
corresponding weck last yoar. The totals follow by provinces, with 1939 figures in
brackets: Manitoba 1,372,262(786,183) bushols: Saskatchewan 7,513,885(13,525,654);
Alborta, 4,329,334(8,325,484),

Markotings during the ten wooks onded October 11 aggregated 168,235,090 bushols com-
pared with 272,535,482 in the corresponding périod of the prdvious erop year. Totals
were is follows by proviancés: Minitodba 27,045,17%(45,549,315); Saskntchowan 99,640,662
(158,179,687); Albosrta 41,.515,255(69,.907,461),

e R s

Canada’s Domastic Exvorts

In Septembar Cancda’s exports, oxcluding gold, amounted to $101,440,000 as compared
with "$81:;461,000 in the semo month last year, Exports to Enpire countries were valued
at $57,552,000 as mpiash 337,287,000 lest vear, end to othor countries $43,886,000 as
compared with 344,174,000 in Septomber 1929

The following figures show tho trend of Canada’s exports, figures for 1939 being in -
brockets: United Kingdom $44,402,000($29,189,000); nited States $39,528,000($34,132,000).

Exports to Emrire countries: Br., South Africa $3.715,000($2,043,000); Australis
$2,721,000($1,632,000); British West Irdiecs §1;753,000($903,000); Newfoundland $1,405,000
($992,000); British India $1,129,000($568,000).
Exports tc other countriss: Japan $958,000($3,557,000); Egypt $481,000(%$23,000);
Swoden nil{$155,000); Switzorland nil($81,000). :

ACanada?s total cxports; excluding gold, for the nine months eading September amounted
to $860,909,000 as compared with $636,309,000 for the same period last year.

Large gains wors recorded in the export of wheat flour, fishery products, meats,
cheese, cotton, planks and boards, shingles, wocod pulp, newsprint, pigs, ingots, ate.,
farm implements, stono and automobiles mnd parts. Decreasos were shown in barley, wheat,
rubber; unmanufacturced leather, silk, wool, rolling mill products; silver and csbestos,

Department Store Sales in Septomber

Department storo sales in Septembor worc maintained within narrow limits of the high
volume of business transacted dvring the first month of the war in Septomber a year cgo.
Dollar sales werc threec per cent lower in Soptember this year than last but were up 14
per cent from August. The unadjusted index of sales on tho base 1830 equals 100 stood
nt 86,6 for Septombor, 83.5 for September 1932 and 76,2 for August, Cumulative figures =~
for the first ocight months of 1940 erc 14 per cent above the corresponding period of 1939,
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Wewkly Index Numbers of Wholescalc Prices

The general wholesale cormmodity index rose to 83,1 during the woeck ended October 11
from 83.0 for tho weck of October 4. Animal Products, Wood and Chemiecals moved highor,
but Vecgetable Products lost most of the increase made in the previous weoks 30 far this
year, wholesale commodity pricos, in gonoral, have romained relatively stables At its
present level, the index is 11.2 above the low of '71.9 touched in the weck of August 18,~
1939, but still falls 4.6 short of the high of 87.7 reached in the weok of July 16, 1937,

Stocks of Foreign Corn

Stocks of foreign corn in Canada on October 11 omounted to 4,044,365 bushols, inolud-
ing 2,665,874 from the United States, 1,189,878 from Argontina and 188,613 from South
Africa., On tho corrosponding date last yoar the stocks wtalled 5,045,277,

Canal Traffic in Sevptember

Traffic ™ on the Leoult Ste. Maric Cancls totalled 13,002,486 tons in Soptember eompared
with 11,492.582 tons in the same month last year, A heavy movement of iron oro offset
the decreasu in grain as “oro shipments rose to 10,452,128 tons from 7,985,295 last yoar,
and whoat dropped from 35,096,670 in 1939 to 21,291,592 this year. Structural steel and
gasoline shipments also inereased over last yoar,
- In the Wolland Ship Canal total traffic registered an increase of approximately
51,000 tons ovar last year, while traffic on the St. Lawrence Canals dropped from 1,216,010
tons in Soptembor 1936 to 952,318 this year.

SOV

Pulp and Paper Industry

Tho marufacturc of pulp and peper has been fonsistently one of the most important
industrics in Canada during the last two dceades. Tho gross value of production of wood-
pulp and paper in 1939 was $208,152,295, an increase of 13.2 per cent over 1938 and o
docrease of li4:.7 per cont from the production in the peak year of 1929,

L r——

Productign off Concqptzatcd_Milk

The Canadian production of concentrated milk products in September total led 17,011,
074 pounds comparced with 20,903,192 in the previous month and 15,465,632 in Soptember,
1939, For tho nine months ended September the output of all items aggregatod 156,349,999
pounds comparcd with 127,583,828 in the corresponding pe ricd last yeoor.

Egod Cpains in 1939

Final figuros rolating to the operatinns of food chains in Canada during 1939 vary
but little from those contained in the prelimincry bulletin issued earlier in tho years
Total sales of the 2,044 stores included in this survey amounted to $127,945,900 or 30.7
per cent of the totesl annunl business of all similar store including both chains and in-~
dependentss In 1928 there were 2,212 stores reporting with sales amoanting to $121,371,500
forming 29.4 per cont of the total anmual business of all food storos. Ratios of chain
to-total sales for edrlicr years werc 25.3 per cent for 1987, 28.9 per cent for 1936, and
28, 5 percent for 1935

Results on a provincial basis show thet fo:d chain sales increased in 1939 over 1938
in all provinces excevting Quebec while figures for individual cities of 30,000 population
or over reveal that incronses were genoral excepting in Montreal, Halifax and St, John.
Food chain sales in British Columbia averaged 13 por cent higher in 1939 than in 1938,
Vancouver sales wore up by 19 per cent and Victoria 14 per cente. Alberta snles were up
by 4 per cent with raesults for Calgary and Edmonton slightly better than the provineial
averago. Salos in Saskatchowan wors up 10 per cent but tho increase for Saskatoon was
considerably groater at 17 per cent. Regina sales were up by 13 per cent. Chain sales
in Manitobs gained 17 per cent. Ontario rcported a gain of 7 per cent, results for in-
dividual cities ranging from an increase of 2 per cent in London to 16 per cont in )|
Kitchener. Toronto chain sales were up 4 per cent, Haiilton 8 por cent and Ottowa 11 pecs
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Retuil. Merchandise Trade in Quebec

The annual business of reteil trading establishments in Quebec province was up
slizhtly in 1932 from the preceding yeur and wos upproximately equal to the dollar volume
transacted in 1937, sccording to calculctions made for the annual survey of retail trade
conducted by the Dominion Bureau of Statisticse Total sales were estimuted at (564,537,000
in 1939 compared with §561,192,000 in 1938 and $565,921,000 in 1937. Indexes of sales on
the base 1930 equals 100 stand at 86.7 for 1939, B6.2 for 1938 and 86.9 for 1937.

Cormercial Failures in July

The number of commercicl fuilurcs reported in July this year was 106 with estimoted
grand total essets of (666,560 and grand total lisbilities of $902,845. In July last year,
117 failures were rerorted with assets totalling $1,320,803 and 1linbilities amounting to
$1,370,645.

automebile Produecticn in September

Production of nutomobiles in September amounted to 16,478 unitg, including 3,410
passenger cers and 12,065 truckss This output compared fuvourably with the previous month's
production of 13,993 and the 3,922 units produced in September 1939.

For the first nine months of this year the output was reported at 154,848 units, in-
cluding 80,603 passenger oars and 74,245 Lruckse

Fur Production in Canade

Onturio with 2,538,658 and Quebec with §$2,230,280 are the leadiny provinces with
respect to velue of row fur production. New Brunswick, Alberte, Prince Ddwnrd Islund,
the Northwest Territorics, Manitoba znd Britiéh Colwibia follow in the order nemed, each
with a value of over a million dollarse.

Silver fox pelts have the highest veluation and in the 1938-39 seuson were produced
to the value of $5,660,722, with Mink and Muskrat next in order.

Canadatls chief markets for furs are London and New Yorkes During the 12 months ended
June 30, 1939, Cannda exported 14,288,568 worth of raw furs, $8,436,144 worth going to
the United Kingdom ard 75,087,038 to the United Stetes.

Car Loadings

Car loadings for the week ended October 12 amounted to 64,522 curs, as against
63,578 for the previous week «nd 68,965 a yeor agoe

Miscellaneous freight wus up by 4,718 oars, merchandise by 1,946, lumber by 1,238

and livestock by 487, while grein showed o decreuse of 3,528 cars and other commodities
showed minor chungess

Reports Issuved During the Weck
p T

1. Summary of Canal Traffic, Septemver 1940 (5 cents).
2. Preliminary Report on the Pulp and Puper Industry, 1939 (30 conts)e |
3. Camuda's Domegtic Exports by Principal Countries, excluding gold (10 cents).
4. Cenadian Grein Stotistics (20 cents).
5. Preliminary Stotistics on the Manufzctures of Non-Ferrous lletals,
/ 1939 (10 cents).
6. Commercial /Failures, July (10 cents)e
7. eekly Ind/ex Numbers of Wholesale Prices (10 cents).
8¢ Swmmary of Cunedu's Domestic Exports, September (10 cents).
9o Deopartmerit Store Sales, Scptember (10 cents).
10, Food Cha'ins in Canada, 1939 (10 cents)e W
11« Reteil lderchendise Trade in Quebec, 1939 (10 cents).
12. Production of Concentrated Milk, September (1Ocents)e
13, i#utomobile!Production, September 1940 (10 cents).
14. Fur Production in Canada, 1938-39 (25 oents).
15, Car Loadings.
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