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‘leelcly Indexes o

There are six indexes availatle on a weekly

basis in Canada that reflect the general

economic trend. These cover respectively:

Business = carloadings and wholesale prices,

Finance - banl: clearings and capitalized bond yields,
Speculation - common stock prices and shares traded.
Notes on tkhe indexes follows

Owing to greater activity in the Western division, the railway traffic movement recorded
a zain during the first week of December., The general index of carloadings adjusted for
seasonal tendencies advonced from 95.2 to 98,8, the gain in the Western division having
been From 91,3 to 97.8., The movement in the Western division was rore than 5,000 cars
greater "than in the same week of 19398, The traffic during the first 45 weeks of the year
was 2,656,000 cars compared with 2,418,000 in the same period of 1939, a gain of 238,000,

Commodity prices were steady in the week of Decerber 6, the index-» remaining unchanged
at 84,1, Advonces were shown in animal products and textiles, while erop products showed
a reosssion. The index of 18 sensitive commodities remained unchznged at 68,9, the advance
in foods counter-balancing the decline in manufacturing materials.

High-grade boud norkets wers firm, a minor zain being shown “over the preceding week,
Common stock prices receded appreciably-in the weck of Decomber 5, the index receding from
80.57to 77,7, a decline of 3.5 per cent, The drop from the same week in 1939 was 23,3 per
cant. Tho adjusted index of bank clearings wes 2t a higher level, the index rising about
2 points to 89,.5. '

The weekly index bascd on tho above-mentionecd fuctors vms 107.2-in the first weeok of
Decomber ageinst 106,4 in-the precoding weol, o sain of 0.8 por cent. Tho standing in the

seme week of 1939 wvas 102.2, a gain of 4.9 per cont having boon indicated.

4 Weelsly Index with Six’ Jomponents on Basis 19262100

fleok Car Whole- Capitalized 3Bank Pricos of Shares Weekly
Ending load- sale 3ond - Clear- Common Traded Index 3
= ings Prices Yeils¥ds 1 ings Stocks -
Persk 75 1990 SO§5 84,1 142,5 895 7757 301 1072
Novg 805 1940 9558 84,1 142:2 8747 8005 3404 1064
Doty 8, 1998 82.0 80. 8 133, 7 88. 1 101.3 83,7 102.2

1 Presont value of a fixed net income in perpetuity from Dominion long-term bondse

2, Bank clearings wer: smoothed by taking a three weeks moving average for the purpose of
eliminating irregular fluctuations. Totals for Ottowa were eliminated for all weeks shown
owing to incomparability introduced by the operations of the Bank of Canada. 3. The
weighting of the six major facotrs is determined from the standard deviation from the long~-
torm trend of each, based on data for thc p.riod from Jamuary 1519 to sugust, 1936, The
weighting, therefore, rcprescnts not an attempt to give the relative importance of the
factors but to place them on an equal footing by ogueiing the tendency toward fluctuation
The long-term trond determined from the half-yoarly data in tho inter-wer period was elim-
inated from the composite and the resulting index cxpressed as a percontage of the averagse
during the year 1928,
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Business Conditions duriag Ten Months of 1940

Economic activity reached o higher level in-Canada during the first ten months of the
prosent year than in any other period in history. The index of the physical volume of
business on~the bose of 1926 averaged 143.5 against 120 in the same period of 1939, a gein
of 19,4 p.ce Tho index has recorded a rising trend since the early months of 1939, the
net result having been that the standing during the elapsed portion of the present year
wes higher than in 1929, the culmination of the last prospcrity periode

The most constructive factor in the economic situstion was the acceleration in business
operstions. ~lineral production recorded a gain of 12,5 pec., the indox advancing from
213, 5 to 240, Base metals were producad and shipped in lerge volume and the production of
coal rose from 12,4 million tons to 13,9 million. The receipts of gold at the Mint advanced
from 4,043,000 fine ounces to 4,094,000, a gain of 1.3 per cent.

The accelerction due to war requirements was manifested mainly in connection with maru-
Puacturingoperetions. The index of production-advanced from 115.3 to 144.7, a gain of mare
than 25 p.c, over the first ten months ol 1939. Textilo and iron and steel plants recorded
marked expardsion in this respect. Tho consumption of raw cotton rose from 98.9 million
pounds to 158.9 million; a gain of 60.7 ps.c. The primery iron-and~stoel industry was part-
icularly ecctive; the production of steel ingots rising rocarly 52 p.c. to l.6-million long
tons. The output of p»ig iron was 949,000 tons against 574.000; a gain of 654 pece [mto-
mo»ile produvction, including vehicles for war service, rose 44.6 pec. to nearly 176,000
units. The imports of crude petroleum and crudc rubber recorded markad increase. The
inward shipments of cruse petrolcum amounted~to 1,239 million~gallons, on incrdase of 12.7
per ne.ut, while crude ruboer imports rose 42.7 por cent to 86.1 million pounds.

The amount of construction contracts awardod, "including war plants and defence estab-
lishmonts wns reported at %274 million against 2165 million in the first ton months of
1939. a gain of 66 por cent.~ The issuo of building permits in 58 municipalities amounted
to $66.3 million against $49.5 million. Elcotric onergy production rcfloctod the change-
over to firm power "of a considerable amount previously-utilizod for electriec boilerss The
total was necarly 25 billion kilowatt hours, agzinst 23.< billion onu yoar ago, an incroase
of 7.6 par cent,

External trade wos characterizoed by heavy imports of raw materials, tho total value
of inward shipmen®s having been $877.4 miliion against $594.4 million, a gain of nearly
48 por cent. Exports; roflecting mainly enlarged shipments to Britain, amounted to $976
million against $735.5 million, & gain of nearly one-third.

A

Movement of Wheat

. sv.ng the week ending December 5 the export cloarances overscas of Canadian wheat~
amounted to 2,194,665 bushols compared with 4,253,672 in the corresponding week in 1939,
The accumulated total for the period from -ugust 1 to Docember 5 was 33,164,639 bushols
~ompered with 48,371,123 in the corresponding period last year.

Whoaot recoipts in the Prairie Provincces for the weok ending Decerber 5 amountod to
10,373,786 bushels compared with 10,165,171 in the previous wock and 5,343,429 in the
corresponding week last “yéar, Receirts by provinces wcere as foilows. with 1939 totals in
braclkots: lanitoba },053,303(103,348) bushols; Saskatchowan 5,044,645(2,232,409); Alborta
4,275,838(3,007,672 . »

Marketings in the three Prairie Provinces for tho eighteen vwooks onding Decomber 5
aggrogated 253,858,627 busheis as compared with 354,079,884 in the corresponding poriod
of tho provicus crop year. -~ Totals follow by provinces: MNm itoba 34,139,361(48;909,564)
bushaels; Seskatchevan 139,517,174(199,544,028); Alborte 79,912,092(105,626,292),

B AT e

Yheat Stocks in Store

The amount of Canadian wheat in store on Deeember 6 was reportcd at 471,738,036 bus
as comparcd with 464,175,838 on Novomber 29 and 349,590,136 bushels on Docember 8, 1939
Thé amoun: in elevators in Canada on tho latest date was 420,372,221 bushels compared with
415,707,066 on Novémber 29 and 313,604,080 a year ngos Canadian wieat in “the United States
t~nlled 51.365,815 bushols as agoinst 48,468,772 a woek ago and 35,986,056 on the corres-
ponding date last yoear.

s 3,
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Exports of Niwat aad Wheat Flour

Comadn®s doamustic exports of whent in November amountod to 17,277, 560 bushols velued
at $13, 547,448 compared with 20,635,192 at §14,822.030 in Novembor, 2939, Exports during
the cleven months onded November aggregoted 127,407,260 bushols walucd ot $110;212, 308
comparod with 128,492,138 at 383,008, 375 in the corresponding period last yoar.

Export shipments of wheat flour in Novembor totalled 682,718 barrels valued.at
32,343,993 comparcd with 572,810 at 51,847,100 in Novembér, 1939. The total for the eldévon
months cndod Nove:ber was 6,625,291 barrcis valued at %25,135,082 comparod with 4,439,458
at 913,338,088 in the samo period of 1939.

Yorld Shipmeats of Whaat

World shipments of whoat for the woelk cnding December 7 amounted to 4,746,000 bushels
compared with 6,522,000 in the previous wcek and 11,818,000 in the corresponding woek dast
year. Cumlative world shipments for the period 4ugust 1 to Docomber 7 eggrogated 91,174,000
bushols comparod with 185,284,000 in +ha corrosponding pcriod of the previous crop yoear,

- e bl

Forei;g Corq*in“annda

Stocks &f foreign corn in Canade on Docomber 6 amounted to 1,659,529 bushels as com-
pared with 4,137,275 oa the corrcsponding date last year. The following stocks were in--
cluded; totals for 1939 being in brackets: from~the United States, 182,824(2,553,764) bu.;
Argentin. 797,5847735); South Africa 679,121(1,582,776).

L

ol a5 Docqupat ]

Croamery buttor holdings and earloads in transit on Decomber 1 totalled 42,288,820
pounds,; being 7,600,000 less than at the samc date last yoar. 12,200,000 less than in
1938, but 4,000,000 morc then the holdings on Docembor 1, 1937, Cheose stocks at 27,553,231
pounds weroe only 600,000 less than thoso of last year. Stociks of evaporated whole milk
inereased by 10,000,000 pounds of 1939 holdings, but have decreased 8,000,000 in the last
month,

There has been a consideradble deercasc in cold storago eggs, the total falling almost
3,000,000 dozen since November 1 and ncarly 1,000,000 dozen from the 1939 total, Frozon
0588 vwero only soma 800,000 pounds more than last year. There wore 1,700,000 pounds less
dressed poultry than on Decomber 1, 1939,

Stocks of meat on Docomber 1 totalled 82,519,783 pounds, of which 52,500,000 pounds
wore pork, 19,000,000 beef, 5,200,000 veal and 5,800,000 mutton and lambs Thesc figures
inelude 700;000 pounds imported pork. 70,000 imported beef and 75,000 imported mutton and
lamb stocks. The pork stocks are 3,900,000 pounds more than last yoer, while tho beef
holdings are 8,900,000 less.

Frozen fish stocks of all kinds amounted to 38,800,000 pounds on-Decembor rigsty LS
cluding 36,600,000 pounds of frozen fresh and 2,200,000 frozen smoked.

stocks of coples were 6,100,000 bushelis which were 1,900,000 loss than last yoor.
Pfrozen and S0, fruit together totalled 16,900,000 pounds which were 5,800,000 greater than
at Decembor 1, "1339. Potato wholesale holdin.s were 266,000 tons, onions 14,600,000 tons
and coelory 155,000 crates.

Production of Butter and Choese

it e

The production of creamery butter in Noverber amountcd to 15,006,629 pounds as com~
pared with 22,603,687 ir the previous month and 15,396,069 in November, 1939, Cutput
during thé cleven months ondcd November aggrogatod 251,509,014 pounds as comparcd with
255,466,950 in tho corrcsponding period last yoor, a docline of 1.4 por cent,

Factory cheécso output in Novembor totrlled 5,959,608 pounds compared with 15,86/, 0701
in Octobor and 5,136,546 in November, 1939, Production during the eleven months onding
November smountcd to 138,348,797 pounds comparcd with 120,242,913 a year ago, a gain of
15.1 per cent.
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Po%s Systoms of Canada

The Dominion Burcau of Statistics has 1ssuod a roport ontitled "Tax Systoms of
Canada." The data has boon compiled with tho objeft of providing a quick and rcedy rof-
oroneco to tho logislative acts affceting toxation mothods in Canada and to assist thoso
intorestod in studying tho sources of taxation rcvonuss throughout tho country.

This analysis is thc outcome of rovisions by Dominion and Provincial Government of=
fieisls, tho lattor providing matorial as affceting municipalitios within their respoctive
provincial arcas. Tho data proscnts in as coneisc o form as possiblo the various lcgisla=
tive acts throughout Canada bearing on taxation mothods in the country, offoctive in 1940
for the Dominion Govornmént and in 1939 for provincial governmonts and municipalitios.

Copies of this rerort may be obtained from the Dominion Burcau of Stetistics at fifty
cants oach.

Municipal Assossment Valuations

Assossmont valuctions of municipalities in Cenada in 1938 totelled $8,151,434,607,
consisting of 47,647,779,620 in taxable real property, $48,736,710 porsonal proporty,
$40,282,998 incomc and $4%9,300,746 othor taxable valuations. In 1937 taxable valuetions
agzregated 8,185,875,159, Exomptions in 1938 totalled $1,588,595,510 as compared with
81, 560,512,075 in 1937.

Total municipal taxablo valuations foliow by proviness with 1937 figurcs in brackets:
Prince Edward Island $41,279,009($40,728,099); Nova Scotia $171,154,983(5219,257,116);
New Brunswick $170,425,105(3173,705,975); Quobee $2,195,380,151(52,194,339,825); Ontario
53,018,414,721(533,003,%425,657); Manitoba 3462,289,323($471,012,1683; Saskatchowan $1,056, -
585,068($1,068;538,074); Llborta $587,382,464(5588,072,856); Britich Columbia $448,523,783
($440,372,156).

Municipal Bondod Indcbtoedncss

Tho gross bondod indcbtodness of municipalities in Cancda in 1938 aggrogated $1,302,-
201,400 cs compared with $1,337,207,183 in 1937, a doéliné of $35,005,783, Sinking funds
offsetting gross bénded indebtedness totalled $269,735,675, leaving a net bonded indobtcd-
noss of $1,302,465,725 in 1938,

Gross bonded indobtednoss folIows by provinces with 1937 totals "in brackets: Prince
Edward Island %2,92%,650(%2,901,175); Nova Scotia 335,107,542 (43%,695,716); New Brunswick
26,351,143(%26,591,813); Quobec $513,137,878(45613,523,544) 5 Ontario $404,290,461(3425, -
7%44,206); Manitoba $91,867,809(%94,487,659); Saskatchewan i5%,440,737¢855,507,932); Alborte
$52,910,982(%$60,964,770); British Columbia {121,170,198(%122,780,368).

Production of Coal and Coke

Coal production in October amountcd to 1,708,278 tons compared with 1,798,634 in
October, 1939, During the ten months ended October the output aggrogatod $13,965,293 tons
as oompared with 12,465,993 in the corresponding period of 1939,

Coko production in October amountod t0-263,000 tons compared with 252,000 in the
provious month and 227,000 in Octobor, 1939, The total for the ton months-ended October
was 2,490,000 tons in comparison with 1,938,000 in the same period of 1939,

Inports of coal in October totalled 1,594,611 tons, or 18,2 per cent bolow the tonnage
imported a yoar ago. Importations during the month inecluded 355,033 tons of anthracite,
1,239,366 of bituminous and 212 of lignite., Exports declined to 38,530 tons from last
yoar's total of 42,053,

Production of Leather Footwear

Leather footwoar production in October amounted to 2,531,659 pairs, a high rceord
for the year to dates, The output, howover, was a reduction of 170,03f peirs from October
last yoar, Produetion during the ten months ended Octobdr was 21,985,976 pairs, an in-
creaso over tho corrosponding poriod of 1939 of 1,379,075 pairs or 7 per cent,
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Fruit Nurscry Stock Salcs

During tho yoar onded lay 31, 1940, salos of nursery stock by 89 commercial nurscries
had a wholesale valuc of 250,561 as compared with $324,765 for the previous yoars ‘4Lpplo
trees compriscd the largost single itom with 392,158 troes having a value of 101,855,

The numbers and values of other Vlnds of stock wero: peach 180,028, $28,880; poar 81,474,
+22,512; plum 73,653, $23,262 and 4,127 soodllngs at §71; chorry 93,994, 429,367 and 500
seodlings at 315; apricot 7,927, “2 087; blackberry 35,241, v1,08I; currant 66,230, wk,487;
goosoberry 31,600, $3,087; grape 170 7325 %10,625; loganborry 1,459, {160; raspberry
669,676, ¥13,665; strowborry 1,641,833, 9,012,

——— i e

Reports Issued During the Wook

1¢ Miscellaneous Statistics on Wholesale Trade, 1939 (10 conts),
2; Quantity and Value of Pruit Nursery Stock Sales (15 cents).

3; First Estimate of Value of Fisld Crops, Canada (10 conts).

%7 The Box, Basket and Crate Industry, 1939 (10 cents). '

5: Cerriages, Sleighs ond Vehiclo Supplies, 1939 (10 cents).

6 The Tax Systoms of Canada (50 cents)s

7: Canadian Grain Statistics (10 cents). o

87 Conl and Coke Production, Octobor (10 conts).

9; Security Prices and Foreign Exchange (10 cents).
10 Changes in Single Track Mileage Oporated by Stoam Railways, 1939 (10 cents)
11; Assossmont Valuations by Prov1ncos, 1938 (25 conts).
12; Municipal Bonded Indcbtodness, 1938 (25 conts). >

13; Monthly Review of Dairy Production, November (10 coents).
14, Weokly Index Numbers of Wholesale Priccs (10 conts).
15 Production of Leather Footwear, letobor (10 ceuts).

165 Stocks of Canadian Fruit w24 Vogetables, Decerber 1 (10 oents)
175 Stocks of Dairy and Poultry Producis, Decembor 1 (10 conts).
18; Cold Storage Holdings of Mcat and Lerd, Docember 1 (10 conts).
19, Cold Storagzc Holdings of Fish, Docember 1 (10 coents).
20. Businoss Conditions, 10 months of 1940 (10 cents).
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