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Weekly Review of Economic Conditions

There are six available indexes on a weekly basis
that reflect the current goneral economic trend in the
three great fieclds of general business, finance and
speculation. Notes on the indexes follow:

Owing to marked gains in carloadings and bond prices, the average of the six important
economic factors showed a minor increase over the gecond week of January. Wholesale prices
showed a slight reecession while the adjusted index of bank clearings was at a considerably
lower level. 4s carloadings and wholesale prices showed marked goins over the same week
of 1939, the average for the six factors recorded a gain.

The railway freight moverient recorded & gain in the third week of the year, ocar-
loadings edvancing from 46,575 to 49,416, As increases were shown in both the vastern
and western divisions, the general index after seasonal adjustment rose from 80,4 to
85. 4.

Commodity prices recorded rocession in the week ended January 26th. Four of the
elght main groups showed decline while only two recorded a higher position. CQats alone
of the greins traded on the Winnipeg exchange showed advance in the week of January 27th,
No. 1 Northern wheat receded from 83 1-8 on January 20 to 823 on the 27th. The index
of wholesale prices was 12,2 p.c. higher than in the same week of 1539 when the index
was 73.2.

™ rthor recession was shown in the index of common stoeks which dropped from 989
to 98.6. Six of the nine industrial groups participated in the decline. The index of
fifteen power and traction stocks rose from 60,6 to 61, 1. High-grade bond prices were
relatively strong, the index of yields receding from 74.4 to 73.5. On January 30th,
the 43's of 1946 remained steady at 109%.

The woekly index computed by weighting inversely the six indexes on the basis of
their tendency to fluctuation, was 104.3 in the week of January 27th, against 103.9 in
the preceding week, The gein over the same week of 1939 was 1.4 p.c., the revised
standing at that time having been 102.9.

Weekly Index with the Six Components

1926=100
Weok Car Whole- Capitalized  Bank Brieals of o Weekly
Badea load- sa%e B?nd glaar- Common Traded Indexy
ingsl Prices Yields? ings3 Stocks
Jan. 28, 1939 72, 0% s 2 147. 3 Lk TO@" 122, 0 102, 9%
Jan. 20, 1940 80, 4 82.3 134.4 98’5 98.9 T4.1 103. 9
Jan, 27, 1940 85, 4 82.1 136.0 9ees 58. 6 B0 104, 3

l. The index of carloadings is projccted forward one week to correspond with the practice
in computing the weekly inlex. 2. Present value of a fixed net income in perpetuity from
Dominion long-term bonds. 3. Bank clearings were smoothed by taking a three weeks moving
average for the purpose of climinating irregular fluctuations. Totals for Ottawa were
eliminated for all weeks slown, owing to incomparability introduced by the operations of
the Bank of Canada. 4. Tho weighting of the six major factors is determined from the
standard deviation from the long-term trend of cach, based on data for the period from
January 1919 to August, 1936, The weighting therofore represents, not an attempt to give
the relative Im;ortance of the factors, but to place them on an equal footing by equating
the tendency toward fluctuation, The long-ter: trend determined from half-ycarly data in
the post-war period was eliminated from the composite and the resulting index expressed
os a percentage of the average during 1926.

*Owing to the revision of the scasonal adjustmont, the index of carloadings for the
seoond week of January, 1539, has besn alterod. The weckly index was revised accordingly.
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Countxy Generzdl Store Sales in Decomber

Country genercl store sales averaged four per cent higher in December than in the
corresponding month of 1938 and showed a seasonal inerease of 2¢ per cent over November.
Indexes of sales on the 1836 base stood at 125.6 for December, 102.0 for November and
120. 8 for December, 1938 Sales for the calendar year 1939 were off three per cent from
1587

Business Advance in December

The index of the physical volume cof business showed a slight gain in December over
the preceding month, the standing having been 133.3 against 133.0. A considerable gain
was shown in distribution, advances having been recorded in trade employment and in both
sections of the external trade. The index of imports, after adjustment for seasonal
tendencies and price changes, advanced from 102.1 to 108.1, while the index of exports,
excluding gold, rose from 114.3 %o 123.7.

The index of construction advancod from 40.4 in November to 61.9 in the month undor
review, Considerable gains were shown in both contracts awarded and in building pernits.

The level of operations in manufacturing plants was fully maintained at the lewel of
the preceding month, the index remaining at 136.9. 'The manufacture of foodstuffs was
nearly maintoined, considerable advances having been shown in theé production of sugar and
factory cheese. The index for the rclease of cigars rose from 85 to 108, and a marked
zain was recorded in crude rubber imports indicative of the activity in the tire industry.

The textile industry was more active, the index of cotton ¢ onsumption rising from
166 to 171. The export of planks and boards, and wood pulp, showed acceleration during
the last month of the year, while newsprint production was at a lower levels The output
of pig iron and steel showed recession after seascnal adjustment, while the index of iron
and steel imperts rose from 121 to 133.

Business Indexes in Decembher Compared with Novewber - 1926=100

w 1939

INDEX Lecember November
Physical Volune of Business siieececsescnasnscnns 133.3 133.0
Tndusitniasl RO Ve B DT e aa i o st (L] SeRsT k> o) SR e o 138, 2 138.0
Mifloral Production Svmas s it fn « o ol s taias s - WG T 236,17
Copper exXports «..c.ovihous ssrresiveoseiosnas 304, 5 524. 9
NGk 1 "X PORGEN o Toulle o ofin vie) al8) alisks- shinks umoluhy cvenshosonors 'b.inre 4850.3 405. 8
Zine OXPOTtS saveetasasscsrcssasrocssnonarsass £209.6 2SS
Gold p~masnBarcead pivesh o . . Tl o 7 % Al N ) e 343.6 5 (S
Sidiker SHATMERTE o~ v« wuie b ) suecd o o emonsmellcts sxanoibh. Homs s 88.0 ST
Asbestos exports ......000n v ML A 138.0 160. 6
Bauxite imports eeesiveecrciarnceriacesicncaness 446, 6 1357.0
Coal production s.vevenosecassrosccocnnsasasse Sy, 94.9
Manufacturing sseevviveaceacconnas. T 136.9 136. 9
B OeIS R L s e Il B0 . vevor deome o demahnns o adveoler 3 LoRShohueWalie ¥ 272 L& T o7
DoY) T3 ) g1 19w LR BECTE DI s bl e et o0 M B it Ao OV - 90. 4
Oatmeal producticn seceseiecverecscvsnsceneasrss - 1@ 7
Sugar manufactured «c:.sceserirairaanansisoves 13965 113. 8
InsPectdd slatghtdriigs Tas vy ey k. aved o ow of kbl B 174.2
AT s s LRI - DO DY - L0 00 080 50 0 0 T e.0 1iI. 6 149,17
Sheep i s vs s v LT P UGS S L ErnTas 135.4 S S
HOBE < s% v o so o s afuofomnEitd de 195 37 i Va2 s 16343 194.4
Creasiery bDubtsr hevcessnnroon, B T S 160.8 161.3
Factory cheese se.ivdecnssroscrnccnrsdasdasens 123. 8 89, 1
SAlRON. GXBOTBE Termtad. o el . e i o r HghS NG 137.0
Tobaced viceeeosvommnsea R R R R Bk ol O 1 A 187.0 2R 5
Cigar reloetiSeS eecesesoroarssrsstcceasaaasnnos O =] 85.1
Cigarette releases secverversacsscscavanonsens 2287 2361
Bubbet, TRMD TS Sall Rele s o ol sl one 4 2 s0akohs lonets Jagestiine =feba 20%. 5 84. 1
Boebs«and shoss=progucllmisd &b o« daava s el - 188. 4
TONTLLGE oia stp: emams la-eriire s fay s T eshin v BYoranave b MO BTG E [cgee L7 5, 1T 169, 1
Cotton. ¢ons MBI OR—... ..o P B, sl | S S TR i P [0 166.0
Cotton yarn IMpiris «.ceveiesensaaesoaessscunee, 22 158, 9
Mool Iimportd .sweesasvessdasasiassoocinsasadaones 202.3 188.0
FOrgabry oo« bopn vsdidoooadsovodtole soumma sl ivle S (6 128.7
NewSPrint eeesesceesesecancesssicrsevosravonnes NGEN T i76.0
Wood=-pulp €YPOrts suececeisesasnrssansccrsessrcees Y1345 86. 8
Planks and boards exports ceeessreasseavronsses I 80. 0

C"’;m—'-las """"".‘)I"t@d Moo osE TESASIAN GNP nelOVesCSH 26-3 11209
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Busincss Indexos in Docember Compared with November - 1926=100

- Continued
Indox 1939

' Decembor Novembor
IRoRaand, SEog. ara o o« a4 S QO A0 0 lod | L0 i 20 126, 4
SJCCOI prOduCtion L R R P N TR R 23597 239.9
Pig iron -proguctiont i Sl o . evaeios oo i STl 14642 148, 3
en sandl SE8e1 IEROTES o0 Crm BTl it ke ne C 133.4 120, 6
Asampbi e productdagmn . Ml B ouf R aeee g ) 85,7 96,17
CaleeMIBodNUCEEn B . 58 o 15 Sim b 55 B i o o e 142,0 140.7
CTade, potrd Yo JmPOFLe v v oy imy < o 05,00 o ain s 2092, 3 254.9
ISR TG MONE Toxnr e oo oo o s BRIuE the™ss it onp b Sislo T oFureON NG i 619 40,4
CRRPRAGIES IoWARdO ... & 7ol amkis MiTex Fonsmetilersd oVske s le e eNe 64, 8 | LR
RSN S DATIIES (2.0 % 5 2 e, S ks, Nirarsieralite ate 54.6 3741
oSt Off «CloRSETUCHE ON™ 4 WA 35 85" 0.0 o 5 oo oiore I Sors $5.8 s 74
EMIBICIHRSICMIBRMIGNE . « s 5 afie » Fe s iWane g » o SEan i She B SO 25w 248, 1
D) b CIReoRL ol B e e (SRl & e o o B o g aiig =1 SR
Trede ampl oy EE e« S na e & S8 o Siesps axers ] e 141.8 137, 3
B MOA B VIS, Tl o105 95 ¥ s i at 5 50y, > #adTohs) sipneleleeNeNolSliar 82.6 84.0
D e - e S P I SR BN ROt O S a3 i 0 ) Gt 108.1 10255
MR rts,, »Oxcdill 1ag Told i 09, fadahs & e srreaks CE 114. 3
BreAucersit, GOEEIS= sl Sl o ool NS oo s G ANT 120, 4 Tl
ConEmriecs’ GOEAR .. o dt T T OV T i e 138.9 137,0
Marketings - ‘ 7
Gradin ‘and - LiviedShoek = Marlcat Tnpalaleis. olaal ails o NS ' 150
Gradn Jorjsabi GRS ‘doe Dot v bl s o e 8 107.1 “jEwNEETE
A oL SRS o o 5 Ll P o 4 oivi o fahols lMOLSKEN WS 11046 : 160.0
L0 G O B Ao IR = R S (SN & © ST Bigy T bk
B N « 3 s b6 e i'e c y SRS LIRT . JOCTANG Ju BRB TN TR 70.0 190, 1
BB ¥ Timl vug o ohe o & oo B skcke Womyeo=s sinbIREARSRRE Y o 518 s 61.3 201. 8
DR b, JE DL T s o Mgt SRR 296, 3 570.0

Live Stoel WRIECE 1ES Jis T pivmesoman orahe s pemralstofe 75,2 83.2 |
C&ttle SR LETHEC e T aD oL oV i VA e b ualismioenDa o 6902 75‘9
CONVER T o R st~ B bl . o 50 e L e 125. 4 121, 4
HOES < deewdaininnnsmaconifineduse ssesesdadosnes 78.4 89. 6
Sheep € e s e es Nt et e Rt aP e R a s aEee Sy 76'4 90.8
Colld Shorie. LD1ATvgSy I riint 4kt St L nt ek e i48.8 17 1 e
Eggs 20 00600 808 aE 00 e G it oo ddloPos s datdird 91.3 86‘3
BUGHET . ot age lore s7ui s wioli s BI- o & (W SR NGr il | e Bt 247.,0 251. 4
IS & A5 aalls o 0o via B oisilh oglmens s emanrne T RN i ROl e 10:)3 145, 6
I i R R T T IRk (L, A T OO O e 183.6
12T O e a1 Dt T 0 Lo P e R ok T 0 S 174.3 178.,0
GETO T woll e rare /5, one 0. ohene T ole 73% +0 o428 Wl ¢ ld/ens BRI iz 2M6 143.2
PORBBITY o\ cTalieste'smes oy i to % bods P ienenbasPis 246.1 32671
LRVE0RT fucfh B0 MO GOt R 9B el S0 Al =T INISTEg 984 5
DRIt e S B v 0 o bk ST T R S e 28 5T 278.,9

Financial Statistics of Provincial Govermments

Grand total ordinary rovenues of all provincial govermments in 1937 aggregated
1268,497,670 compared with $232,616,182 in 1936, Grand total ordinary expenditures
totalled 3253,443,737 in comparison with {$248,141,807 in 1936.

The ordinary revenucs ol the provinces comprise subsidies and allowances from the
Dominion Government, texation by the provinces, royalties, duties and dues, licenses and
pernits, fees, trading activities, liquor traffic control, fines and penalties, interest
revenue from such sources as hydro power commissions, agricultural development, wheat
pools, telephones, railweys, cte., refunds of expenditures, institutional revenue ang
revenues from public domain.

Ordirary expenditures include public debt charges, legislation, administration and
general gover:ment, cducation, administration of justice, transportation and communica-
tions, protection of public health, public institutions and hospitals, mothers' allow=-
ances, reoguletion of labour, unemployment reclief, old age pensions, agriculture and
public domsin and othor.

Therc wore also revenues classed es capital receipts., Slightly over 70 per cent of
these were procoeeds of borrowings such a2s the issuing of bonds, debentures and treasury
bills, superanaustion funds, etec. All provinces with the excoption of Queboec and
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Saskatchowan show capital receipts from earnings or sale of sinking funds or investmonts,
The Dominion Government contributes 75 per cont of the expenditure on old ago peasions
made by the various provincial governments and Quebeec and Ontario classify these revenues
under capital receipts. Following the depressicn of 1930 the provinces wera confronted
with very hoavy outlays for unemployment relicf and the Dominion Government has contributed
large suns to cssist in defraying provincial costs. In 1937 over 7§ par cant of theso
contridutions wore showm under capital reccipts. Ontario's Hydro Eleotric Power Cormmission
and T, and No O« Reilway paid over twenty-seven million of the thirty-nine and a half
million dollars refunds or repaymonts rmade to the provincial governments under capital
receipts. Receipts of the Provineial Savings Office in Ontario in 1937 amounted to
-?015. 73 milliono

Cepitel paymemts include public debt retirement, totalling for all provinces over
$260,000,000, loans and advences to assist the finaneial menagenont of nmunicipalities or
public service onterprisss, such as power cormissions, egricultural development, otc..,
amounting to $8,000,000. These loans are interest bearing and such interest is shewn .
under ordinary revenuc. Also each provincial government mekss expenditures on oapital
account on highways and other communications of over 335,000,000, on public welfare which
includes old age pensions in Quebec and Ontario and unemployment relief in all provinces
axcopting Alberta, totalling over 28&,000,000.

Ordinary revenues werc as follows by items, with 1936 figures in brackets: taxation,
$8117,694,985 (395,826,433); Dominion Governrent subsidies, subventions and grants,
#40,827,266 ($36,662,771); licenses and permits, $30,789,025 (327,052,132); liquor
traffic control, 525,913,659 (.21,566,839); interest, 418,964,136 ($19,364,903);
royalties, duties and dues, 312,603,174 (¥11,755,070); fees, 47,814,363 (36,666,870);
institutional revenue, $4,447,352 (%4,431,957); agriculture and public domain, 43,186,985
(132,9563,850); rofunds of wxpenditure, 53,108,546 (33,939,426); fines and penalties,
$721,128 (3736,984); profits from trading activities, $199,461 (§178,254); other,

LB 227, 546 ~(§1,480,710).

Details of expenditures were as f£dllows: debt charges, $76,267,:06 (%75,893,082);
public welfare, 375,531,161 ($72,661,750); education, $28,237,535 (327,508,463); trans-
portetion and communications, 321,178,308 (821,191,781); administration and general
govermment, 519,15%4,3-8 (318,130,624); agriculture and public domain, $16,018,745
(31s,522,866); logal and judicial adwinistration, §10,082,337 ($10,445,073); logislation,
§2,721,234 (§2,3585633)3 other, $%,252,659 181,449,581).

Total ordinary revenues in 1937 were as follews by provinces, with ordinary expend-
itures in brackets: Ontario, $107,088,434 (897,774,496); Quebec, 547,924,840
($43,956,274); British Columbia, $31,575,892 (328,886,869); Alberta, §20,743,045
($20,885,192); Saskatchewan, 318,388,857 (319,635,392); Menitoba, §17,211,854
(516,934,472); Nova Scotia, 514,101,341 (%14,038,952); New Brunswick, £9,630,143 °
(%9,601,052); Prirce Edward Island, 1,830,260 (§1,9¢1,034).

Canada's Trade with the United States

Canada's trade with the United States in 1539 at 886,652,064 was higher than in any
other yoar since 1930 when the total was 31,043,588,590., The improvement in the trade
picture over 1938 was considerable, the value being up by $183,163,571l, The trade in
the years previous to 1930 was as follows: 1929, $1,408,923,263; 1928, $1,328,341,296;
1927, $1,190,534,403; 1926, $1,139,311,416; 1925, 31,029,432,037; 1924, $919,087,413;
1923, 31,030,682,486; 1922, $857,526,830.

Canada's Jomestic experts to the United Staotes were valued in 1939 at 380,392,047,
being higher than in any other year since 1929 when the value was /$492,685,605., In 1938
the valus was 3270,i61,159  Imports from that country in 1939 totalled $496,898,168,
being greater than in previous years back to 1930, in which year the total was
#653,676,496, In 1938 the value was $424,730, 567, ;

Canada's Trade with the United Kingdom

Canada's trade with the United Kingdom in 1939 was valued at $4:2,893,844 compared
with $460,716 805 in 1938 and £$550,630,169 in 1937, Domestic exports to that country in
1939 totalled 328,099,242 in comparison with $339,688,685 in 1938 and $402,062,094 in
1937. Imports aggregated $114,007,409 compared with $119,292,430 in 1938 and
#1447 291,551 in 1987.
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Canadea's External Trade in 1939

A markod upswing was rccorded in Canada's extornal trade during the calondar yoar
1939, when the valuewns1,686,977,247 compored with $1,526,135,487 in 1938, & zain of
«160,841,760, The total for Docember was /174,082,066 compared with $183,051,577 in
Noverber and 114,148,922 in December, 1938,

Imports moved up in 1939 to 3751,055,534 fronm 677,451,354 in 1938 and donmestic
exports to (924,926,104 from (637,583,917, Foreign exports totalled $10,995,609 compared
with 11,100,216, Imports in December were valued at 72,109,338 compared with
84,561,211 in Novomber and (44,285,986 in December, 1938; domestic exports were
appraised ot 101,021,522 compared with 497,163,176 in Novenber and 368,887,665 in
December, 1938&.

Canade's balance of trade was favourable in 1939 to the extomt of 184,866,179 as
compared with $171,232,779 in 1938,

Imports during 1939

Imports into Canada during 1939 were valued at (751,055,000 compared with
w677,451,000 in 1938, a gain of almost 11 per cent. Purchases in the United States
advanced 17 per cent during the year to 496,898,000 from $424,731,000 in 1938, while
those from the United Kingdom declined 4.4 per cent to 3114,007,000 from 119,292,000
in 1838,

Imports from othor leading countrics wersc as follows, with 1938 totals in brackets:
Stroits Settlements, 313,145,000 (,10,278,000); British West Indies, 12,480,000
(413,059,000); Austrclis, 11,261,000 (./9,04%,000); British India and Burma, 510,358,000
(38,455,000); Germony, 48,949,000 (9,930,000); British Guisne, 6,891,000 (37,113,000);
Belgium, .6,772,000 (.6,181,000); France, 6,028,000 (46,105,000); Colombia, 5,437,000
(36,903,000); Japan, o4&,064,000 ({4,643,000); Argentina, .,406,000 (32,149,000); New
Zealand, 34,266,000 (J4,562,000).

Exports of Rubber in Deceuber

Decomber exports of rubber were valued ot 11,035,944 comparoed with 21,034,623 in
Noverber and 31,149,975 in December, 1338, ° Exports during the calsndar year 1939
aggregnted [15,767,34% as against 314,904,542 in 1938,

Pneumatic tire casings were exported in December to 64 markets to the value of
2578,765 compared with {501,547 in November and 597,274 in Decembor, 1938, Boots and
shoes of rubber or part rubber totalled /254,302 compared with {294,957 in November and
+293,010 in December, 1938,

Decomber Exports of Paints

Canada's Docember oxports of paints and varnishes amounted to 121,023 in comparison
with 189,438 in November and (71,230 in December, 1938. The United States was the
leading market. = A sharp advance was recorded in the value of exports during 1939, the
value being 1,559,661 as compared with (909,875 in 1938,

Imported Paper

Canada imported paper to the valuo of (943,283 in November as compared with $895,157
in October and (716,274 in November, 183C. The United States contributed to the value of
#734,875 and the United Kingdom 140,721, Imports during the eleven months ended November
wero valued ot 7,880,346 as cormpared with 6,992,166 in the corresponding period of 1938.

Farm Implements and Machinery Industry

Productior. by establishmonts in the farm implements and machinery industry was 12 per
cent greater in value in 1938 than in 1937 ond 33 per cent higher than in 1936, Actual
velues for these yoars were 521,299,185 in 1938, $18,961,39% in 1937 and $15,957,%60 in
1936. '

Imports of agricultural machinery increased to 520,319,626 in 1938 from £17,233,658
in 1937, a gain of 18 per cent. Tho value of farm tractors and parts rose to w14,826,580

from #13,487,25% while othor farm equipment advanced to 5,493,046 from 33,746,394, Exports
and re-exports of farm imploments werc appraised at VAT Lp98L i 1988, o decling “of=d

per cent from the 10,000,033 roported for 1937,
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Wheos Stocles *in Syere

Canadian wheat in store on Janudry 26 amounted to 336,35%,438 bushels compared with
341,644,260 o week ago and 159,969,258 a year ago. The amount in store in the United
States wes 33,936,118 bushols compared with 36,038,092 a week azo and 6,645,000 last year.

Prirary lcvoropt of i/haaet

Wheat receipts in the Prairie Provinces during tho week ending January 26 amounted to
619,946 bushels compared with 962,400 in the provious week and 1,163,712 in the correspond-
ing week last yoar. By provinces the receipts were as follows, with 1938 "figures in
brackets: Manitoba, 33,525 (80, 113) bushels; Saskatchewan, 266,198 (384, 542); Alberte,
320,223 (695,057).

Merketings in the three provinces during the twenty-six weeks ended January 26
aggregated 366,684,061 bushels in comparison with 258,569,900 in the corresponding
period last year, the totals being as follows by provinces: Manitoba, 50,674,208
(40, 524,344) bushels; Sasketchewan, 204,151,750 (103,217,020); Alberta, 111,858,903
(114,848, 536).

Overseas Expdrt Clearances of Wheat

Export clearances overseas and imports of Canadian wheat into the United States for
consumption and milling in bond amounted to 4,578,832 bushels during the week ending
January 26 compared with 1,94%,413 a year ago. The accunulated total from August 1 to
January 26 was 73,179,289 bushels conpared with 80,644,734 a year ago. g

Stocks of Fcreignm Corn

Stocks of foreign corn in Caneda on Jonuary 26 amounted to 3,315,283 bushels as
compared with 4,989,551 on the corresponding date last year. The countries of origin
were as follows, with 1939 totals in brackets: United States, 2,065,316 (4,252,475)
bushels; South Africa, 1,249,908 (519,520); Argentina, 59 (29,750); Australia, nil
(187,806).

World Stetistical Position in Wheat

On the basis of revised estimates, total world wheat production in 1938, excluding
the U.S.S.R. and China, amounted to 4,273 million bushels, which is just an even 300
million less than the record world harvest of 4,573 million in 1938, The 1839 crop
taken in conjunction with the August 1, 1939 world carry-cver, estimated at 1,101 million
bushels by the Food Research Institute, provides a total wheat supply of 5,374 millions
for the 1939-40 season. This volume establishes a now record for total wheat supplies,
exceeding the 1938 world crop plus carry-over by 180 million bushels.

With the return of more abundant world wheat supplies together with low prices in
the 1938-39 season, world disappearance of whoat rose to a new high level at %£,093
million bushels, Even if this rate of world disappearance is maintained at 4,000
million in the 1939-40 season, & record world carry-over of 1,374 million at August 1,
1540, remains in prospect.

The increased world carry-over at August 1, 1940, will be distributed notably
through largor holdings in Canada, as an aftermath of the unusually large 1839 harvest,
and in European countries as part of their security stocks. A somewhat higher carry-
over is likely to occur in the United States in consequence of the almost complete with-
drawal of the export subsidy. Australian wheat stocks at August 1 next will likely be
unchanged from the previous year, while Argentine stocks will undoubtedly show a material
reduction from the record stocks of 175 million bushels estimeted to have been held on
August 1 last,

Production of Flour

Flour production in December amounted to 1,559,966 barrols compared with 1,082,002
in the same ronth of 1938, This was the highest Decembor output sinco 1928, when the
amount was 1,651,319 barrcls. Total production during the first five months of the
prosent crop year wes 8,959,217 barrels compared with 7,306,212 barrels in the correspond-
ing period last year.
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The milling of grains in Cenndian mills in December was as follews, with figures — -
for Decenber 1438 in brackets: ™ wheat, 7,202,927 (4,741,974) bushels; oats, 1,696,461
(1,08€,190); corn, 335,940 (325,933); barloy, 168,450 (120,745); buckwheat, 22,448
(19,502); and mixed grain 3,076,599 (2,714,619).

m———n.

Country General Store Salaes in December

Country general store sales averagod four per cent higher in December than in the
corresponding month of 1938 and showed a seasonal inercase of 24 per cent over November.
Indeéxes of sales on the 1936 base stood at 125.6 for Decenber, 102.0 for November and
120, 8 for December, 1938, Sales for the calendar yoar 1939 were off three per cont
from 1938.

-

Production of stcel ingots and direet steel castings in December totalled 150,062
tons which was the highest monthly total for the ycar. In November the output was
147,182 tons and in Lecerier 1938 it was 77,009. Output during the year 1939 aggregated
1,384,827 tons as compared with 1,156,190 in 1938 and 1,402,882 in 1937.

Pig iron production in Decembor amounted to 94,620 long tons as compared with
87,822 in November and 53,7C9 in Decembor, 1938. During the year 1539, 756,182 long
tons were produced as compared with 705,427 in 1938 and 898,955 tons in 1537.

Output of ferro-alloys in December totalled 10,454 tons compared with 7,285 in

Novenber and 2,810 in Denembor, 1938. During tho twelve months of 1939 the output
aggregated 75,234 tons against 55,926 in 1938 and 82,072 in 1937.

Sales of New Motor Vog}glos

Seles of now motor vchicles advanced in-Decembor, 9,821 new units retailing for
$10,918,801 as comparad with 8,453 for 9,475,242 in December; 1938, “This brought the
preliminary total for the ycar 1939 t6 114,734 vohicles valued at $125,956,295 compared
with 121,168 unitis which sold for (188,011,988 in 19383

—— -t & o——

Bank Debits to Individual éccougﬁi

The amount of cheques cashed in tho clearing centres of Canada during 1939 aggregated
$31,617,351,&31 compared with $30,924,362,732 in 1938, a gain of 692,989,095, Minor ro-
cessions were shown in Juebec and Ontario, while gains wore recorded in each 6f the other
arcas. Debits in Docomber totalled 43,066,866,581 as compared with $2,930,345,995 in
November and {2,906,124,371 in Decomber, 1938,

January Employment Cituttion

There is invariably a contraction in industrial activity at the beginning of January,
mainly due to curtcilment of oporations in the outdoor industries for the winter, together
with the losses in wmployment resulting from the closing of establishments over the holidays
and for inventories and repairs. Therc was the customary recession at the beginning of
Jenuary, 1940, but this was less-than-normal in the experiences of the last nineteen years,
involving the releasc of scme five per cont of the reported staffs, as compared with the
average reduction of just under seven per cent between Decomber 1 and Januery 1 in this
period. Tho level of employment at the latest date was considerably higher than that
indicated =t Juonuary 1 in any other year of the record.

Statoments were furnished by I11,E91 cstablishments, whose emplcyees aggregated
1,135,400; as comparcd with 1,198,541 at Ducember 1, 1939, this was a decline of 63,141
persons, cr 5.3 per cent. Based on the 1926 average as 100, the crude index stood at
116.2, comparcd with 122.7 in the preceding month and 108.1 at January 1, 1939. The
previous high figures for that date were thoso of 113.4 in 1938 and 111.2 in 1930.

In necordance with tho oxpeorience of other years of the record, there were general
declines in amployment at January 1, 1940, but the distribution of the losses among the
various industrics differed from that usually indicated. On the average, the recession
in manufacturing at the beginning of January in the period, 1921-1839, has accounted
for somz £6 per comt of the total reduction in the staffs of the employers furnishing
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wuras, and that in the non-mmufacturing divisions for the remaining 44 per cent.
at tho date under roviow, however, less than a third of the total deecrense was reported
v nanufacturers, while rather better than 67 per cent took place in other industrios.

"

{0 controction in nanufeeturing as a whole was the smallest reported at January 1
in any year of the record; some 20,600 porsons were released by the co-operating factories,
& declino of 3.3 per eent, which comparcd favourably with the average January decrease of
Sver scwven per conk in tho poriod, 1921-1939, There wore considerable gains in tobacco
factories at the date under review, but the trend in most other classes wos downward.
The larpgest reductions were in the food, lumber, textile, iron and stoel and puly and
PApAr groups.

inong the non-manufacturing divisions, construction suffered the most pronounceod
logsos, there being a decline of 30,294 persons, or 25 per cent in this group, a decrease
which considerably cxcceded the aversge. Logging, transportotion and mining also reported
irmportant contractions, and there was a falling-off in emplayment in communications. On

vha other hand, retail trade and hotels and restaurants showod unusunlly marked scasonal
LAy tvdgent.

Repecrts Issucd During the Wesk

1o Morthly Roview of the wiieat Situation (10 conts).

€, Yhe Coal Tor  Distillation Industry, 1938 (15 cents).

g- droduction of Iron and Steel, December (10 cents).

4. Sules of New Motor Vehicles, December (10 conts).

5. The Macaroni and Kindred Products Industry, 1938 (15 cents).
G. Car Loerdings (10 cents). <

SR §

The Pur Inplements and Machinery Industry, 1938 (25 cents).

o Tale and Ecapstone Industry, 1938(15 cents).

v. Induxes of Country General Store Sales, December (10 cents).

10s Trade of Canada, Decorbor (10 eents).

11, Beiuk Dobits to Individual iceounts, December (10 cents).

120 Dxports of Paints and Varnishes, December (10 cents).

il. Exports of Petroloum and Its Products, Decomber (10 conts).

L& Bxporus ol Rubber and Insulated Wire and Cable, December (10 cents).
15 Inports of Pulp Weod, Wood Pulp and Paper, Novembor (10 cents).
16, The Miscellancous Wood Products Industry, 1938 (10 cents).

17. The Jarvary Zmployment Situation (10 cents).

18, Trade of Carada with All Countries, 1939 (10 conts).

1%. Trade of Canada with the United States, 1939 (10 cents ).

20, Trade of Canada with the United Kingdom, 1939 (10 cents).

2l, Imports by Principal Countries, Decamber (10 conts).

22, Twade with Empire Countries, December (10 cents).

23. The Lime Industry, 1938 (10 cents). A

@zs The Miscellanoous Iron and Steel Industry, 1938 (25 cents).

25. Canadiaa Milling Statistics, December (10 cents).

26, Canadian Grain Statistics (10 cents).

27, Tieskly Inlex Yunmbcrs of Wholesale Prices (10 cents).

28. 4Armual Review of Employmont, 1939 (25 cents). 3
29, The liiscellare-us Non-Ferrous Metal Products Industry, 1938 (15 cents).
30. Tee Cream Production, 1938 (15 cents).

3l. Sales of isphalt Roofing, December, Revised (10 cents).

32. Sccurity Friccs and Foreign Exchange (10 cents).

83. Suusary of Trade of Canada, November (10 cents).

3¢, unrterly Report of the Trade of Canada, September (50 cemts).
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