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Weekly Indexes \\“ ;

There are six indexes =zvailable on a weekly

basis~in Canada that reflect the general economic
trend. These cover respectively:

business - carloadings and wholesale prices

Finance - bank cleurings and capitalized bond yilelds,
Speculation - common stocl: prices and shares traded.
Notes on the indexes follow:

The railway trafiic movement recorded a slight improvement in the last week of Feb-
ruary, the index on the base of 1926 advencing from 91l.1 to 91,3. Galns were shown in
both the eastern and western divisions.,” The traffic during the first two months amounted
to about 470,000 cars compared with 425,000 for the same period of 1940, -~ Conatruction
contracts awarded during the first two months of this year amounted to $51.3 million com=-
pared with #20.6 million for the same period of 1940, The new business obtained by the
industry was greater than in any similar period siice 1930, The index of the phgsical
volume of business on the base of 193%5-39 was 130, 5 in Junuary compared with 113,8 in the
same month of last year, a gain of 14.7 per cent., :

Wholesale pric6s recorded an increase in the last week of Februery, the index advanc-
ing from 85,1 to 85,3. Increases were shown in crop products, animal products, iron and
steel and non-metallic minerals, while other groups were maintained. General advances
were shown in sensitive commoditios, the index of industrial materiel prices advancing -
from 81.0 to 81.6. The index of sensitive manufacturing materials rose from 67.1 t0767.3
and foodstuffs moved up from 70,6 to 71.9. An index of steble raw materials was 106,0
last week, against 28,5 in the same wcek of 1940,

Advances were recorded in high-grade bond prices, an index showing a slight increass
over the preceding month and a gain of 6.5 per cent over the same week of 1940, The 43's
of 1946 advancod from 109 on February 27 to 109-5=8 on March 6. Bank clearings-in thirtye-
two centres wore about 345 million against &351,9 million in the preceding week., After
deducting the cleurings for Otfawa, and adjusting for seasonal variation, the index
advanced twenty points to 119.5. The advance in com:on stock prices was of moderate pro-
portions, the index having been 71.9 against 7l.8., Speculative trading was at a partic=-
ularly low level in the weelk under review.

The weskly indcx based upon the six-above-mentioned factors was 110.7 against 107.3
in the preceding wgék, a gain of 3.2 per cant. The stending in tho same week of 1940 vas
103,9, n gain of 6.5 pux” oont having been indicated.

A Weekly Index with Six Components on Basis 1926«100

Cer Yhole- Capitalized  Bank Prices of Shares Weekly
Wack load- sale Bond Clear=- Common Traded Index 3
Ending ings Frices Yields 1 ings 2 Stocks
e 1, ITS$4) 9173 85+ 3 144, 5 11955 7159 219 11057
Pele 22, 1941 911 8551 14473 9955 71.8 2503 10773
Mar., 2, 1940 78,2 82,8 135, 7 98. 1 98, 4 83. 8 103, 9

1  Present value of a fixed net income in perpetuity from Dominion long=-term bonds,

2. '‘Bank clearings were smoothed by taking a three weeks moving average for the purposo
of eliminating irregular fluctuations. Totals for Cttawa were eliminated for all-wecks
ghown owing to incomparability introduced by tho operations of the Bank of Cansada,

34 Thg weighting of the six major factors is determined from the standard deviation from
the Yong-term trend of cach, basod on data for the period from January 1919 to August,
1936, | The weighting, therefore, represents not an attempt to give the relative importance
of th¢ factors but to place them on an equal footing by equating the tendency townrd
fluctuation. The long=term trend determined from the half-yearly data in the inter=war
paricd was eliminated from the composite and the resulting index expressod as a percontago
of the avarags during the year 1926,
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Tho wasokly indox number of wholesale commbdity prices on the base 1926-100, rose to
85, 3 during the weok ending, Fobruary 28 from 85.1 in the previous week and 82,8 in the
correspcudiug weak st yodrs '

Cenada’s Tourist Trads in 1940

The Dominion Burcau of Statistics preliminary ostimaote of the tourist trade between
Cannda and other conatries in 1940 shows resceipts of §$128,000,000, expenditures of .
843,000,000, end a balance in Canada's favour of $85,000,000, These figures hre based
on & much grocter volume of information thon in provious years; this was made available
through the co-oporation of the Customs Division of the Department of National Revenue
and the Immigration Branch of the Department of Ifines and Resources, Some idea of the
improvomont in the data for estimation may be gathored from the fact that, whereas in
1939 the expenditure sample for motor teurists constituted a fraction of 1 per cent of
tho numbers, the sample in 1340 was over 80 per cont for Canadian motorists and over 50
per cent for scmw groups ol fmerican motor tourists., Additional information which was
obtained this vear iudicates thot uprovious estimates of the receipts and expenditures on
account of tourist trade wore tco hign,

Whils it is impossible to state what the estimates would have beon in 1939 had the
same amount of information been available as in 1940, somc idea of the difference between
the results yiclded by tho old and now methods can~be seen if the sample expenditures of
1940 are applied to the count of tourists for 1939, In that case receipts would have
been $164,000,000, exponditurcs $86,000,000, and the favourable balance $78,000,000,
These figures compared witl estimntcs made by the old methods showing reccipts $274,«
771,000, exponditurcs $108,756,000, and the favourable balance $165,975,000, Thus the :
more comprehensive iuformation obtained in 1940 indicates that the previous estimate for
net receipts for 1939 may have been too high by an amount of the order of $80,000,000 to
$€0,000, 000.

Prospocts for the tourist trade appearcd bright early in 1940, A "porsonal® invita-
tion had boon issved »o imoericans by Prime Ministor Mackenzie King urging them to visit
Canada and cross the most peoceful frontier in the world. This invitation received wide
publicity in the United States ond resulted in a host of inquiries. It was followed by
increased appropriabtions for advertising by the Canadian Travel Buroeauw. Provincial and
local tourist burocaus and many private organizations co-operated in this effort to
stimulate tourist travel., Statistics of tourist entries compiled by the Canadian
Immigration Branch indicnbte that for the first half of the year the movement of
visitors to Canada comparod favourably with 1938, The total tourist entrios in -

1940 from January to June were 5,768,432 persons as comparced with 5,886,648 in 1939.

It was hoped thet the numbers in 1240 would have excceded those in 1939, however in

July there was a decided falling off, only 1,818,000 visitors arriving as compared

with 3,070,174 in 1939. In lugust there was an improvement, the numbers rising to
2,232,459 as against 3,012,083 in 1939. For the remainder of the year, though in no
month was the ievel up to that of 1939, the falling off was a smeller percentago. For
the year os a whole thore were 13,592,429 téurist entries o compared with 16,578,119

in 1939. The decline over the ycar was 2,985,690 persons. To this total decline the
first half of the year coutributsd 118,216 and the last half, 2,867,474, In the latter
figure, July accounts for 1,252,173 and August 779,624,

Inmigration records show 6;448,500 Canadians returning as compared with 11,555,236
in 1939, o docline of 5,106,736. For thé first "six months there were 4,622,273 Canadians
touring out of Cannda as compared with 4,865,695 in 1939, a decline of 243,422, In the
last six months of the year the decline was, therefore, 4,863,314. This great declino in
the final six months of 1940, of course, was due to the restrictions which the Canadian
Government was forcod to place on Canadian pleasure travel bocause of the mounting adverse
belance of merchandise trade with the United States. The .merchandise trade of Canado in
1940 showed tosal domestic exports of $1.179 million, total imports of $1,082 million and
a favoureble balance of $97 millicn. - In these amounts merchandise trade with the United
Kingdom showed domeatic-exports of $508 million, imports $161 million and a favourable
balance of $347 million, With the United States there were domestic exports $443 million,
imports $744 million and an unfavourable balance of $301 million. In 1939 trade with the
United States showed domostic =xports of $380 million, imports $497 million and an un-
favourable balance of $117 miilion, or less than 40 per cent of the unfavourable balance
of 1940,
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In normal tines tho favourabls balanco of trode with the Unitod Kingdom would have
pernittod on cccunulation of cash in the United Statos which could have boon used to
offsst Canada's unfavourable trade balonco thero, dbut at present only part of our British
credits can bo uscd to meot our American debitss "Moreover, the Neutrality Act procludes
borrowing in tho Unitod States. It was necessury, therefore, to-conserve .merican dollars
for the purpose of purchasing war materials in the United Stutes. Expenditurcs on non=-
esscntials in tho Unitod States are o hindranco to our war eofforts, whilo urgent demand
for lLmerican dollars rcnders the promotion of tourist traffic from the United States to
Canada of mors vita) importance than in peace time, The rostriction of visits to the
United States and tho endcavour to incroase tho number of American tourists visiting
Canada are compleomontary perts of tho same problems It has been pointed out that the
Lmerican enjoys a two-fold bencfit in visiting Cannda., In return for his dollars he
enjoys many tourist facilities; thereaftor Conada uses the donllars he leaves hera to
purchase runitfons in the United States, thus helping to keep the wheaels nf American in=
dustry turning.,

IRRE Eaooral Storg Salhs

Country gencrel store sales averaged two por cent higher in January this year than
last, according to reoturns rdcoived from approximately 650 of those general merchandise
storos located in the smaller towns and rural areas. The unadjusted - index for-January
this year. on the base 1935-1939=100, stood at 83,7 compared with 81,7 in 1940,

Index Nqug;s o{ﬂﬂho%esale'Sales

‘The dollar valus of wholesale trading in January compored favourably with January
1940, compasite figures for nine trades for vhich figures are available ravoaling an
increase of oight per cont., All trades excapting footwear reported gains, Tho unadjusted
indox of sales for the nine lines of trado combined and on the base 1935-1939#100 stands
at 106, 1 for January as compared with 98,0 for January 1940.

StOckq'gfnﬁgﬁzﬂidog and Skins

Stocks of raw cittld hides hold by tanners, packers and dealers in Canada at the end
of January totalled 599,573 compared with 627,283 at tho end of the previcus nmonth and
744,471 ot the close of January, 1940, Calf and kip skins on hand on the latest date
totalled 546,611 comparod with 590,962 at tho end of the provious month and 533,457 on
Januey® 31, 1940. Stocks of other types at the end of January this year included 69,989
dozen shoep and lamb skins, 97,521 goat and kid skins and 24,803 horsc hidea.

Output of Central Electric Stations

Central electric stations in Canada produced o total of 2,834,695,000 kilowatt hours
in January this yoear, baing tHe greatest Junuary output to date, This output oxceeded
the January 1940 output of 2,526,143,000 kilowatt hours by 4.3 per cent. Firm power
produced for use in Canada “incredsod to 2,188,075,000 Rilowatt hours fron t,853,157,000
iz Jamuary. 19a0, and was 53,760,000 kilowatt hours larger than the provious high record
established in the provious month.

-1

Overseas Export Clearancos of Whent

During the wcek ending February 28 tho export élearances overseas of Canadion wheat
anounted to 4,032,893 bushols compared with 3,998,053 in the corresponding woek in 1940,
The accumulated total for the thirty wecks ending Februcry 28 was 65,1:8,796 bushels
ocompared with 84,281,314 in the corresponding poriod of the previsus crop years

Primary Moverent of “heat

R

Wheat roceipts in the Prairie Provinces for the weok ending February £8 amounted to
2,631,190 bushels comparod with 4,224,977 in tho previous weok and 1,423,906 in the cor=-
rosponding woeck last year. Totals follow by provinces, with 1940 figures in brackots!?
n(/unitoba)zso,sss(lzo,lw) bushels; Saskatchovan 1,230,864(672,590); Alberta 1,269,930

588,139).

Marketings ln the three provinces during the thirty weeks onding February 28 aggre=
gated 322,798,279 bushels as compared with 373,186,353 in the corresponding peried of
the previous crop yoar, Totals follow by provirces, 1940 figures being in brackcts:
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Yenitoba 42,329,777 (49,878,789) bushels; Saskatchewan 170,347,847 (208,143,925); ilberta
110,120,655 (115,121,639).

Wheat Stocks in Store

Canadian wheat in store on February 28 totalled 488,678,694 bushels compared with
492,532,978 on February 21 and 319,845,204 on the ocamparable date last year. The amount
of Canadian wheat in the United States on the latest date was 46,270,920 bushels compared
with 46,613,324 on February 21 and 27,755,594 a year ago.

Flour Produotion

Production of flour during Jamuary amounted to 1,177,369 barrels campared with
1,266,303 in Jamery, 1940. Output during the first half of the ourrent orop year
totolled 8,641,743 barrels compared with 10,225,520 in the corresponding period of
1939-40.

Pebruary Empléayment Situation

Industrial employment et the beginning of February showed an upward movement, which
compared favourably with the decline reported at February 1 in easch of the last three
years; over a longer period of obscrvetion, however, activity at that date hus shown
little change, on the average from Januery le. accordingly the increase in the unadjusted
index of employment at the date under review was accompanied by an advance in the
seasonally corrected index; the latter has risen uninterruptedly sinoce Maroh, 1940,
establishing in the last nine months, successive new all-time highs.

Returns received from 12,467 employers were tabulated with an aggregate working
force of 1,326,092 men end women, compared with 1,316,869 at January l. This increase
of 9,223 persons, or 0.7 per cent, raised the crude inded on the 1926 base as 100 from
134.2 in the preceding month to 135.2 at February 1 and compared with 114.4 on the same
date lust year. The ssesonnllyv-corrected figure advenced from 139.4 at Japuary 1 to
140.5 at the beginning of February; as already indicated, this was the highest adjusted
index for any month of the record of more than twenty years.

An analysis of the returns by industry shows thnt at February 1, 1941, there was
marked sensonal improvement in manufacturing, in which the co-operating esteblishments
reported an inorease of 25,204 workers or 3e4 per cent as compared with Jamiary l. This
gain was decidedly larger than that shown at the same dete in any reoent year, oonsidor-
ably exceeding the normal increase between January and February in the experience of
other winters of the record. The increase in employment in manufacturing raised the
index to 147.4, the highest on record; the previous maximum figure was that of 144,7
at December 1, 1940, The seasonally-adjusted figure, 153.0, was also higher than in
any other month for which statistios are available,

The most pronounced expension at the beginning of February wes in iron and steol,
the co-operating plants reporting 13,861 more employses than in the preceding month.
Textile, chemionl, lumber, lesther, tobacco and many other lines also showed deoided
gains. On the other hand, there were seasonal losses in food and beverage faotories.

Among the non-mamifacturing industries, mining, transportation and roilway cone
struction and maintenance reported heightened activity, while the movement wns un-
favourable in the other groups. There were partioularly large losses in trade,
following the exceptionally great uctivity over the holiday season; noarly 13,500
persons were released, the decline of 8.6 per cent rather exceeding the average

contraction et mid-winter in the years sinoe 1920, Logging, communications, building

and highway construotion and maintenance and services clso reported reductions in
personnel; with the exception of those in logging, these deolines were unusually
small for the time of yeer.

For February 1, 1940, 11,857 establishments had furnished employment returns,
showing en aggregate working foroe of 1,117,761 persons; the latest index was 1842 por
cent higher than that of 114.4 at February 1, 1940.
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Benk Debits to Tndivilual Lccounts

Benk debits, or tho ancunt of cheques cashod in the thirty-two clearing econtres
totallod 32,941,104,197 in Jonudry 1941, a goin of 10 por cont over tho samo rmonth of 13940,
whon the total was 2,674,534%,955. Tho total for tho previous month was 73,208,347,577, -
the aggregate for tho latcst nmonth being three por cent greater aftor scasonal adjustmont.

Totals follow by ccondnic arcas, with Jamnry 1940 figures in brackets: lMardtime
Provinces ~372,757,463(%63,561,032); Queboe 5780,324,219(%008,906,219); Ontaric 11,462,604=
924 (1,135,525, 590); Prairto Provinces (44£,855,061((498,748,304); British Columbla
$176,522,530(%5172,533,010).

Comrorcial Failures iy 1940

The total number of commercial failures in Cancda in 1940, as reported under the
provisions of the Bamkruptey and Winding Up Acts, was 1,173, being "a decruase ‘of 219
from the 1939 figuro, Estimatod grand total asscts were 37,676,295 in 1940 compfirod with
811,186,360 in 1939, and totel liabilitlos 10,663,326 comparad with 115,089,461,

Commercial failuros of trading establishments in 1940 numberod 591 as oompared with
664 in 1939. In manufacturcs, therc were 167 failures compared with 210, in servico 201
compared with 107, and in other lines including sgriculture, mining,logging, fishing and
trapping, construction, transportation and public utilitios and financo there wors 163
failurcs compared with 246,

Financing of Motor Vchicleo Salous

Motor vohicle financing in Canada continues higher than in the corresponding mofiths
of oarlier yeurs, gnins in January this year standing at 16 per cent "in number end 25
por cent in amount of financing ovor January, 1940, Thore worc 9,325 new and used vehicles
$hanced in January, 1941, for 2 total of % 4,545;020 comparod with 8,069 units financed
for 43,628,207 in tho corresponding month in 1940,

Produetion of Stecl and Ireon

Production of stodl ingots and castings roachHed a now high point in January, when
the total was 186,303 gross tons compared with 185,420 in Decombor and 166,496 in Januory,
1940, Production in tho lateost month included 180,563 tons of ingots and 5,470 tons of
direet castings.

" Pig iron production-totalled 103,085 gross tons compared with 110,477 in Decembor
104,763 in Jamnary, 1940, “Output of ferro-alloys mountod to 15,231 tons compared with
18,397 in Decorber and 8,065 in Jaruary, 1940. Included in the pig iron cutput were -
89,597 tons of basic iron, 8,271 tons of foundry iron and 5,217 tons of ne.lleable iron.

Szles of Radio Rocoeiving Sets

The vclume of sales of radio receivers by Canadimn producers in I940 was the Nighest
on record, totalling 438,976 sots compared with 370,568 in 1939 and 251,249 in 1938.
Custoris figurcs for 1940 show that 36,062 sets worc imported during the year, including”
25,745 brought in freo os tourists' purchases, Imports of radio tubes nunberod 989,028,

Analysis of tho sales by provinces during 1940-show that Ontario took 195,093 sots
or 44,4 per cent of t o total; %ueboc,-78,32k or 17,8 por coent; Maritimes 41,444 or 9.5
per cent; British Columbia 210,241 or S.2 por cont; lanitobo 38,054 or 8,7 por cent;
Alberta, 26,319 or 6,0 por cont and Saskatchewan, 19,490 or 4.4 por cont,

Cenadian Tebacco Industry

An historicnl summary of the Canadian tobacco industry has-been prepurod by the
Dominion Bureau of Statistics and the Department of Agriculture., This information is
relcased in tho form of o handbook and traces tho gradual oxpengion of the industry from
oarly sottlemonts days whon tobacco growing was discouragod to its prosont status as an
important contributor to tho rational income, In 1939 the output of the industry wes
valued at 590,6 mtllion dollars, an? the crop of raw leaf produced in that year returned
to the growers 19,4 million dollars,
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The major dovelorment in the industry has token plaooe since 1926 and has boen duoc

tlmost entirely to the phenomenal increase in the produoction of flue-cured tobacco-
perticularly in Ontario. The totel crop in 1939 reached the record level of 107.7
million pounds and exports for that year totalled 32.2 million pounds. Lass of export
markets due to the war, a sharp cut in aoreages and extensive frost demage to the flue-
oured crop reduced total output in 1540 to approximetely 60 per ocent of the previous
year cnd reversed the trend of production which had been sharply upward since 1936,

The total production of maunufactured products in 1939, inoluding excise duties,
wos valued at 90,6 million dollars as compared with 85,1 million in 1938. Consumption
of tobacco products, as irdicated by tax-paid withdrawnls in 19839, emounted to 7,571.8
million cigarcttes, 1657 million cigars and 3444 million pounds of other manufactured
tobacoo.

The annual domestic consumption of leaf tobacco averages approximately 42 million
pounds. The proportion of home=-grown tobacco used in Canadian menufaobture rose steedily
from 54 per cent in 1930 to 90.4 per cent in 193%. The inorease has been ohiefly in flue-
cured varieties, and is accounted for by the increase in the domestio consumption of
monu-foctured products, particularly cigarcttes, while at the same time there has been
a steady improvement in the quality of the locally grown flue-cured leaf. This increased
use of domestic leaf has been accompanied by a deorsase in imports from 14.3 million
pounds in 1931 to 3.8 millions in 1940.

Exports of raw leaf increased from 6.7 million pounds in 1831 to 32.2 million pounds
in 1939, but the restriotions on export markets owing to diffioulties in seouring foreign
exchange resulted in a totel export of less than 10 million pounds in 1940,

Conada's Externgl trqgg in ganuqzz

R

Canada's external trade in Jamuary, excluding gold, was valued at $187,335,121
compered with $161,957,982 in Junuary, 1940, a gain of $25,377,139. Imports were valued
ot $98,382,462 compared with 371,104,145, domestic exports $86,921,468 compared with
$90,100,133 and foreign oxrorts 42,031,191 compared with $753,704.

Scles of New Motor Vehicles

Sales of new motor vehicles during January 1941, exocluding deliveries to the govern-
ment for war purposes, were nine per cent lower in mumber than in Jeanuary 1940, but the
retail value wns one per oent highers. Thore were 8,006 new motor vehioles sold for a
total of $10,012,591 in the latest month compared with 8,774 units selling for $9,892,263
in January, 1940,

Roports Issucd During the Week.

le Weekly Index Numbers of Wholesale Priges (10 cents).

2. Outnut of Central Electric Stations, Jenuery (10 cents).
3. Stocks of Raw Hides and Skins, Januery (10 cents),

4, Monthly Indexes of Wholesele Sales, Jomuery (10 cents).
5. lonthly Indexes of Country Gemsrel Store Sales, Januery (10 oents).
6. Current Trends in Food Distribution, Jenuary (10 oentsy.
7¢ Cancdats Tourist Trade, 1940 (10 ocents)e

8. Housing in Cenada, (50 cents).

9, Trade of Canade, January,.1941 (10 cents).
10. Imvorts By Principal Countries, January (10 cents)e
11. The February Employrent Situation (10 conts).
12. Canodian Grain Stotistics (10 cents)e

13. Canadien Milling Stetistics (10 oents)e

14. Car Loodings (10 cents).

16« Stocks and Censumption of Ummanufactured Tobeacco, Fourth Quarter, 1930

(15 cents).

16, Statistical Handbook of Canndian Tobacco (25 cents).

17+ Production and Sale of Rydio Receiving Sets, October,

November and December, 1940 (25 cents)e

18. Production of Iron and S,cel, Jenunry (10 ocents)e
19 Financing of Metor Vehicle Sales, January (10 cents) e
20. Commercial Failures, 1940 (10 conts)e
20, Bank Devits to Individual iccounts, January (10 cents)s
22. Security Priccs and Foreign Exchange (10 conts)e



23,
2%
25,
26.
2fe
28,
29,
30.
3le
32,
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Monthly Indexes of Retail Sales, January (10 cents),

Monthly Sales of Now Motor Vehicles, Januery (10 cents).

Sales of Motor Vehicles and Motor Vehiocle Financing, 1939 (25 cents).
Weeckly Indox Numbors cf Wholesale Prices (10 cents).

Output of Centrel Eleotrio Stations, January (10 oents)e

Stooks of Row Hides and Skins, Janunry (10 oents),

Monthly Indoxes of Wholesale Seles, January (10 cents).

Monthly Indexes of Country General Store Sales, Jamery (10 cents).
Current Trends in Food Distribution, Janucry (10 cents{.

Cancda's Tourist Trede, 1940 (10 oents)e
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