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ilogkly Indoxas

There are six indesxes ~vailable on a weakly

basis~in Canada thot refleet the genoral economic
trends These cover rospectivelys-

Busiress - carloadings ard wholesale prices,

Finonee = benk cleariiys and ocapitalized bond ylelds,
Speculation - cormmon stoelr prices and shares traded.
Notes on the indexos follow:

The reilway traffic reeedod-in tho second wrook of Marech, the index on the hase of
1926 having been 93.9 against 96,0 in tho proceding woek. - A marked gain was shovm ovor
the sare week of last year as indicated by an irdex of 77.5 Consumption of raw cotton,
indiosting conditions in the textile mills was 5 8 per cont below last ye~r's rocord
total in February. An expansion of 6.2 per cont, however, wns shown over tho procoding
month, resulting in the best lovel since last "ny, The total consumption vms 33,683
bales cgringt 31,701 in January,

The index of wholesale prices adwvanced from 85 5 to 857 in the sccond waock of Mareh,
Advenccs were showm in crop and animal products, textiles and non-metallic minorals,
while o minor recession was indicated in non-forrous motals, Advancoes werc alsd shown
in sensitive corwmoditioes, the index for this division rising from 68,8 to 69

Modercte rocovory was showm In common stock prices in the socond week of Mareh, the
index havinz been 72,8 against 72,1, The deceline sinece the same week of last yonr, how-
over, wns 27 por cente Speculative trading was again at a low level, The adjustod index
of bank clearinss ndvanced from 109,99 to 1llieds

A minor recession vas shovm in high-grade bind pricos, but a gain of 6,2 por cent
was rocorded over tho same woek of last year in the index of capitalizad yiclds, It was
announced on liareh 13, that the salc of 240 rdllion of Domininn of Canade Trocsury Bills,
due June 13, had becn made 2t an averazc discount price of 99.84828 and averago yleld of
0,609 per cent, Tho last precoding sale of bills two woeks ago brought aprice of 99,84488
to yield 0,623 por cont.

A weekly index ropresenting ~tho averazo fluctuations in the above-mentionod factors
was 110.6 in the weck of March 15, against 110,3 in the “proceding week, a zain of 0,3
per cent. Tho stinding in the same week of 1940 was 105.9, =2n advance of +5 ncr oent
having beon shovm.

4 Weekly Index with Six Compornonts on Basis 19263100

Car Whole- Caritalized Banlk P¥ifes of Shares  Neckly
Heck load~  salg Bond Clear=- Common Traded  Index 3
Ending ings Prices Yieldse 1 ings 2 Stooks
March 15, 1941 93.9 85:7 14457 114.4 72.6 22,4 110, 6
Varch &, 1841 96,0 85: 5 144;9 1099 72:1 2:46 11073
March 16, 1940 77.5 831 136, 2 107. 9 99,4 120, 1 105. 9

1; Present value of = fixed net income in perpctuity from Dominion long-term bondse

2, Bank clearings were smoothed by taking o throe weels moving avorage for the purpose
of eliminating irrogular fluctuations, Totals for Ottawa werc eliminated for all-wocks
shovm owing to inecomparability introduced by the oporations of the Bank of Canadoe 3.
The weighting of the six major factors is determinod fron the standard deviation from
the Yong-term troad 6f each, based on data for the period from January 1919 4o adugust,
1936, The woightinz, thorefore, roprosents not an attempt to give the relative importance
of the fnetors but to place thom on an equal footing by equating tho tondency townrd
fluctuation, Tho long-term trend determined from the half-yecrly data in the inter-warp
period has boen climinated from the composite and the rcsulting index expressed os a
percentage of tho average during the year 1926.




Economip Cogg}tions_;g Janug;z

Estimated notional income in the first month of the year was 422 mitlion, the gain
over December whon the standing was (419 million having been 0.7 per cents is the esti-
mate for January, 1940, was $405 million, an increasc of ;17 million or 4.2 per cent was
recorded. The standing of the money income in the calendar year 1940 was higher than in
any similar period in the last ten years. The estimate of real income, obtained by adjust-
ing for price changes, was greater in-1940 than in any other ysar in history. The real
income based “on prices for 1926 was $5,090 million in 1940, comparod with the previous
maximum of 5,022 million in 1928.

~“High-grado bond prices averaged higher in January than in any month since August,
1939, A considerable proportion of the sharp rezction during the first month of hostil-
ities has now heen counterbalanced. The sum of the notice and demand daposits of the
banks showed further increase at the first of Jamuary. The level was practically as high
as on thé same date of 1940, During the last twelve months, constderable fluctustion hed
been shown in bank deposits due in part to payments for war loans.

The marked expansion in productive operations during the last twelve months was ine
dicated by an advence-in the index of the physical volume of business from 113.8 in
Januery, 1940, to 130.5 in the first month of the present year. The acceleration was
practically general throughout the economic system; advences being recorded in each of
the five main segments represented in the index of the physical volume of business. The
advance in the index of mineral production was from 116,4 to"122,7. It was recently
announced that the value of mineral produotion in 1940 was $£29,2 million compared with
3474.6 million 1n 1939, The value of gold produced by Canadian mines rose from :}184,1
million to 204.9 million, Marked expansion was shown in the production of base metals
ineluding nickel, copper, lead and zinc.

The index of menufacturing production rose from 130.2 in Jamary, 1940, to 141.9 in
the month under review, important increases having been shovm in the production of most
of the commodities considered in this connection. The new business obtained by the con=
struction industry rose sharply in Janury as compared with the same month of last year:
The index for the industry; after correction for changes in building costs rose from 94,9
to 275,3. The index of electric power production was 116,7 against 111.0 one year ago,
The compilation for distribution rose from 96,7 to 105.4, reflecting increase$ in each of
the components. except merchandise exports, where a minor recession was shovm,

The year 19:i0 witnessed unprocedented expension in industrial employment, a continu-
ation and intensifiention of the upward move~ent which had its incepticn late in 1939,
Apart from seasonal fluctuation, employment is e xpected to-gain momentum in the months to
come as a result of the development of Canada's war effort. The number of employees en=-
gaged in co-operating estahlishments was raised by more than one-fifth from Jemuary 1 to
December 1, 1940, In a move to prevent the familiar inflation spiral of rising production
and living costs, the Government has instructed conciliation boards appointed under the
Industrial Disputes Investigation Act to recormend cost-of-living bonuses instead of wage
increases. The peridd 1926-29 is established as a yardstick for fair and reasonable wage
levels.

Showing the usual seasonal decline, current loans in Canada were 22,6 million less
in the o&ombined statement for all chartered banks as of December 31, compared with Nov-
ember 30. Substantial inereases were shown in demand and notice deposits and holdings of
government and other securitiess Net profits of the Bank of Canada on 1940 operations
were more than double those earned in 1939, the figures, after-providing for contingencies
and reserve, being 4,0 million and 31,9 rllllon, respectively,

The Dominion revenoes amounted to~380,2 miliion in Jamary and expenditures to $125
million, resulting in a deficit of 344.8 million. A gear ago the figures were, respecte-
ively, $42.8 million, ¥58,7 million and 315,9 million. The latést month's total brought
the revenue for thoe ten months of the present fisecal yoar to 3652,8 million and expend-
itures to $920,6 million. More than half the national income, or a total of at least

$2,700 million will be taken by the federal, provincial and municipal pgovermments for war
and non-war purposos in~the next fiscal year. The war expedditure was placed at {1,420
million for that periode

February Building Permits

The velue of bu11d1ng permits issued bv municipalities reporting to the Dominion
Bureau of Statistics in February totalled ! 5 667,028 compared with $4,119,926 in the prev=
ious month end 33,912,789 in February, 1540, During the latest month, new construetion of
all types accounted for 77,6 pér-cent of the total value, while the percentage of new r
residential construction was 35, 5,
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The Cancdian »rodustiocn of gold in Decembor totalled 450,132 ounces valued at
Ll7,:u0 082 compared with 450,008 valuod at 317,325,231 in tho previcus month and 43:%, 546
&t vl:.730 021 in Decamber, 1339

Froducors in .mbario reported an oucput of 280,048 ounces in December 1940 as com-
pared with 271,876 in Decomber, 1939, Zucboed 88,472 ounces compared vith 82,827, British
Columbin 51,192 ounces comparod with 46,627, ilanitoba and-Saskatchownn 21,618 ounces
compared with 21,970, Yukon 916 ounces conmpared with 4,176, Northwest Territorics 6,999
sunces compared with 4,944, Shipments to the Royal Canadian Mint from Nova Scotia in
Decanber amounted to 871 ounces compared with 2,110.

spwellory and sorap receipts at tho Royal Canadian Mint during Decembor 1940 con=
Laitned 7% ocuncoe of ;o.d somperad with 86€ in Decomber, 1939.
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Proeduation andt Salen of
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The production of asphalt roofing by firme reporting their operations to tho Dominion
Bureau of Stotistics in February included 184,304 squares of shingles, siding and roofing
and %,268 ton: of folte and shoatbing comraroed swith 122,317 squeres of the former and
2,407 ¢ave of ths latter in Pobruanry, 1940,

Praducerda sales duriog Petvuary this yoar included 124,813 squares of shingles,

siding aid reofing and 2,327 tons of felts and shonthing compared with 91,620 squarocs

cixl 1,615 “ong, respectively, in February, 1940,
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The gross value of alI varieties of stonc produced in Canada during 1939 total led
96,475 b96 com ared with 15,555,026 in 1938, Comprising the tonnage shipped in 1939 wdre
1,102,395 tons of granite valuod at 52.119,501; 4,149,589 tons of limestono ot 3,817,55L;
14,124 tons of mar-le-at 3200,05:i; 176.265 tons of sandstons ot 331,830 and 1,149 tons
of slate worth 3,760, ° OF the tobal value of stone sold in 1939, the valuo of Cueboc
shigzentc amousted &0 Bl gar gent, Umterio 35 por cont and British Columbia six par cent,

Stone of nlmost avery liown varlety occurs in Cancda; rocks of the igneous areas
of British Columbic, Manit@ba, Oabario, Jucbee and the Maritime Provinces exhibit a wide
ronge of physicnl characteristics, some~vorieties baing especially notod for thalir richness
of eolour ond Boauty of crystallizatione The sogimentary rocks; including limest mes,
gandstones ond marbles cre quarried at voarious points in Canada. Tha rroducts from
guarries opernting in these different formotions not only yield high class structual and
decorative moterinls but provide the chemical and other alliod industrics with many of
their inereasing requirements.
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PlOEAuCLOH of uO&l and Coks

ine Cenadian production of coal in Jamuary was recorded at 1,745,482 tons compered
with 1,732,681 tons a year ago and 1,460,114, the average for the month during the past
five years. Outout cf coke from ovens and gas retorts during Jamuary amounted to 267,899
tons comvared with 267,311 in the previous month end 257,269 in Jamuary, 1940.

Cenade importec 529,570 tons of conl in Junuary or 15.9 per cent above the imports
& yeur ago. DIxports of Cunadien coal amounted to 43,576 tons comvarsd with 43,520 in
1940. Cool mude cveillable for consumption during thc month totelled 2,231,476 tons us
comgared with 2,148,238 in the sorrespouding month last year.
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Pepartment Stors Sniss in Fep O rudry

The doilar volume of depurtment store smles gained 11 per cont in Februcry aver the
sewe month in 1939 and showed i;ruvement of two per cent over the prazvious month, The
wied justed indexes of sules on the base 1935-1939 equals 100 stood at 94.4 for the latest
month ecmpered with 92.89 iu Jasusry emdé 84.8 in February, 1940.
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Domestio Ixports in February

The velue of Cannda's domestic exports, excluding gold, moved higher in February,
agzrogating 399,597,252 compared with $71,078,946 in Februury, 1940. The total for the
first two months of 1941 wes 186,518,720 compured with 161,179,079 in the like period
of 1940, Exports in Februarv of foreign merchandise totalled 935,891, compared with
41,235,125 in February 1940, and the totul for January and February this year was
%2,967,082 compared with 1,988,829 in 1940.

Leading domestic exports in February follow, with 1940 figures in brackets: Non-
ferrous metals, 18,462,000 (514,008,000); newsprint paper, 510,324,000 (%8,247,000);
meats, 10,050,000 (33,879,000); wheat, $7,857,000 (%5,775,000); autonobiles and pearts,
$7,281,000 (31,925,000); wood pulp, 45,436,000 ($3,399,000); planks end boards, i.4,393,000
($2,913,000); ohemicals, $2,935,000 ($2,294,000); fishery products, 32,930,000 ({2,204,000);
wheet flour, $2,020,000 ($2,136,000).

Other leading exports: rubber, 5913,000 (%1,099,000); cettle, exoept for stook,
%659,000 (%$408,000); furs, chiefly raw, &1,357,000 (i1,764,000); cotten, $1,179,000
($658,000); red sedar shingles, $771,000 ($565,000); pulpwood, $776,000 ({541,000); pigs,
ingots, etc., $1,503,000 (8449,000) mechinery, other than farm, 51,282,000 (%855,000);
stonc, 894,000 (4690,000); fertilizers, 31,088,000 ($804,000); eleotricel energy,
$510,000 (£319,000).

Wheat Stocks in Store

The visible supply of Canadian wheat on March 14 was 486,395,125 bushels compared
with 485,401,719 on March 7 and 315,280,914 on the corresponding date last years The
amount of Canadian wheat in the United States on the latest date was 45,738,192 bushels
compared with 46,116,068 on March 7 and 25,680,964 a yecar agos

Export Clearances of Wheat

During the week ¢nding March 14 the export clearances overseas of Cenedian whect
amounted to 3,597,699 bushels compared with 5,426,124 in the oorresponding woek in 1940.
Clearaonces during the thirty-two weeks ending March 14 aggregated 73,475,283 bushels
compared with 93,882,093 in the corresponding period of the previous orop year.

Primary Movement of Wheat

Wheat recceipts in the Prairie Provinces for the week ending March 14 emounted to
4,875,142 bushels compered with 2,886,738 in the provious week and 1,952,129 in the
corresponding week in 1940. By provinces the receipts were es follows, with 1940
figures in brackets: Manitoba, 599,739 (141,804) bushels; Saskatchewan, 2,267,275
(1,053,058); slberte, 2,008,128 (757,267).

Marketings in the three provinces for the thirty-two weeks ending Merch 14 aggregated
330,454,789 bushels oompared with 376,744,895 In the same period of the previous crop
yeer. Totals follow by provinces: Manitoba, 43,254,945 (50,122,004) bushels; Sasketchewan,
173,723,731 (210,017,198); Alberta, 113,376,113 (116,605,693).

Production of Concentrated Milk in February

The output of concentrated milk products in February amounted to 12,067,340 pounds,
being 4 per cent lower than in the preceding month but 30 per cent in advance of the
output in Februery last year. The quantity of concentrcted milk held in storage on
Merch 1 wes 8,670,494 pounds, a reduction fram February 1 of 32 per cont and a deorease
from March 1 & ycar ago of 31 per oente.

Exports of concentrated milk in February amounted to 6,310,600 pounds as compered
with 4,875,600 in the preceding month and 1,964,800 in February, 1940 The principal
item 1s evarorated milk, with & total of 4,330,600 pounds and second is condenscd milk
with 1,423,400,



R

Reports Issucd During thec lteck

1; Productdon of Concontrated Mill, Fobruary (10 cents)s
¢ Misocllancous Wood=Using Industrics, 1939 (10 cents}.
3¢ Tiookly Indox Numbers of Wholesale Irices (10 oents).
4; The Grain Situntion in Argontine (10 conts).
5: Summary of Canada's Domestic Exports, February (10 cents).
¢ Preliminary Report on Department Store Sales; February (10 conts)e
¢ Cocl and Coke Statisties, January (10 cents).
;- Car Londings (10 cents), - 3
9 The Stone Industry, 1939 (50 cents).
10 Security Prices and Foreign Exchange
11; Monthly Review of Businoss Statistic®, Fobruary (10 cents).
12; Gold Production, December (10 cents).
13; Canada's Domestic Exports by Principal Countries, February (10 conts).
14; Snmles of fisphelt Roofing, Februsry (10 cents), I
15; Production of Asphalt Roofing, Fobruary (10 cents).
16s Cancdion Grain Statistics (10 cents)e-
17; Building Permits, February (10 conts). v
18; Boonomic Conditions in Canada, Jonuary (10 cents).
19, Family Income and Exponditure in Canada, 1937-1938 (50 cents),
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