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Wockly Indcexes

Thore are six indexes available on~a weakly bhasis in Cancda thot

reflect tho gonercl cconomic tronde Those cever rcspectively:

Dusiness - carloadin s and wholosale priocos

Finonce - bank clearings and capitalized bond yiolds

Speculation -« common stock prices and shares traded,

Tho six indexes and tho composite are shown here on tho baso of

1926, despite the faet that the Indox of carloadinss is roported
- alsewhcre on the now bese of 1935-1939,

Notcs on the indoxos follows:-

Oviing to a hoavior movenent aftcr seasonal adjustment in tho Tastern division, the
reilvay troffic rocorded o modoratc incrcase in tho week of July 5 Tho indox on the bese
of 1926 &dvancod "fron 104.,2 to 104, 9. The total traffic from the beginning of the year
to July S-vas 1,555,000 cars, a narlced inorease having boen shown cver the same poriod of
last yoar.

Revorsing tho trend of rocent weohs the level of wholesalo pricos rvcedod slightly
from 90.< in the weok of Juno 27 to 90.3 in tho woek under reviows Cro» products and -
toxtilas showod recessions, while four othor groups wore at 'a slightly highor position,
in indox of eightoen sensitive compcditios droppod from 76,8 to 76.3. ilenufacturing mater-
1al prices wore maintained, while foodstuff's showed decline.

Some advance was raecorded in bond pricos in the weok undor reviow, the standing boing
higher than in the preceding wock or in the samo woek of 1940, Bank clearings wore about
©436 million against 429 million in~tho preoceding weck, but the adjustrients lod to a
docline in the indox from 117 to 106, 8. The standing was still nearly 21 por cent above
tho first week of July, 1940, Cormon steok prices reoorded minor advaiace in the weelk under
roview; the index rising from 54,2 to 650, and speculative trading siowed moderato ro=
covery.

* The wookly index woasuring the fluctuations of the six above-mentioned factors was
112, % in~tiio first wook of July ageinst 113.7 in the preceding wedk, a declino of 1.1
por cont, - The standing one year agc wes 103.4, an incroase of 8.7 per cont having been
indic-Tad.

i Weokly Index with Six Components on the Besis 1926=100

Car Wholo~  Capitelized Bank Pricos of Sucros  Rookly
Weok load= szle 3ond Clear- Common Traded Indox 3
Ending ings Pricas Yiolds 1 ings 2 Stocks
July 6, 19¢1 104:9 90:3 14Ls 106:8 6550 27,0 11274
June 28, 1941 104;2 90¢4 14357 117:0 6Lis2 143 113:7
Jully' 6, 1940 9546 82.2 13648 88, 4 70. 2 3ie 3 103, 4

l. Prescat value of a fixed suct income in porpstuity from Dominion long=-torm bonds,
2. Bealr cloardngs were smoothed by taling o throe veeks moving avorage for the purpose of
eliminating irregular fluctuations, Totals for Ottawa were eliminatcd for all wocks shown

~

owing to incomperability introduced “y the oporations of the Bank of Caneda., 3, The weighte

ing of ths six mojor factors is determined from the standard doviation from 1919 to 1886s T
welghting, thorofore, roproscnts not an attempt to zivo tho relative in-ortance of the =
fectors but to placc thom on an equal footing by oquating the tendency towerd fluctuations
The lonz-torm trond determined from the half-ycarly data in the intor=-vmr poriod has been
elinimatod from tho composite and tihc resulting indox expressed as & percentage of the
avorago during the yoar 1526,
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Beonoric LOlet19“u‘Dg£igﬁ_Eivu ionths of 1941 Comparod with Samo Poriod last Year

Tho most comprchensive measurc of the econonmic improvement due to tho war effort is
that affordoed by the national income, the measure of tho not production of commodities
and servicos by cll privete and public enterprises. A tontative compilation indicates
that tho national insome was 2,120 million in-the first five months against 31,910 million
in the same period of 1940, a gain of 10.9 pece Since the major shore of dofoense activity
was concorrod with industrinl materials and equipmont, the expansion of neticnal income
was featurod bty tho cormodity-producing industries. ™These industries, comprising nine
main branches, provided a net value product of 1,045 million in the pericd under review,
a gain of 18,5 pec. ovor the first five months of 1940; Becouse prico increases were
relatively slight, being limited to <l pec. a large part of the improvemont in national
income rcsulted from an inerease in the quantity of commodities and services produced.

The oxpansion in economic activity since 1939, and especially thc risc in employment
resulted in o marked increase in tho national income, and consequontly in the national
power of savinge These fizures indicatt a record national money imcone for 1941, well in
excess of the best pro-depression yecrs,

Furdamental factors indicating the trend of economic conditioms averaged nuch higher
in tho first five months of the present year than in the same porind of 1940, Ths foaturs
of the period was the high level of productive operations, the official index~being about
128 as compared with 113 in the same nporiod one year agos The gain of 13 p.c. resprosentad
advances throughout tho groater part of tho cconomic activities of the Canddian pestig

A minor advance was also recorded in wholesale prices. Recent indoxes indicated th-!
the intormodiate high point of 1937 has now been exceeded, Irﬂedigtoly upon tha outbrock
of hostilitics, wholesale prices showed a marked advanc®, which has heen extendod by a
more nodorate upward trend commencing twelve months ago, The index of commodity prices
on the b&sd of 1926, averaged 86,2 in the first five months of 1941 azcinst 82.8, a gain
of 4.1 pece

The expansion in business operations was practically general throughout tho Canadisn
economic system, Mineral producticn recorded a further advance over~ihe high level of
1940, Gold roceipts at 2,133,000 fine cunces recorded a zein of 6 pec., and a minor
advance was shorm in coal production., The participation in the~war effort from the matsrial
side wos indicatod by the expansion in manufacturing production. ~Tho index on the base
of 1935-1939 was practically 139 comparcd with 124.7 one year ago. Tho neat-packing
industry vms particularly actiwve, hog sleughterings rocording an inerecse of 30 p.c.~to
nearly 2.6 million head. Stoel production at 961,000 long tons was more than 21-pre.
greater than~in the early months of 1940, while the output of pig iron rose 11 pe.c.to
513,000 tons. The sutomcbile production, including military wehicles, was 127,000 apainst
93,000 in the like period of last-yezr; & gein of nearly 37 p.ce ~Tho inports of -viude
potroloumn and crude rubber rose 17 pe.c. and 28 p.c., rospectively,

The construction industry hes shared in the prosperity of the current period. “The
new business obtainod by tho industry during the first five months of 1941 s {128,7
million azoinst 386.3 million in the seme period of one year ago, & zain of 50 pece

A baromotor of industrial activity in Canada was “the growth in export tradey The
total, oxclusive of gold, rose from $4C2 ©illion to 3574 million in tho pericd under ro~
viaw, 2 pain of nearly 30 p.ce The ndvance in imports, testified to the large quantities
of comaoditiocs required in the war offort. Phe total was 7530 million azainst $405 million
in tho semo period of 1940, a zain of 30.8 p.ce Tho oxcess of exports over imports wos
$43.2 million against 436,7 million. The distribution of commodities and tho handling of

war matorials has added greatly to railway traffic, marking a gein of 15 psc.

v,

Foreign 3xchange

Sterling and United States funds romained unclhinzsd in %orme of the Gamadi-n dsilew -
during loy at official buying and selling rates of 34.42-04,47 and 51, 10-31,11, rospeciively,
At New York sterling froe market rates heid cWOSe to the official rates for the pound

throughdut the month, hovering between {4 034 end ©4,04, After easing to a mid-month low

of 86 15-16 cents the unofficial Canadian dollar rate at New York sunsoquontly stiffened
to finish practically unchenged from the previous month's close at 872 cents.
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of liying Costs im ey

The Dominion Durcau of Statistics index number &f living costs on tho base 1935-1939
equals 100, rose from 108.6 in April to 109.4 in May. Of the six groups comprising the
indox, five rccorded advences, the czcertion being foods, which declined 0.4 per conte In
May last yoar tho zeneral index vas 10<e S,

in index for 46 food itens wes 109.7 in May as compared with 110.1 in 4April, declinos
for dairy products und ez;s influencing the index more than moderate gains for meats,
sugar, vegotables and fruits.

Tho fuel and lighting index moved up from 108.,9 to 109,2, The change to summer rates
for domestic fuel gas in two or threc contres and an increase in rates for one of the
largor cities of the Dominion wore rosponsible mainly for the advwuice.

Eiszher quotations for-rion's and women's wear and yard goods carried the clothing
index up from 114,3 to 114, 5,

The rortal index for Vay was 109,7 or 1.9 per cent above the lovel in~October. The
various types of dwollings contributed to the advance as follows: houses 2.2 per cent;
flats, 0.%; epartments, 0.7

The index for miscocllaneous itoms was up from 102.9 to 105.1, following thoe recent
3 cents nor gallon tax imposed on gasoline and the 10 per cent increase in rail farcs,

Home furnishings and services changed from 111.7 to 11l.8. 4n index for rotail
prices alone, éxcludinz rents and services, rose froem 110.,7 to 110, 9

st  f Living

The Deminion-Bureau of Statistids cozi: of tiving index on the basc 1935-1939%100
advanced from 109.4 on May 1 to 110.5 on June 1l.- This unusual increoase was due very
lar;ely to the food indox which mounted from 109.7 to 112.5 Sharply higher bacon prices
and substantial advancus for fresh pork and other meats combined with-lesser advmoes for
deiry products, ezgs, vogetables and other foods to produce this risc. Other group indexes
moved as~follows between May 1 and June 1: fuel and light from 109.2 €o 110,2, clothing
from 11&. 5 to 114 9, horie furnishings and services from 111,8 to 112.1, and miscellaneous
items from 105.1 to 105.6. Rents were unchanged from 109, 7.

Indexos of "holesale Salos in lMay

Dollar sales of wholesale trading establishments in Caneda 3 fled four per cent in
May over april and were nine per cent higher than in May a yoar zjoe The nine por cent
gadn over May last year is smaller then tho spread recorded in carlier months, oumulative
totals for the first five months of 1941 standing 14 per cent above the corresponding
period & yoor ago., The smaller incrcase shown in the May comparison is a consequence of
the poeak in wholesale trading which took place in May. 1940, whon the outbreak of intens-
ified wor operations lead to a ronowal of~the inventory buying by the retail trades which
characterized tha first zonths of the war,

Canadisn Production of Butter and Checse

The Canadian production of creamcry butter in June amounted tc 40,498,%03 pounds
compared with 32,978,810 in tho provisus month and 40,192,223 in June, 1940, The total
for tho first half of 1941 was 126,325,439 pounds compared with 114,300,139 in the cor-
responding period of 1940, a gain of 10,7 per coent.

Checse production in June totalled 25,550,190 pounds compared with 16,551,456 in May
and 24,080,316 in Junc last year., Production during the first half of 1941 aggregated
49,447,350 pounds as comparod vith 48,012,617 in the like period of 1940, en increase of
three por cent.
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Cancde insroascd her inports in licy to the value of 128,096,000 from 100, 537,000
in the corrosponding month lagt yecar cr by 27 per conts The total for the first five
months of 1941 incronsed to 530,361,000 from the corresponding total for 1940 of
2405, 396,000,

The Unitod States was by far the moin source of supply with a total of 184,428,000
as comparod with 263,896,00C in May, 1940. The United Kingdom followsd with 513, 509, 00C
as gompered with 014,448,000, Straits Sottlemonts boing next at 33,674,000 conpared with
1,570,000 and British West Indies 13,267,000 as comparod with 12,747,000,

In-sorts from othor leading countriés were as follows, with figurcs for day 1940 in
brockots: Dritish Indis with Burme 396,000(.'2,802,000); British Guianc (463,000(81,097,000);
Lustralic 21,763,000(51,479,000); H&wr Zoeland, $644,000('930,000); Breazil 31,760,000
(228,000); Cclombia 31,746,000(5995,000); Switzerland $451,000(:3375,000); Voneczucla
4871,00¢({738,000).

Chiof cormodity imports follow: fruits 2,419,000(32,575,000); vegzetatles 1,243,000
(#1,269,000); vogetables oils $1;032,000(5998,000); sugar $3,424,000(",163,000); rubber
#3,213,000(71,932,000); cotton $5,339,000(14,225,000); wool 44,816,000("5,309,000); books
and printed matter 01,216;000(1,429,000); rolling mill products “53%,<70,000€24, 554,000)
enginos ond boilers £2,865,000(51,642,000); farm implements 3¢,265,000(4,252,000);
machizery other thon agriculturel 112, 583,000(%5,895,000); vehicles G,877,000(85,971.00C)
electric apparatus '2,505,000(71,837,000);: clay and products -1,364,000(1,052,000); coal
£3,105,000(75,607,000); glass and glassware ©1,121,000(3953,000); potroleum products
$7,97,000{16, 584,000)3 chemicals .:5,877,000(34,881,000).

e 8

Production of lcgyhor Footwear

Tho cutyut of leather footwecar in Canada hes mounted stoadily ®ince tho boginning of
the yeoar and resched in May the highest point for the period, the %otal being 2,843,157
pairs, an increase over Moy, 1940 of 30 per cent. Production during the five months ending
May aggregoted 12,175,597 poirs compared with 10,974,957 in tho corresponding period of :
1940, an increase of 11 per count.

Moy inmports of footwear, not including rubber goods, were val ued ot {138,526 compared
with 152,200 in Yay, 1940, Imports from the United States totalled 3108,265 from the
Unitod Hingdom °23,184 and from other countries $7,077. Exports of Canndian made footwoar
in May were voluad at (154,843 compared with $52,428 a year agos

Production and Sale of isphalt Roofing

o

Procuction of asphelt shingles, siding and roofing in May totalled 224, 544 squarcs,
while tho outrut of asphalt felts and sheathing amounted to 3,836 tofls. Sales of the
former in May totalled 215,888 squares and of tho letter, 3,076 tons.

W s e e —

Ansvworing Some Questions

In response to inquiries regarding the relizions of Canadians of Gorman, Russian ote.
origin, tho following may be found interestirg, always remembering, of course, that these
figuros arc taken from the 1931 census:

Pooplae of German origin in Canada, 473, 544; snglicans, 26,876; Septists, 28,049;
Evangolical issociation, 13,441; Luthorans, 147,290; Mennonites, 34,687; Presbyterians,
20,7893 Romen Catholics, 107,940; United Church, 73,086,

Pgople of Russidn origin in Caneda, ©7,148; fLnglicans, 1,544; Baptists, 3,592;
Grook Orthodox, 8,965; Luthcarans, 12,719; Mennonites, 12,084; Preshyterians, 1209; Roman
Catholies, 24,874; United Church, 3,799.

Prople of Ukrainian origin in Canada, 225,113; anglicans, 765; Baptists, 1,262
Greel: Catholics, 130,534; Grock Orthodox, 55,306; Lutherans, 1,180; Presbyterians, 1,823;
Roman Catholies, 25,7813 United Church, 3,667,
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Hoat J%acks in Stere
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Conadicn wheat in store on July 4 totalled 466,581,094 bushils compored with

470,662,973 ¢ woek ago and 281,113,093 on tho corresponding dete last yoar. The amount
of Cancdisn viheat in tho Unitod Statés on the latest datc was 37,015,762 bushols compared
with 38,450,812 a week carlier and 25,288,597 a year ago.

Ovorsocas Nxrort Clearances of Wheat

During tho wook onding July 4 the export clearances overseas Of Canadian whoat
amountad to 5,807,124 bushels comparcd with 3,911,121 in the corresponding week last yoar,
During tho forty-eight wecks ending July 4 clearances aggregated 162,105,542 bushols
comparcod with 144,096,066 in the corrcsponding poriod of the previous crop yenr.

Primary lovemont of ltheat

‘heat roceipts in the Prairie Frovinces during the week ending July 4 “totalled
4,881,102 bushels compared with 7,764,040 in the previous weok and 3,110,659 in the cor-
rosponding week last year. By provincos the receipts weroc as follows, figures within
brockets Deing these for 1940: Manitoba €353,763(225,020) bushols; Saskatchewan 2,369,580
(1,660,071); Alberta 1,677,359(1,225,567).

larketings in the three Prairio Provinces for the forty-cight woeeks onding July 4
aggrogetod 433,681,905 bushels comparod with 409,293,364 in the eorresponding period of
the provious crop ydar. ~ Totald werce as follows by provinces, with figures for 1940 in
brackets: Manitoba 54,853,023(52;640,890) bushels; Saskatchewan #29,921,414(228,553,707)3s
Alborts 148,907,468(128,098,767).

World Shipmonts of Whoat

World shipments of wheat during the week ending July 5 amounted to 8,698,000 bushels
as compared with 6,993,000 in the previoud week and 7,336,000 in tho same wock last year,
During tho forty-cight wecks ending July 5 world shipments aggroejatod 289,209,000 bushels
as conparcd with 495,991,000 in the corresponding period of the provious crop years

Stocks of Foroizn Grain

Stoelks cof foreign grain in Canadc on July 4 included the following, with 1340 figurcs
in broclicis: Unitod States wheat, 22C,289(326,259) bushels; United States oats, 78,234
(42,37=); United States rye, 23,578(23,768); United States corn, 1,013,988(2,667,584);
Lrgentine ecorn, 90,487(164,434); South African corn, 5,793(244,0075

Canada's Extornal Trade in May

Cancda hed a favourable balande of trade in May totalling $34, 566,669 as compared
with a favcurable balanco of £12,156,631 in the previous month and 10,226,810 in the
corresponding month last year,

The total value of Canada's oxternzl trade in May, not including gold, was $290,758-
609 as compared with 224,693,469 in April and $211,300,484 in May, 1940, Doméstic
exports aggrogated 161,639,089 comparcd with $116,932,587 in April and {109,8.2,709 in
May, 1940, whilé imports totalled $128,095,970 compared with $10€,268,%19 in-the previous
menth and {100, 536,837 .a year ago, Foreigh exports were valued at 1,023,550 against
01,492,463 in April and $220,938 last yoar,

Dutios collected during the month aggregated~312, 520,481 in comparison with $13,243,-
432 the month beforo and 113, 504,404 in May, 1940.
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Pcoplo of Finnish origin in Cancda, 43,885; Anglicons, 6613 Baptists, 175; Grook
Orbhodox 120; Lutherans, 30,742; lionnonites 1; Prosbyterians, 927; Ropon Catholics, 561;
United Church, 1,711,

Pcoplc of Roumanian origir in Cenada, 29,0563 Anglican, 6003 3optists, 438; Orthodox
Groolks, lo 192; Lutherans, 1,957; Pras bytoriuns 400; Roman Catholic 11,437; United Church

1, 034

Rerorts Issved During the ieck
17 Veekly Index Numbors of 'Mholesalo Prices (10 conts).

2. Condition of Field Crops at Junoc 30, Preliminary Estimate of lArcas of
> Late-Sown Crops, Canada €10 conts).

3; Tolcgr:whic Crop Report, Prairie Provinces (10 conts).
47 Production of Asphalt Roofing, Hay (10 conts ),

5¢ Selos of Asphalt Roofing, oy (10 conts). 3

6¢ Froduction of Leather Footwcer, May (10 cents).

7; lonthly Dairy Reviow, June (10 cents)s -

87 Tho Control and Salo of Liquor (25 cents).

9¢ Carloadin;s (10 conts).

10; Monthly Indoxos of Wholesale Sales, May (10 cents)

11; Trade of Canada, May (10 cents).

12; Imports by Principal Countries, May (10 cents)s

13; Suurary of Imports, May (10 caonts).

4 The Non-Forrous Smeltin; and Refining Industry, 1940 (25 cents)e

15; Prices and Price Indexes, lay (10 conts).

16 TFrices and Price Indexes Supplement, 1940 (25 cents). 3

17 Economic Conditicns in Cancda during-first five months of 1941 (10 cents)e

187 Canadien Grain Statistics (1C cents%

19¢ Frico Movements, June (10 cents).

20; lYanufacturcs of tho Non-Motallic Minerals, 1938 and 1939 (%0 conts).

21; Stocks of Canedien Fruit and Vogetables, July 1 (10 cents).

22; Stocks of Dairy and Poultry Products, July 1 (10-cents),

23; Cold Storage Holdinzs of Fish, July 1 (10 conts). .

24, Cold Storago Holdinbs of Moot and lard, July 1 (10 oents)
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